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DEED OF TRUST

LINE OF CREDIT MORTGAGE

LINE OF CREDIT MORTGAGE. (8) This Deed of Trust js a LINE OF CREDIT MORTGAGE. (b) The maximum amournt to be advanced pursuant 10
{1 crecit agresmont is $1,070,000.00. (€) Theterm of the credit zgreement cormances on the date of this Deed of Trust and ends on or after July S,

200

H
THS DEED OF TRUST 1S DATED / Yoael. 13 92, emong Shield Crest, Inc., whose address Is 9682 Greenbriar
Ditvo, Klamath Falls, OR 97601 (reforred t0 belovs as »Grantor”); Forest Products Federal Credit Unlon, whose
ngdross Is P.0. Box 1179, Klamath Falls, OR 97601 (roferred to pelow sometimes as L ender® and sometimes
astBeneflciary™); and Valerle T. Au erbach, whose address Is 121 SW Morrison, Sulte 1000, Poriland, OR 97204
(irg.f_emed to helow as "Trustee™).

1= TONVEYANCE AND GRANT. For vaiveblo sonslderation, Girantor CONVoyE to Trusto clary all of Grantor's
tite, and interest in and. to any Leassé the following describoc: real property, together with affixed buildings,
X yements and fixdures; all easements, fAgh's. of wey, and apputenances; all v/ater, water rights and ditch rights (including stock in utilities with ditch
of imgation figghts); and all other rights, 10 {alﬁas. anc profits relatng to the real g{open , including without limitation all minerals, oil, gas. geothermal
sirilar mattes, located In Klamath County, State of Oregon (the " eal Property”):

"
. Sae Exhibit A attached laereto and incorjyarated by this reference.

- A

+srantor presonty assigns to Lender (also kncrvn as Beneficiary 1n this Dead of Trust) al of Grantor's right, tile, and interest in and 10 all present and
«piuture leases of the Propertj and all Rea's from the Property. I addition, Grantor grants Lender a Uniform Commercial Code security interest in the:
1cRents and the Personal Projperty defined selai.

DEFINITIONS. The following words yhall have the following meanings when usad in this Deed of Trust. Terms not othenwise defined ir this Deed
?_§t Trust shal have the meanings attributed to such torms in the Cregon Untform Commercial Code.

Beneficlury. The ward "Baneficier/’ méans Forest Prodicts Fodoral Credit Union, its successors and assigns. Forest Products Federal Credit
Unlon aico is refexted lo 83 *Lender’in this Doed of Trust.

" Borroviar. Tho word *Bomrower” riany Robert E. Cheyno and Helen J. Cheyre.

. Deed o Trusat. The words "Deot! of Trust" mean this 133ed of Trust among Grantor, Lender, and Trustee, and includes without firitation all
assignmant and security interest provisicas relating to the Fersona! Propetty and Rents.

Grantor. Tha word "Grantor” means any and all persons and entities executing tnis Deed of Trust, including without limitation Shield Crest, inc..
Guaranly. The word »Guaranty” it ean3 the guaranty from Grantor 1o Lender, including without limitation a guaranty of all or part of the Note.
Imprevaments. Tre word "Im3 over-ents” means ard includes without limitation all existing and future improvements, fixtures, buildings,

structuras, mobile hcmes affixed on tho Real property, fasiites, additions and other construction on the Real Property.

indebtodness. Tho word “indeltedness” means all ovigations of Grantor under the Guaranty and any amounts expended of advanced by
Lendar to discharge obligations o' Groystor or expenses ircurred by Trustee of Lender to enforce obligations of Grantor under this Deed of Trust,
together with interast on such arnounts &8 provided in this Deed of Trust. Spacificaily, without limitation, this Deed of Trust securas a
guaranty of a revolving line of «srecit, which obligatos: Lender to maka advances to Borrower so long as Borrower complies with all the
terms of tha Note.

Lencier. The word "Lender” means Forest Products Fecieral Cradit Union, its successors and assigns.

Note. The word "Hote” means e Note dated _9/9/88 In the principal amount of $1,070,000.00 from Borrower 1o Lender,
togethar with all renewals, extent jons, modif.catons, relinancings, and substitutions {for the Note. The maturity date of this Deed of Trust is July 9,
2000. The rate of interest on tha Noto 18 subject to indexing, adjustment, renewal, of renegotiation. *

Perncnal Property. The words spersonal Froperty” mann all aquipment, fixtures, and other art:cies of personel property now or hereafter owned
by Grantof, and now or hereafta” attached or affixed to tne Real Property: together with all accessions, pans, and additions to, all reptacements of,
and &l substitutions for, any of 3uch propery; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premums) from any sale or otker dispositon of the Propernty. ’

Proparty. Tha we rd "Property’ means collectively the 708l Property and the personal Property.
Reil Property. The words "Raty Praperty” mean the property, interests and rights described above in the »Conveyance and Grant® section.

