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THIS MORTGAGE IS DATED MARCH 1, 1990, between Orland D. Dixon and Carol C. Dixon, Orland D. Dixon and

Carol C. Dixon, whose address Is 5200 Sturdivant - Ave., Klamath- Fails, OR-~ 97603 (referred to below as
nGrantor”); and First Interstate Bank of Oregon, N.A., wilose address Is 2809 South Sixth Street, P O Box 238,
Klamath Falls, OR 97601 (referred to below as "Lender). ; ' = ‘

GRANT OF MORTGAGE.: For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor’s right,
title, and interest in and 1o the following described real property, together with all ‘existing or subsequently eracted or affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch
or irvigation rights); and all other rights, royaities, and profits relating to the real %ropeg. including without limitation all minerals, oil, gas, geothermal
- and similar matters, located In Klamal County, State of Oregon (the "Real Property”): - )

; Lot 55,}‘LAMRON ,’HOMES, according to the. bfﬂclavl;plat’the'r'veo‘ on file In the office of County Clerk of
' Klamath County, Oregon, TOGETHER WITH a strip of land15 feet wide adjacent to an parallel with the

South Boundary of sald lot, in the County of Klamath, State of Oregon.

The Real Property or its address Is commonly known as 5200 Sturdivant Ave.; Klamath Falls, OR 97603.
Grantor presenty assigns to Lender all of Grantor's right, title,- and.intarest in and 1o all leases of the Property dnd ail Rents from the Property. _In

addition, Grantor grants to Lender a Untform Commercial Code security interest in'the Personal Property and Rents.

DEFINITIONS. The following words shell have the followin meanings when used in this Mortgage: -+ -
< - Grantor. The word "Grantor” means Orland D. Dixon and Carol C. Dixon. The Grantor Is the mortgagor under this Mortgage.

‘Guarantor.- The word f'Gﬁa(antol" meansand incluc wiithout imitetion all Qu?féntois.‘éuret_ies. and accommodation parties. ; _
Indebtedness. The word Mndebtedness” means all principal and {fiterest payabla under the Note and any amounts expendad or advancad by

Lender to discharge obligations of Grantor or expenses incurred by L‘enAder’vto“e'n’fo;ce' obligations of Grantor under this Mortgage, together with

‘Interest on such amounts as provided in this Mortgage. " -

Note. . The word "Note” means the promissory note or credit agreement dated March 1, 1990, In the original principal amount of

$7,500.00 from Grantor 1o Lender, together with: all renewals of, extensions of, madifications .of, refinancings - of, consolidations of, and’~

. substitutions for:the promissory note or agreement.: The maturity date of this Morigage Is March 5; 4995. The rate of interest on the Note is
subject to Indexing, adjustment, renewal, or renegotiation. . R Tt T -

.- personal Property.. The words "Personal Property” mean all equipment; fixtures, and other articles of personal property owned by Grantor, now
° or hereafter altached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of, and all substitutions
= "for, any of such property; and together with ail proceeds (including without fimitation all insurance proceeds and refunds of premiums) from any
sala or other disposition of the Property. I AT R Ry . ) L

Piope;ly,i The word "Property” means collectively the Real Property and the Per':sqn‘alv_’ Property. '

. Real Property. The words "Real Property” mean the property; Interests and rights described above in

the "Grant of Morigage” section.
Rents. ‘The word "Rents" means ell rents, revanues, Incdmé;‘ I‘ssu/e_s.r )

‘and profits from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE. (1) PAYMENT OF THE INDESTEDNESS AND (2 PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS ©
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as othenwise provided In this Morigage, Grantor shall pay to Lender-all amounts secured by this Mortgage -
. as thgy,pgepm'ﬁug.,and shall strictly perform alt of G‘rar!to‘r's obligations under this Mortgage.” .- > - T : :

. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gran ¢s possession and use of the Property shall b governed by the
+"." following provisions: -~ - T : Slnents o yanare . o he..

