an e : ST SR
v.Lam L :Sisemore . (“Trustee“) The bcncﬁclary ls»\
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION % : whxch is orgamzcd and cxlstmg :

\lrrdérthelaws of . the United States. ol

0: Main: Street;;Klamath:Falls ORI : "(“Lender )..'
Borrowerowes Lenderthepnncrpalsumof Sixt:y—six thousand fourihundred and no cent:s———-———-

fDollars (U S: ’K 2 400 00 ; ) This, debt is ev1denced by Borrower s note‘;‘

Secuntyslnstrument (c) the: performance of Borrowers 0venants and’ agreements undér this Security Instrument and. the -
Note;and ‘(d); the: cpayment ‘of: any ifuture; advances, ithinterest: thereo “made to:Borrower: by :Lender: pursuam to the
Borrower; Lender, at:Lender’s option’ prior-




g mptly pay when due
and late charges due under the Note
ritten waiver by Lender, Borrower shall pay
215 paid in full, a sum (“Funds”) equal to
t3in priority over this Security Instrument; ‘(b) yearly
any;-(c) yearly’ hazard insurance premiums; and . (d) ‘yearly - .
escri Lender may éstimate the Funds due on the

T accounts of which are insured or guaranteed by a federal or
). 'Lend hall apply the Funds to pay, the escrow items.
ceount or verifying the escrow items; unless
3 ake such a charge. Borrower and

b hal| : - Unless an agreement is made or applicable law . .

.Lender shall not be required to pay. Borrower any interest or earnings on the Funds. Lender -

T, , without charge, an-annu ccounting of the Funds showing credits and debits to the Funds and the -
: for which'eéach debit to the Funds wa e. The Funds are pledged as additional security for the sums secured by
this Security Instrument; ' e B T
175 the amounit of the Funds held by Lender, together-with the future monthly payments of Funds payable prior to
the due dates of the escrow items, ‘shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
.-amount of the Funds held by-Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

iency,in one or more payments as required by Lender. - -

purpost

ms fsec‘l‘l;ed by this Security Instrument, Lender shall promptly refund to Borrower
aragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
fthe Property.or.i acquisition. by-Lender, any Eunrds'hel:d‘by Lender at the time of - .

ym‘enisv,’ eceived by Lender under

:l.and'2 sha ‘char \ cond,’to prepayment charges du¢ under the o
ird, toamounts payable unid graph2; fou ue; and last, to principal due.” . o 75 :

Charges; Liens. . Borrower shall. pay all taxe: sessments, charges, fines and impositions attributable to the. - -

. Property which ‘may . attainpriority: over: this’ Security I ment, and leasehold payments or ground rents, if any.
- ~Borrower shall pay these obligati 18 in'the manner pi ‘ graph 2, or if no
“pay.them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
" to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymen EEEREERRAR N [ HENen SN Dl
"' Borrower shall promptly
agrees in writing to the payment of the.
faith the lien by, or defends a C
K 1 . e holder of the lien an
rument. If Lender determines that any part of
niwh et this'Security Instrument; Lender:may give Borrower a:*
ng the lien: Borrowe satisfy.the lier [ ore of the actions set forth above witiin lod

'ofthegivingqt"notic G . . & e R RO 3 Lonn e
., 5. Hazard Insurance.” ‘Borrower shall keep the improvements now. ex ting or hereafter erected on the Property
- insured against:loss by fire, hazards included within the te X d coverage” and any other hazards for which Lende
requires: insurance; This:insurance:shall be imaintai e the:amounts:and for the. periods that Lender requires. The™
. S s L y< onower:subje{; to‘Lendér’S'apprOVal’WhiCh shall not'be i

" unreasonably wit i j : 5 St ASCIEEEE
k insurancepolicies’and renewals hall.beacceptable io ender and:shall include:a standard mortgage:clause.

- 'Lenderishall have theright to'hold th‘e:po]icieS'andjrenewals.'KIf‘quder requires, Borrower shall promptly give to Lender
all receipts‘of paid premium's”and!renewa! notices: In the‘event of loss, Borrower shall-give prompt notice to the insurance _
~can er: Lé nay make proofof lossif not made promptly by:Borrower. e e
e Unless Lender and Borrower otherwiseagree in writing, insurance proceeds shall be applied to restoration or repair .
of the'Property damaged, if the restoration or repair-is‘econt mically feasible and Lender’s security is-not léssened. If the -

* ‘restoration or-repair is not:economically feasible. o er’s'security would ibe lessened; the insurance proceeds.shall be
applied 1o the sums secured b ‘Security; Instrume; whethe ith any. excess paid;to Borrower.: If .
‘Borrower abandoris ‘the Pro es not-answer:within 30, 1'notice fro nder that the insurance carrier has
- offered'to'settlea aim; then ay collect-thé i ' rocee enider may use the proceeds to repairor-restore
g urec i ument, whether or not'then due; The 30-day period will begin’

7 (&N oPs

‘paragraph 2, or if not paid in that manner, Borrower shall - - -

‘any application’of 'p_roé,eevds'(o_ principal shall.not extend or: o

oin paragraphs’l and 2 or change the amount of the payments. If -

‘Borrower’s right to anyinsurance policies and proceeds resulting

~froﬁi’dam‘ageﬂto‘th‘efProp_’e‘r't ri e n'shall'pass to Lenderto the extent of the sums secured by this Security '~ .
Instrument immediatély»priorvtotheacquisiytion. IRt BTN I L R Sl

L6, :Preservation and,Mainténance’of_Bl;bpértyj Lease Borrower shall not destroy, damage or substantially
change the Property, allow the Property:to deteriorate: of ‘comni wasteIf this Security. Instrument is on a leasehold,’
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and -
fee title shall not merge unless Lender agrées to the merger G R BT TR SO ST :

