g THIS DEED OF TRUST (“Secun' Instrument 1) is: made o
E 19 _9() he grantor js M endenhall and Susan» ] Mendenhall

Husband:; and Wife:

(“Trustee *). The beneficiary is:
, whrch is orgamzed and exxsnng

: and whose address is’:

e

Borrower owes Lender the prmcnpal sumo
I NP Dollars (U S: 8. 85 200 00; ). Thls debt is evxdcnced by Borrower's note

dated'the same date as'this: Secunty Instrument “Note") Whlch provrdes for monthly paymems. with the full debt, if not -
paid earlier, due and payable on..ixix Qo i.i%i: This Security Instrument -
-secures to’Lender: (a) the repayment of the debt evrdenced by the Note, w1th interest, and all renewals; extensions and
modifications; (b) the payment of ‘all: other sums,-with' interest; ‘advanced .under-paragraph 7.to protect the security of this
Secumy Instrument; (c). the ‘performance’ of Borrower’s ‘covenants, and’ agreements under: this Security Instrument and the
Note; and: (d); the:repayment of: any future; advances,: with ‘interest thereon;imade to. Borrower by Lender pursuant to the:
- paragraph: below (“Future:Advances’): FUTURE ADVANCES Upon request to:Borrower; Lender, at-Lender’s option prior:
to full reconveyance of the property by Trustee to: Borrower, ‘may make Future Advances to Borrower. Such Future Advances,

- with interest thereon, shall.be: secured bythis: Deed of {Trust when evrdenced by. promlssory notes: stanng that’ sald notes are
; secired: herebys‘For this purpose, Borrower: rrrcvocably ;

S followmg descnbed property‘locatedim

sn s | Wf Sl

on

: ’”MOST AGREEMENTS PROMISES 'AND! COMMITMENTS MADE ‘BY US' AFTER'’
THE EFFECTIVE"DATE ‘OF sTHIS "ACT ~CONCERNING LOANS AND OTHER:CREDIT EXTENSIONS WHICH ARE '
NOT: FOR 'PERSONAL, 'FAMILY 'OR:HOUSEHOLD: PURPOSES OR:SECURED-SOLELY BY THE BORROWER'S .
RESIDENCE MUST: BE IN: WRITING .‘EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE "

Klamath Falls’:
‘ICity)

son the propert), ‘and. all easemv.nls. nghts.’_ .
er, nghts and stock and all ﬁ‘tures now ‘or




: 'yv azard insurance. premiums; and (d) yearly: -
" ‘mortgage insurance premiums;'if any.;These'items are call d:**escrow { Lender may esttmate the Funds due on the
Jbasis of current data and reasonable ¢ estimates of future escr i
: The Funds shall be held i in aninstituti ) counts ol'whtch are msured or guaranteed by a federal or
i i er-shall apply the Funds to pay the escrow items.
he account or, venl‘ymg the escrow items, unless
: e 1 ender to make such a charge. Borrower and
Lender may ‘agree in wrttmg ‘that interest shall be paid on:the Funds; Unless an agreement is made or applicable law
) requtres interest to be paid, Lender shall not be required to'pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accountmg of thé Funds showing credits and debits to the Funds and the
purpose for which‘each'debit to the Funds was ma he Funds are pledged as addmonal security for the sums secured by
~this Security Instrument. -,
: If the amount of the Funds held by Len er, together with the future monthly paymcnts of Funds payablc prior to
- the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at-Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.
! Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
2o :any Funds held by Lender: If under paragraph-19 the, Property is sold or acquired by Lender, Lender shall apply, no later - .
" than tmmedtately prior-to’ the: sale of the: Property oriits acqutsmon by Lender, any Funds held by: Lender at the t1me of

o »apphcatton as a credit against. the sums secured | by thts Security Instrument. -

Apphcatton of Payments.. Unless apphcable aw, provrdes otherwise, all payments recetved by Lender under
: paragraphs 'and 2 shall-be applted first) to late charges diie under the Note; second; to prepayment charges due under the
-Note; third, to amounts ‘payable under paragraph 2; fourth, to interest due; and last, to prmcxpal due.

