SPACE ABOVE THIS LINE IS FOR R COR

LINE or= - CREDIT MORTGAGE -

LINE OF CREDIT MORTGAGE (a) ThIs Mortgage sa IJNE OF CREDIT MORTGAGE." (b} - The maximum amount to be advanced pursuant to the
credit agreement is $150 000. 00 (c) The term ot the credrt agreement on the date ot this Mortgage and ends on or after September 1

THIS MORTGAGE IS DATED FEBRUARY 6 1990 between Frances M Hahn, an estate in fee slmple., whose
address’ Is 928 Front St, Klamath Falls, .OR..9760 eferred: fo: :below. as. "Grantor"), and WESTERN BANK,

whose address Is: 421 South 7th Street, P 0 Box 669, KIamath Falls, OR 97601—0322 (referred to below as
. "Lender”) o S e : .

_GRANT OF MORTGAGE. For valuable eonslderatlon, Grantor mortgages and oonveye to Lender all ot Grantor's right, title, and interest in ;:\d to :
the following described real property, together with all existing or subsaquently erected or affixed buildings, improvements and fixtures; all easements, B
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all -
other rights, royalties, and profits relating to the real property, including without limitation all mIneraIs, ofl, gas, geothermal and similar matters, Iocated

In Klamath County, State of Orégon (the "Real Property”): =

A parcel of land sltuate in the NE1/4NW1/4 of Sectlon 30, Townshlp 38 South, Range 9 EW.M,, Klamath
County, Oregon, more particularly described: -as. follows: . Beglnning at point on the Southerly line of
Front Street which bears S.64°16' W. a distance of 103.8 Teet from the Southwest corner of Lot 27 in

" ‘Block 41 of Buena Vista AddltIon to the City of Klamath Falls, Oregon; thence S. 09 33’ W., a distance of -
'152.0 feet to the shore line of Upper. Klamath’Lake; thencé along sald ‘shore Hine N. 55 47’ W., 119.8 feet
and N. 80 27’ W., 20.4 feet; thence leaving. saId shore line, N. 09 33' E., a distance of 101.9 feet to the
,Southerly line of Front Street;-thence S. 80 27’ E., along sald SoutherIy Ilne of Front Street a distance of -

© 129.4 foet, more or. less to the polnt of beglnnlng

The Real Property or its address is. commonly known as 928 Front st., Klamath Falls, OR 97601 The Real Property :
tax Identtﬁcatron number is 3809-305A—2500 Key no. 175660, ;..

Grantor presentIy ese!gns to Lender all of Grantor's rIght, title, and interest in and to all Ieases of the Property and all-Rents from the Property
- addition, Grantor grants to Lender a Uniform Commerclal Code seourity Interest inthe Personal Property and Rents. -

. DEFINITIONS: ‘The tollowing words shall have the toIIowIng mamngs ‘when used this Mortgage. Terms mtotherwrse deﬁned in thrs Mo"gage shaII
have the' meanlngs attributed to such temms inthe Oregon UnItormyCornrneroraI Code.

Borrower. The word "Borrower" means PeIIcan Marina

Grantor. The word "Grantor” means any and all porsons and ‘entities’ executlng this Mongage. IncIudIng withou! limitation all Grantors named
above. " The Grantor-is the morigagor under this Morigage. ‘Any Grantor who_signs this.Morigage, but does not sign the Note, is signing this .~
Mortgage only to grant and convey that Grantor's Interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and’

: PersonaI Property o Lender and [s not personally liable under the Note xoept as otherwrse provided by contract or law.

Guarantor. ‘The word "Guarantor” means and Includes wrthout ! aII ot the guarantors sureties, and accommodanon pamas o
- connection with the Indebtedness." : i

Improvementa. The word "Improvements“ means and ny udes vitt ut Timitation " all’ existing and tuture lmprovements fixtures, buiId'ngs,
structures, mobile homes affixed on the Real Property, tacllrtles nd other oonstruction on the Real Property

Indebtedness. - Thé word "Indebtedness" means all prInoIpaI and interest payable “Under. the Note and any amounts expended or advanoed by

