i (“Trustee") The beneﬁcnary is:

whlch 1s orgamzed and exmmg

; .. This Security Inst rument'.
terestwmd all rcnewals, extcnsxons and

-‘m rust wi h power of sale, thev:r
Coumy. Orcgon :

Oregon, accordlng to the:
: : ~ . £ the County Clerk of -
Klamath County, 'gor ore p rtic 1ar1y escrlbed .as. follows:
COmmencing ‘at: the S utheast corner ofiLot 17.in-Block 125 ‘thence West
along ‘the Southwboundary ‘of: Block.-z, 55 00 feet to ‘the :true point of
beginning, thence West along ‘the: South boundary of Block 12, .120.00
i to. the So'th est-corner of Block :12; thence North
1 t,  more to’ the ‘North boundary:-
of Lot 17, 11.07 feet,
Northeast corner of




‘leasehold”: paymcnts o ground ents ‘on’thei Pro rtyif any;: (c) yearly azdrd'insurance ‘premiums; ‘and (d) yearly .-

mortgage insurance premiums; if any: «T hese'items are called *'escrow!it .ender may ¢ lmate the Funds due on the

basis of current dataand reasonable estimates of future escrow items " ]
he Fund shall be held in‘anin

: ys /

‘Lender may ‘agree m‘wntmgthat interest sh; d : S an agree
requtres interest to be paid, Lender shall not be required to pay Borrower. any interest or earnings on the Funds. Lender -
shall give to Borrow wtthout charge, an annual laccounting of the Funds showmg credits and debits to the Funds and the

ional securlty for the sums secured by

thly y! of Funds payable prior to

¢ escrow.items when due, the excess shall be,
| nthly payments of Funds. If the

hall pay to Lender any :

mptly refund to Borrower
) by, If ty is. sold_or cquired by'Lender, Lender shall apply, no later
“than immiediately prior to the sale of the Property or its‘acquisiti der, any Funds held by Lender at the time of
. applxcatron as a credit against the sums secured by this Security Instrument. .

~3. “Application of Payments.’ ‘Unless' apphcable law. provides otherwise, all payments recerved by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due’ under the Note; second, to prepayment charges due under the
Note, third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnbutable to the
Property “which. may attain pnonty over. thrs S “In: trument 8! ol payments or ground rents, if any.
Borrower shall pay these obligations i in the manner.provided in pa ragraph 2 paid'in that manner, Borrower shall
pay them on time directly to the person ‘owed paym orrower shall promptly furnish to. Lender all notices of amounts
10 be paid under this paragraph. If Borrower makes thes payments ‘directly; B rower hall promptly furnish to Lender

: recerpts evidencing the payments ; : r

" Borrower shall promptly dtscharge this Security Instrument unless Borrower (a)
agrees in writing to the payment of the obligation secured by the Tlien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcément of the lien in, legal proceédings which in'the Lender’s opinion operate to
prevent the enforcement of the lien or forfeitiire of any’ part of the Property; or. ures from the holder. of the lien an

~agreement sattsfactory to Lender subordi ting the lien to | is Security Instrument. T detennmes that any part of
the Property is bject to a li whrch y. OV i ity-In .

. . \ p the.im
msured agamst loss by fire, hazards include within the terr extende coverage”’ ‘and any other hazards for.which Lender "~
requlres insurance. This!insurance shall:b aintained in: nd for: the periods that: Lender:requires. The
insurance carrier-providing the:i insurance shall be chosen by Borro; e bject ‘0. Le‘nder s’ approval which: shall not.be
unreasonably withheld i : :
) ‘All insurance;policies: and rencwals shall be; acceptable to Lender.and;shall: mclude a standard mortgage clause.
“Lender shall have the right to hold the polrcres and renewals. If. Lender requires, Borrower shall promptly give to Lender
all recetpts of pard,premtums and: renewal notices. In the-event of loss,” Borrower shall give prompt notice to the insurance
carrierand Lender::Lender may 1 ‘make proof ofloss if; not made promptly by. Borrower: :
Unless Lender and Borrower otherwise : agree writing, insurance proceeds shall be applled to restoratxon or reparr
,of the Property damaged if the restoration or repat economlcally feasible and Lender’s security-is not lessened::If the
‘restoration or. repair is not: economrcally feasible o curi r would:be lessened the:insurance proceeds shall be
applied to the sums secured by this’ Secunty Instr her 0t ,' due, with‘any excess pard to Borrower. If
‘Borrower abandons:the: Property,or’ ‘does. no ‘ANSWET. ¥ : a L
‘offered to settle a clatm, then Lender may collect the insurance proceeds; Lender may use the proceeds to repair or.restore
g strument, whether or not-then due. The 30 day penod will begm

nless Lender and Borrower otherwise agree in writing, any apphcatron of proceeds to pnncrpal shall not extend or