* word "Note" above includes without Limitation the original promissory note from Borrower te Lender in the amount of
5920,0‘00.00 dated on or about September 9, 1988, &s modified by Change in Terms Agreements dated on or about May 26, 1989, and
March 5, .1990, a Modification Agreement dated on or about July 7, 1989, and all subsequent rerewals, extensions, modi fications,
refinancings, and substitutions fer any of the foregoing. .
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Rents. The viord "Rants” means all presen: and future rents, ravenucs, income, Issues, royalties, profiis, and other benefits deriver from the
Property.

Auerbach and ary substituts or successor trustoes.

. IGNMENT OF Rni:NTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PAOPERTY, IS GIVEN TANCEE OF A GUARANTY FROM GRANTOR TO LENDER, AND DOES NOT DIRECTLY SECURE
THE OBLIGATIONS DUE LENDI:R UNDER THE NOTE AND (2) PIZRFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THIS
DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTZ) ON THE FOLLOWING TERMS:

which may limit Grantors fights to
er the Note, any other guarantor or any

4. GRANTOR'S REFRESENTATIONS AND V/ARRLNTIES. Grantor v/arrants that:
the raquest of Lender; (b) Grantor has the f4) Pov.er and right to oriter inty thig
means of oltalning from Bontiwer on a continulag basis
n to Grantor about Bomovier (including without I'nitetion the ¢

RMALCE, Except ps uiherwise providet! In this Dead of Trust, Grantor shay strictly perform all of Grantor's obligations
ar this Deed of Trus!,

A POSSE&SION AND MAINTENANCE OF THL: PRCPERTY. Grantor and Borrower agres that Grantor's Possession and use of thg Property shall be
goveined by the folioving provisions;

Possesslon and Use., Until the occurrench of en Event of Default, Grantor may (a) remain in
¢perate or manage the Property, and (c) c« liect

Emitations on the Property. THIS INSTRUM sNT WILL NOT ALLOV

OF APPLICABLE LAND USE LAWS AND RizGULATIONS. BEFORI: SIGNING OR

FEE TITLE TO THE PROPERTY SHOULD Cl{ECK ‘WITH THE APFROPRIATE

APPROVED USES.

Duty to Malintaln. Grantor shall maintain 3t @ Property in tenantais condition and premptly perform all repairs, replacements, and maintenance
nacessary 1 proserve its value,

Hizardous Substancas, The tarms *hazer dous waste,” "hazardcu s substance,
of Trust, shall have the Same meanings «s set {arth In the Comprehel

ned release of any hazardous Wwasta of substance by
n or claims of any kind by any person relating to such

gan3ration, manufacture,
‘whether or not the same
{0 indemnity, shall survive

Nultance, Waste, Grantor shall not cause, c¢nduct or pomit any nu'sance nor commit, pormit, or suffer any stripping of or wasto on or 1o the
Prog erty or any portion of the Proparty. Specifically wwithaut lmitation, Grantor witl not femove, or grant to any othar party the right to remove, any
tmbaor, minerals (Inzluding olf and gas), soll, gravel o rac products v/t wout the prior vrritten consent of Lendar.

Flemoval of lmprox_mmen&. Grantor shall not demrciish or femove any Improvements from the Real Property without the prior written conseut of

Lender. As a condtion to the remroval of any traprovements, Lender m 3y require Grantor to make arrangemoants satisfactory to Lender 10 replace
such Improvements with Improvements of at least equal value,

Lender's Right to Enter,
Lendar's interests and 1o ins|

Duty to Protect. Grantor agrees neither to abendon ror lsave unattended the Property. Grantor shall do alf other acts, in addition to those acts
set forth above in this section, which from the chg racter and use of the Property are Teasonably nacessary to Protect and presarve the Property.
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7. DUL: ON SALE - CONSENT BY LENDER. Lsndar mmay, it its option, declare immediately due and payabie all sums secured ty this Deed of Trust
upon the sal2 or transfer, without tho Lender's prior witlen consent, of £1 or any part of tha Renl Froperty, or any Interest In the Real Property. A "sale
or trancfer” means thoa conveyance of real propaity or any right, tite or interest theroin: whather legal or equitable; whether voluniary or involuntary;
whothar by outright saa, deed, Instaiment sale contri, land contract, contract for deod, leasshold interest vith a term greater than three (3) years,
lease—c ption contract, or by sele, ataignment, or rany'ar of any bensiicld Interost In or 1o any land trust holding title to the Real Property, or by any
othar method of conviayance of real property Interast. It any Grantor Is a corporation or partnership, transfer akso Includes any change in ownership of
more than twenty-five percant (25%) of the voting stock or partnership interests, as the case may be, of Grantor. Howaver, this option shall not be
exarcisad by Lender If such exercisa Is prohibited 13y fexiorel law or by Oregon law.