.~ “Lender to discharge obligations of Grantor. or expenses incurred by Lender.to enforce obligations of Grantor, under this Mortgage, together with
“Interest on such amounts as provided in this Mortgage. - In addition to:tha Note, the.word "Indebtedness” Includes all obligations, debts and ‘.

liabllities, plus interest thereon, of Borrower or any one or mora of hem whether arisl now or Iater. whether roIated or unreIated to the purpose




ot ha Note, whather voluntary or o
-be llable individually or. Jointly with others, :
" .- hereafter-may’ become: barred by any statute: of- Iimitatio|
.. unenforceable. * Specifically, without limitation, this Mortgage
= to Borrower 80 long as Borrower bompl!eg,wfm all the terms
" Lender. The word "Len ‘
Mortgage. The word "Mort
interest provisions relating to the Personal Property and Rents
Note. The word "Note” means the p“r'onissory:not‘e or.
: '$1SQ,000.00 fro g

subject to indexing, adjustment, r_epew;#.
. Personal Property. The word  "Parsol
by Grantor, and now or hereafter
- and all substitutions for, any of
: ,premiums) from any sals or other

or renegotiation, - -

attached or affixad to
disposition of the Propeity

~ Property. The word "Property” 't‘né’ahs’qbllecﬁ\ielvy'thé Real Property and the Pe,

‘Real Property, The WOr'ds
Related Documents; umen
agreements, guaranties, security agreements, morigages,
© - existing, executed in connection wi
.. Rents.” The word "Rents” means all present and future
Property. R = : ;

THIS MORTGAGE, INGLUDI
GIVEN TO SECURE. (1)

"Real Property” mean the: property;

deed:

from bringing any action against Grantor, includi
deficiency, before or after Lender’s commencement or completion of al

GRANTOR'S REPRESENTATION

‘agreement. . The maturity date

perty" mean all equipment, fixtures,
the Real Property; together
such property; and together.with all

Interests and rights described above in the "Grant of Mortgage™
The words, "Related .Documents” mean and include without limitation
with Borrower's Indebtedness fo Len S ‘
rents, revenues, income, issues, royalties; profits,

, Whether due of not dus, absolute or
whether obligated qu (

. The| ender is the margagea under this Mortgage,

nder, and includes without limitation al assignments and security

At dated February 6, 1990, In the original principal amount of

vais of, ‘extensions ‘of,'modifications of, refinancings of, consolidations of, and"
f this Mortgage is September 1, 1990. The rate of interest on the Note is "

and other articles of
! with all accesslons, Parts, and additions to, all feplacements of,
proceads (inclu
rsonal Prdbqrty. B :

section. :
all- promissory - notes,
ust,-and all ¢ truments and documents,

ding without limitation all insurance Proceeds and refunds of

credit- agreements, loan -
whether now or hereafter:

and other benefits derivad from the -

Duty to Malntain, Grantor shall malntain the Property in téﬁ'antab!a, condition and pmmbtfy PG al repalrs, replacements, and maintenance
necessary to preserve its value: [ . AR ~ : ) : :
Hazardous Substances. The terms
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation,

amended, 42 U.S.C. Section 9601,- et saq. ("CERCLA"),
the Hazardous Materials :rransponatiqn Act, 49

storage, treatment,

(b) Grantor has no

writing, (1) any use, generation,

any prior owners or occupants of the Property
matters, - (c) Except as previously disclosed to
other authorized user of the Property shall use,
under, or about the
regulations and ordinances,
its agents to enter upon thy
Property with this section

generation,”

whether or.not the same was ors|
indemnify," shall survive the payme he:

- affected by Lender’s acquisition of any Interest in the

the Superfund Amendments and

generate, manufacture, store,
Property and - (if) any such activity shall be’ conducted in’ compliance with all applicable
including without limitation those laws, i i i

dness ‘and.the satisfaction and
Property, whether by foreciosure or otherwise, -

"hazéfdous'wasta," "'h‘é'zardous'subst'anoe,” "disposal,” "release,” and "hreatened release,” as used in this

and Liability Act of 1980, as
Reauthorization Act of 1986, Pub. L. No. 99-499
esource Conservation and Recovery Act, 49 U.S.C.
pursuant to any of the foregoing. Grantor represents
been no use, generation, manufacture,

under, or about the Property.

| writing, (i) neither Grantor hor any tenant, contractor, agentor .’ :

treat, dispose of, or release any hazardous waste or substance on,’
federal, state, and local laws,
ordinances described ab_ove.

