W:Lllz.am..L ..... S.Lsemore
.. (*Trustee”). The beneficiary is
s which is organued and exlstmg

’.Oragon .9760.3 o : A Lender")
bf“f::m‘enty..Ihousand and. No.l 100************************
. Dollars (U. S. $ 20 QOO 00 ;). This debt is evtdenccd by Borrower snote

secures. {o- Lender (a) .the repaym nt: evidenced ‘by the Note, with in erest,-‘md all renewals; extensions and
modificdtions; (b) the payment of all ‘other sums, with interest, advanced ‘under paragraph 7 to protect the security of this
Security. Instrument; (c) the performance of Borrower’s-covenanis and agreéments under this Security Instrument and the
Note; and '(d): the' repayment-of any-future. advances,- with “interest thereon, made to ‘Borrower by Lender pursuant to the
paragraph below (“Futuré Advarices”): FUTURE ‘ADVANCES! Upon equést t0: Borrower Lender, at Lender’s option prior
to full's reconveyance of the property by Trustee to Borrower, may make:Future Advances to Borrower. Such Future Advances,
* withi‘intérest thereon, shall 'be sectired: by this:Deed of Trust when: evidenced by | promlssory notes'stating that said notes are
. sectired  hereby ‘ For thls purpose Borrower lrrevocably ;grants and: conveys' to Trustee, in trust, with power of sale, the

followmg descr : ‘1o : Klamath' : ) County, Oregon

"UNDER:OREGON-LAW,::MOST AGREEMENTS , :*PROMISES:: uOMMITMENTS MADE BY

us: "AFTER: ‘THE EFFECTIVE:-DATE-OF THIS ACT: "CONCERNING LOANS “AND "OTHER CREDIT
EXTENSIONS .WHICH: ARE 'NOT* FOR PERSONAL, ‘FAMILY OR" HOUSEHOLD PURPOSES OR
SECURED “SOLELY" BY THE BOR.KOWER S“RESTDENCE MUST ‘BE IN WRITING, EXPRESS

‘ CONSIDERATION AND BE SIGNED BY US TO BE“,ENFOPCEABLE.'?__ BRI .
whxch hastheaddressof 3932 Redondo Way... ; . Y areeeieenss Klamat:h Falls

. ; i(Street] i Hrv ["nty]
“Property Address"), :

o TOGETHER WITH all. the vements now or hereafter ereued on- the proper() and all casements, nzhts
appurtenarnces, rents, royalties, eral, -0il, and;: gas- rights and- profits,  watet .rights and stock and all fixtures now or
hereafter a part of the property Al eplacements and additions shall also be covered by (hlS Secunty Instrument. All of the
foregomg is referred to. m this Sccunt Instrument as the “Property -

BORROWER COV}:,NAN'IS that"Borrower is lmvfully seised or the estate hercbv comeyed and has the nght to grant
and convey the Property and that the l’ropcrty is uncncumbered' exce.pt for encumbr.mces of remrd Borro\x er warmnls




El ;
RO, Payme,sit,of Principal and
the principal of and interest on the deb

S Funds ‘fk)r»'l‘axes;andlnsurarr&: )
to Lender on the day mon‘thly"paym‘ems are due under,the;NOte;

one-twelfth of: (2) yearly taxes and
leasehold pay ents or. ground:
fhortgage insuran

basis of current data and reasonab

Borrower shall promptly pay when due

tand late charges due under the Note.
rfoawrit jver by Lender, Borrower shall pay
il the Note is,paid in full, a sum (*‘Funds”) equal 10
pr‘iorfxty'dver,phis Security ‘Instrument, (b) yearly
yearly hazard ‘insurance premiums; and (d) yearly
der'may estimate the Funds due -on the

sments which

futiire escrow items.

The Funds shall.be held in ag,inétitution_the deposits or ,ag:coumsco'f which are insured or guarantecd by 3 federal or
L

statc agency (including Lender if Lende
Lender may.not ‘charge for holding and

such-an ;ins;itution).