16 in°default,. Grantor may remain in possessio control of and operate and manage the R Property and collect :

nd U eal
“the’ Rents.™:: 1S’ INSTRUMENT  WILL - NOT  ALL( ‘USE :OF, THE: PROPERTY DESCRIBED..IN. THIS ‘INSTRUMENT IN VIOLATION ‘OF

~APPLICABLE LAND USE LAWS AND REGULATIONS EFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE: :

“TITLE TO THE PROPERTY SHOULD CHECK \WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED

Duty to Maintaln, Grantor shal malntaln the Property in tenantable dition ahd.prémpﬂy' perform all repairs and maintenance necessary 1o
preserve fts value. o I i s : ; o RSN : R




‘Nulsance, Waste. Grantor shall not caiise; conduct or permit hn‘y‘nuiéance,nor:oo, it, pormit, of uffer any Stripping of o waste on or o the
~  Property or any portion of the Property. Specifically without limitation; Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including ofl and ges), soll, gravel or Vr_gpk"prpdu_cts without the prior writien consent ot Lender. : :

DUE ON SALE - CONSENT BY LENDER. Lender may atits option, declare immediately due and payable all sums sacured by this Martgage upon the -
without the Lender’s p! A of .all or.any part of the Real. Property, or.any interest in the Real Property. A "sale of
ance of real pro| nterest therein; whether tagal Or equitable; whether voluntary or involuntary;
, instaliment s contract for deed, teasehold interest with a term greater than three (3) years,
g n of to-any land trust holding title to the Real Property,

f v or partnership, wansfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, .as tha case may be, of Grantor. Howaever, this option shall not be
exefmdbyLendef\texeﬂ:iselsp'rohlbnedby‘{ederal|awqrby0regonlaw._ R TR R S :

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are & partof this Mortgage. : :
Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or-on account of the Property, and shall pay when due all claims for werk done on or for services
" rendered or materiel furnished to the Property. Grantor shall maintain the Propertty free of all liens having priority over or equal to the interest of
_ Lender under this Mortgags, except for the llen of taxes and assessments ‘ot dua, except for the prior Indebtedness referred to below, and except
as otherwise provided in the following paragraph. ) ' st :

PROPER;TY DAMAGE IN$URANCE. The following provisions relating 1o insuring 3h€ 'Propeny‘ area pén of this Mortgage.

Maintenance of insurance. Grantor shall procure and malntain poticies of fire insutance with standard extended coverage endorsements on an
actual cash value basts for-the full insurable value covering all Im ments on n amount sufficiant to avold application of
any colnsurance clause, and with a standard morigagee clause in favor of Le 5 itten by such insurance companies and in
such form as may be reasonably acceptable 10 Lender. - Grantor shall deliver:to Lender certificates of coverage from each Insurer containing a
stipulation that coverage will not ba cancelied or diminished without a minimum of ten (1 0) days" prior written notice to Lender.

Appllcaﬂon of Proceeds. Grantor shall prompdy notify Lender of any loss of damags to the Property. Lender may make proof of loss it Grantor
fails 1o do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at fts election, apply the proceads
1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER.  If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain existing indebtedness

in good standing as required below, or it any action or proceeding Is commenced that would materially affect Lender’s interests in the Property, Lender

on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will-
bear interest at the rate charged under the Note from the date Incured or paid by.Lender to. the date of repayment by Grantor. All such expenses, &t

Lender's option, wilt (a) be payable on demand, ' (b):be added 1o the balance of the Note and:be apportioned among and ba payable with any

installment payments to become due during alther: (i) the term of any applicable insurance policy or (ii) the remaining term of the Note,

" treated as a balloan payment which will e and payable at the Note's maturity.” This Mortgage also will socure payment of these amounts.. The .
. rights provided for in this paragraph shall be In addition to any other rights or any remedies to which Lender m tiled on account of the default.

. Any such action by Lender shall not be construed as cuing the default so as to bar Lender from any remedy thatito would have had. o
. WARRANTY; ollov

TY; DE SE [LE. The followi f»el'at_ihgv‘lo‘gi\&ne\'s, of the Property are a part of this Morigage. .

_ Titte. Grantor warrans that: (2) Grantor ‘and marketabie titie.of record 10 the Property in fea simple, tree and clear of dll fiens and

. encumbrances other than those set forth in the j description or in the existing indehtedness section below or in any.tite insurance

policy, tite report, or final 1ile opinlon issued In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mo‘rvtga'gevto Lender. L T i : L

DPefense of Title. Sublect 1o the exception in the ‘paragraph above, Gr ntar warants and will forever defand the title to the Property against the
lawful claims of alt persons. .- ’ R : T BR TR
EXISTING INDEMEDNESS. The following provisions concerning existing indebtedness are a part of this Mortgage: .

