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DEED OF TRUST

THIS DEED OFTRUST("SchmG Instrument™) is made on -.Narch-13,.

The gr‘.nlor is..Pateiok Je -Sullivan -and -Pina M- ‘Sutlivany -husband--and-wife
P IR T ORI ... (“Borrower™). Thetrusteeis ........
eereens ot eebas b trgents saeeres william.D... Si;semou: ...("Trusu.e ). The b‘.mﬁuary is
L AS . which is organized and existing

SN S e et S e

DY WO S

uader the laws o .United. sas.cf.Aner.loca .and whose addressis
o 284.3.. South- BLxth--Sh v - Klamath - Falle ,OR--3760-3 (“*Lender™).
Borrower owes Lender the principalsurnof JThicty.-nine.thousand..nine-hundzréd..and no/l00*4
coreeeineenosen DOMlars (U.S. $...39,800.,60.-------). This debt is evidenced by Borrower’s note
dncd (hr. samcd:uc as thxs Qecunly In ilrumem ("Nole *). which prowdcs for monthly payments, with the full deb, if not
puiid earlier, due and payableon .........Marsh. 10,2015 . This Security Instrument
s:cures to Lendler: (a) the repaymcm of the dett evidencad by lhc Nol with interest, and all renewals, extensions and
nwdifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any fulure: advances, with nterest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCIS. Upon request to Borrower, Lender, at Lender's option prior
to full reconveyznce of the property by Jrusice to Borrower, 1aay make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured l!y this Deed of Trust when ev,.ldcnred by promlssory notes stating that said notes are
secured hereby. For .this purpose, Bor: 'owm xrrevocably grants and .conveys to Trustee, in trust, with power of sale, the
fullowmg described property located iy ......ooo . Kl amartdy oo eree- Cerernaee BN County, Oregon:

MR oY 0

A partion of tile 8z 1/4 NW 1/4 Siection 21, Tewnship 39 South,
Range 9 Eaxt of the Willamette deridian, in the Councy of
;l;ﬁuth, Stataz of Cregon, nore 1mrt*cular1y described as
-follows:

Beginning at a point in the center line of Morningside Lane, &
40 foot roadway, irom which the Northwasterly corner of the sw
1/4 §W 1/4 of 3ectiion 21, Township 39 South, Range 9 East of the
HWillamette Meridian, bears South 88 degrees 50 1/2' test along
the center lin: of the said Morningeide Lane 1335 feek and North
0 degrees 10 itast. along the Wevterly boundary of the said
Section 21, 853 fert, and running; thence North 88 drgrees 50
1/72' East 630 :lnel; thence North.0 degrees L0° East 236.0 feet;
therce North U) degrees 30° West 640 feet, tlience South ©
-degrees 10' Wont 253.4 fent to tho point of beginning.

g;\V]VG & EXCEr EI.\(, THEREFROM the: nght of way of Morningside
ne:.

CODE 164 MAP 1709-21B0 TL 2200 Key #582042

"UNDER OREGON LAW, MOST A3REEMENTS, PROMISES AND COMMITMENTS MADE

BY US AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND

OTHER CREDIT EXTENSIONS WHICh ARE NOT T()R PERSONAL; FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLEL‘{ 'THE BORROIER' S RESIDENCE MUST B. BE IN
WRITING, EXPRESS CONSIDERATION AN’D BE IGNED BY US TO BE ENFORCEABLE."

which has the nddrcss of ..1469. Mor; rx:.nu,s:.da JANE. i R1ATARD Falls,
[Street] i . ) (City]

Ciregon eams (‘.‘IProperty fiddress™);
[Zip Cade) : :

TOGETHER WiTH al the improventents now or Lereafler erected on the property, and all easements, rights,
appurtenances, rents, royzlties, mineral, il and gas rights and profits, water rights and stock and all fixtures now or
hzreafler a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is reflerred to in this Security Jinstrument as the “Property.”

BORROWER COVENANTS that | fonower is lawfully;:;eiséd of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
aad will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY II\STRUV!ENT combmcs uniform uovenants for’ national use and non-uniform covenants with
hmned vananor\s by jurisdi lcnon to con sm uea umform se2 mty mstrument covenng real property.