{ .. Lender. shall-apply. the Funds to pay the escrow items.
applying the Funds, anal

ing the account. or.verifying the escrow items, unless

Lender .pays Borrower. interest on the Funds and, applicable law pe mits Lender. to make 2uch a charge: Borrower and
Lender may-agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shal

1 not b¢ required to pay. Borrower any interest OF earnings on the Funds. Lender

shall give to Borrower;’ without charge; an annual-accouming of the Funds showing credits and debits to the Funds and the

purpose for which each debit to th
this Security Instrument. R
If the amount of the Funds hel

the due dates of the escrow items, sk
_a,tiBor‘row_erTs option, either promptd

m 1%
“amount of the Funds held by Lender is nots
amount necessary to makeup the deficiency in one'or:

e Funds was made. The Funds»are pledged as additional security for the sums secured by

vby‘I;,ern_der,;toge’t‘her»_ wjth;;hg: future monthly payments of Funds payable prior to
xcee [

d'the amount required to pay,the escrow items when due, the excess shall be,

i the am( q
aid to' Borrower ot

Borr or creds Borre wer.on monthly payments of Funds. If the
ufficient to pay the g,s,qxp.'wﬁitems ‘when dug, Borrower shall pay to Lender any

‘more paymen s required by Lender.

T ‘Upbn’paymcnt’ih‘ full of all sums secured by this Security Irxstrumem;'ljender shall promptly refund to Borrower

any Funds held by Lender. If under paragraph 19 the Property issold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

applicationasa credit against the

3. Application of Payments.

paragraphs 1and 2 shall be applied: first,

ured by this Security Instrument. ..
icable law provides otherwise, all payments received by Lender under

to late charges due under the Note; second, t0 prepayment charges due under the

_Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, -Charges; Liens.

Property which_may. attamn pri

Borrower shall pay these obligations in

Borrower shall pay all taxes, assessments,

fines and impositions attributable to the

ity Instrument, an B ound rents, if any.

"th:e' manner provided in ‘paragra'p'hVZ, or if not paid in that manner, Borrower shall

pay them konﬁme directly-to the person owed‘paym'ent‘.' Borrower shali promptly furnish to Lender all notices of amounts
1o be paid under this paragraph- 1f Borrower»makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments. -

“Borrower shall promptly: discharg’é_ ‘any lien which has priority o(refr this Security Instrument unless Borrower: (2)

agrees in writing to ‘thgpaympn,t' of the

obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

ox

faith the lien by, or drefénd‘s”agéi‘riét enfbrpement,of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien of forfeiture, of a,r}’y:‘pgzrt,of the Property; OF {(c) secures rom the holder of the lien an

agreemen satisfactory to Len
the Property is subject 1o a liei

sotice'identifying the lien. BorT!
of the-giving of notice. .-

“ 5, Hazard Insurance
insured against’loss by fire
requires: insurance. This
instirance ‘carrier provi
unreasonably withheld:’

i+ All-insurance policies
Lender'shall have the righ

all receipts of paid premiums anid'reney

carrier and Lender: Lender m make
RS Unless Lender and Borrow
‘of the Property damaged, if ’
‘restoration or-repair is

applied {0 the sums secured by this’
Borrower abandons the P '
offered 10 settle @ claim,’

{he Property or'to pay sum
when'the notice

postpone th

under paragrap ¢

from damage to the Frop!

Instrument :mmediately prior 10 the acquisition.

6. Preservation an'd,Maintenance,’of Pro y : )
change the Property, allow the Property. t0 deteriorate O ominit waste: If this Security Instrument is on 2 leasehold, .