8. TAXES AND LIENS. The followirg provisions ielating to the taxes and flens on the Property are & part of this Dead of Trust.

Payment. Grantor shall pay when due (and in all avents prior to dol.nquancy) ali texes, speclal taxes, assassments, charges (including water and
sqver), fines ancl impositions lovied agalnst or on account of the Property, and shall pay when due all claims for viork done on or for services
rendered or matorial turnished (o the Propady. Grantor shall maintain the Property free of all liens having priority over or aqual 1o the inferest of
Lender under thin Deed of Trust, except for the lier of taxes and assa 3sments not dus and axcept as othenwvise providad In this Deed of Trust.

Rlght To Contest. Grantor may withhold pajment of any tax, assessment, or clalm in connection with & good faith dispute over the obligation to
Pay, so long as Lender's interest in the Propenty Is not Jeopardized, 1! a lien arises or is filad as a result of nonpayment, Grantor shall within fifteen
(15) days efter the llen arises or, if a llen is f)d, \vithin fiteen (15) <leys aftar Granter has notice of the filing, secure the discharge of the lien, or if
requested by Lendar, deposit with Lender cath or a suffizient corportite surety bond or other security satisfactory to Lender in an amount sufficient
i o7 other cha
1 and shall satisfy a
name Lender es in additional obligee under tny surety kond furnished In tha contest proceedings.

Evkienco of Payment. Grantor shall upon -demend furnish to Lender saisfactory eviderice of payment of the taxes or assessments and shall
awrhorize the eppropriate govemmental officlal 10 delivor to Lender at any time a written statement of the taxes and assessments against the
Property.

Natice of Construction. Grantor ghall notity Lencar at (east fifteen (15) days befora any v/ork is commenced, any services are furnished, or
myterals are suppled to the Property, it any mechanic's lien, materia'man's lien, or other lien could be asserted on account cf tha work, services,
or materlals and tha cost exceeds $1,000.00. Grentor will upon re3uest of Lender furnish to Lender advance assurances satisfactory to Lender
thet Grantor can and will pay tho cost of such Improvements, s

9. PROPERTY DAMAGE INSURANCE. The follovving provisions relating to insuring the Property are a part of this Deed of Trust,

Az2intenanco of Insurance. Grantor shall procue and maintaln policies of fire Insurance with standard extended coverage endorsements on a
reg lacement basis for tha full insurable valua covaring all Improveme nts on the Real Property in an amount sufficient to avoid application of any
colasurance claune, and with a standard mo fngagse clause in faver of Lender, togather with such other insurance, including but not fimited to
hactard, liability, business interruption, and twile’ insurance, as Londer may reasonably require. Policies shall be written in form, amounts,
Coverages and basis reasonably acceptable 10 Lender and issued ty a company or companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will deliver to Lender from trme to tme the rolicles or certificates of Insurance in form satisfactory to Lender, including
stipulations that coverages will nat be canceled or ciminished without at least ten (10) days' prior written notice to Lender.

Application of Proceeds, Grantor shall promety notify Lender of any loss or damage o the Property Iif the estimated cost of repair or
raplacemant exceads $1,000.00. Lender may malt proof of loss if Grantor fails 1o do so within fifteen (15) days of the casualty. Whether or not
Ler:der's security s Impalred, Lender may, at Its elaction, apply the proceeds to the reduction of the Indettedness, payment of any lien affecting
tha Property, or the restoration and repalr of the Property. if Lender clects to apply the proceeds to restoration and repair, Grantor shall repair or
rap’ace the damaged or destroyad Improvenants In a manner satis’ectory fo Lender, Lander shall, upon satisfactory proof of such expenditure,
pay or relmburss Grantor from the proceeds for tha reasonable cost of repalr or restoration if Grantor is not in default under this Deed of Trust.
Any proceeds which have not boen disbursed witlin 180 days after thelr recelpt and which Lender has not committed to the repair or restoration
o the Property shall be used first to pay any amour:t owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if
any, shall be appled to the principal balance of the: Indebtedness. If Lender holds any proceeds after payment in full of the Indebtednaess, such
prozeads shall be paid to Grantor as Grantor's Intar:sts may appear.