: postpone the due date of the monthly payments referred to'in paragraphs 1 and 2 or change. the amount of the payments. If
"_under, paragraph:19 the Property is acquired by Lender, ‘Borrower’s right to-any insurance policies and procecds resulting
- from damage to the Property prior to the acqutsi on'shall pass to Lender to the extent. sums secured by thrs Security

Instrument immediately prior to the acquisition. : o i
6. Preservation and Maintenance of Property; el
_ . change the Property, allow the Property to-déteriorate ‘or ‘commi yast f this Security Instrument is on a leasehold,
Borrower shall comply with'the provisions of the lease, and if Bor acqu ‘title to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merge iti :

-17.% Protection" of Lender’s’ nghts ‘in‘the Property; Mortgage Insuran If Borrower farls 1o pcrform thc
covenants and agreements contained in't is Secunty Instrument ‘or there is a'legal proceedmg that may significantly affect’
‘Lender's rights‘in the Property (such'as’ proceedmg in’ bankruptcy, probate, for, condemnation or to_cnforce laws or
regulatlons), then' Lender may do and pa for whatever is necessary to t the value of the Property and Lender’s rights
: “include paying any sums secu ‘which’ has priority over this Security - -

) neys’ ‘the Property to mal\e reparrs Although o




age nsuranee asa cond on. of, makmg the Ioan ed by thls Secunty Instrument ‘

; : e ired to maintain the insurance in effect until such time as the requlrement for the -
msurance ferminites in; accordance with' Borrower's and Leénder's written agreement or applicable law.
& ",hs.g-;,lns'pec!io -agent may make reasonable entries upon and inspections-of the Property. Lender
allgi I ; ] or prior to an: inspection specifying reasonable cause for the i mspecnon
' : dlrect or consequentral in connection with

.any part of. the Property, or for conveyance. in lleu .of condemnanon, are hereby

A proceeds shall.be applted to the sums secured by thls Secunty '
with any' excess paid to Borrower ‘In‘the event of a partial taking of the Property,
T > agree in wntlng, the sums secured by this Security Instrument shall be reduced by
~‘the’amount‘of the proceeds multiplied: by, the follok ing fraction: (a) the total amount of the sums secured immediately

before the taking, dtvrded by (b) the fair market val f the P' perty im dlately before the taking. Any balance shall be
paid'to Borrower, : : :

If the Property is abandoned b Borrower, or lf after notice by | Lender to Borrower that the condemnor offers to
make an award or settle aclaim for 'damages, Borrower fails to respond to Lender within 30 days after the date the notice is

. given, L proceeds, at its option; either to restoratlon or repalr of the Property or
to'thes i ity t thi :

»:Unless Lender and Borrower otherwise agree in wrltmg, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in para and2 or.change the amount of such payments.

10.° Borrower Not Released; Forbearance By Lender-No Waiver. Extensron of the time for payment or
modrﬁcatron of amortization of the- sums secured by this Securi rument granted by Lender to any successor in
interest of Borrower shall not operate to release the hablhty of the original | Borrower or Borrower’s successors in interest.
Lender shall not:be requ:red to commence proceedings agai . interést or Tefuse 10 extend time for )

or otherwi 'of th is Secu ty: Instrument by reason of any demand made ..
r .: cess [ ny forbe ance by Lender in exercrsmg any nght or remedy
aiver of or preclude the exercise of any right or rémedy. :

11, 'Successors and Assigns: Bound Joint and Several: Llablhty, Co-signers.” The covenants and agreements of
this Securit, Instrument shall bind and beneﬁt the successors and ass:gns of Lender and Borrower, subject to the provisions -
of paragrap Borro r's ovenants and agreements shall bejoint and several. Any Borrower who co-signs this Security

‘Ute’the N is- igning this Se y Instrument only. to mortgage, grant and convey
‘the;Property under the terms of this Security nstrument; (b) is not personally obligated to pay

is. Se "unty Instrument d'(c): agrees that Lender ‘and any other Borrower may agree to extend,
th: terms of this Security Instrument or the Note without

a law whlch sets ‘maximum loan

: harges ‘collected ‘or to bé collected in

harge shall .be reduced by. the amount

llected from Borrower which exceeded

o'make this’ refund by reducing the principal owed

- underthe Note or by makmg a direct payment orrower;Ifa refund reduces principal, the reductlon will be treated as a

- pamal prepaymen thout any prepayment'charge under the Not ; ‘
TR & Leglsla n‘Affecting: Lender’s Rights r exprratno apphcable laws has the eﬁ'ect of

rendenng any. provrston of the Note OF, thlS Security Instrumen d nenforceable according to its terms, Lender, at its option,

