- (“Triistee™). The beneficiary is
which is organized and existing |

o Sy : A0 - +(*Lender™).
Borrower owes’ M suih’ 5. fOhE pg - ; T

debt is evidenced by Borrower’s note
: tich proy ; Y payments, with the full debt, if not -
* - paid earlier; dueé and ren 2 ; i, ‘This Security Instrunient’
secures .to*Lender:  (a) he: rep: ¢ debt ‘evide 1" by. 5 with“interest; and- al] renewals; extensions and:

YT ‘Paragraph 7 (o protect the security of this

reements under this Security Instroment and the
eicst*théreon i wer Lender: pursuant to the -
HUpor feques ‘

power of 'sale; the
County (

3
—_—

-+ EXTENSTONS 'WHICH-ARE.
- SECUREDSOLELY/BY.1TH

e I NOW; Or. erected. on:the, property. and. asements, rights, -
ces, rents;-royaltics, miner .and:profits,, wa hts.and 1 fixtures now or. -
- heredfter a part o he property. All replacements and ; itions shall z vered by this Security Instrument. All of the
- foregoing is rcferredjtoi this Securi ) ; e e

éd of thelestate hereb reyed "axgd; has the rig

re for encunibrances of Borrower warranfs” - -

ht to grant




basis of current data and reasonable estrma £
; The Funds shall be held ir ic

Borrower;i ; E: ake such a charge Borrower and
Lender.may agree in wntlng that interest. shall be paid on' the Funds. Unless an agreement is-made or applicable law
requrres ‘interest to be pald Lender shall not be requrred to pay. Borrower anyinterest or ‘earnings on the Funds. Lender

- shall give to Borrower; without charge, an annual ;accounting of the Funds showmg credrts and debits to the Funds and the

: fee tltle shall not merge unless Lender agrées'to the'i merger m‘wntmg

purpose for which'each debrt to the Funds was made. The Funds are pledged as additional secunty for the sums secured by
:this Security lnstrument G

) Borro er hall | pay to. Lender any.

7 amount necessary to ake up the deﬁcrency in‘one r more payments as requrred by.Lender; : e
Upon payment infull of all sums’secured ii§ Security Ins ent; Lender shall pi omptly refund 1o Borrower

’any unds held by Lender If under paragraph~l9 thc Property is sold orF acqurred by Lender, Lender shall apply, no later

<. than 1mmed|ately prior to the sale of the Property or its acquisition by Ler der, any Funds held by Lender at the time of

) appllcatron as a credit against the sums secured by this Security Instrument. :

: 3. Application of Payments. Unless: applrcable law provides otherwise, all payments recewed by Lender under )

paragraphs 1 and 2 shall be applred ﬁrst to late charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts payable inder paragraph 2; fourth, to interest due; and last, to pnncrpal due.’

- +4,:.Charges;- ‘Liens. Borrower shall, pay:all taxes, assessments,’ charges, fines'and' rmposmons attnbutable to the

} Property which:may. attain priority over thrs Sccurrty Instrument, and leasehold payments or ground rents, if any.

~ Borrower shall -pay. these oblrgatlons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on'time directly to'the person ‘owed phyment. 'Bérrower shall promptly. furnish to Lender all notices of amounts

“to be paid under this paragraph: If Borrower makes these payments drrectly, Borrower shall promptly furmsh to Lender .

recerpts evidencing the payments. . :

- = Borrower shall promptly drscharge any lren whrch has prronty over this ecunty Instrument unless Borrower: @

agrees in writing t0 the; payment of the obligatioii secured by the lien i in amanner acceptable to Lender; (b) contests in good. =

faith the lien by, or.defends agamst enforcement of the lien in; legal proc eedmgs which in the Lender’s opinion operate to

prevent. the enforcement of :the -lien or:; forfcrture of:z anyxpart of: the Propert 1 ;(c) sécures from the holder of the lien an’

w7

agreement satlsfactory to Lende ubordmatmg the lien to ‘this Secun Jnstnrment fLender determines that any part of
-the Property is'subject 'to a lien ' which" may. attain pnontykover‘th ‘Security. “Instrument;’ ‘Lender may give Borrower a -
~‘notice 1dent|fymg the lien. Borrower hall satlsfy the lien ke more of the ctrons set forth above wrthm 10 days
‘of the glvmg of notice. - ; e .
: 5

azard Insurance.—, Borrower shall keep the rmprovements now. ex St

R V| B msurance tpolicies and- renewals’ shall‘beracccptable to'Léender andshall include'a’ standard mortgage clause :
Lender shall have the rrght to hold the polrcre id Tenew ‘nder UII‘CS, Borrower shall promptly give to Lender