Unexpired Insurance at Sale. Any unexpirec! insurance shall inure 13 the banefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sala or other sale: held under the provisicns of this Deed of Trust, or at any foreclosure sa's of such Property.

Grantor's Report on Insurance. Upon request of Lender, however riot more than once a yeer, Grantor shall furnish to Lender a report on each
edsting policy of insurance showing: (a) the nime of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
tken current replacement value of such propery, and the manner of datermining that value; and (e) the expiration dats of the policy. Grantor
shall, upon request of Lender, have an indeponider.t appreiser satisfectory to Lender dstermine the cash value replacement cost of the Property.

10. EXPENDITURES BY LENDER. If Grantor falls {0 ccrply with any provision of this Decd of Trust, or it any action or proceecing is commenced that
would materially affect Lender's interests in the Preperty, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deerts appropriate. Any amount that Lender experds In 8o doing will bear interest at the rate charged under tha Note from the date incurred or paid
by Lender to the date of rapayment by Grantor. Alf such oxpenses, at Lendar's option, will (a) be payable on dernand, (b) be added to the balanca of
the Note and be apportioned among and be payuble vith any installment payments to become due during aither (i) the term of any applicable
insurance policy or (i) the remaining erm of the Nots, cr (c) boe treated a3 a balioon payment which will be dus and payable at the Note’s maturity.
This Doed of Trust also wil secure payment of thest: arrcunts. The rights provided for in this paragraph shall be in addition to any other rights or any
ramedias to which Lender may be entitled on account of the default. Any such action by Lencer shall not be construed as curing the default so as to
bar Londor from any remedy that it otharwise would! hava had.

11. WARRANTY; DEFENSE OF TITLIZ. The follovd ng provisions relating o ownership of the Property ere a part of this Deed of Trust.

Tids. Grantor warrants that: (a) Grantor hold: goad and marketablo title of record o tha Property in fee simple, freo and clear of all liens and
encumbrances othor than those set forth in tha Resd Property description or In any titla insurance polkicy, tile report, or final tile opinion issued in
favor of, end acceptod by, Lendar in connection with this Deed of Truat, and (b) Grantor has the full right, power, and authority 1o execute and
delivar this Deed of Trust to Lender.

Defanse of Title. 'Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Propenty against the
lavvful claims of all persons. In tho event any action or proceeding is c¢ mmenced that questions Grantor's titte or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend t1e astion at Grantor's mpense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate In the proceeding and 5 be representac! in the pracesding by counsel of its own choice, and Grantor will deliver, or
caus3 to be delivernd, to Lender such instrumer ts a3 Lander may request from time to time to permit such participation.

Compllancs With Lows,  Grantor warrants that tha Property and Grantor's use of the Property complies with all existing applicable faws,
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' ordintnces, and rogulations ¢f government 1l authorities,
12 COMDEMNATION. The following pmvisbm rel.r ng to proceedingy: In condemnation tre a part of this Deed of Trusz.

Application of Nat Procoeds. if all or any par:of

in ey of condunnation, Lencer may at its (¥ectic

or the repalr or mstoration of the Property. The: net proceeds of 19 award

and attomays’ feas necessaril) pald or Incuited by Grantor, Trustas or Lender in

Procecdings. If any proceeding in condamnalion is filed, Granty shell
¢leps &3 may bo necessary to defend the ation
cntitied to participata in the pr:
be delivered to Londer such |
1. HAPOSITION OF TAXES, FEES AND CHAFIGE:3
fees and charges are o part of this Deed of Trust

sxecute such documents in addition to this Deed of Trust and take
‘ue Lender's lien on the Real Property. Grantor shall reimburse Lender for aft
nses Incurred in racording, perfacting or continuing this Deed of Trust, including without limitation
and otter charges for recording or registering this Dead of Trust,

upon all or any part

Trust chargeabla against the Lender or the
ayments of principal and interest made by Bormower.

Subsequent Taxes, I any tax to which this section apglies Is enactod subsequent to the dato of this Deed of Trust, this avent shzll have the same

effect &3 an Evant of Default (3 defined bolaw), = aercise any or zll of its ayailable remadies for an Event of Default as provided
r either (1) pays tha ux by uent, or (b) contasts the tax as provided aboya in the Taxes and Uens
with Lender cash or a sufficient Corporate suroty bond or other securily satisfactory to Lender.

14. SECURITY AGREEMENT; FINANCING STATEMENTS, The follovving provisions relating to this Deed of Trust as a sacurity agreament are a part
of this Deed of Trust.