- Borrower shall co
fec title shall mot mergeu

ance shall be ‘chosen by Borrower su

the lien his Sg@iurity Irrs;rument{‘ If Lender determines that any part of
priority over: this Security Instrument; Lender may give Borrower a

‘the lien-of take one or more of the actions set forth above within 10 days

Borrower shall keep the improi{'ements now existing or hereafter erected on the Property
- : mprer>

‘hazards included within the term’ “axtended covérage” and any other thazards for which Lender
\irance shall‘be ‘raintained in‘the “amounts and for the periods that Lender requifes. The

jedt'to‘Lender‘s approval whichshall not be
able to-Lender and shall include 2 standard mortgage ciause.
f Lender requires, Borrower shall promptly give t0 Lender
f loss; Borrower shall give prompt notice to the insurance

stly by Borrower.. EEEEER :
ng; jrisurance proceeds shall be applied to festoration of repair
omii;ally"feés'ible and Lender’s security is not lessened: If the
g would be lessened; the insurance proceeds shall be
+ not then due, with any excess paid to Borrower. 1f
ay§ a notice from Lender that the insurance carrier has
toceeds. Lender may use the proceeds 10 repair or 1estore
her of not then due. The 30-day period will begin
wise agree in writing, any application of proceeds t0 principal <hall ot extend of
ts referred toin paragraphs 1 and 2-or change the amount of the payments. If

d by Lender, Borrowes s right to any insurancc policies and proceeds resulting
i shall‘pass tO Lender to.the éxtent of the sums secured by this Security

Borrower shall not destroy, damage of substantially

s of the lease, and if Borrower acquires fee title to the Property, the !eagghold and

: Leriderfagrees"io thie mergerin Writing. :
1. Protection of Lender’s Rights in the Property; Mortgage Insurance.

1f Borrower fails to perform the

covenants and ngrecmcrits contained in this Security Ins’trumem,kor there isa legal proceeding that may significantly affect
Lender's rights in the Property (such as'a proceeding in bankruptcy, probate, for condemnation or 10 enforce laws of

: regulations), then Lender may do and pay forw
der’s actions may:1 ny C
ourt, pa; /ing reasonable attorneys’ fees and entering on the Properiy i make repairs. Although

. in the Property. Lender
Instrument; appe!
Lenderfma ake action’l

nclude

is necessary 10 protect the value of the Property and Lender’s rights
ums secured by 2 lien which has priority Over this Security

iph7, L ‘:der does not have 10 doso. v ‘
ph7 shall become additional debt of Borrower sccurcd by this
ther terms of paymen 1ts shall bear interest from

ith interest, om- Lender t0 Borrewer-




I If: Lender requ1red mortgage insurance as'a condmon of makmg the. loan secured by this Secunty Instrument
‘Borrowe. shall-pay.tHe premiums required to'maintain-the insurance in effect until such time as the requirement for the
msurancetemnnatesm_accordance with Borrower's and Lender’s written agreement or apphcable law.
“Inspéctio Lender or-its agent may make reasonable entries upon and inspections of the Property. Lender

shall ive Borrower notice at the time of or prior t0'an inspection specifying reasonable cause for the 1nspecnon

--9. . Condemnation;. . ‘The proceeds of aiy award or claim for damages, direct or consequential, in connection with
any condemnation o other- taking of any part of ‘the Property, or for conveyance in lien* of condemnatlon, are he.eby
assigned and shall be paid to Lender. . .

" . In the event of a total takmg of the Property, the pT roceeds shall.be apphed to the sums secured by thrs Security
Instrument ‘whether or not then due, ‘with any excess paid to Borrower. In.the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
thé amount of the proceeds multiplied by the following fraction: (a) the total amount. of the sums secured immediately
before the taking, ¢ dwrded by (b) the fair market value of the Property 1mmedlately before the taking. Any balance shall be
paid'to Borrower.

: If the Property is abandoned by Borrower, or if, after nottce by.Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

‘given, Lender is authorized to collect and apply the proceeds, at its option; either to restoratlon or repair of the Property or
to the sums secured by this Security Instrument, whethier or not then due.