.

OREGON—single Family—NMA/FHLNIC UNIFORIA INSTRUV.ENT




UNIFCRI COVENANTS. Borrower nnd Lender covenant and agr:e as follows:

1. Payment of Prircipal and lliteret; Prepayment and Late Charges. Borrower shall promptly pay when due
ths principal of and interest on the deb: eviclenced by the Note and any prepayment and late charges due under the Note.

2. Furids for Taxes and Insurance. = Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments a‘e due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
ore-twelith of: (a) yearly taxes and assessments which may attsin priority over this Security Instrument; (b) yearly
lensehold payraents or ground rents an the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
martgage insurance premiums, if any. ‘(hes: items are called “escrow items.” Lender may estimate the Funds due on the
basis of current clata and rezsonable estimates of future escrow items.

The Funds shall be held in an institut ion the deposits or accounts of which arc insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Barrower interest on the Fuirds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shull not be required to pay Borrower any interest or earnings on the Funds. Lender
stall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The J7unds are pledged as additional security for the sums secured by
this Security Instrument. )

If the amount of the Funds helc| by Lender, togeths- with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excead the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower cr credited to Borrower on monthly payments of Funds. If the
arnount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
arnount necessary to make up the deficiincy in one or more payments as required by Lender.

Upon payment in full of all sunis se:ured by this Sezurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of tie Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 znd 2 shall be applied: firtt, to late charges duc under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, o interest due; and last, to principal due.

4. Charges; Liens. . Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations ir. the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the persoi ovied payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Barrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge: any lien which has priority over this Security Instrument unless Borrower: (a)
ajrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
tiie Property is subject to a lien which mey attain priority over this Security Instrument, Lender may give Borrower a
notice identifving the lien. Borrower shall satisfy the lien ar take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hanzard Insurance. Borrower shall keep the iniprovements now existing or hereafter erected on the Property
insuied against loss by fire, hazards included within the term “extended coverage’ and any cther hazards for which Lender
requires insurance. This insurance shall be mazintained in the amounts and for the periods that Lender requires. The
iasurance carrier providing the insurnnce shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. .

All insurance policies and reniwals shall be acceptable to Lender and shall include a standard mortgage clause.
lLender shall have the right to hold th: policies and renesvals. If Lender requires, Borrower shall promptly give to Lender
1l receipts of paid premiums and rencwal noticzs. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make preof of loss if not made promptly by Borrower.

Unless Lender and Borrower otheiwvise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is esonomically feasible and Lender's security is not lessened. If the
restoration or repair is not economicully feasible or Lender’s security would be lessened, the insurance proceeds shall be
npplicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or.does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender inay collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. : i

Unless Lender and Borrower ¢therwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payrients referred 10 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, ‘Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the scquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. .

6. Preservation and Mainteiwinc: of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
‘Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
<ovenants and agreements contained :in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Securnity
Instrument, appearing in court, paying rezsonable attorric ys' fees and cntering on the Property to make repairs. Although
Lender may take action under this paragiuph 7, Lender does not have todo so.

i _ Any arnounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

- Security Instrument. Unless Borrower and Lender agree t2 other terms of payment, these amounts shall bear interest from
"'the date of disbursement at the Note raté and shall b payable; with interest, upon netice from Lender to Borrower
iirequestingpayment.” ' T ' ‘




.-+ If:fender-required.mortgnyje insurance as a condition of making the loan secured by this Security Instrument,
Borrower-shall pay the premiums :tequired to maintain the insurance in effect until such time as the requirement for the
insurance terminates it 2ccordance with Borrower’s anc Lender’s written agreement or applicable law.

8. Taspection.:* Lender or its £gent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the tirae cf or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. ) ,

In the event of a total taking cf the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise: agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (z) the total amount of the sums secured immediately
before the taking, divided by (b) tin: fair market value o7 the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settlc a claim for darnages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower oth:erwise agree in. writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referrec to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sams secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operite o release the liztility of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow er'’s.successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not b a waiver of or preclude the ¢xercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Severnl Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covennnts and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Mote: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms or this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accoinmodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. - ' ) i

12.. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the.charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct peyment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any pre payment charge under the Note.