- Socurtty Agreerncnt. This insTument shall ;onctiute a security agraemsnt to the extent any of the Property constitutes fixtures or other parsonal
property, and Lander shall hava all of the rights of a secured party under the Oregon Uniform Commercial Code as amended from time 1o Sme,

Sacurity Interest. Upon raquost by Lender, Grar.‘or shall execute financing statemants and take whatever other action i3 requested by Lender to
perfect and contnue Lendor's vecurity intera:t in tha Rents and Pe-tonal Property. In addition to recording this Deed of Trust in the real property
Tasords, Lender may, at any tima and withot t fuither authorization fiom Grantor, filo exacuted countarparts, copies or reproductions of this Deed
cf Trust as a financing statement. Grantor ¢t all raimburce Lender 19 al} expenses incurred in perfecting or continuing this security interest. Upon
delault, Grantor shall assemble the Personal Praperty in & manner and at a place reascaably convenien: to Grantor and Lender and make it
available to Lender within three (3) days efter recuipt of written demand from Lender.

Atidresses. Tha malling addiessas of Graator (debtor) and Lender (sscured party), fron1 which information concemning the security interest
granted by this Deod of Trust may be obtaing d (ezch as required by “he Oregon Uniform Commercial Coda), are as statad on the first page of this
Deed of Trust.

15. FURTHER ASSURANCES; ATTORNEY-IN-} ‘ACT. The following provisions telating to further assurances and attorney-in-fact are a parn of this
Dead of Trust.

Fuither Assurancos. At any time, and from tms to time, upon rocuest of Lender, Grantor will make, execute and deliver, or will cause to be
mede, executed or delivered, 1o Lender or to Londer's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
teracorded, as the case may bo, at such timss erd in such offices and places as Lender may deem appropriate, any and alf such mortgages,
dends of trust, security deeds, vecurity agreemer.ts, financing statorents, continuation Staternents, instruments of further assurance, certificates,
and othar documents as may, In the sole opinion of Londer, be necessary or desirable in order to effectuate, complale, perfect, continue, or
preserve (a) the obligations of 3 f Trust, and the Relatad Documents, and (b) the fiens and
security Interests craated by thio Deed of Trust as first and prior l}ais on rty, whether now owned or hereaftor acquired by Grantor,
Unless prohibited by law or agreed to the contray by Lander in wriing, Grantor shall reimburse Lender for all costs and expenses incurred in
cornection with: the matters referred to in this parajyraph,

Atlomey-In-Fact. If Grantor feils to do any of tha things referred to in the

Crantor and at Grantor's expenss. For such purpases, Grantor here ty iravocably appoints Lender y-In-fact for the purpose
of making, executing, delivering, filing, recorling, and coing all othar things as may be necessary or desirable, In Lender's sole opinion, to
accomplish the mettars referred t in the preacading paragraph.

16. FULL PERFORMAMNCE. I Grantor shall strictly' perform all of Granto s obligations under tha Guaranty and otherwise performs alf the obligations
imposed upon Granter under this Dead of Trust, Land shell executs gix} deliver to Trustee a request for full reconveyance and shall execute and
delivor to Grantor suitabls statements of termination of any fnancing sty emeni on file avidencing Lender's security interest in the Rents and the
Perscnal Proparty. Trusies a requast for full reconveyansza, Any reconvayace fgo required by law shall be paid by Grantor, if permitted by applicable
law.

17. DEFAULT. Each of the following, at the option «of Lender, shall constitits an event of cafault ("Event of Default") under this Deed of Trust:
Dofault on Indebtodness. Falluro of Borrower to meke any Payment 4 hen due on the Indebtedness.
‘Dofault Under the Guaranty. Failure by Granir to comply with any torm, obligation, covenant or condition contained in the Guaranty,

Defauit on Cther Fayments. Fallure of Grantor wititn the ime requirad by this Deed of Trust to make any payment for taxes or insurancs, or any
‘cther payment necessary to prevent filing of or 1) effect discharge of &y lien.

Cempllance Default. Fallure to camply with ery othor terr, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of tho Related Documents.

Broaches., Any waranty, representation or stalemant made oi furniafisd to Lender by or on behal! of Grantor or Borrowar under this Deed of
Toust, the Note or the Related Dociments Is, or it tha ime rnade or furaishad was, false In any material respect.

Insolvency. The insclvency of Grantor or Borrower, appointment of a racelver for any part of Grantor or Borrowar's property, any assignment for
the banefit of creditorn, the commencement of a1y proceeding under eny bankruptcy or insolvency laws by or against Grantor or Borrower, or the

I
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ver'n axistence ¢4 a going businaes (if Grantor or Borrower s a business). Except 1o the extent
, the dk:ath of Grantor ¢ 3orrowar (if Grantor or Bomrower Is an individual) also shall Constitute an Event of

Foroclosure, olc, Commer.cement of foraclo 3.11e, whether by judiclal Proceeding, self-heip, repossession or any other method, by 203y crecitior of
Grantor against any of the Froperty. Howaver, this subsection uhall not apply in the event of a good faith dispute by Grantor as o the validity or
feasonableness of the clalm which is tha bas’e: of tha foreclosy &, provided that Grentor gives Lender written notice of such claim and fumishes
Feserves or a suraty bond for the claim satlsfactory to Lender.

