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fspens 3492 LINE OF CREDIT MORTGAGE

THIS DEED OF TRUST is madc this 13TH day of __MARCH 1926 among

the Grantor, JOHN T. DOHALLOW

(herein “Borrower), AMERICAN PACIFIC TTTLE & BSCROW COMBANY
(herein “Trusteg:"j, and the Beneﬁciary HOUSEHOLD FINANCE CORPORATION II a corporation
orzanized and cxisting under the laws of Dalaware whose address is 111 E MAIN ST. MEDFORD OR 97501

(hercin “Lender”).

WHEREAS, Borrower is indebted 1o Lender in the principal sum of § 22,700.00
O to much thereof as may be advancy| ptisuant to Bornywer's Revolving Loan Agreement dated
and extensions nnd renewals thereof (hereir; “Note), providing for a credit limit of § _22,700.00 , an
initial advance of § 23,268.00 » and a maximum term of fifteen (15) years;

TO SECURE to Lender the repayment of the indebtedness including any future advances, evidenced by the Note, with interest
thereon at the applicable rate (including any adjustments to the amount of payment or the Contract Rate if that rate js subject
0 change) and other charges; the payment o all other sums, wit} i X i ce herewith to protect
the fecurity of this Deed of Tiust; and the performance of the ¥ : 0 contained, Borrower,
in censideration of the indebtedness herein recited and the trust herein created, im:vomblx Fl%_xiants and conveys to Trustee, in trust,

State of Oregon:

Lot 434, Black 126, MILrs ADDITION TO THE CITY OF KLAMATH FALLS, in the County of
If:].anath, State of Oregon. : ‘

PUYSICAL ADDRUSS: 2502 and 25(4 CARDEN AVE., KLAMATH FALLS OR 976(1

TOGETHER with all the improvements ncw or hereafter crected on the property, and ail easements, rights, appurtenances
and rents (subject however to the rights and autiorities given herein to Le ct and apply such rents), all of which shail
b2 deeimed to be and remain a part of the proparty covered by this Deed of Trust; and all of the foregoing, together with said
poperty (or the leaschold estate if this Deed of Trust is on a leasehold) are hereinafter referred to as the “Property™

Borrower covenants that Borrower is lavfully seised of the estate hereby conveyed and has the right to grant and convey the
Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that Borrower warrants
and will defend generally the title to the Property against all ¢laims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower ind ‘onder covenant and agree as follows:

1. Payment of Principal and Interest. Berroaer shall promp:ly pay when due the principal and interest indebtedness evidenced
by the Note, including any variations resul( ing from changes in the Contract Rate, and late charges as provided in the Note.
2. Funds for Taxes and Insy or waiver by Lender, Borrower shall pay to Lender on the day
monthly inci i Note, until the Note is paid in full, a sum (herein “Funds") equal
i ‘idominium and planned unit development assessments, if any)
which may attain priority over this Deed of Trus:, and ground rents on the Property, if any, plus one-twelith of yearly premium
installme:nts for hazarl insurance, plus one-t» elftt of yearly premium installments for mortgage insurance, if any, all as reasonably
estimated initially and from ti i ; *r on the basis o assessments and bills and reasonable estimates thereof. Borrower
shall not be obligated! to make such payments of Funds to Lender to the extent that Borrower makes such payments to the holder
of a prior mortgage or deed of trust if such holcer is an instittitional lender,
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"'If Borrower pays Fundsi to Lendez, the Funds shall be held in('an institut_ibn the deposits or accounts of which are insured
or guaranteed by a Federal or state agzacy {including Lend:r if Lender js such an institution). Lender shali apply the Funds to
pay said taxes, assessments, insurance prerijums and greend rents. Lender may not charge for so holding and applying the
Funds, analyzing said account or verifying, and compiling said assessments and bills, unless Lender pays Borrower intercst on
the Funds and npplicable law permits L encler to make such a charge. Borrower and Lender may agree in writing at the time of
execution of this Deed of Trust that iriterest on the Funcls shall be paid to Borrower, and unless such agreement is made or
applicable law requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without charge, a1 annual accounting of the Funds showing credits and debits to the
Fuads and the purpose for which each Jebit to the Funds was made. The Funds are pledged as additicnal security for the sums
sscured by this Deed of Trust.

