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: S:-$.’. 49,8 This debt is evrdenccd by Borrower’s note
dated the same date as ch provides for. momhly paymems, with the full debt, if nat
paid earher, “due and payable on’ 1 2020 ... This Security Instrument
- ‘secures $0° Lender:’ (a)-the repaymem f: the debt: evxdenced y the :Note, ‘with’ interest;: and all renewals; extensions and
: 'modlﬁcauons, (b) the:payment of all other sums,«wnh interest advanced under paragraph 7 0 protect the security of this
+:(c):the: performance f Borrower’ .covenants and: agreemems under: this- Security Instrument and the-
payment’ of any {future dvances ith:i stithe ;'made to:Borrower: by Lender pursuant 1o the

Advanccs y:F Borrower Lender at Lender's option prior. -
,the property by. Trustee 10 Borrower, may make’Future ¢ Such Future Advances,.

be by:this; De en’evidenced: by: promrssory notes stating that:said notes are -

- sectred: rpose;.Bo! —irrevocably: -and:co “Trustee,-in: trust, with power. of 'sale, the.
oliowing’ descnbed pro ed Klam i Coumy, Oregon-; :

UNDER OREGONJ’LAW OST. AGREEMENT 5, “PROMISES AND MIT S MADE BY US AFTER
& IEFFECTIVE’ DATE "OF - THISHACT “CONCERNING* LOANS “AND: OTHER® CREDLT.EXTENSTONS: 'WHICH: ARE

Al(ILYr*.’OR‘*HOUSEHOLD‘ PURPOSES:OR: TGECURED: SOLELY: BY-THE® “BORROWER'S
ONSIDERATION“AND BE SIGNED BY US TO BE ENFORCEABLE.

‘ and all easemcmﬁ, nghts,
er nghts and, stock and all’ fixtures now or:
S Sccunly lnslrumem All of the

NTS that oWer;is | 'of the estate hcreby conveycd 'md h.n \hc righl to granl
an convey the Property'and ] ! ! ncumb XCE ncumbrances of record. ‘Borrower warrants:
fend generally’ etitle'to the ‘operty/against all claims ai mands, subject to any encumbrances of recor

d non: umform cowenams “with,




rrower shall promptly pay when due
d late charges due under the Note.
ver by Lender, Borrower shall pay
) 2 paid in full, 3 sum (“Funds™) equal t0
- one-ty ) yearly’ taxes a SSI¢ hich may; attsin priority over this Security’ Instrument; (b) yearly
. leasehold - payments: or’ground:re t roperty, if fany;:(c) yearly:hazard -insurance: premiums:: and (d)-yearly
../, mortgage insurance premiums, if any.: These items are called:*‘escrow jtems.*. Lender'may estimate the Funds due on the
- basis of current data'and reasonable'estimates of futiire escrow items Fai R EERREE TR
: instituti e deposi nts of which are insured or guaranteed by a federal or
nder shall apply the Funds to pay the escrow. items.
Zi ccount or verifying the escrow items, unless
( ] P Lender. to make such a charge. Borrower and
“Lender may ‘agree in writing that interest  paid on the Funds.' Unless'an agreement is made or dpplicable:law
requires interest:to be paid, er shall not be required to pay:Borrower any interest or earnings on the Funds. Lender
. shall give to Borrowe out charge, an annual accounting of.the Fiinds showing credits and debits to the Funds and the
* "purpose for which eacli'debit to the Funds was made. The Funds ate pledged as additional security for the sums secured by

s . this Security Instrumen j

“If the amount of theé Fun s together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, ¢ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not ‘sufficient to pay the escrow iterris when due, Borrower shall pay to Lender any
amount necessary, to make up the deficiency in one or more payments as required by Lender. o ‘

‘ . Upon payment in full of all sums secured by this’Security Instrument; Lender shall promptly refund to Borrower

any Funds held by Lender. If under. paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later