Breach of Othor Agreemernt. Any brerch by Grantor or Bomrewser under the tarms of any other agroement between Grantor or Borrower and
Landor that lo not remedied within any grice parod provided tha ain, Including without fimitation any agreement concerning any indebtedness or
other obligation of Grantor of Borrower to Lanck:r, whather oxistirg now or later,

Everts Affecting Guarzntor-. Any of tha preceding events occurs with respect 1o any Guarantor of any of the Indebtedness or such Guarantor
dies or becomen incompetent or any Guerinto: revokas any guaranty of the Indei>tednans.

Insocurity. Londerin good faith deems s elf ht:ecure,

18. NIGHT'S AND REMEDIES OM DEFAULT. Upon the oscurrence of any Event of Dafault and at any time theraafter, Trustes or Lander, at its option,
May axercice any one or more of tio following rights end ramedies, in addition to any ciher rights or remedies provided by law:

Accelorate Indebledness. Londer shall have the right at ts oion without netice to Grantor or Borrower to daclare the entire Indebtedness
immediately due and payabla, including am/ profayment penalty waich Bormrower would be fequired to pay.

I*oreciosure.

UCC Remodlen. With respect to all or any part of the Personel Froperty, Lender shal) hava all the rights and remedies of a secured party under
the Oregon Unt'erm Commerclal Code.

Collect Rents. Lander shall have the righy, witr.out notice 1o Grar.lor or Borrower, 1o take possession of and manage the Property and collect the

Fents, including amounts past due and unpald, and epply the nat proceeds, o costs, against the Indebtedness.
dor may requli ar/ tenant or other usar of the Pro| i

the Rents are callected by y Imevocably desigratas Lander

Payment tharea! in the name of Grantor arvd 1o negotinte the s

fisponse 1o Lendar's demand shall satisfy e otigations for which tha p.

edsted. Lender may exerciss Iis rights undar thiy subperagraph sithar in

Aspolnt Recelver,

Londer's right to the appointiment o
substartial amoun?, Employment by Lender 3hal ot dig

Tenancy at Sutlerance. if Grantor remalns in possassion of tho Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Propoity upon dsfault of Grator, Grantor shajl becoma a tenant at sufferance of Lender or the purchaser of
tha Property and shall, at Lendar's option, ot her (a) Pay a reasonable rental for the use of the Property, or {b) vacate the Property immediately
upon the demand of Lender.

Other Romediea.

Sale of the Property. To the uxtent permintad by applicable law, Grantor and Barrower hereby waive &ny and all rights to have the Property
marshalled. In exercising its rights and remed ©s, the Trustee or Lendsr shall be free 1o sell all or any part of the Property together or separately, in
©no sale or by separate sales, Lender shall be entitisd to bid at any jpublic sele on alf or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach ol a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the party’s rights otharwise 1o demand strict compilance with that provision or any other provision. Election by Lender to pursue any remady
praided in this Dead of Trust, the Note, In eny Rolated Document, or provided by law sha!l not exclude pursuit of any other remedy, and an
s'ection 1o make expendilures or to take action to paorform an obligaticn of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borower 1o perform shall not affoct Lender's right 1o declare a defeut: and to exercise any of its remedies.

Attorneys’ Feos; Expenses. If Lander instity '3 uny suit or action 1o enforce any of the terms of this Dead of Trust, Lender shall be entitled to

Tecover such sum as the court may adjudge reason:ble a3 attornays' 1208 at trial and on any appeal. Whether or not any court action is involved,

which In Lenders opinion are necessary at any time for the protection of its interest or the

i the Indebtedness payable on derand and shall bear Interest at the Note rate from the date of

: paragraph inciucle, without limitation, however subject to any limits under applicable law,

I3 a jawsut, including attomeys’ feas for bankruptcy proceedings (including efforts to modity or

vacale any automatc stay or Injunction), eppetls an:y any anticipated post-judgment collection 5 t of searching records, obtaining

titha reports (including foreclosure faports), sur eyore’ reports, appraisel foes, titte Instirance, and fees for the Trustes, to the extent permitted by
epplicable law. Grantor also will pay any court costs, in addition to all 9:her sums providad by law.

