: William.L.
. oo (“Trustee™). The beneﬁcrary is
-Kl MATH FIRST _FEDERAL SAVINGS AND LOAN ASSOCIATION - whichisorganized and existing
DX XY he United: States; ofsAmerica i) dwhoseaddressrs : . e =
: 760

‘xmoshundreﬂ;and"no/luo

) This debt is evidenced by Borrower’s note’
C paymcnls. with the full debt, if not- .

This Security Instrument”
,(a) thc repaymen ie. debt* evxdenced by the ote,p terest, and all renewals, extensions and’

it of‘all other sums;’ h interest;’ ¢d ‘under p: ragraph 7 to protect the security of this

'SiC0 { greemems‘ nder this Security: Instrument ‘and the

¢"and (d) the! repayment’ of ‘aify future ddvances, Wil L in made to:Borrower by Lender pursuam to the:
: paragraph below-(“Fuiure Advances™)! FUTUR DVANCES: Upo } :Borrower, Lender, at Lender's option prior’
: ‘of the property by Trustee to Borrower, may ‘make Fiiture Advances to Borrower. Such Future Advances;
lhr Deed’of Trust when evidenced by promiss ry-notes stating that said notes are”

¢.7in’ trust; with-power of sale, the.

"UNDER: OREGON “LAW;'MOST AGREEMENTS,' 'SES* AND' COMMITMENTS MADE
BY"US:AFTERTHE ‘EFFECTIV UDATE ‘OF ' THISACT CONCERNING LOANS 'AND
i,OTHER‘CREDIT " EXTENSIONS WHICH‘ARE NOT FOR-PERSONAL;"FAMILY" OR"’ HOUSEHOLD
- PURPOSES "OR "OR SECURED"SOLELY' BY HE BORROWER' S*RESIDENCE MUST " BE IN o
5 WRITING "EXPRESS CONSIDERATION‘AND ‘B 'SIGNED BY US',TO: BE ENFORCEABLE-
: y : Klamath Falls,
'Jowﬂ

now: of: hereafter erected. on, ‘the property..and alt casements, rights,

d ;g3 roft ater nghts and. stock and all fixtures now. or.
‘the property shall also be covered by this Secumy lnstrumcnl All of the
‘to.in this Secumyl

BORROWER COVENANTS, th; is lawfu “seised of the estate. herebv con\'eved and has the nzht to grant-
nd’that’ the Property’ cumbere mbmnces of record.: ‘Borrower warrants’
1y ap encumbmnccs of record

rin tonal use. and ol




ower shall promptly pay when di
late charges due under the Note.
‘waiver by Lender, Borrower shall pay
aid in full; a sum (*Funds?) equal;to b
this' Security Instrument; (b) yearly
2 insurance’ premiums; and (d) yearly .
‘miortgage insiirance premiums, » Lenider may estimate the Funds due on the
. basis of current datd and reasona f fut 2 I R IE AL A

hall be held in an.institution the deposits or accounits of which are insured or guaranteed by a federal or
¢ is,such;an i ti der shall apply: the.Funds to pay the escrow items.
) and applying:the Funds; analyz g the account or verifying the:escrow. items, unless
ays Bo t on the Funds:and applicable permits Lender to make such a charge. Borrower and
Lender may. agree in W that interest shall be paid on the Funds: Unless an agreement is made or applicable law--
“requires interest to be paid, Lender shall not be required.to pay Borrower.any interest.or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which’each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. <3« e e SRR T e »
t of the-Funds-held by Lender, 1 r with the future monthly payments of Funds payable prior to
1e.amount ) to pay the escrow items when due; the excess shali be,
. srrower on monthly payments of Funds. If the
y:the escro hen due, Borrower shall pay to.Lender any
/ to 1p s as required by Lender. :
“Upon payment in full of:all sums Secure strument; Lénder shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
" application as a credit against the sums secured by this Security Instrument. . ‘

.3 Application of Payments Unless applicable law provides otherwise, all paynients received by Lender under

 paragraphs 1 and 2 shall be applied: first, to late'charges due under the Note; second, to prepayment charges due under the