' ' it iti ' y.Funds held by Lender at the time'of . -

ments ;ek:eiv:d by Lender under
: ‘ prepayment charges due under the
payable under paragraph 2; fourth;;to interest due; and last; tc principal due.: L
. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which -may attain priority-over, this:Security Instrument, and ‘leasehold -payments or ground rents; if any.
Borrower shall pay thése obligations in'the manrier provided in paragraph 2; or if not paid in that manner, Borrower shall
~ /pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
"o be paid under.this paragraph. If Borrower makes these payments directly,- Borrower shall promptly furnish to Lender
receipts evidencing the payments. = = 0 S IEEES : .
: -/ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
- agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, 6r defend ‘ nt 'of the lien in; légal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (c) secures from the holder of the lien an
. agreeient $atisfactory nder subordinating the lien to this Security Instrument: If Lender determines that any part of
- the Property:is subject to a;lien which m3 attain priorit; thisiSecirity Instrument,- Lender.may give Borrower a
-notice'identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice.” * : : S : L 4 ,
~ i ~-8." Hazard Insurance.  Borrower s he improvements now existing or hereafter erected on the Property
1 extended coverage” and any other hazards for which Lender
amounts:and for.:the periods: that. Lender requires. The
orrower:subject to: Lender’s approval which shall not be

nder nd;shéll:inciude a staﬁdafd mbrtgage clausé.
renewals:If Lender. requires; Borrower shall promply give to Lender
; \ f loss,:Borrower:shall give prompt notice to the insurance

nsurance proceeds shall be applied to restoration or repair
ically feasible and Lender’s security is not lessened. If the
Curity. would be lessened; the insurance proceeds shall be
( g ynot-then due, with any excess paid to Borrower. If
»or.does not answer within 30,days a notice from Lender that the insurance carrier has
to'settle a claim, then Lender:may:collect the insurance pr nder may use the proceeds 10 repair or restore
: ed by this’ trument,:whether-or not ‘then due: The 30-day period will begin

pplication of proceeds to.principal shall not extend or
h he m _ paragraphs'] and 2.or change the amount of the payments. If
r paragraph:19 the Propertyis acq red by. Lender Borrowers right;to any, insurance policies and proceeds resulting
from damage to the Property prior.to quisition shall-pass t der;to the extent of the sums secured by this Security

. Instroment immediately prior to the acquisition. . AT e e :
.27 6. Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
. change the Property, allow the Property to-deteriorate or commit waste.If this Security Instrument is on a leasehold,
" Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing; BRI e .

= 0 7. Protection. of Lender's: Rights in the’ Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
. Lender's rights in the Property (such as a proceeding i kruptcy, probate, for condemnation or to enforce laws or
 regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in ying a ured by .a lien which has priority over this Security
\ on.the Property to make repairs. Although’

eco nal debt of Borrower secured by this
s of payment; these¢ amounts shall bear interest from-
th ‘upon_notice from"Lender.to’ Borrower:




e 13 Lender requrred mortgag insurance as:-a condition of.1 akmgnthe loan secured by this Sec nty Instrument, .
= ‘Borrower shall payithe ﬁremlums requtred to maintain the in rance in'effect until’ such time as the requlrement for the: -
msurance terminates in accordance with Borrower ] and Lender s written | agreement or applicable law. =
E 8, 'Inspection.. . Lender or'its: age ‘rea le“entries upon and inspections of the’ Property. Lender.
. shall gwe Borrower noticeat the tl spectfymg reasonable cause for thei mspectlon .

7 9 ; }ld for: damages, -direct or consequenual in connection wrth :
art ol‘ th 'Property, or for conveyance |n licu.of condcmnauon, are hereby
] In'"the event of a total ‘taking of the'Property, the ‘proceeds shall,| be applied to the sums secured by this Secunty
i Instrument ‘whether or not then .due, with any excess ‘paid to Borrower.’ In'the event'of a partial taking of the Property,

. ~unless Borrower and Lender otherwrse agreein wntmg, the sums secured by this Security Instrument shall be reduced by -

_theamhourit ‘of the proceeds multiplied: by the’ followmg fraction: (a) the total amount of the sums secured immediately

-~ before the taking, dmded by (b) the fair market value f the Property‘rmmedrately bel'ore the taking. Any balance shall be .