4, Charges; Liens, . Borrower shall _pay- all taxes,’ assessments, charges, fines and impositions attributable to the
Property which may attain pnonty over this Security Instrument;' and leasehold payments_or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
‘pay them on time directly to the person owed payment.. Borrower shall promptly furnish to Lender all notices of amounts

- to be paid under this paragraph. If Borrower makes these payments dxrectly, Borrower shall promptly furnish to Lender

‘receipts evidencing the payments.: ;

) Borrower shall promptly dtscharge any lien whtch has pnonty over thts Security Instrument unless Borrower: (a)
- “agrees in writing to the payment-of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
‘faith the lien by, or defends agamst ‘enforcement of the/lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any ‘part of the Property; or (c) secures from the holder of the lien an
-“agreement satlsfactory to Lender’ subordmattng the lien to this Security Instrument. If Lender determines that any part of
ithe:Property is subject to a lien’which may.attain priority ‘over. this Security :Instrument,. Lender may give Borrower a
‘notice tdenttfymg the lien. Borrower shall satlsfy the hen or take one or more of the actions set forth above w1thm 10 days

of the giving of notice.’ :

: ‘5. 'Hazard Insurance.’ Borrower shall keep the 1mprovements now ex15t|ng or hereafter erected on the Property
insured agamst loss by fire, hazards included within the term'*‘extended coverage” and any other hazards for which Lender
requtres insurance. This!insurance shall -be:maintained-in theamounts and for:the ‘periods that-Lender requires. The
insurance carrier:providing the:i msurance shall:be chosen by Borrower subject to Lcnder 3 approval whtch shall not be
unreasonably withheld: ¢ EEEEN
v av Al insurance: poltcleSfand-renewals shall .be; acceptable to Lender and shall mcludc a standard mortgage clause
Lender:shall:have the: rlght to hold the: poltc.es and renewals::If Lender requires, Borrower shall promptly give to Lender
all recetpts of paid premiums and-renewal notices.:In the‘event of loss, Borrower shall give prompt notlce to the insurance

carrier and Lender:Lender may make proofof loss if not made promptly by Borrower. ~

: it « Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoratton or repair

of the Property damaged if the restoration:or repair. is ec mically feasible and Lender's security is not lessened: If the

‘restoration or repair is not: economtcally feasible or Lender’s'security-would-be lesseried, the insurance proceeds shal! be

applied to the sums. secured by thls Secunty Instrumen t, whether or, not then due, with any excess patd to Borrower If
- d

k wer otherwise'agree in writing; any apphcatlon of proceeds to pnnctpal shall not extend or
'postpone the duedate of the ‘monthly payments referred to'in paragraphs:1 and 2 or change the amount of the payments. If
agra ed L Borrower s nght to any insurance policies and proceeds resultmg

- Instrument lmmedtately prtor to the acqursmon

6. Preservation and Maintenance of Prop d
" change the Property, allow the Property té"déteriorate or’comm waste If this Security lnstrument is'on a leasehold,
- Borrower shall comply with the provisions of the lease, and if Borrower acqulres fee t1tlt_ tothe Property. the leasehold and
fee title shall not merge unless-Lender agrees to the mergerfinwriting. 75 )
o -7 1. Protection: of Lender’s nghts in the Property, l\iortgage Insurance. ~ If. Borrower fails to perform the
*-covenants and agreements contained in this Security Instrument, or there is a Tegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
) regulatlons), then Lender may doand  pay for whatcver is nccessnry to protect t the \alue ol' the Propert\ and Lender S nghts




. before the taking,
* paidto Borrower.

/If the Property is abandoned by BorrdWér,
make an award or settle a claim for damages, Borro
given, Lender is authorized to collect and applythe pro

to the sums secured by this Security Instrime

Unless Lender and Borrower otherwise agree in writi
postpone the due date of the monthly payments referred toi
. . 10, Borrower Not Released; Forbearance ‘By Le
‘modification of ‘amortization of ‘the sums secured by thi
interest of Borrower shall not operate to release the liability of

Lender shall not:be requi
Ppayment or otherwise modify.
by the original Borrower OTTOWEr’S St
‘shall not be'a waiver of or preclude the éxerc

- .-11, Successors and Assigns Bound; J
this Security. Instrument shall bind and benefit
‘of paragraph 17. Borrower’s covenants and ag
Instrument-but ‘does'not executeithie Note:
" that Borrower’s interes

the sums. s

‘under the Note or by:making a difect paymien
partial prepayment without'any prepaymen ]
' - ‘13.~Legislation ‘Affecting

- mailin
‘Property *Address or.any other, adc
£irst class mail to Lender’s address st

_Pprovided for in this Security Instrum: 1

for damages; direct or consequential; in connection with
or for conveyance in lieu,of condemnation, are hereby

e

; ed,s,shallr.be'applied : red by this Security
paid to Borrower. In the event of 2 partial taking of the Property,
s secured by this Security Instrument shall be reduced by

a) the total amount of the sums secured immediately

t}y Lendér 'to_Borrowe'r that the condemnor offers to

fails'to respond to Lender within 30 days after the date the notice is
ds. it its Ao

ption, either to restoration or repair of the Property or .

ng, an plicatior of proceeds to principal shall not extend or

1 paragraphs’ anid 2 or.change the amount of stich payments.
nder: Not a Waiver.' ~Extension of the time for payment or -
qrity;lnst}jum‘e‘m;gran;edv by Lender to any successor in

riginal Borrower or Borrower’s successors in interest.