: ower shall Bive prompt notrce to the msurance
: carner and Lender Lender rnay make proof ofloss if r not m ’de promptly b Borrower :

R Yo pokd

‘Borrower abandons the Prope' n 30 days air

o
_otl'ered 0 settle a clarm, then_‘Lender

Borrower . shall not destroy, damage or substannally
If this Secunty Instrument is on a leasehold,
iires fee title’ to the Property, the leaseho]d and

+7.::Protection_of : Lender's Rights i If ‘Borrower fails to perf‘orm the
ts contained in this Secunty lnstrument, or there is alegal proceedmg that may srgmﬁcantly affect

e 'Lender s rrghts in’ the Property (such:as’a’ proceedmg in’ bankruptcy,p




18 the loan secured by this Secdﬁty,lnstrumcnt,

‘ ntil such time as-the Tequirement for tle
agreement or applicable law, oo o
] and’inspections of the Property; Lender -

nable cause for the inspection.

Irect or.consequential; in cc

f pr@)c_ecds to p;in¢ipg[ shaH ot extend or
change the aniouny of such payments.
Extension of the time for payment or

d time for-
on of any demand made-
orro rB 2 Lenderin exercising any right orremedy -
ero or preclude the exer, » dy.= T e T
ssors and Assigns Bound; Join Liability; Co-signers. ' The covenants and agreements of -
ne ‘ i d assigns of Lender and Borrower, subjeet 1o the provisions
nt 3 -Any Borrower who co‘signs this Security
only to mortgage, grant-and convey-
;(b) is not personally obligated 1o pay.
) ( may agree to extend,
or the Note without

1 by reducing the principal owed
he rgductjqn will be Ireated asa

at its option,
and may:invoke any remedies
mitted S fied in the second paragraph of
paragraph ; IR SR e R 8,
i A y i y Instrument shall be given by delivering it or by

’other{methbd.v.The;nOtice shall be directcd__ to the

to:Lende, :

by federal law and the law of the
us ofthis,Seguﬁgy,In‘slrumgm\ or the
ity,lns}rumc;n( or the Note

ovide a period

! St pay all sums secured by
ay.theése su?ns‘pn'o d, Lender may invoke any
without further. r Borrower. .. ERNC N R
el Borrower shall have the right to have
earlier of: (a) 5 days (or such other period as
r ower of salekcontained in this
conditions are tha




‘ remsta e after, acceiera on and. the right ¢
defense of 3

is Secunty Instrument mthout further

ermitted by applicable law. Lender shall be cntltlcd to

collect all expenses mcurred in pursumg‘the remedles provrded in h| parag aph 19, mcludmg, but not lxmlted to,
reasonable attorneys' fees and costs of tltle evidence

occurrence of an event of default and of Lender S electxo to cause the Prop

recorded in each .county.in which any, part of t Property s located Lender or Trustee shall give notice of sale in the
prescribed by appllcable law to. Borrower and.to; other persons, prescribed by . apphcable law. After the time
required by. appllcable law, Trustee, wrthout dema d on Borrower, shall sell the. Property at public auction to the ‘highest
bidder at the time.and place and der the terms de gnatedin e notice, of sale in one or more parcels and in any order
Trustee determ' es..Trustee may, postpone sale o Ny parcel Pi opert) by pubhc announcement at the time and

plnceot‘_ ale. Lendes gne y .
g the Propcrtv without any covenant or warranty,
 the T, ‘rustee’s deed shall be prims 'fa ie evidence of the truth of the statements made
n Trustee shall apply the pro eds of the sale in the foll 1 expenses of the sale; including, but not_ :

s Ilmnted to, re torneys fees;.(b) y.this Security lnstrument- and (c) any excess
“ ‘tothej pe {i] or persons Iegally entitled to it :

pon-acceleration: under: paragraph :19 or: abandonment of the Properly. Lender (m

i ppomted er) shall be: titled: to enter;upon; take possession of and manage the

perty- including-those past due. Any rents collected by Lender or the receiver.

