& "_M? Mt

: underthelawsof the: Unit:ed of: A and whoseaddrcss is s

o Borrower owes’ Lender the pnncnpal sumeof i

'he grantor is & AT ; e
“ﬁusband and, Wiﬁe" 2 : L v
iam L., Sisemore ; s (U Trustee”). Thebeneﬁciary is:.
whlch is orgamzcd and c)ustmg .

240 Main  Streets: Klamath..FaJ, 81 0R:97601 ; T (“Lender"):

-fiv thousand and no- centg -
Dollars (U S. $:83 000:00.::.::.:09). This debt is evidenced by Borrowersnote,_-

" ’dated the same date as:this Security Instrument (“Note“L‘ :which Browdes for monthly payments, with the full debt, if not:
. paid earlier, due and payable on’ o . g

This Security Instrument -

“-secures ;to:Lender:: (a):the repayment of: the debt evidenced : by the: Note. ‘with-interest,: and all renewals, -extensions. and
modlﬁcatlons (b) the payment of:all’ othe sums;:with ‘interest; ‘advanced: under paragraph .7.to protect the security of this
Security! Instrument; :(c) the: performance: of Borrower's: icovenants and- agreements -under this Security: Instrument and the
Note;cand (d);. the: reépayment. of:any futiire advances; with interest- thereon, ade to:Borrower by Lender, pursuant to the . '

- pamgraph below. (“‘Future:Advances™): FUTURE ADVANCES Upon réquest to_.Borrower, Lender, at:Lender’s option prior .

- to full reconveyance of the property»by Trustee to'Borrower, may make Future Advances to Borrower Such Future Advances,

“with -mterest thereon, i

:*CREDIT" EXTENSIONS: WHICH ARE NOT

" FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED ‘SOLELY “BY:THE: BORROWER'S: RESIDENCE

"MUST: BE:IN: WRITING“’“EXPRESS “CONSIDERATION: A.N'D ‘BE“SIGNED”BY:US: TO BE ENFORCEABLE "

Klamath ﬁalls"
iyl

B BORROWER COVENANTS that: ‘Borrower:is lawfully seised ‘of the estate hereby conveyed and has the nght to grant
andiconvey.the Property:and that the Property:is: unencumbered cept for encumbrances of record:: Borrower warrants:

Cand w1ll defend generally the:title 10 the Property. agamst all'claims and demands, sub_;ect to any encumbrances of rccord 3




rrower shall promptly- pay when due
nt and late charges due under the Note.
ten w by Lender, Borrower shall pay-
e s paid in full, a sum. (:Funds™) equal to
v relfth: ) yearly taxes and assessm ) & this Security Instrument; (b) yearly
:“leasehold: paymients: or/ground ‘rentson: the if ‘yearly hazard insurance ‘premiums;: and (d) yearly
mortgage insurancé:premiums; if any:T alle Lender may estimate the Funds due on the
basis of current dataand reasonable estimates of future escrow.it, v RTINS e
... The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
g ender shall apply the Funds'to pay the escrow items.
zing t nt rifying the escrow items, unless
its Lender to make such a charge. Borrower and
: aid-on th Unless’ eement is made or applicable’ law
quired to pay:Borrower any iriterest or earnings on the Funds: Lender
accountin unds showing credits and debits to the Funds and the
] ledged as additional security for the sums secured by

o of 1 , T, together.with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount’ required to pay.the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or-credited.to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

":amount necessary to'make up the deficiency in one or more payments as required by Lender. )
S Upon,payment in full of a 1s secured by rity. Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under sold quired by. Lender, Lender shall apply, no later

. than.immediately prior to the sale o on by Lender, any Funds held by Lender at the timé of
application as a'credit against the s » T TR .

3.:Application:of Payments " Unl e , all payments received by Lender under

paragraphis’l and 2 shall bé appl harges due under’t ond, to prepayment charges due under the
N 3 t ragraph:2; rest'dug; and last,'to princip RN

: " Charges; Li : ; \ ‘as ines and!impositions attributable to'the

- Property. which may attain p ver: Securi strumnent,’and’ leasehold payments or ground rents, if any.

- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

" pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts. -
to be paid under. this paragraph. If Borrower.makes these payments directly, Borrower shall promptly furnish to Lender

ipal due:

receipts evidencing the payments. - o N i : S I
e Borrower shall promptly discharge an: v ] y-over this Security Instrument unless Borrower: (a)
~agrees in writing to the payme; obliz: -ured by the lien in 2 manner acceptable to Lender; (b) contests in good
. faith the lien by; or défends against enf SFéeme eedings which in the Lender’s opinion operate to
“prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
-agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
" the Property is subject 10 ‘a lien which may. attain ‘priority over’ this ‘Security Instrument, Lender may give Borrower a ,
notice identifying the lien.-Borrow hall satisfy-the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.” ST : T SR
. 7''5. Hazard Insurance; . Bo rower shall keep the imp ents now existing or hereafter erected on the Property -
red against:loss by ﬁre;hazatdsjncluded&vithiti‘the‘tenn -extended coverage” and any other hazards for which Lender -
rance: ' Thisii surance shall-be maintained-in’ e-amounts .and for:the. periods.-that :Lenderrequires. The
: ran en by:Borrower:subject to:Lender’s approval which shall not be

.+~ insurance. carrier:p i
“unreasonably withhel Fin iy R :: ST S i e
S \Il insurance policies:and renewals; shall .Jbe acceptableto.Lende and:shall include-a standard mortgage clause.

Lender:shall have the right to-hold the policies and renewals: If Lender requires; Borrower shall promptly give to Lender

all receipts of paid premiums and:renewal notices. In the event of loss, Borrower:shall give prompt riotice to the insurance

carrier and’Lgndcr.;Lénd'cr may make proof of loss if not made promptly by:Borfower. s - e e o

== -Unless.Lender and Borrower otherwise agree in wri g, insurance proceeds shall be applied to restoration or repair

of:the Property damaged, if the restoration’or repair ; lly feasible and Lender’s security is not lessened: If the

. ‘Testoration or.repair: is not:economically feasible or Lerider’s secumit would be lessened; the insurance proceeds shall be ‘

- applied:to the sums: secured{bymthis'Se’cutity;’lns_trumeh er-or not then due; with any excess paid to Borrower. If

Borrower abandons the Property;ior. does, swer ] otice from: Lender that the insurance carrier has ]

offered to settle a claim; then ‘Lender.may ¢ ' nce proceeds.’ Lender may use the proceeds to repair or restore -

: Prop 1is Se hether:or. not:then due. The 30:day period will begin

: € nder and. wise agree in writin y. application of proceeds to principal shall not extend or
postponé the due date of the monthly payments referred toin paragraphs:1 and 2 or change the amount of the payments. If
under paragraph:19 the Propert -acquired-by;Lender, B 's-right to any insurance policies and proceeds resulting

‘from damage to the Property:prior.to the acquisition'sha nder to the'extent of the sums secured by this Security

Instrument immediately prior to the acquisition, Tt R PR : :

-6, Preservation and Maintenance of P Borrower shall not destroy, damage or substantially -

change the Property, allow the Property io det te : ‘If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease; and if Borrower acquires fee title to the Property, the leasehold and

. feetitle shall not merge unless Lender agrees to the mergerin writing:: i+ G P S S

77 1. Protection of Lender's Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the.
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a procceding in bankruptcy, probate, for condemnation or to enforce laws or

. regulations), then Lender may do and pay for-whatever is necéssary to protect the value of the Property and Lender's rights
~in the Property. Lender's actions may-include paying any sums sc cured: by & lien ‘which has priority over this Security
Instrument, appearing in court; paying reasonablé attorneys’ fees and en n the Property to make repairs. Although

..+ Lender may take action uni




- I uch time as the fec qttlrement for the .
- insurance terminates in accordance with' Borrower s and Lendcr written greement or applicable law: .- e
8. Inspection,  Lender or its agel y > ries.upon and inspections of the: Property Lender'

i shall give Borrower notice at the time of or ‘prior toan tnspectton specifying reasonable cause for thei tnspectto o

’ 9. ;,Condemnatron s The' proceeds of ward or-claim fo lamages, direct-or consequenttal in connection wrth g

. any condemnatton or other . takirig of 2 any’ part o the Property, or for con yance in of condemnanon, are hereby
'asstgned and shall be paid to Lender .

the proceeds shall.be'applied:to the sums secured by lhlS Secunty 2

. Instrument, whether or not then due, with : any: excess paid ‘to Borrower. In: the event:of a partial taking of the Property;

unless Borrower and Lender otherwise agr ng, the sums secured by this Secunty Instrument shall be reduced by