Existing Llen. The tien of this Mortgage securing the Indebtedne&é may be secondary and inferior to the lien securing payment of an existing

obligation 1o Klamath First Federal Savings : ng obligati rrent principal balance of approximately $20,000.00 and is in

_ the-originel principal amount. of $20,000.00. 1 has the following payment terms: 323.00/mo. . Grantor expressly covenants and

agrees 1o pay, or.5e@ to the payment:of, the existing indebtedness and ‘to-prevent.any detault: on the indebtedness, any default under the
Instriments evidencing such indebtedness, or any default undar any security documents for the indebtedness. )

" Defautt. if the payment of any instaliment of principal or any interest 0 xisting indebtedness is not made within the time required by the note

o “gvidencing such Indebtedness, -or . should a'default occur under; the instrument ; sectirfing such indebtedness and not-be cured during any

o applicable grace period therein; then, at the option of Lender, the In btedness secured by this Mortgage shall become immediately due and
payable, and this Morigage shall ba In default. A S ; : Ve

'DEFAULT. Eachof the following, at the option of Lender shall constitute an Event of Defaut under this Mortgage:
" Defautt on Indebtedness. Failure of Grantor to make any payment when dua on  Indebtedness.

“‘Compliance Default. Failure bi"Gra‘n"tér 1o comply with any other term, obligation, ovenant, or condition contained in this Mortgage, the Note, Of . .
In any other agreemnt‘be‘tweenﬁran@ dlender. = i : :

~~Insolvency. The insolvency of Grantor, pointment of & receiver for any pant of Grantor's property, any assignment for the benefit of crexitors,
_;the'eonmendement of any prdceedlngjundér any. bankruptcy .of insolvency laws by of against Grantor, ot the dissolution. or termination of
. Grantor's existence s a going business (f Grantor is & business). ” Except to the extent prohibited by federal law or Oregon law, the death of
- Grantor (if Grantor s an individual) also shall constitute an Event of Default under this Mortgage, :

- Events Affecting Guarantor. ‘Any 0 faceding events occurs with respect 10 any Guarantor of any of the indebtedness or such Guarantor -
dles_orbepomes!ppqmpexen : o . AR T o R . .

“ Existing Indebtedness. Default of Grantor. under. any prior obligation or under any insﬁur;\ent on the Property securing any prior obligation, or
- commencement of any suft or other action to foreciose an existing fien on the Property. - : i ) :

. RIGHTS AND REMEDIES ON DEFAU Upon the ‘occumrence otanye { default and at'any time thereatter, Lender, at its option, may exercise
any one or mmore of the toliowing rights and remadies, in addition'to any other rights or remadies provided by law: : T -

Accelerate Indebtedness. Lender shiall have the right atits option without notice 1o “Grantor to declare the entire Indebledness irmediately due
and payable, including any prepayment penalty which Grantor would be rgquired topay. - .. :




- UCC Remedles. - With respect to all or any part of the P médgh)s‘ahdmﬁé&lésalasewfedpa}tyundu" ,
-ji'theOragonUnlf rchnmefdalCode : v iR
: Judlda! Fomclosurs. Lendef may obtaln a ]udldal decree forecloslng Grantor’ lnter in all orany pan of the Property.

" NenJudicial Sale. 'If pemined by applicable law. Lander may foreclose Grantofs lntérest ln all or in any pan of the Personal Property or the Real
= Property by nonjudicial sale, -

»Deﬂdoncy Judgmeni. i pem‘itted by appllcable law, Lendef may obtaln a judgment for:. any deﬁdency remalning in the Indebtedness due 10
Lender after application of all amounts received from the exercise of the' rights prowded in'this section. - -

: Other Remedles. Lender shan have all other nghts and rernedles provlded in this Mortgage of the Note or available at law or in equny

’ Attc-neys Fees Expenses. In‘the event of foreciosure of this Mongage Lender shall be enm!ed to recover from Grantor Lender’s attorneys' fees
andactual disbursements’ necemamy incurred by Lender in pursuing such foredosure [

. MISCELLANEOUS PROVISIONS. The following misoellaneous pro ons are a part of lhns Mongage

: Appllwble l.aw. Thls Mortgage has been dellvered to. Lender and acoept by Lender In the State of Oregon. Thls Mortgage shan be
g govemed by and eonshued ln acoprdanoe whh laws of the State ol‘Oregon -

of the homestaad exempbon laws of the State ofk

dersigned,Notary P blic, personally appé ed Orlan 'D. D Carol G Dlxon. to me known 10 b6 the individuals
Mo,t ge,-and nowledged that they signed the M ngag as the! free and voluntary act and deed for the uses

misslon explres

P M “and duly. recorded in Vol. - M90 : ‘
v 17 Sy
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