> paldtoBorrower g ;

If the Property is abandoned by Borrower, or if, after notrce by: Lender to Borrower that the condemnor offers to

'make an award or settle a claim for damages, Borrower fails fo respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceeds, atits optlon, ‘either to restorauon or repalr of the Property or
~-1o thesuris securéd by this Security Instniment, Whéther or nof then'dué’

. %", Unless Lender and Borrower otherwisé agree in wntmg, any application of proceeds to principal shall not extend or
'postpone the due date of the monthly payments referred to in- paragraphs’l and 2 or change the amount of such payments.
. 10. ‘Borrawer Not Released; Forbearance By Lender: ‘Not'a’ Warver. ““Extension of the time for payment or.-
: modlﬁcatxon of. amortization of the sums'secured by. this Secu it Instrument granted by Lender.to any successor in
interest of Borrower shall not operate to release the liability of th ongmal Borrower ‘or Borrower's successors in interest.

' "aSSIgned and shall be pald to.Lend

“+-~Lender shall not be required to commence: proceedmgs against:any, successor ininterest or. refuse to extend time for

- payment or otherwrse modrfy amomzatlon of the sums. secured by this Secunty Instrument by reason of any demand made

- by the rigin al Bo ower or Borrowe 'ucc ny for anc. by Lender in exercrsmg any nght orremedy -
shall not be a waiver of or preclude the exerctse of any nght or remedy v

i 11, Successors and Assigns Bound; Joint and Several Liability; Co-srgners. The covenants and agreements of
this Secunty Instrument shall bind and beneﬁt the successors and assrgns ‘of Lender and Borrower, subject to the provisions
“of paragraph 17 Borrower’s covenants and agreements shall bej _]omt and several. ‘Any.Borrower who co-signs this Security

- Instrument but does'not exécutethie'Note: (a) is co—s:gnmg this’ Seeunty‘.Instrument only to mortgage, grant and convey -

“-‘that Borrower’s. interest in the, Property under the terms of thls Secunty Instrument (b) is not personally obhgated to pay
e t e secured by th

f enactment .or exprrauon of applxcable laws has the effect of
rendermg any provxslon of the’ Note or thrs Secunty Instrument unenforceable according to its terms, Lender, at its option,
may require 1mmed1ate payment in; full ‘of.all: .sums 'secured; by this Security: Instrument-and. may invoke any, remedies " -
permitted by paragraph 19.If Lender exercises this optxon,\Lender shall take the steps specrﬁed in the second paragraph of

) paragraph 17.*- : -

Any notice to Borrower provnded for in this Security Instrument shall be gwen by dehvenng itor by
g it by ﬁrst class mail unless applicable law fequires use of, another. method. The notice shall be directed to the

‘Property Address or any.other address Borrower des:gnates by notlc to Len ler Any notice to Lender shall be given by

first class toLe 's address sta y.€ ignates by notice to Borrower. ‘Any notice -

“pr ide forin thls Secunty Instrument shall be deemed.tfo have been’ given to Borrower or. Lender when gwen as prov1ded‘
‘in hrs paragraph
15, °

cated. In 1 1 or'clause of this Secunty Instrumcnt or the
¢ law, such conflic ’shall not aﬂ'ect'othe ‘provisions of this' Secun(y Instrument or the Note
ithout the

; prratlon ofthrs period, Lender may m\ol\e any
eQ demand onABorro“ er.

Il expenses mcurred in enforcmg thls
nd '(d);takes such Aaction as Lender may




the‘default, () 'the actlon requlred 0 cure:
ich the default m stb cured;
otlce may result in acceleratlon of the sums
rther mform Borrower of th ngl'-t to

wired on or before the d.ltc spcclﬁed in the notlce, Lender
y_this Secunt) Instrument without further

T d by applicable law. Lender shall be enmled to
ed’in tlns paragraph 19, mcludmg, but not limited to,

r cause Trustee to execute a wntten mmce of the
s electlon,to ‘cause the Property to be sold and shall cause such notice to be
ocated. Lender or Trustee shall give notice of sale in the
er and to. “other persons prescribed by applicable law. After the time
0 all seil the Property at public auction to the highest
d ted in th notice ‘of sale in one or more parcels and in any order
sale of all or any parcel of the ropert) by pubhc announcement at the tlme and
s designee may. tirchase the Property at any sale.-
p istee’s deed ‘conveying the Property without any covenant or warrant},
i d The recltals in the Trustee s deed sha be prim facie evidence of the truth of the statements made
liowing order: (a) to a_ll expenses of the sale, including, but not
(b) toall sums‘secured by.this Secunty [nstrument' and (c) any. excess