~thé'amountof the proceeds multiplied by the follo ing fractios a) he ‘total'amount of the sums secured immediately

i before the taking, dtvrded by (b) the fair market vahie of the Property immediately | before the takmg Any balance shall be
‘paid to Borrower. : ; e f

ice:by Lender to Borrower that the condemnor oﬂ'ers to
make an‘award or settle a claim for damages, Borrower fatls to espond to Lender within 30 days after the date the notice is

given, Lender is uthorized to collect and; pply e proceeds, atits optlon, cither to restoration or repatr of the Property or
to the sums sécuired by this Secuirity Instr ' ™

Extensron of the time for payment orb,,: .

t g nted by Lender to any’successor in
_interest of Borrower shall not operatc o release the ltabtllty of the

. Lender. shall not be requtred to. commence proceedmgs ‘against

shall not be a waiver of or préclude the exercise of any tight or réemedy.
; . 11.-Successors and Assigns Bound; Joint and Several L ty; Co~sngners. ““The covenants and agreements ot'
. this Security Instrument shall bind and beneﬁt the succéssors and : assigns of Lender and Borrower, sub)ect to the provisions
of paragraph 17 Borrower s'ovenants and agreements shall be joint and several Any Borrower who co-signs this Security
: i He Note: (a)'is co-stgmng this Security‘Instrument only to mortgage, grant and convey "
that Borrower s 1nterest inthe Prop his Security Instrument; (b) is not personally obligated to pay:
: S strum 1'(c) grees tha der and any other Borrower may agree to extend,
erms of this S ecurity Instrument or the Note wtthout

ther:loan’ charges collected or 'to be collected’ m'
n: (a) ‘any such loan charge. shall be reduced by the amount'

THaKe this refund by reducing the principal owed
“under the:Noteor by: makmg a dtrect ‘payment toBorroweér: If a»refund redu es prmctpal the reductton wrll be treated asa
pamal prepayment wnthout any prepayment charge under the:Not -

nforceable accordtng to its terms, Lender. at its option, .

may require tmmedlate payment f ; this ‘Security- Instrument and may. invoke any remedies
permttted by paragraph 19

Nottcw -+ Any notice to’ Borrower prov1ded for in this Secunty Instrument shall be'given by deltvenng lt or by .

by first class mail unless appli ire . d..The notice shall be directed to the -

Property Address or any other address Borrower. designal tes by, notice.to’ Lender. Any.notr e, to L nder shall be given by
“frstclass marl to Lende ddres in r design Any notice

as provided B




ecurity Instrument mthout furtherk
sale and any, other remedres permltted by appheable law. Lender shall be e e trtled to

i sold and shall cause such notice to be
recorded’in each ou ‘ty in’ which a' y.partof the Property is located Lender or Trustee shall grve nottce of sale in the
man é, pr tbed b appl abl l to B S

dei 1l the Property at public auctmn to the highest
fer the terms desrgnated.m the notice of. sale in one or more parcels and in any order -
ale
Lénder o its designee may' ‘purchase the Proper ¥ at any salc.
e purchaser 'rustee s deed conveyi

ruste all'appl thep ceed ofthesale m the followmgorder'
ea 0 b e Trustee’s an

“Upon accelerauon under. paragraph 9 or abundonmem of the Proerty, Lender (m
agent.or.by Judtcrally appoint ,en d

Property and to collect the rents of, the Property tncludtng,‘hose }
I:be applied-first, 1c t : .of:manag ment. of the Property and ollectton of rents, mcludmg. but not

_ limited to, recetversfees prem|u‘ SO ersbond reasonable attorney, ‘and then to the sums secured by
this Secunty lnstrument : ; )

i econveyance. Upon pay ment of all sums secured by this’ Security Instrument Lender shall request Trustee o
. reconvey he Property, and shall.surre his Secunty nstrument; and all-notes evidencing debt secured by this Security .
_-Instrument to Trustee. Trustee shall reconvey:the Prop..rtyA thout v ranty and without charge to the person or persons,'
legall entttled to i uch person or:persons shall pay:any recordation cost :

‘may: fromitime to. time emove: Trustee :and appomt a successor trustee to any

‘conveyance:of ; the{P perty, the uccessor trustee shall succeed to all the mle,
‘and duties conferred upon T rustee herein‘and by apphcable law.; : B