Unless Lender and Borrower otherwise agree’in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 .and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time for payment or
modification of -amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original’ Borrower or Borrower’s successors in interest,
Lender shall'not be required to commence proceedings-against any successor in"interest or refuse to extend time for
payment or otherwise modify.amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower, or Borrower S successors in mterest Any forbearance by Lender in exercising any right or remedy -

- shall not be'a waiver of or precliide the exercise of any right or remedy.

11, - Successors and Assigns Bound; Joint and Several Llablhty, Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successcrs and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

.Instrument buf does not execute the Note: (a) is co-signing this Seéiirity Instrument only to mortgage, grant and convey
that Borrower’s interest in the:Property under the terms of this Security Instrument; (b) is not personally obligated to pay

" _the sums; secured by. this Security: Instrument; and (c) agrees that Lender and any other- Borrower may agree to extend,
modify, forbear or make:any accommodatlons wrth regard to the terms of thls Securlty Instrument or the Note without
that Borrower’s consent. :

12. ..Loan Charges. If the loan secured by thrs Secunty Instrument is subject to a law which sets maximum loan
charges,’ ‘and ‘that law is ﬁnally mterpreted so.that the-interest or other loan charges collected or to be-collected. in
connection wrth the loan exceed. the permltted llmltS, then (a) any. 'such loan charge shall be reduced by the amount
necessary to reduce the charge to the permltted limit; . ums already collected from Borrower which exceeded
permitted limits wrll be refinded to’ Bo.rower Lender i may ‘choose to make this refund by reducing the-principal owed
under the Note or by’ makmg a‘direct payment to Borrower. Ifa’ refund reduces prmcxpal the reduction wrll be treated asa -
partial prepayment-without’ any prepayment’ charge under ‘the' Note. -

13.- Legrslatmn ‘Affecting ‘Lender’s Rights.’* - If enactment or. explratron of- applrcab]e laws has the “effect’ of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may-require immediate payment in full ‘of allisuins secured: by this. Security: Instrument-and may invoke any remedies
‘permitted by paraaraph 19. If Lender‘exercrses thrs optlon, Lender shall take the'steps Specrﬁed in the second paragraph of
paragraph 17 e :

- 14, Notrces. Any notice to Borrower provrded for in-this Secunty Instrument shall be gwen by delrvermg itorby
mailing it by first. class mail unless applicable:law:requires use:of another method. The notice shall be directed to, the
Property. Address.or.any:other. address Borrower de51gnates by notice.to:Lender. Any notice to Lender shall be given by
first class mail to Lender’s. address stated herein‘or any other.address Lender designates by notice to Borrower. Any notice
pr ovided for in this Securlty Instrument shall be deemed to have been gwen to. Borrower or Lender when given as provided
in this paragraph:

oo 18, Cevermng Law Severablhty Thls Secunty Instrument shal] be governcd by federal law and the law of the
Junsdrctlon in which the Property .is located In.the event. that.any. provrslon or clause of this Security Instrument or the
Note conflicts with applicable law, such,conflict shall not affect other. provmons of this Security Instrument or.the Note
.which can be given effect without the onﬂlctmg provision; To, thrs end the provrsrons of this Security Instrument and the
Note are declared to be severable. ;

. 16.. Borrower’s Copy. Bor ower shall be gwen one confor d copy of the Note and of this Security Instrument.

17.. Transfer of the. Property or. a. Beneﬁcral Interest in; Borrower If all or . any part of the Property or any
interest in it is sold.or. transferred (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
.person), without, Lender’s prior.written consent, Lender may; at its opuon, require immediate payment in full of all sums
secured by this Secunty Instrument. Howeyer, .this. option shall not: be exercised by Lender if exercise is prohibited by
federal law as of the date of this. Security. Instrument

. If Lender exercises this. option,:Lender. shall glve Borrower notncc of acceleratlon The notice shall provide a penod
of not less than 30 days from the date the nouce isdelivered or malltd thhm which Borrower must pay all stans secured by
this Sccunty Instrument. IfBorrower fails to.pay these sums prior to-the expiration of this period, Lender may invoke any
remedtes permitted by this Secunty Instrument without further notice or demand on Borrower.