-any successor in‘interest or refuse to extend time for -

this Security Instrument by reason of any demand made
irance by Lende 'n_cxcrcising any right or remedy

The covenants and agreements of

subject to the provisions

Any ' who co-signs this Security

urity Instrurﬁcnt" only to mortgage, grant and convey
ity Instrument; (b) isnot personally obligated to pay
nder and any other Borrower may agree 10 extend,
of this Security Instrument or the Note without

ubject {0 a law. ch.sets maximum loan
n.charges collected or to be collected in
n charge shall be reduced by the amount
y collected from Borrower which exceeded

aké thisirefund by reducing the principal owed

duces principal, the reduction will be treated as a -
pplicable: laws has the effect. of

g to its terms, Lender, at its option,
nt and‘may invoke any remedies

pecified in the second paragraph of
il aatt - R

strument shall be given by delivering it or by.
f-another: method.: The notice shall be directed to the

t shall be governéd by federal law and the law of the
rovision or clause of this Sccurity Instrument or the
fthis Security Instrument or the Note

his Sécurity I ent ar

nd of this Security Instrument.
r. - Ifall r'an’y,pa,r;‘of’t‘hg_Prppeny_or any -
d and Borrower is not a natural
! if exercise is prohibited by
tice sﬁail pk&)\jidé a period .
orrower must pay all sums secured by
of this period, Lender may invoke any
Borrower.

0 acceleration had - -
s 13or17.

iate payment in full of all sums -~



this iment (but not pri 1 der paragraphs 13 and17

icable law provrdes the wr ) oti 1 s ‘the ait; (b)- the action'required to cure he’

days frorn he date the nottce is given to B TTOWET, | ¢ default must be cured;

: h |c ma tesult in acccleratron of the sums

e e shall further mform Borrower of the ght to

o bring a, court action to. assert ‘the non-existence of a default or any ather’

Ifthe defa t ismo :d'on or before the date specrﬁed in the notice, Lender

all ‘sums secured by ‘th s Sceurity lnstrument without further

er remedies per! d by applicable law. Lender shall be entitled to

coltect all expenses incarred: in pur ng; edies ided in this paragraph. 19 mcludmg, but not limited -to,

5 costs of title evidence.. .

‘cause Trustee:to; execute a wntten notlce of the

the Property. to be sold and shall cause such notice to be

tee shall give notice of sale in the

AW 10, DOILOY d to.o ‘prescribed by applicable law. After the time

. requtred by.app cable w, T ( r . roperty at public auction to the highest

time and place and under the term de g h n sale i in'one or ‘more parcels and in any order.

Trustee determmes “Tr istee may. le o or arcel of the Property by public announcement at the time and
usly scheduled sale. Lender. ' ma J at any sale.

all delivert the purchase ny itHout any covenant or warranty,

expressed or mplied., in the Trustee’s deed shall be prima | facieev the truth of the statements made

tee sh_all apply the proceeds of the sale i th oll win toall expenses of the sale ncluding, but not

,) all sums secured by this Security Instrument, and () any excess S

; ! nment of the Property Lender (m
person, by :agent; Or. by. Judtctally appoint direcéiver),shall'be ntitled;to; nte upon, take possession of-and manage the
Property.and:t collect the:rents,of . th Property:inclt hose: past'du A ny. rents collected by Lender or. the receiver -

~'shall be apphed ﬁrst 1o, payment ofithe ‘costs of: manage f-the Pro rty;and: collection of rents, including, but not
llmlted 0, rece}ver s.fees, premtums on! cetver S | bonds and reasonable attorney fees, and then to the sums seeured by -

ent of all sums secured by thts Seeunty lnstrument. Lender shall request Trustee to

the Propérty:; and ‘shall- surrender. this Security: Instrument and all notes evidencing debt secured by this Security.
i Instrument to Trustee: Trustee's all reconvey;t the Property.withou warranty and: without: charge to the person or persons
ititlet ch persori or.persons shall pay. any recordat

oV Trustee and appomt 2/ SUCCESSOT trustee to any
the successor trustee shall succeed to all the mle,

“attorneys’ fees shall mclude any
rs to» s S cul : ient. If one or, : . 0 ed Y. Sorrower and recorded together thh,

I stru) ent thec venants andpagreements of each such rider ¢ all be ncorporated intoand shall amend and
Securit lnstrument as.if the. nder(s) were 2 part of this. Securtty

Azl .2,4 \.Farnilyv. Rider ;

(Seal)

. —Borrower

emssnsssscscetnnen




at Jr ' ,d: ythat o i the ... v T

’m‘ent by authorxty of nd in behalf o! sard prmc:pal and ... he acknowl