F as.a consequence of any: use,
rship or-interest in the Property,

*The provisions of this saction of tha Mortgage, including the obligation to .~

reconveyance of the lien of this Morgage and shia not be

personal Property now or hereattor owned -




¢ shall o . conduic #t any. nuisance ¥t dr'vét:ﬁéf’dny'sﬁibping of or wasts on o to the
ition of the Property: ically w ) Gramorwlvnotremove.’orgranttoanyomerpanyme fight o remove, any-
(lncluqlng’qll and gas), | ut the prio "written consent of Lender, L B :

h.or remova any Impravame the Real Property without the prior written consent of
ts, Lender. may e ngements satisfactory to Lender 1o replace

erty are not
to protect Lender's interest, - -

‘ &grees neither to abandon nor leave unattended the Propenty. ‘Grantor shall do g other acts, in addition to those acts
sat forth above in this section, which from the,'cha:a’cter and use of the Property are feasonably necessary to protect and Presearve the Property.

DUEON SALE ~ CONSENT BY LENDER, " g d payable aj SUmSs secured by this

Property.~ A *salg or
nvoluntary;
(3) years,
» of bY_any E
y change in ownership of
.. However, this option shall not be

3 nts, water charges
. ji on or for sesvices
tendered or materia) furnished o the Property, ing priority over or equal 1o the interest of
. Lendgar,under this Mortgage, except for the lien of taxes and

provided in the following paragraph,
" Rlight To Contest, Grantor may withhojd payment of any assessment, ver the obligation to
Pay, 50 long as Lender's interest in the Properly A i or shall within fifteen -

(15) days after the Jian arises or, , S’ secure the discharge of the fien, or if

L c}ost:ofvsqc‘:h lmpqumenm. : A T S IR o
PROPERTY DAMAGE INSURANCE, nsuring the Property are a part of this Mortgage, o
‘ Sure ot fire Insurance with standard extended
-Properiy in ‘an:

: the remainder, if any, shall be" applied to the princip
Proceeds after Payment in tull‘of the lndqbted 083, such Proceeds shall be paid to Grantor.

Unexplred Insuranca at Sale. - Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Mortgags, or at any”foreclosure sale of such Property. S
Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of Insurance showing: (a) the name of the Insurer; - (b) the risks insured; {c) the amount of the policy; (d) the Property insured, the
then current replacement value of such property, ‘and the manner of determining thet value; and (6).the expiration data of the policy. " Grantor

- shall, upon request of Lender, have an independent appralser satisfactory to Lender determine th :

TAX AND INSURANCE RESERVES, Subject to any limitationg set by applicable law, Lender may re

Payment of annua} taxes, assess; , and Insurance premiums, which reserves shali be created by

estimated by Lender to be sufficient to producs, at least fifteen (15) days before due, amounts'at fe

premiums 10 be pald. :If fiftoen (15) days before ‘Payment is due the reserve funds

Lender. The reserve funds shall be held by Lender as g general deposit from Granto

-and lnsurance‘prerruums required to be pald by Grantor ag they become due, - nder

ftems, and Lender shall not be required to determine the validity or accuracy of any
as requiring Lender to advarice other monles for such Purposes, and Lender sh

2l balance of the Indebtedness. I Lender holds any

Mortgage uponthe -



: account are hereby pledged |

- withdraw and apply ¢ such amounts on the Indebtedness upon the occurrence of an Evaent of Default.” Lender shall not be required to pay any interest of -
‘earnings on the reserve funds untess required by law or agreed to’ by Lender in writing.: Lender does not hold the reserve funds in trust tor Granror

-and Lender Is not the agent of Grantor for payment of the taxes and assessments requlred to be pald by Grantor. :

