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DEED ,OF TRUST

.. (*Trustee™}. The beneficiary is
-, which is organized and existing

dated the same date as this Secu;

paid earlier, due and payable on This Security Instrument
secures to Lender: (a) the repsyment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of al] other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of.iny ruture advances; with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (*‘Future Advanies”). FUTURE ADVANCES, Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the properly by Trusiee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thercon, shall he secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured. hereby. For this purpose; Borrower irrevocably Agmnis and ﬁonveys, to Trustec, in trust, with power of sale, the
following described property locited in ..... . .Klamath = et aena., County, Oregon:

Lots 4 and 5 in Block 47 .0f FIRST ADDITION.TO XKLAMATH FALLS, according to the official
plat thereof on file in. the office of the County Clerk of Klamath County, Oregon.
Acet #38()9'—'03235.—(.)36'00‘-’ ' ‘Ke:y #412333 -
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"UNDER. OREGON LAW, MOGT LGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THI§ ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE XOT FOUR PERSON/L, FAMILY (R HOUSEHOLT PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE 1N WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

i

*See Attached Adjustable Rate Loan Rider made a part herein.

which has the address of

Oregon 97601 (“Property Address™);
{Zp Code]

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances, rents, royalties, miner:!, oil and gas rizhts'and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All repli.cements and additions shall also be covered by this Security Instrument. Al} of the
foregoing is referred 10 in this Secur ly Instrurnent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has ihe right to grant
and convey the Property and that the Property is unenzumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title t¢ the Property agains all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ombines unifortn éd\icngn§§ for natfonal use and non-uniform covenants with
limited variations by jurisdiction to conslitute a uniform security instrument covering real property.

i
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OREGON-single Family—FNMA/FHLMC 'UNIFORM INSTIIUMENT - = FORM #220 4.89




1. TUNIHORM COVENANTS. - BoiYos « Lender vovenant and agree as follows:: R .

1. Payment of Principal art! Intorest; Prepaymient ‘and Late Charges;. Borrower shall promptly pay when due
the principal of and interest on thedebt ev idenced by the Mote and any prepaymient and late charges due under the Note.

2. Funds for Taxes and Insuance, ~ Subject to applicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day menthly payraents are due under fhe Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes andi asscssments which may attsin’ priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if ‘any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance prentiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable ¢stirnates of future escrow items.

The Funds shall be held in an ins:itution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the unds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charje, an annual accoun ting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the 'unds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ) . :

If the amount of the Funds teld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, stall sxceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lende: is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the de iciency in one or more payments as required by Lender.

Upoen payment in full of all sums secured by this Security Instrumeat, Lender shall promptly refund to Borrower
any Funds held by Lender. If under parzagraph 19 the Froperty is sold or acquired by Lender, Lender shail apply, no later

- than immediately prior to the sale of the Property or is acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Paymeny:, = Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appliect first. to late charge: due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable uncler paragraph 2; four:h, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property wihich may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner prov ided in paragraph 2, or if not paid in that manner, Borrower shail
pay them on time directly to the pzison owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation securad by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enfcrcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender s bordinating the liea to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain pricrity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrowcr shall satisfy the Jiea or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Flazard Insurance. Berrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by (ire, bazards inclded within the erm “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance: shell be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurzance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to holci the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renesval notices. In the event of loss, Borrower shail give prompt notice to the insurance
carrier and Lender. Leader may make proofof loss if net made prom ptly by Borrower. :

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorztion or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is. not econonaicelly feasible or Lender’s security would be lesscaed, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender rnay ccllect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secuted by this. Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. . ! . )

Unlsss Lender and Borrower otlierwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referrad to in paragraphs I and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prioi to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenince of Property: Leascholds. Borrower shall not destroy, damage or substantiaily
change the Property, allow the Propesty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the leass, and if Borrower acquires fee title to the Property, the leasehold and
fea title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Iustrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever- is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions: mixy include paying; any sums sccured by a lien which has priority over this Security
Instrument, appearing in court, payin3 reasonable attorneys fees and entering on the Property to make repairs. Although
Lender may take action under thii pa ragraph 7, Lender does not have to doso.