: yy . thi y-Instrument and may.invoke any remedies

» Lender shall take th steps specrﬁed in the second paragraph of

provided for in this Security Instrument shall be given by dehvenng 1t or by
nless applicable;law requires use of, other method.. The notxce shall be dn‘ectcd to the
4 -

must pay all sims secured by
of this peridd, Lender may m\oke any
demand onl Borrower




> affe

defens¢ of Bo

by
required by applicable law,
bidder at the time and place and
. Trustee determines. Trust
reviously schedu

lly. ppointed.receiver).s nt
ts.of the Property including tho 3 llecte :
nt.of the costs of manag, nent; of the. roperty.and collection rents, including, but not

“limited:to, receiver’s fees, prem
this Security In rument,

“legally entitled to it:

lers to this S
irity Instruient, tt
- supplement "th :
The ;

m Borrower of t‘hei“rig'htitq
existence of a default or any other

on or before the date'specified in the notice, Lender
ured: by this Security Instrument without further’
ies permitted by applicable law: Lender shall be cntitled to
paragraph '19, including, but not limited to,’
le, Le xecute or cause Trustee. to ‘execite a written notice of the
Lender’s election to cause the Pro rty to be sold and shall cause such notice' tobe
art of the Pr perty'is’ ed. Lender or Trustee shall'give notice of sale in the
0 o ;Other persons prescribed by applicable. law. After the time
rower, shall sl th Property at publi¢ auction to the highest
he notice of sale in one or more parcels and in any order
2 perty by public announcement at the time and
he Property at any sale, A
conveying'the Property without any covenant or warranty,
idence of the truth of the statements made
enses of the sale, including; but not
rity Instrument; and (c) any excess
nment o the Property, Lender (in’
0_enter upon, take possession of.and manage the
Any rents collected by Lender or. the receiver

tion’ p‘r';ders
shall

N Bt x ¥ ;0
cceiver's bonds,and reasonable. ittorneys’

nd then to the sums secured by -

secured by:this Sec‘urityﬁlnstrdmcnt, Lender shall request Trustee 10

‘éndetrthis?S§:¢uriL)g~ trument ndiall_~,no!é‘sv¢videncin'g'dcbl secured by this Security:
onvey;the:Property;

ithout warranty and .without charge to the person OT.persons
hyfe_cordation‘costs'g : ER R e e TR ATl WP
remove: Trustee.and- appoint °SUCCESSOr trustee to any

he successor trustee shall succeed to all the title,

contained in this: Security -




sEéumTYm'STRUMENT SECU
ON

~ The Note has an “‘Initial Interest Rate” of

Coelsk day of ‘the ‘month' begin ing'on ",
» .+ months thereafter,
.- Changes in the interest

B fChéck one box to indicate Index)’
i) e .‘A‘antract,(lnterés

Types of Lenders*’ published b

.. [Check one box to indicate whether
- be no maximuim limit on changes.]: 5 3
: : “(1-"0 There is no
" 'See ‘note e i ’

I Lender determines that-all or
. which has priority over this Security. Instry
shall promptly act with regard to that lien as
- secure an agreement in_a‘form‘satisfactoryfto
D. TRANSFER OF THE PROPERTY
~If there is a tran
- 'anincrease in the cur:
- terest rate change (if S
L waiving the option' to accele
- - By signing this, ‘Borro er agr
“*% With a Tinit on. the

LOWING FOR CHANGES
'INTEREST RA

verned by changes in an nterest tate index called the

ted into and shall .
“Securityk Instru-. -

e m the Security Instrument, Borrowef‘ahd

st raté‘maky be increased or decreased on the.
9..91, and on that day of the:mqnt_h every

 “Index””, The Indexisthe:

l"?re, ousl'y;Oécubiéd Hdmes,.Nétional Average for alyl‘Major: -

0. Bank Board, : - R
An.Francisea, -Eleventh Distrier Ipsty tutions

each Change Date; if rio box is checked tha-e will
rate at ény Change Date, ‘
0 percentage points at any Change Date. -

re than . 1,

wer’s 'inqﬁthly'paYmgnts will change as provideq inthe Note. In-= -

Decreases'in the interest rate will resu]t in lower payments.

Is subject to a law which sets maximum loan charges
s collected or to be collected in connection with the
charge shall be reduced by the amount ,
collected from Borrower which exceed--*

make this refund by reducing the principal

ent are subject to a ljen
er a notice identifying that lien. Borrower
agraph 4:of the Security Instrument or shajj promptly
inatingr that lien to. this Security Instrument. B
¥ Instrument, Lender may require (1)
the limit on the amount of any ope jp-
€, or all of these; as 2 condition of Lender's