<1, Protection of Lender’s.Rights in_the . Property ‘Mm‘-tgagc} Insurance, . If Borrower fails to perform the"

covenants and agreements contained in this S‘e‘cmit'y'l,nstriimenvt,fqr there is a legal proceeding that may significantly affect -

Lender’s rights in“the Property(such as a proceeding in bankruptcy, “probate;*for condemnation or to enforce laws or -

. regulations), then Lender may ary to pro ie s ue of the Property and Lcnc_lgr?s rights™
“in the Property. Lénder's ‘act, i 3 ‘ 1 cured'| lien- which' has*priority over this Security .

on the Property to make repairs. Although




ritten agreement or applrcable law: -
8, Inspectron. Lender or its. agent may. m ke reason ble entries’ upon and inspections of the Proper
shall grve Borrower notice at the time of or pnor toan mspectlon specrfymg reasonable cause for thei mspecnon
Condemnatron The proceeds of.an

the Property he "proceeds hall.be applied to the-sums secured by this Secunty = :
,.with any excess paid to Borrower. In-the event of a partial taking of the Property, T

rrtlng, the sums secured by this Securrty Instrument shall be reduced by

lowing fraction: (a) the total amount of the sums secured immediately

o before the taking, divided by’ (b) the far market valile of the Property immediately before the taking. Any balance shall be.

: ~If the Property is abandoned by Borrower, or.if, after notice by. Lender to Borrower that the condemnor oﬁ'ers o’ o
make an award or settle a claim for damages, Borrower fails to respond to Lender wrthm 30 days after the date the nottce is =

- given, Lender is authorized to
10 the sums secured by this Secu ;
‘Unless Lender and Borrower otherwise agree in wntrng, any application of proceeds to pnncrpal shall not extend or:
- - postpone the due date of the monthly payments referred to in paragraphs 1:and 2 or change the amount of such paymients.
10. -Borrower. Not Released; Forbearance By Lender; Not a- Waiver. : Extension of the time for payment or
modification of amortization of the sums secured by this Security. Instrument granted by Lender 1o any successor. in
“interest ‘of Borrower shall not operate to release the liability. of th
Lender shall not be required to ‘commence proceedmgs ‘against
therwi modrfy amortlzanon of the sums
by the ongmal Horrower 'BOFrower's sticcessors in interest, Any forbearance by Lender in exerclsmg any nght or remedy
shall not be’d waiver of or preclude the' exercise of any right or remedy :
‘11, Successors and Assigns Bound; Joint and Several Lrabrlity, Co-srgners. The covenants and agreements of .
this Secunty Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. BorrOWer s covenants and agreements shall be nt; and several Any Borrower who co-signs this Security S

Instrument but does not execute;the Note: (a)'is co-srgn g thts Secumy I

rsonally obligated to pay.:
‘ty Instrument and () agrees that Lender and any. othcr Borrower may agree to extend,
#1 .

P o
'connéctlon with, the loan exceed the' perm tted limits, “then (a) n such loan charge shall be reduced by the amount -
harge 0 r

permitted limits
: under the Note or by makmg a dlrect payment




bl a :
.19, mcludmg, but not hmlted to,

¢'of an event of default “of Landers slection to cause the Property.to be sold and shall cause such’ otice
i ch any part of the Property is Tocated. Lender or Trustee shall give niotice of sale in the
plicable, law to. Bbrrow and to,oth persons prescnbed by apphcable law. After the time
ired by apphcable aw Truste dem: don Borrower shall sell the rope ty tp 1
‘under the terms desrgnated in the.noti
of the. Property by public anno ncement a t
ratany ale
wrtho t any covenant or warranty,
tements made

20, Lender in P sessron. Upon Ccele ation under paragraphfl9 or: abandonment of the Property, Lendcr' (in -
person, by:ageni.or by:j appomted ecelver)cshal b ! nter.upon,.take possession of and manage, the '
-;Property and to collec the rents of: th Propert ncluding-those jue An rents collected by Lender o the:receiver. =
: ) management ‘of ith llecnon of rents,. mclum..g, but not

bonds an| reasonable atto 1 ey he sums st curcd by e

thls Secunty lnstrument =
2 Reconveyanee. Upon payment.of all sums secured by this Securlty,lnslrument Lender shall request True’.ec to .

d shall'surrender: this Security Instrum: nid all:notes evidencing debt secured by, this Security,:

roperty~w1thout arranty and wrthout charge to. the person or. persons :

. u\,;

itime to time v 1steé and appoint.a successor: trustee 10" any

‘Trustee app mted hereunder nWrthout onvey: ¢ Property. ‘the sticcessor trustee shall succeed to all:the title,. L

pons'l‘ te hérein and by applicable lawl
yis ot currently used foragri ltural

{5 Se Y
n hlS Securlty Instrum nt«ian ;

14
i_Lrlde
nd agreements of each uch
1 strumen as

£
1t W acknowled

rial




INTEREST RATE. IN-
IGHER PAYMENTS.
OW R-PAYMENTS.

t"g of the same date given by gne
TH FIRST. FEDERAL SAVINGS D LOAN ASSO c TI0N

‘of the same date (the **Note”)’ and covermg the groperty descnbed in the Secunty Instrument and j
'Birch Street Klamath Falls

ity. Instrument, Borrower and -
) ‘ increased or decreased on the :
hat day of the momh every

: e on gac'thhahge que; ir 16 box is chécked there will

*See Note (2)
: Below IR the
- ;creases in the interest rate wxll result in’|
B LOAN CHARGES :
It could be that the loan sec

: whlch has pnomy over this Secum
o shall promptly act. wnth regard to tl