:Note; third, to amounts payable under paragraph2; fourth, to interest due; and last, to principal due. A
. -."4, Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property- which-may attain. priority over this Security ‘Instrument, and;leasehold’ payments or ground rents, if any:
Borrower shall pay these obligations in the' manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Boriower shall promptly furnish to Lender all notices of amounts
" to be paid under this paragraph: If Borrower makes thése payments directly, Borrower shall promptly furnish to Lender
- receipts evidencing the payments. Lo e e e : . »
.= ~Borrower shail promptly discharge any lien which has priofity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good
ith the lien by, or defends against .nforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
‘prévent the enforcement: of-thelien ot forfeiture of any part of the Property; or (c) secures from the holder of the lien an
_agreement satisfactory to l.{g:nder-‘subordinatin’g the lien to this Security Instrument. If Lender determiines that any part of
" the Property is subject to a lier which may.attain priority 0 s Security Instrument, Lender may give Borrower a.
notice identifyingthe lien. Bt wer shall satisfy the lien or take one or moreof the actions set forth above within 10 days
of the giving of notice. = Epes T R
L8 existing or hereafter erected on the Property
age” and any other hiazards for which Lender
for the periods that ‘Lender requires. The
+ to Lender's approval which shall not be
all include a standard mortgage clause.
r ; 1 , Borrower shall promptly give to Lender
eipts of paid premiums an ) shall give prompt notice to the insurarce
¢ arid Lender. Lender may maké proof of loss if not made prom ptly by Borrower. AR SIS
: § i surance proceeds shall be applied to restoration or repair
ly feasible dnd Lender’s security is not lessened. If the
aciiFity woiild be 1éssened, the insurance proceeds shall be
not then due; with any excess paid to Borrower. If
<& from’ Lerider‘that the insurance carrier has
énder may use the proceeds to repair or restore
ot'then due. The 30-day period will begin

ing; any application of proceeds to principal shall not extend or

s f saragraphs 1 and 2 or change the amount of the payments. If

under paragraph’ the Proper by Lender, Borrower's right. 0 any insurance policies and proceeds resulting

‘from damage to the Propetty-prior to'the acqu sition shall’ dér 10 ;the extent of the sums secured by this Security
Instrument immediately prior.to the acquisition; .5t SR

w7000 6. Preservation and Maintenance of Pr perty; Leaseholds. . Borrower shall niot destroy, damage or substantially
change the Property, allow the Property to ‘deteriorate o : “'If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger'in'writing.™ e : e
/7. Protection: of . Lender’s: Rights in_the Property; Mortgage 'Insurance. " If Borrower fails 10 perform the
ements contained in this Security Instrument, or there s a legal proceeding that may significantly affect
uch as ‘a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
and pay for whatever is nec ary to protect the value of the Property and Lender’s rights
1 & pa 1y sums secured by a lien which has priority over this Security
$and éntering on the Property to make repairs. Although
ot have to do so. 5 o :
h-7 shall become additional debt of Borrower secured by this
terms of payment, these amounts shall bear interest from
jith interest, upon notice from Lender to Borrower.




mo gag i ng the lo
= Borrower shall payth premiims’ req ired to mamtam the insurance in effect. until such time as the requirement for the
* insy en agreement or applrcable law. :
ntries upon and inspections of the Property Lender
ing reasonable cause for the mspectxon
d mages, “direct or consequential, in connection wrth
lieu-of condemnatlon, are hereby

ass:gned and shall be pa1d to, Lender. .
- In lhe event of a total ‘taking of’ the Property, the proceed shall.be applied to the sums secured by thrs Sccunty
Instrument, whether ornot then due; wi any excess paxd toBorrower. In the évent of a partial taking of the Property,
iunless Borrower and Lender otherwrse agree'in. wntmg,; | ured by this Security Instrument shall be reduced by -
the’ amount of the proceeds ultrplled by the following fi | he total amount of the sums secured immediately

- before the taking, divided by (b)t fair market valie’of the Proper yrmmed tely before the takmg Any balance shall be
. paid oBorrower .

er,-or
;- Borrower fails to rcspond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect’ and apply th herto restorauon or repair of the Property or !
‘tothe sums secured by this Secunty Instrument whether ornot then due.
: application of proceeds to principal shall not ‘extend or
postpone the due date of the monthly payments referred to in paragra s ] change the amount of such payments.
: 10 Borrower Not Released Forbearance By Lender Not ‘

interest of Borrower shall not operate to release the liability of f the‘original B rrower or-Borrower's successors in interest.
© Lender shall not: be required-to commence proce dings against any. interest or refuse| to extend time for
: payment or otherwise modify amortization of the sums securet by his Security Instrument by reason of any demand made
ance by Lender in exercnsmg any, right or remedy

; Joint and Several Lrablllty, Co-signers, “The covenants and agreements of
this Securlty Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions-
of paragraph 17. Borrower” covenants and agreements shall bej int and several: Any Borrower who co-signs this Security

3 Instrument ‘but does not'execute the Note (a)isc slgnmg thls t only to mortgage, grant and convey
! rower’s mterest in the: Property under the terms of thi ecurity. Instrument (b).is not personally obligated to pay
t: Lender and any other Borrower may agree to extend

nterpreted so that the mterest or; other ‘loan charges collected or to be ‘collected in
harge shall be reduced by the amount .