EXPENDITURES BY LENDER. _If Grantor falls to oomply wlth any provlslon of this Mortgage. of if any action or prooeedmg is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. 'Any amount that Lender expends in so dolng will bear interest at the rate charged under the Note from the date incutred or paid by .
Lender to the date of repayment by Grantor. ‘All such expensas, at Lender's option, will - (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either. (i) the term of any applicable i insurance
policy or . (ii) the remalining term of the Note, or'.(c) be treated as a:balloon payment which will be due and payable at the Note's maturity.  This
Mortgage also wilt secure payment of these amounis.- The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be entitied on account of the default. Any such actlon by Lender shall not be construed as curing the default so as to bar Lender )
from any remedy that it otherwlse would have had. ; :

; WARRANTY DEFENSE OF TITLE. The followlng provlslons relatlng to ownershlp of the Property are a part of this Mortgage ;
: * Title.- Grantor warrants that: (a) Grantor holds good and ‘marketable title of.record 1o the Property in fee simple, free and clear of all Tiens and

encumbrances other than those set forth In the Real Property description or in any titls insurance policy, title report, or final title opinion issued in . -

- favor of, and accepted by, Lender in oonnectlon with thls Mortgage, and (b) Grantor has the full right power, and authomy to execute and deliver
this Mortgage to Lender, o

Defense of Title.: Subject to the exoeptlon in the paragraph above. Grantor warranis and wrll forever defend the tide to the Property againstthe -
. lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender under this
Morgage, Grantor shall defend the action ‘at Grantor's expense. : Grantor,may be the nominal party in such proceeding, but Lender shall be

- entitled to participate in tho proceeding and to be represented In the proceeding by counset of its own choice, and Grantor will defiver, or cause t0 7o

be delivered, to Lender such lnstruments as Lender may request lrom tlme o trrne to permit such participation.

Compllance With Laws. ~ Grantor wairants that the Property and Grantor‘s use of the Property complm with all existing appl‘rcable laws.
ordinances, and regulatlons of governmental authorities.

CONDEMNATION. The following provlslons relatlng to oondemnatlon ol the Property are a part of thls Mortgage.

Appllcation of Net Proceeds. If ali or any part of the Property Is condemned by eminent domain pnoeeedmgs or by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that ali or any portion of the net proceeds of the award be applied to the Indebledness
or the repalr or restoration of the Property. “The net proceeds of the award shall mean the award after payment of all reasonable costs, expensee,
and attorneys' fees necessarily pald or incuired by Grantor or Lender in connection with the condemnation.

Proceedlnga. It any proceeding in condemnation Is filed, Grantar.shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary 1o defend the action and obtaln the award. Grantor may be the nominal party in such proceeding, but Lender shafll be
entitied to participate in the proceeding and o be represented in the proceading by ¢ counsel of its own choice, and Grantor will deliver orcauseto
be delivered to Lender such instruments as may be requested by it from time to time to permrt such participation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental t.axes, fees .
and charges are a pan of this Mortgage: -

. Current Taxes, Fees and Charges. . Upon request by Lender, Grantor shall execute such documents in addition to thxs Mongage and take
whatever other action is requested by Lender to perfect and continue Lender’s lisn on the Real Property.: Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Mongage, |ncludmg without fimitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applres (a) a specific tax upon this type of Mortgage or upon all or any part of

the indebtedness secured by this Morigage; . (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Morlgage;  (c) a tax on this type of Mortgaga chargeable against the Lender or the holder of the Note;
and (da specrﬁc tax on all or.any portlon of the'Indabtedness or on payments of prlnelpal and interest made by Borrower.

Subsequem Taxea. It any tax 1o which this sectlon ‘applies is @nacted subeequent 10 tha date of this Mortgage, this event shall have the same -

-effect as an Event of Default (as defined below), and Lender may exercise any or all of ils available remedies for an Event of Default as provided
below unless Grantor either - (a) pays the tax before it becomes delinquent, or. (b) contests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficient corporate surely bond or cther security sanstactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The lollowlng provlslons relanng to thls Mortgage asa secunty agreement are a pan ol this
Mortgage. K :

Security Agreement. Thls lnstrument shall constitute a securtty agreement to the extent any of the Property constitutes fixtures or other personal |
property, and Lender shall have all ol the rights of a secured party under the Oregon Uniform Commercial Code as amended from tima to time.