Rlghs of Trustee.

powers of Trus:se arising as & metter of law, Trustee shall have the Povrer to take the following actions with
pon the written requast ol Lender and Gramor: () Join in Preparing and fiing a map or plat of the Real Pro A
ng the dedication of streets or other fights 10 tha public; {b) Joirrin granting eny sassmant or creating any restriction on the Real Property;
and (c) join in any subordination or other agreeniant ulfecting this Deed of Trust or the Interast of Londer under this Deed of Trust,

Obligtions to Nothy. Trustee shall not be obiigated to notily any other barty of a pending sale under any other trust deed or lien, or 0! any action
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of proceeding In which Grantor, Lendar, or Trusts 3 sheil be a party, unkis1 the ection or procseding Is brought by Trustee.

Trustas. Trustes shafl meat all qQutitfications required for Trustes undor applicable law. In addition to the tights and remeciies set forth above,
with raipect 1o all or any part of the Property, the Trusiee ahall have tha right 1o foreciosa by notice and sale, and Lender shall have the right to
foraciooe by judicial foraclosure, in elther case In tccorcianca with and to the full extent provided by epplicabla law.

appointed hereunder by an

Oregon. The instrument shall

tor, the book and page where

30r trustes, and the instrument shall be executed and acknowdedged by

n interest. The successor trustee, without corvesyance of the Property, shall succeed to all the titte, power, and duties

conlerrod upon the Trustee n this Dood of Trust and by applicablo law. Thig procedure for substiution of trustse shall govern to the exclusion of
all ather provisions for substitution,

20. NOTICES TO GRANTOR AND OTHER PARTIES. A1y notice under tHs Deed of Trust shall be in writing and shall be effective when actually
delivered or, f mailed, shal be deemad elfactive when deposited in the Unitad States mall first class, ragistered malt

addresses shown near the baginning of this Dead of Trust Any party may change its address for no

written notice to the other parties, specifying that the purposs of the notice Is 1 change the party's ad,

the holder of any lien which has priority over this Deed of Tr.st ghajl be sent i Lander's address, as s

For notico purposes, Granter agrees to keon Lender ancl Tru¢'se Informed at alt times of Grantor's cunent

21. MISCELIANEOUS PROVISIONS. The following niscel's:noous provisions: e a part of this Deed of Trust:

Amencrients. This Doed of Trust, tegether with a 1y Re:ated Documents, constitutes the antire understanding and agreement of the parties as to
the ratt-ws set forth In this Doed of Trust, No aftezzition ot or amendment t this Deed of Trust shall ba effective unless given in writing and signed
by the parnty or partias nought to be charged or bound by the alteration or amendmaent,

Annunl Reports, !f the P ance, Grantor shall furnish to
stalemert of not operating i 3 ¥ Property during Grarior's previous fiseal yeer in such form
"Net operating Income” chall mean 4l cash receip!s from the Property liss all cash axpanditures made in co
Proparty.

Applicatis Law. This Deed of Trust has been dslivared to Lender aixi acceptod by Lender In the State of Oregon. Thls Deed of Trust
shall be governed by nnd conatrued In accordanca wi:h the laws of tha Stats of Oregon.

Caption Headlnga. Cepion headings in this Deed of Trust ar3 for convenlence purpases only and are not to be used to interpret or define the
provitons of this Deed o7 Trust,

Mergor. Thers shall bo no marger of the Interest ¢r estite crosted by this Deed of Trust with any other interest or estate in the Property at any
tima held by or for tha benefit of Londer In any capadity, vithout the writtan consaent of Londer,

Multiple Parties. All otlinations of Grantor and Borrower under this Deed of Trust shall bo loint and several, and all references to Borrower shalt
maan eech and every Bortower, and ol referances "o Grantor ohall mean each and every Grantor. This means that each of tha persons signing
below I8 rasponsible for ull obligationy In this Deec! of Trust, Where any one or mere of the parties are corporations or partnerships, it is not
necassary for Lender to Inquire into tha powers of iy of the parties or of the officers, directors, partners, or agents acting or purporting 1o act on
thelr behe i,

Severadlilty. If a court of competent jurisdiction #ids eny provision of 1h's Doed of Trust to bo Invalid or unenforceabile as 1o any parson or
circumsiance, such finding shelf not render that prov.sion invelid or unenforc sabls as to any other persons or circumstances. If faasible, any such
offending provision shall bs deemed to be modified 13 be: within tha limits o! anforceability or validity; however, if the offending provision cannot be
s0 modified, it shall be stricken and alf other provisiots of this Doed of Trust 12 all other respects shall remain valid and enforcaable.