pennltted i f ! und by reducing the principal owed :
under the’ Note or by makmg a drrect paymeéntto Borrowe efund redu prmcrpal the reductron will be treated asa

may ‘require’ 1mmedrate payment i : y:this 1 :
permmed by paragraph 119, If Lender exercises this optlon Lender shall take the steps specxﬁed in the second paragraph of ke

’ g ity lnstrumcnt shall bc given by dclwcrmg itor by :
marl ng rt by first. class mail unless applicable:law: téqui { ther, inethod::The notice shall be directed 1o, the
. _.Property ‘Address or any. other.address Borrower desrgnates by: Lender::Any notice to Lender shall be given by
* st class mall to. Lendcr s address stated herein or, any:( other address ender. desrgnates by notice to Borrower. Any notice
glven to Borrowe or. Lender whcn grven as provrded :

shall be govemed by federal law and the law of the
clause of this Secumy Instrument or'the

of no ess,th‘an 3VOdays frdm,_th\ the notice is delivered or maile
this, Securny lnstrument If Borrow:.r ay. ese sums prior to the explranon of this pcrrod Lender may inv ol\e any ,

applrcable law may specrfy fi at
: Securlly lnstrumenl .or (b) entr of a judgme
X ity Instrument and:the Note’ had no accelcrauonr -
expenscs mcurred in enforcmg this




manner prescnbed by apphcable Iaw to
required by appllcable law,

Trustee determm“
. place of any
Tri

attorneys :fe

CPaT

\:lSe‘;al)

~—Borrower

o Seal)
—Borrower.




ADJU STABLE RATE LOAN RIDER

e NOTICE' THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST' RATE WILL RESULT IN HIGHER PAYMENTS,

- DECREASES IN- ‘THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

. . 90
This Rider is made this March v ey and is incorporated into and shall

. be deemed to amend and supplement the Mortgage. Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
”” h t "B t3} °
TRARa Y PSS SEIe LY B ypdersioned (he, Boouer:)tp secure Borrower's Note Lo
(the “Lender”) of the same date (the “‘Note”’) and covermg the property descrrbed in the Security Instrument and
located at . .4202° Me.adows Dr. -Klamath, Falls,. QR..

o h'opmy Addrm

Modlf‘cauons In addmon to the covenants and agreem ts made m the Secumy Instrument, Borrower and
', Lender further covenant and agree as follows:, : L :
AL INTERFST RATE AND MONTIILY PAYMENT CHANGES
“7."The Note has an “Initial Interest Rate”’ of . 8.75 %..
. 15t day of the month beginning: on .. S¢
.12, months thereafter. -
Changes in the interest rate are govemed by changes in an mterest rate mdex called the “Index”’. The Index is the
[Check one box to indicate Index.) :
. (1) - .OJ* “*Contract Interest Rate, Purchase of Prevrously Occupred Homes, Natronal Average for all Major
Types of Lenders””: publrshed by the Federal I-Iome Lean Bank Board : :
Dl‘ '

o [Check one box to indicate whelher Ihere isany maxrmum Ilmlt on changw in rhe urrerest rate on each Change Dare if no box is checked there will
be no maximum limit on changes ] ,
(1) 0O There is no maxunum lrnut on changes in the mterest rate at any Change Date.
(2) "R-The interest rate cannot be - changed by more than rcentage points at any Change Date.,
If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result i in hrgher payments Decreases m the mterest rate wrll result in lower payments.
. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject toa law whlch sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected i in connection with the
_loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permrtted hrmt and (B) any sums already collected from Borrower which exceed-
ed perrmtted limits will be refunded to Borrower. Lender may. choose to make thrs refund by reducing the pnncrpal
owed under the Note or by maklng a drrect payment to Borrower .
C. PRIOR LIENS el !
“If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
- which has priority over this Security Instrument Lender may send Borrower a notice identifying that lien. Borrower
3 ..hall promptly act with regard to that lien as provrded in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satlsfactory to Lender subordmatmg that lren to this Security Instrument. ’
D. TRANSFER OF THE PROPERTY N
If thereis a transfer of the Property subject to paragr of the Secunty Instrument, Lender mav require (l)
L an mcrease in the current Note intérest rate, or (2) ari increase (or removal of) the limit on the amount of any one in-
o terest rate change Gt there isa lrmrt), or (3) a change n the Bas dex ﬁgure, orall of these, as a condition of Lender’s

, By signing this, Borrower agrees to all of the above
% W1th a. 11m1t ‘on“the 1nterest a :