Saecurity Interest. Upon request by Lender Grantor shall execute ﬁnanelng statements and take whataver other action Is requested by Lender o
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Morigage in the real property
. records, Lender may, ‘at any time: end without further . authorization from Grantor, fle executed counterparts, copies or reproductions of this
-Mortgage as a financing statement.” Grantor. shall relmburse Lender for all expenses Incurred in pestecting. or eonnnuing this security Interest.
Upon default, Grantor shal} assembie the Personal Property In a manner and ata place reasonably convenient to Grantor and Lender and make it
vavallable o Lender within three (3) days after reoelpt of written demand from Lender. :

A Addresses. The malllng addresses of - Grantor (debtor) and “Lender (secured pany). from whlch informatlon eoncemmg the security’ lnterest
granted by this Mortgage may be obtalned (each as requlred by the Oregon Unltonn Commerelal Code). are as stated on the first page of this.
" Mortgage. : ;

FURTI-IER ASSURANCES' A'ITORNEY-IN-FACT The lollowlng provhlons relating to turther assurances and attorney-m—lact are a part ot thrs';
Mongage :

Further Assuranees. At any tlme. and trom tlme to tlme. upon request ol Lender Grantor wrll meke. execute and derrver, or will cause to ba;
made, executed or delivered, to Lender. or.to’Lender's designee,. and when requested by Lender, cause to be filed, recorded, refled, or -
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,’
deeds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents: as may, in the sole opinion of Lender, be necessary or desirablo in order to ‘effectuate, complete, perfect, conlinue, of
preserve (a) the obligations of Grantor and Borrower under the Note, this Mortgage, and the Related Documents, and . (b) the liens and security
‘ lnterests created by this Mortgage as ﬁrst and prlor liens on the Property whether now owned or hereafter acquired by Grantor. Unless prolib&d .




 matters referred to in this paragraph

' « v th d to In the preceding paragraph, :
* - Grantor and at Grantor's expense.:-For such purposes;: Grantor. hereby lrrevooa‘bly‘appolnp Lender as Grantor's attorney-in-fact for the

M

reasonabie tesmination foe as determined by Lender from time to time, - - : S

by law or agreed to the contrary by Lender.In writing, Gran

Fact. . If Grantor falls to do any of:the things. re n'der‘may do 50 for and in the name of;

of making, executing; delivering, filing, recording, and doing all ‘other things' :ba’ necessary or desirable, in Lender's sola opinion, 1|
qpcon\pllshthqnmugrs referred to in thevpr:e,qeglng paregraph. S T o I S B

FULL PERFORMANCE. If Borro pays all the Indebledness when due; and otherwise performs all the obligations imposed upon Grantor under this -,

itable statements of tenmination of any financing .~
it permitted by applicable law, any

 DEFAULT. Each of the following, at the option of nder, shall constitute an event of default (Event of Default?) under this Mortgage:

Default on Indebtedness. Fallure of Borrower to make any payment when dus on the Indebtedness. » ; ‘
Default on Other Payments. - Failure of Grantor within the time required by this Mortgage o ‘make any payment for taxes or insurance, or any
other payment nhecessary to prevent filing of or o eﬁectvdlysgharge of any lier : : s s
Compllance Defautt. Failure to comply with any other term, j or n contalned In this Mortgage, the Note orinany of the

i

" Related Documents. - If siich a - or-Be ‘has iven a notice of a breach of the same provision of this -

sfault will have occuired) it Grantor or Bomower, after
fifteen (15) days; or_ (b) if the cure requires more than

fiftean (15) days, immedi 3 ; continues and completes - all reasonable and. necessary

steps sufficlent to produce compliance as soon as reasonably practical. .. e B : ’ R
Breaches. Any waranty, representation or statement mads or fuimished to.Lender by or on behalf of Grantor or Borrower under this Mortgage, .-
the Note or the Related Documents is, or at the tima made or furnished was, faise in any material respect, - . ¢ ) R

Inscivency. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Borrower's property, any assignmentfor -~
- the benefit of creditors, the commencement of any proceeding under any bankruptcy or Insolvency laws by or against Grantor or Borrower, orthe - -

_dissolution or termination of Grantor or Borrower's existence as a going buslness (if. Grantor or Bommower is'a business). - Except to the extent

prohibited by fedéral law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an Individual) also shall constitute an Event of i