: 18. Borrower’s Right to Reinstate, . If Borrower meets certain condmons, Borrower shall have the. nght to have
enforcement ofthls Security Instrument dlscontmued atany time prior;to.the earlier ol‘ (u) S days (or such other pCl‘lOd as
’ appllcab]e law may specify.for. remstalement) before sale of the Property pursuant to any power of sale contained in this

Security. Instrument;-or (b) entryof 2 judgment. enforcmg this: Security Instrument. Those conditions are that Borrower:
{a)-pays: Lender all.sums .which :then. would be due under’ thls Secunty Instrument and, the Note had no acceleration
-occurred; (b) cures .any. default of any- othe covenants ‘or agreements; (c) pays all expenses.incurred in enforcing this
Security Instrument, mcludmg, but. not:li ted to, reasonable attorneys fees; and () takes such action as Lender may
!reasonably requtre to assure th
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e as follows: . | S A

9. 'Acceleration;, ior, to acceleration following Berrower’s
reach.of any.covenant or agreement is | 3 tent (but not prior'to acceleration under paragraphs 13 and 17
- unless applicable law. provides;otherwi ). The. noti hall specify: (a) the default; (b) the action required to cure the
* default; (0) a date, not less than:30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property: The notice shall further inform Borrower of the right to
reinstate after acceleration and he right:to bring a co_uft,;icftion to.assert the non-existence of a defau!t or any other
defense of Borroyer to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may: require. immediate. payment:in full of all sums secured by this Security Instrument without further
demand and may invoke the»plo.wg':_of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect -all expenses incurred in. pursuing the remedies. provided in this paragraph 19, including, but not limited to,
reasonable attorneys”fees and costs of title evidence.. . . .

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event-of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any.part.of the Property is located: Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to, Borrower and to other persons prescribed by applicable law. After the time
required by applicable.law, Trustee, without d_e_mz_ind on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone,sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliverto. the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or.implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply. the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not -
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled.toit. - . ... B :

. 20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter .upon, take possession of and manage the
Property and to collect the rents- of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied- first. to-payment: of -the costs of-management: of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums onireceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.::: c g T e e : N

<*7.21;, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

feconvey the Property and shall surfender this Security Instrument and all notes:evidenicing debt secured by this Security
Insirument to Trustee. Trustee shall reconvey the Property without warranty-and without charge to the person or persons
legally entitled to it: Such person or persons shall pay'any recordation costs. " - . N

) 22. Substitute Trustee. Lender ‘tay fromi time' 6 tifrie_remové Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shalt succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. - : :

~23. Use of Property.’ perty is not currently used for agricultural, timber or grazing purposes. -

. 24. Attorneys’ Fees, As used in this Security. Instrument and inzthe Note, “attorneys’ fees” shall include any

attorneys’ fees awarded by an appellate cour! ST o

25. Riders to this Security: Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement . the covenants and-agreements -of this . Security Instrument.as.if the-rider(s) were a. part of this: Security
Instrument. [Check applicab e L : . :

[ Condominium Rider -~~~ - [] 2-4 Family Rider

o BY SIGNINGBEL wet rees ;to the, terms and ‘covenants contained in- this ‘Security -
rument and in any rider( ; : ? T o ~‘ .

s —Borrower "

S.(Seal)’

Borrower

xS

. ‘n"l"hisv instrument was prepared ‘by..Klamath. lest FederalSav.lngs and.Loan.Association::... A




STATE OF OREGON: COUNTY OF KLAMATH: ~_ss. -

‘Filed: for record at request of S Mountain Title Co.o - the 22nd
an.- AD,;1990. " at 2:58 - oclock .~ PM., and duly recorded in Vol. _M90
of - Morrgages: - _onPage. 1473 :
B R 7 'Eyelyn Biehn = .~ County Clerk
. FEE $28.00, . . i By s fee SV Usthemlang

~of Ian