"the costs’ ofzmanagement of the: Property and collection of: rents; including; but not. -
premiums,on! receiver:s bonds: nnd reasonable ttorneys‘ fees, and then 10 thc sums secured by

quest Trustee to
evrdencmg debt secured by this Security - .
thhout charge to the person or persons )

ovefl'rustee and’ appomt a successor trustee to‘any.
‘Property. the successor. trustee shall succeed to all the utle,

orrower and orded together wuh
L rider shall be mcorporaled into and shall amend and R




NOTICE' TI-IE SECURITY IN STRUMENT SECURES ANOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES AIN.THE:: IN’I’EREST RATE. IN-
. CREASES IN THE INTEREST RATE WILL 'RESULT IN HIGHER PAYMENTS.
o I)ECREASES IN-THE' INTEREST RA'I'E WILL RESUL’I‘ LOWER PAYMENTS.
. Thts erer is made thrs 28 th day olF .e b oy ? T .y. Geia 194, .9.0. , and is mcorporated mto and shall
- be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt- (the “Secunty Instru~
- ment”’) of the same date given by the u ¢ wer’’) to secure Borrower s Note to.
“osoi.Klamath First | Feder:a avings and. Loan. .Ass
S (the “Lender") of the same date’ (]
L j' !ocated at~.. 42.4.8. .Gal‘ 8

: -7, Lender further covenant and agr , : :
- A. INTEREST RATE AND MONTHLY. YMENT CHANGFS _r o i
* The Note has an “‘Initial Interest Rate’’ of 9.7 Note mterest rate may be mcreased or decreased on the S
Ii day ‘of the: ‘month begi 2.1 ) 9. 91. . and on that day of the month every

) : I‘L“Contract Interest Rate, Purchase of Prevrously/ : ‘cupred Homes, National Average for all Major :
“Types of Lenders" he ederg] II?me Loan B

Eleventh District Instltut:tons ’

» lCheck one box to mdrcale whether lhere isany. maximur
be no maxunum limit on changes] R : e
-+ 7(1) 'O ‘There is no maxrmum llrru changes i the interest rate at any Change Date. :
%% .(2) [R The interest rate cannot be changed by more tha 00percentage points at any Change Date..
7 see: n°teIf thei mterest rate changes, the sunt of Borrower s payments will change as provided in the Note. In-
. be 1°‘\l:reases in the interest rate will result in hrgher payments. ecreases m the mterest rate will result in lower payments
T B LOAN CHARGES : : :
- It could be that the loan secure by the Securrty Inst ment subject to a law whtch sets maximum loan charges -
and that law is interpreted so that the interest or other loan char ollected or to be collected in connection with the . -
"loan would exceed permitted limit If this'is th €, then:- (A, such loan charge shall be reduced by the¢amount = -
-necessary to reduce the ‘charge to hé permitted Ii ind (B) an sums already collected from Borrower which exceed- :
ed permrtted lumts will be refunded. ¢ s hoose' to-make this refund by reducing the principal

f the sums secured by thrs Secunty Instrument are subject to a lien
‘Borrower a notice identifying that lien. Borrower

ph 4 of the Security Instrument or shall promptly

iting that lten to this' Securrty Instrument. : .

If there 1s a transfer of the‘Property subject to paragraph:17 of the Security Instrument Lender may require o
an increase in the currént Note interes rate, or (2), rease in oval of) the limit on-the amount of any one in-
terest rate change (if there is a limit r(3)a chang 3 > Base Index figy all of these, asa condmon of Lender s =
warvmg the. optron to accelerate provided h T

-~ By sxgmng this, Borrower ; agrees to