De(aununderthgs Mortgage, - =« SR s i . i
Foreclosure, etc.- Commencement of foreclosure; whether by judicial proceeding, seff-help, repossession or any other method, by any creditor of

reasonableness of the claim which Is the basis of the foreclosure, provided that Grantor gives Lender written notice of such claim and furnishes

- Grantor against any of the Property.: However, this subssction shall not apply in the event of a good faith dispute by Grantor as 1o the validity or

merv_esorasu;etybondtorthevdalmsaﬂs(actorytoLende’ar, O S L B L : S
Breach of Other Agreement. Any breach by. Grantor or Borower under. : f any other agresment between Grantor of Borrower and ..

. Lender that Is not remedied within any grace period provided thereln, including witho! }agreeme"nt concerning any indebtedness or .

other obligation of G@ntorpr Bonoweg to Lend whether ex}éﬁng ‘no' : : SR !
Events Affecting Guarantor. - Any of the preceding events occurs with respact t Guarantor.of any of the Indebtedness or such Guarantor -

f dissor becames incompetent or any Guarantor revokes any guaranty of the Indabtedness;” Lender, at its option, may, but shall not be required 10,
*. permit the Guarantor’s estate to assume' unconditionally’ the obligations ‘a’dsing under the guaranly in a manner satisfactory to Lender, and, in

doing so, cure the Event of Default,” - - :
Insecurlty. Lender in good faith deems itselt Insecure.”

RIGHTS AND REMEDIES ON DEFAULT. Upon the ccclimence of any Event of Default and at y time thereafter, Lender, at its option, may exercise f

one or mera of the following rights and remedies, In addition to any other rights or remedies provided by law: .

- Accelerate Indebtedness. Lender shall have the right at Hts option without notice to Borrower o declare the entre Indebtedness immediately due

- and payable, l,nduqyng' any prepayment penalty which Borrower would be required 1o pay.

- -exerclse its rights under this subparagraph either In person, by agent, or through"a receiver. ..

UCC Remedles. With respect 1o all or any part of the Parsonal Property; Lender shall have all ‘the rights and remedies of a secured party under
the Oregon Uniform Commercial Code, - S e B AL o > ; ’ : {
Collect Rents. :Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtediess. . In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of-rent or use fees directly to Lender. . If the Rants are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's atiorney-in-fact to endorse instruments received in payment thereof -
in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or.not any proper grounds for the demand existed. Lender may

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property pi ng and to collect the Rents from the Property.and apply the -
proceeds, over ‘and above the cost of the' receivership, ] i if permitied by law,
Lender’s right to the appointment of ‘a recalver ‘shall exi: | h ‘vah
substantial amount. Employment by Lender shall not disquallty a person from serving as a recelver.

_ Judiclal Foreclosure.' Lender may obtaln a judicla! decree foreclosing Grantor's interast In allor any part of the Property.

-+ Property by nonjudiclal sale,

Nonjudiclal Sale." if permitied by applicable law, Lendar may foreciose gramér's;lhtérgst inell'or In any part of the Personal Probgny o the Real -

¢

Deficlency Judgment. If permittad by applicable taw, Lender may oblaln & udgment for any deficiency remaining In the Indebledness dua to

- Lender after apg@caﬁqn of all amounts recei from the exercise of the rights

»- Tenancy at Sufferance. ‘It Grantor remains ‘possession of the. sold:as provided above or Lender otherwise

bacomes entitled to 'possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of :

“the Property and shall, at Lender's opﬂq’n, either : (a) pay areasonabile rental for the uss of the Property, or- (b) vacale the Property »ixrmedia;eiy.

upon the demand of Lender.

 Other Remediles. Londer shall have all other lhw"ahd remedies provided in s Mortgage or tha Note or available at law or in equity.”