13.. Legislation: Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provisior of the Nozc or this Security Insirument unenforceable according to its terms, Lender, at its option,
may require immediate payment i1 full of all sums szcured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender ex.ercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class. mail unless applicatle law reqaires use of another method. The notice shall be directed to the
Property Address or any other address Borrower desizaates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address titated hercin or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instruinent shall be déemed to have been given to Borrower or Lender when given as provided
in this paragraph. ‘

15." Governing Law; Severnbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property-is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; such conlict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrow zr shall be giver: one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propaity ¢r a Heneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (¢r if & benicficial intcrest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior writter: consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. l{owever, this option ‘shall not be exercised by Lender if exercise is prohibited by
federal law zs of the date of this Secirity Instrument. : :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less'than 30 days from the dirie the notice is deliv 2-ed or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower {%ils to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

1B. Borrower’s Right to Reinstzze.  If Borrower meets certuin conditions, Borrower shall have the right to have
enforcement of this Security Instniment discontinued it any time prior to the earlier of: (a) 5 days (or such other period as
applicable Jaw may specify for reinstate ment) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; o1 {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a} pays Lender all sums which tlien would be due under this Security Instrument and the Note had no acceleration
occurred; (by) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but no: limited to, reisonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to ussure that the lien of this Secuity Instrument, Lender's rights in the Property and Borrower's
obligation'‘to pay the sums secuféd by this Security Instrument’ shall” continue ‘'unchanged. Upon reinstatement by
Borrower, this Security Instrumert and the obligations securéd hereby shall rémain fully effective as if no acceleration had
occurred. However, this right to reinstat 2 shall notapply in the case of acceleration under paragraphs 13 or 17,




: ‘ covenant and agree as follows: .- ;

1), Acceleratibn; Remied] bs. 8 ‘give: o:3orrovver: prior to acceleration following Borroirer’s
breach of'itny covenant or agreenint Inithig Security: Iustruinent (but not prior'to acceleration under paragraphs 13 and 17
unless: applicable:law provides other vise). The notice ‘shall specify: (a) the default; (b) the action required to cure the

default; (¢) a date, not less than 30idays fror the daté thie notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the ‘notice may result in acceleration of the sums
secured by this Security Instrumint and sale of the Froperty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration anid sale. If the de fuult is not cured on or before the date specified in the notice, Lender
at its option may require immedijate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of s:le and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedizs provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

required by applicable law, Trustee, without demand cn. Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and urder the terms designhated in the notice of sale in one or more parcels and in any order
Trustee determines. Triistee may postpoae sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sile, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proveec's of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b} to all sunis secured by this Security Instrument; and (¢) any excess
to the person or persons legally entirled to it ‘ .

20. Lender in Possession. Upoa acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appoirted receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recejver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonabie attorneys’ fees, and then to the sums secured by
this Security Instrument. : :

21. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrencler this Security Instrument and al] notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall rectnvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persans shall pay any recordation costs.

22, Substitute Trustee. Lenler may from time to tinie remove Trustee and appoint a successor trustee 1o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and dulies conferred upon Trustec herein and by spplicable law,

23. Use of Property. The Property is nat current!; used for agricultural, timber or grazing purposes.

24. Attorneys’ Fues. As usail in: this Security Instrument and in the Note, “attorneys' fees” shaii include any
attorneys’ fees awarded by an appellate court. - e s ‘

25. Riders to this'Security Iivitrurent. If one or ir.ore riders arc exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and-agréiments of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] C R I : '

[ Adjustable Rate Ridér R Corida’miniqm Rider ' o "~ [J 2-4 Family Rider

[J Graduated ‘Payment Ricer @ (] Plannsd Unit Development Rider

O Ol;her(s)"[spécify} , E.,' -

2
i

BY SIGNING DErow, Borm‘x(-er“;:ccepts and ‘agrees to the terms and:covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and r\:coic-rpwith it. : e .
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L e T e : smath First Federal Savin s and Loan Association :
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