Any amounts disbursed bjr Ler.der under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from
the date cf disbursernent at the Notz rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. .




If Lender required mortgage insurance as a condlition. of making the loan secured by this Security Instrument,
Borrower shall pay the premiums fequired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. lender orits ageat may make rcasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of o prior to an inspection specifying reasonable cause for the inspection.

9. Condemnatior. The proceecs of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of ariy part of the Froperty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender. ) . .

In the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplicd by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by (b) the fuir snarket value of she Property immediately before the taking. Any balance shall be
paid to Borrower. i

If the Froperty is abandoned by Horrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for da mayy:s, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect iind & pply the proceads, at its opticn, either 1o restoration or repair of the Property or
to the sums secured by this Security Instrurnent, whether a7 not then due.

Unless Lender and Borrower atheivise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forlsearance By Lcnder Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
iaterest of Borrower shall not operatc to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commernice proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizntion of the sums secured by this Security Instrument by reason of any demand made
bty the original Borrower or Borrower's successors in interait. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Seyeral Liability; Co-signers. The covenants and agrecments of
this Security Instrument shall bind and. benfit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Iastrument but does not execute the Mote: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Inst rument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommdations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. .

12. Loan Charges, Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan e¢xceed the perraitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the rermitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be relunded to Barrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct paymient to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepay ment charge under :he Note.

13. Legislation Affecting Lender's Rights. . If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. 1f Lender ¢ sercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . .

14. Notices. Any notice to Borroveer provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requirzs use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
frst class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument: shull be deemed to kave been given to Borrower or Lender when given as provided
in this paragraph. : ]

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Property is lo:zated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, sucli cenflict shall not afect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. 'To this end the provisions of this Security Instrument and the
Note are declared to be severable. i ‘

16. Borrower'’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 'If all or any part of the Property or any
interest in it is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. '

If Lender exercises this option, L ender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails t¢ pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Insyument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mezts certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstate nent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Jjudgraent enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
cccurred; (b) cures any default of any sther covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including; but not limited to, reasonable'aitbrr‘leys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the licn of this Security Iastrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrtument and | he obligalions securcd hereby shall remain fuilly effective as if no acceleration had
occurred. However, this right to rcinstétif's‘hun‘hot\ apply in'thi: case of dcceleration under paragraphs 13 or 17.

o



~ NON:-UNIFORM COVENANT rower and Lendcr further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give tot y Borrower prior to acceleration following Borrower's
breach of ady covenant or agreement in this Security Instrumen (but not prior fo acceleration under paragraphs 13 and 17
unless applicable law provides othdiswisc), The notice shall sp ‘(a) the default; (b) the action required to cure the
default; (c) 11 date, not less than 30 dyiys from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to curc the default o1 or hefore the dute specified in the notice may result in acceleration of the sums
secured by this Security Instrument an{ sale of the Property, The notice shall further inform Borrower of the right to
reinstate afler acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration snd s:le. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediat: payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power ' sal¢ and any other rémedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of titl2 evidence.

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a written notice of the
occurrence of an event of default and of I.ender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any purt of the Proporty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lav to Borrower and 1o other persons prescribed by applicable law. After the time
required by applicable law, Trustee, ‘#ithout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and pliace and under the terms designated in the notice of sale in one or more parcels and in any order
Trustec determines., Trustee may postipone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled salc, Lender or its desiggnee may purchase the Property at any sale.

Trustee shall deliver to the purchiser Trustee’s dzed cenveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys® fees; (b to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration uncer paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially aprointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of managenient of the Property and collection of rents, including, but not
limited to, recziver's fees, premiums on receiver's bonds und reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. :

21. Reconveyance. Upon payraent of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lendur may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Truttee herein and by applicabie law.