Successors and Assigns. Subject to the limitations steted in this Deed of Trust on tr
binding upon and inure 1o the benefit o! the parties, thelr successors and ant
without notk_:e to Grantor, may deal with Grantor's st

Walvers and Consents. Lender shall not be deerred ¢ ha
unless such walver is in vriting and signed by Lender, No del.
right. A walver by any parly of a provision of this )
d stict compliance with thel
between Londer and Grantor or Botrowar,
future trancactions. Whenaver consent by
ot corstiute continuing consent to tubsequent instarices where such consurt s required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Londer that this Deed of'Trust is a Gommercial deed of trust and that Grantor wil not change
the use of the Property without Lander's prior written cons3 at .

EACH GRANTOR ACKNOWLIDGES HAVING READ ALL THi PROVISIONS O THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

GRANTOR:
Shield Crast,Ina,
A
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¢ 'Ol PORATE A CKNOWLEDGWENT
STATH OF (ﬁf’ ¢ /q on . )

)88
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ey of Aarch 10 % botorsms, the undersigned Notary Public, personally appoarad Robert E. Cheyne,

(fﬂ;at. Inc., andknown to n¥1 o 53 an tuthorized g ant of the corporation that executed the Deed of Trust and acknowledged the

<1 Trum 10 bo'tifk tree and voluntary act and deed of the corporaion, by authority of its Bylaws or by resolution of its board of directors, for the
i Yeveln mentionod, and op oath s'c:led that he or she is authorized

to exacuta this Deed of Trust and In fact executed the Deed of
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BESRE REQWUIEST FOR FULL RECONVEYANCE
. (To be u:ad orly when okiizations have been pald in full)
» Trustea
The undlersigred is thg legal owner and holder of ell Iivlebladness secucd b
fully peld and satisfied. You are hereby directed, tipor: paymont to
any aspicable statute, to cancel the Note sacured by th i and to reconvey,
without ‘varranty, to the parties designated by tha Trust. Pleasa mail the
reconva sance end Related Documents to: ;

Te:

Dats:

Benoficlary:
By:
Its:

===

LASERPRO (\m)Ver, 3.102(c) 1800 CF| Bankers Sorvice Group, lic. All rights reserved.
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A parcel of land locatad tn the}west,oho;half of the East one<half 62
section 8, Township 39 South, Range 10 East of the Willanette
Meridian, Klamath county, Oregon, being more particularly described as
£ollowa

Beginning atv the ona-quarter corner comaon to Sections 5 and 8,
Township 39 South, Ranue 12 East of the Willamette Meridian; thence
along the North 1ins o2 said Section &, North 89 degrees 4&5’' 14" East
953.7% faet to the Mortheast corner of a porcel of iand described in
peed Volume MB84 pagH 4240, Klanmath County Dead Records; thence, along
the boundaries of snid parcel, South 00 degrees 13’ Q0" EPast 185.00
feet; thence North 89 degrees 45° 147 East 348.05 feet; thence South
00 deyrees 13’ pe" last 272.07 feet; thence Bast 30.00 feet to a point
on East line of the Nli1/4 NE1/4 of Section 8:; thence along said East
1ine South @0 degroits 13’ Q0" last 504.96 faet to the Northeast corner
of a parcel of land dsscribed in Deed Volume M87 page 15532, Klamath
Ccounty Deed Records; thence along the poundaries of said parcel, South
88 degrees 02’ 16" Hest 220.52 feet; thence North 85 degrees 19’ 47"
Vest 286.02 feot; shence South 8 dagraas 4%’ 58" West §51.68 feet to
the Southwest corner of said parcel; thence South 8 degreas 48’ 38"
Hest 1935.33 feet 10 the Northeasterly corner of a parcel of land
described in Deed Volume 203 plge 199, Klamath County Dead Recozrds;
thence North 65 degrecs 45’ 28" West 199.82 feet to the Northwesterly
corner of satid parcel and the lortheasterly corner of a parcel of land
described in Deed Volume M83 page 13511, Klamath County Deed Records;
thence along the Northerly boundary of sa

36' 19" West 274,24 ficet to & point o

one-half of Section §: thence along said Bast line

@3’ 83" Bast 3372.:34 feet to the point of beginning.

Tax Account No: 39108 eogeo @nl

EXHIBIT /B——

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at rcquestl of " {Kiamath County Title Co._ the 1l4th day
of March A.D., 1990 __at 11351 oclock M., and duly recorded in Vol. _M90 s
‘ of "~ Mortgages . ..~ onPage .

_ 4720 .
. Evelyn Biehn . County Clerk
FEE $l‘3 .00 By QAIJ ) AVt 2L sl dAe