) by Borrowe and, recorded together wrth
the cbv ants ‘and’ agreements of each such rider shall be mcorporated into and shall amend and
ints, an agreeme s, of this, Se y ]

artiere e,y
. N b

otary Pubhc

svteensadanrenrnosnnnne




“pin on the: Northwesterly rlght of way i
: oad to ‘Bagle Rldge, as establlshed by found center
~line hubs,»from swhich ‘the West 1/4 ‘corner’ of ‘said Section 3 bears
;South 51 degrees'41" 42" West 3152.04" feet; ‘thence. North. 21 degrees,
01’/ 06" West " feet to 'a 5/8 inch . iron pin; thence North 81
_jdegrees 59"35": est 601,47 i ‘a 578 inch ‘iron pin; thence North
" @8 'degrees 9o’ " East.504.82" feet; to a 5/8 inch iron pin;. thence -

ﬂ_iNorth 11 degreesile’ 48“‘West 394,49gfeet ‘to a 5/8 inch iron p1n-

'_thence Northii2 degrees 0@”51 ast 185, 12 .to a 5/8 inch iron’ pin;- .

' ifthence North 20" degrees: ‘12’ 08" Eas 1 296.83" feet to a 5/8:inch iron

:pln- thence North 16 degrees 13”‘ i~lE:ast 514 feet, more.or less to a
‘point on ‘the. North 1ine of" said sw1/4 of-Section 34; thence Easterly

(”;along said North 11ne,)946 feet .more or less :to a point that is 6@

vvifeet Westerly of: the:- center 174 corner ‘of 'said Section 34; thence

hjSoutherly parallel to and 60 feet from the North-South center section

wiline of: “said Section 34 2596 feet more or less, to a point on-the:
jSectlon 1ine ‘common- to sald Sectlons 34 ‘and 3; thence Southerly
éparallel ‘to, and Ge.feet from the'North South center section line of
said Section 3, 676 ‘more ‘or’less, /to a point on the

observation. . R
_Survey No.:» ! OX 1 ;;ffice of the Klamath County~




SECURES A NOTE WHICH CONTAINS
: PROVISTON ALLOWlNG FOR: CHANGES IN THE INTEREST RATE. IN-
= CREASES IN- THE INTEREST RATE WILL - ‘RESULT IN HIGHER PAYMENTS.
VDECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

, and is mcorporated into and shall
¢ r Deed to Secure Debt (the “Sccunty Instru-
orrower”) to secure Borrower’s Note to

TEREST RATE AND MO THLY PAYMENT ‘CHANGES -/ . ' : :
he Note has an *‘Initial Inte est:R: 8:73, %. e interest rate may be increased or decreased on the
lst. day of ‘the mont i ' ’ ','w19,.,.; -+ and on that day of the month every

eEl (DES0r “Contract Inter ate Purchas of Prevnously Occupred Homes, Natlonal Average for all Major’
o ‘Types of Lenders pubhshed by the ‘Federal Home Loan Bank Board.-
ST X Federa : “L Bank of

he: mterest rate at any Change Date.
rethan 1:00; percentage pomts at any Change Date
s monthly payments will change as provided in the Note. In-

Dec” ases m the mterest rate will result in lower payments o
B" LOAN CHARGES S

o It could be that the loan secured by the Securrty nstr ment S subject to alaw which sets maximum loan charges
: and that law is mterpreted S0 that the i interest or other.] charges collected or to be collected in connection with the
loan would exceed permitted hmrts If this is the: case;’ (A) any such loan charge shall be reduced by the amount
: necessary to reduce the charge to the permrtted limit; and (B) any sums already collected from Borrower which exceed-
-ed permitted limits wrll be refunded to: Borrower.; ender may choose. to make this refund by reducing the principal
u 3 ent’to Borrower o s

I any part of the ms secured by thrs Security Instrument are subject to a hen

e which has pnorrty over thrs Securrty Instrument ;- Lender ma ‘send Borrower a notice identifying that lien. Borrower

: shall promptly act with regard to'that lien as’ provrde_ in paragraph'4 of the Security Instrument or shall promptly
e secure an agreement-in a form satlsfactory nder subordmatrno that lren to this Securlty Instrument.
B TRANSFER OF THE PROPERTY

ragraph 17.0f the Securrty lnstrument Lender may require ()2
‘ase i in (or removal of) the limit on the amount of any one in-.

rgure ‘or all of these, as a condition of Lender’s