23. Use of Property. The Prop:rty is not currently used for agricultural, timber or grazing purposss.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
Attorneys’ fecs awarded by an appellate court. i

25, Riders to this Security Instruir.ent, [f one or raore riders are executed by Borrower and recorded together with
this Security Instrument, the covenants ar.d agreements of each such rider shall be incorporated intc and shall amend and
supplement the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security
{nstrument. {Check applicable box(es)] S ) o ,

[X Adjustable Rate Rider . [J Condotninium Rider . ) [} 2-4 Family Rider

[[] Graduated Payment Rider [C] Plannzd: Unit ‘Development ‘Rider
] Other(s) [specify} ' B '

BY SIGNING BELOW, Borrower accepts and a,g:féeS‘to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

& L1l o i (Seal)

Charles: LaBuw —Borrower

L Pong . Vd * :
B T s 7 MM@W ...................... . (Seal)
S ~Diane LaBuwi - —Borrower

.. [Space Below This ‘Line For:’-' ywledgment]

i

I

STATEOF ........... REGQY.. }
| | e ss: |

COUNTY OF ..........KLAMATEL...} ...

.. The foregoing instmfnenq yvas: a¢kr_16Wchged before me this. ....... . March 16’1990 eeeteetetentanseaneenees

by .......0herles LaBuwi and Didne LaBuwi .

v
cenetetmmesmaniarsrsanne e edentas e s entseanetetrsetrars s ransonanenangdne

. (person(s) ;:\cicnO\vledgim;)

My Commission: expires: “7~¢ —f 0

otary Public

This instrument was prepared by., Ktamath First Foderal Savings & Loan Assn. .

Cessecenwenae T
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ADJUSTABILE RATIZ LOAN RIDER

NOTICE: THE SIZCURITY INSTRUMENT SE CURES A NOTE WHICH CONTAINS
A PROVISION ALLOWIMG FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Ttis Rider is made this . 1 pth_ . day of ,and s incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed o Trust, or Deed to Secure Debt (the “Security Instru-
¢ date given by the undarsigned Sthe «porrower’’) to secure Borrower’s Note to
oL GRVINGS KND LOAN ASSOCHTION, . . ovonenenemeee e oot

the same date (the “Note'’) and covering, the property described in the Security
429 N. 4th Street, Klamath Falls, OR 97601

Property Address

Modifications. In addition to the <avenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CFIANGES
“The Note has an «1pitial Interest Rate”’ of 8:79.%. The Note interest rate may be increased or decreased on the
h beginning on , 1991, .. and on that day of the month every

Changes in the interest rate are governe ¢ by changes in un interest rate index called the “Index’’. The Index is the:
{Check one box to indicate Index.}
(mn oa- «Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders"’ published by the Federzl Home Loan 3ank Board.
®* Federal Home Loan Bapk, of . San Francisee. E
Average, Copt, of Funds
|Check ane limit on changcs in the interestra
be no maximum linit on changes.)
(1) O There is no maximum lirnit on changes in the interest rate at any Change Date.
#:8ee Note (2) The interest rate cannot be hanged by more than . 1.00 percentage points at any Change Date.
Below If the interest rate changes, the armount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result int higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to alaw which sets maximum loan charges
and that law is interpreted so that the interast ot other loan charges collected or to be collected in connection with the
toan would exceed permitted limits. L{ this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perniitted 1imit; and (B) any sums already collected from Borrower which exceed-
e¢. permitted Yimits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making & direct payment to Borrower.
C. PRIOR LIENS
1If Lender determines that all or any part of the sums secured by this Security Instrument ar¢ subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument,
). TRANSFER OF THE PROPERTY
if thereisa transfer of the Property subject to pa ragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note intercst rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
~erest rate change (f there is a limit). or (3)achangein tae Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above.
*With a limit on the interest rate adjustments during the 1ife of the loan of plus or
minus three (% 3,00) percentage points.

Dilane LaBuwi

—Borrower

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of il Mountain iTitle Co. - the 16th day
of ____ Maxeh _ _ AD-. 090 ar_3:28  ofclock " PM., and duly recorded in Vol- M90 ,
: of .. .. lortgagsd ——-——rr on Page 4932 .
: Evelyn Biehn . County Clerk
‘ﬂ Y

FEE $28.00

BAL e