20, Lender in Possessmn Upon acceleratlon under p agraph 19 or abandonrnent of the Propen'v" Lender (in
i i all be, entitled to enter upon, take possession of and manage the

e./Any rents collected by- Lender or the receiver

Prop» rty and collccuon ‘of rents, including, but_not

nd then 10 the sums secured b)

21 Reconveyance Upon payment  of all sums secured by this Security Instrument Lender shall request Trustee to
shall surrender. thlS Secumy nstrument and all notes evidencing debt secured by this Security
S without charge to the person or persons

",-‘legally enmled toit’! Such’ ‘perso o person shall pay an rec rdation costs.

: S22 Substitute ‘Truste ay: 5t move. Trustee and appomt a successor trustee o any
‘Trustee appointed:hereunder , the successor trustee shall succeed to all the mle,
power and duties conferred upon 1 Trustee herein ‘and by appl' : :

1mber or grazmg purposes

0te,> “attome)s fecs shall mclude an)

TS are ex uted 'y Borrower and recorded together with
ch'such'rider shall be mcorporated into'and shall amend and

f this’ Security. Instrument_ as, if - the nder(s) were a part of thrs Secumyr o

. .1-9.9.0. .
(date)

Jiwsesns




: NOTICE' THE SECURlTY INSTRUMENT ECURES OTE WHICH CONTAINS
A_PROVISION: "ALLOWING 'FOR CHANGES lN THE INTEREST .RATE. IN-
- CREASES IN THE lNTEREST ‘RATE ‘'WILL‘RESULT: IN_HIGHER PAYMENTS.
) DECREASES lN THE lNTEREST RATE WlLL RESULT IN LOWER PAYMENTS.

Thts erer is made thrs

. ,be deemed to amend and supplem the Mortgage, Deed

t’’) of the same date&rven by the undersrtgned 'Sthe “Borrowe ) to secure Borrower s Noteto ..
- KLAMATH RST FEDERAL NGS AND LOAN ASSO

;Lender further covenant and agree as follo

""" A INTEREST RATE AND MONTHLY PAYMEINT CHANGES

13 %: The Note mterest rate may be increased or decreaSed on the
1 ‘." and on that day of the month every'

Changes in'the mterest

[Clu'ck one box to mdu:ale lndex 1

s “Contract Interest Ra ,

(1) ‘0 There is no ma.xrmum limit on’ chang > € mterest rate at any Change Date.

*See Note (2) (8 The interest rate cannot be changed’ : 00, percentage points at any Change Date. '

“Below

If, the interest rate changes, the amount o Borrower s month ayments will change as provided in the Note. In.

-creases in the interest rate will result in- hrgher payments Decr in the mterest rate will result in lower pa)mems

.B. LOAN CHARGES .

It could be that the loan secured by the Security’ Instrume is subject to a law whrch sets maximum loan charges

: f_and that law is mterpreted so that the interest or other loan charges collected or to be collected in connection with the .

oan would exceed permitted limits: If thrs is the case,’ then (A) such’loan charge shall be reduced by the amount
cessary to reduce the charge to the permitted limi ny sums already collected from Borrower which exceed-
ed permrtted Timits ‘will be refunded to ) , > 10 make thts refund by reducmg the principal
owed under-the Note or by making a direct payment to Borrowe
PRIOR LIENS

- 'If-Lender .determin al yp he d by this Secunty lnstrumem are subject to a lien

, hich has ‘priority. thi il Borrower anotice identifying that lien. Borrower

_-shall. promptly act: wrth regard to thatlien as. provrded inp h:4 of the Securrty lnstrument or shall promptly '

] secure an agreement in'a form; satrsfact ry.to Lend r‘ subo d

h:17 ot‘ the Security Instrument Lender may requrre (l)_ :

removal of) the limit on the amount of any one in- v

or all of these, asa condmon of Lender S

(Seal) ;