3 of the time _ publlc sale of the Personal Propény or.of the time after - &
: - ) disposition of the Personal Property is to ba made Reasonable notice shall mean nofice given at least ,
ten (10) days before the time of the sale or disposition, .- : S i : R

" Walver; Election of Remedles. A walver b provision of this Moﬁgageéhall rot constitute a walver of or prejudice the

party’s rights otherwise to demand strict ' y other provision, Election by Lender to pursue any remedy shall not
. -exclude pursuit of any other remedy, or take action to perform an obligation of Grantor or Botrower under

this Mortgage after failure of Grantor. or Borrower to perform shall not affect Lender's right to declare a default and exercise its remedies under this'

Mortgage.‘ Do R P T R - : s SRR
: Fees; Expenses. If Lender instifutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entiled 1o recover

as the court may adjudge reasonable ag attorneys' fees at trial and on any. appeal. - Whether or not any court action is invoived, all - -

reasonable expenses incurred by Lender that In Lender's opinion are necessary at any time for the protection of its Interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shail bear interest from the date of expenditure unti repald at the Note -
rate, - Expenses covered by this paragraph Include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees
and legal expenses whether or not there is a lawsuit, Including attorneys’ fees for bankruptcy proceedings (including efforts to modify or vacate .

any automatic stay or Injunction), eppeals and any anticipeted post-judgment collection services, the cost of searching records, obtaining title - -

" reports-(including foreclosura feports), susveyors' reports, and appraisal fees, and title insurance, to the extent permitted by applicable faw.

Borrower also will pay any court costs, in addition to all other sums provided by law. - .

NOTICES TO GRANTOR AND OTHER PARTIES., ‘Any notice under this Mortgage, including without fimitation any notice of default and any notice of

as
Mi

. provisions of this Mortgaga.

shall be In writing and shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the United ~
pald, directed to the addresses shown near the beginring of this Mortgage. Any party may change -
_Specifying that the purpose of the notice s 1o change the
r I r this Mortgage shall be sent to Lender's address, "
shown near the beginning of this Mortgage. For notice purposes, Greantor agrees to keep Lender informed at all times of Grantor's cument address.
SCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage: : R V
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the

matters set forth in this Mortgage.::No alteration of .or. amendment to this Mortgage shall.be effective unless given in wiiting and signed bythe .

party or parties sought to be chgrgéd or bound by the alteration '9; amendmem. TN . i S
“Annual Reports,” if the Property Is usad for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statemant of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender sha! require, O
"Net operating income” shall mean all cash recelpts from the Property less all ‘cash’expenditures made in_connection.with tha operation of the .
Property. "« i ot R LR ST S e e S : . ) st

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be '
governed by and construed In accordance with the laws of the State of Oregon. .~ 1o - ’ o

Caption’ Headlngs. . Caption headlngls:"jrj this,Mdﬂgage are for 6onyénléh¢a purposes only and are not 1o be used 1o interpret or define the

-Merger. There shail be no merger of éhe Interest or estate created by thls Morfgagé with ar
held by or for the benefit of Lender in any capacity, ! o

guaranteed unda!' this Mortgage.

Severablilty. :if a court of competent jurisdiction finds any provision of this ' Mortgage to be Invalid or unenforceable as 1o any person. or
clrcumstance, such finding shall not render that provision invalid or unenforceable as to any other Persons or circumstances. If feasible, any such
offending provision shall be deemed 10 be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable, :

Successors and Asslgns, Subject 1o the Iimitations stated in this Mortgage on transfer of Grantor's Interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. . If ownership of the Property becomes vested In a person other than Grantor,

Lender, without notice ‘1o Grantor,"may deal .with_ Grantor's -successors with' reference  to ' this Morigage and the Indebledness by way of
forbearance or extension without releasing Grantor from the obligaﬁons of this Mortgage or liability under the Indebtedness. . e

- Walver of Homestead Exemption.. Grantor. hereby releases
" Oregon as to all lndgbtgdness secured by this quggge; -

Provision or.any other. provision. :No prior waiver

= ‘Lender and Grantor or Borrower, shall constitute a walver of any of La der's rights or‘any of Grantor or Borrower's obligations as 1 any future.
is

transactions;": Whenever consent by Lender: s _equlréd-ln:thlsstrlgé‘ge;the, granting of such consent by Lender In:any. instance shall not
ﬂn_uln nt to subsaquent instances where such consentis e T . g




% ned Nota:y Publk: personally pearedFranees M. Hahn, tomeknownto betheindiwdual desaibedmandumo
wledged that he .or. she signed the Mortgage as: his’or her fme and voluntaxy ac1 and _deed, for the uses and