If the amount of the Funds held 5y Leader, togethes with the future monthly installments of Funds payable prior to the
due dates of taxss, assessments, insuriince premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground remus as they fall due, such excess shall be, at Borrower’s option, either promptly
repaid to Borrower or credited to Borrower on monthly ins:aliments of Funds. If the amount of the Funds held by Lender shall
no: be sufficient to pay taxes, assessraenis, insurance premiums and ground rents as they fall due, Borrower shall pay ¢
Leader any amount necessary to make up the dleficiency in one or more payments as Lender may require.

Upon payment in full of all sums scured by this Deexd of Trust, Lender shall promptly refund to Borrower any Funds held
by Lender. If under paragraph 17 her:of the Property is sold or the Property is otherwise acquired by Lender, Lender shall
apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the
time of application as a credit against the sums secured by this Deed of Trust.

3. Applicztion of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 herzof, then to interest payatle at the applicable Contract Rate, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Licns. Borrower shall perform all of Borrower’s obligations under any
mortgage, deed of trust or other sceurity agreement with a lien which has priority over this Deed of Trust, including
Berrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other
charges, fines and impositions attributable to the Property which may attain a priority over this Deed of Trust, and leasehold
paymeats or ground rents, if any.

S. Hazzard Insurance. Borrower shal keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term **extended coverage”’, and such other hazards as Lender may require and
in such amounts and for such periods as l.ender may reg uire.

The insurance carzier providing the insurance shall ke chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonatly withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Lender and shall include a standard tnortgage clause in favor of and in a form acceptable to Lender. Lender shall have the
rigtht to hold the policies and renewals therzof, subject tethe terms of any mortgage, deed of trust or other security agreement
with a lien which has priority over this I):ed of Trust.

In the event of loss, Borrower sha'll give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.

If the Property is abandoned by Borrcwer, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that th insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to
collzet and apply the insurance procueds at Lender’s aption either to restoration or repair of the Property or to the sums
secured by this Deed of Trust.

6. Preservation and Viaintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shal! not commit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any leas: if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations under the declaration or
covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit developmeat, and constituent documents.

7. Protection of Lender’s Security. 1f Borrower fails to perform the covenants and agreements contained in this Deed of
Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at
Lender’s option, upon notice to Borrowe:, may make su:h appearances, disburse such sums, including reasonable attorneys’
fees, and take such action as is necestary to protect Lender’s interest. If Lender required mortgage insurance as a condition of
making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain such insurance in effect
until such time as the requirement for such insurance terminates in accordance with Borrower’s and Lender’s written
agreement or applicable law. crc .

Any amounts disbursed by Lencler pursuant to this paragraph 7, with interest thereon at the applicable Contract Rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other
terms of payment, such amounts shail be: payable upon notice from Lender to Borrower requesting payment thereof. Nothing
contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or causz to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s
interest in the Property. ) [

9. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be pzid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which
Yas priority over this Deud of Trust.

10. Borrower Not Released; Forbesrance By Lender Not n Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Deed of Trust granted by Lender to any successor in intcrest of Borrower and all
other parties who are or who hereafl¢r naay become sqcéndarilj liable shall not operate 0 releasc, in any manner, the liability
of the original Borrower and Borrower”s successors in interest. Lender shall not be required to commence proceedings against
such successor or refuse lo extend time {or payment or otherwise modify amortization of the sums secured by this Deed of
“rust by reason of any ddemand ma de hhy the original Borrower and Borrower’s successors in interest. Any forbearance by
Lender in exercising any right or remedy hereunder, 9r otherwise afforded by applicable law, shall not be a waiver of or
preclude the exercise of any such rijght or remedy.




11. Sucressors and Assignsg Bound; . loint sind Severil Liability; Co-signers. The Covenants and agreements hercin contained
shall bind, and the rights hereunder ‘shi1’l inure to, the respective successors and assigns of Lender and Borrower, subject to the
provisions off paragraph 16 hereof. A} lcovenants and agnx: ll be joint and several, Any Borrower who co-signs
this Deed of "Trust, but does not exscute the Note, (a) i3 co-signing this Deed of Trust only to grant and convey that Borrower’s
interest in the Property (o Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or under thijs

of Trust, and {c) agrees that Lender and any other Borrower hereunder may agree (o extend, modify, forbear, or make any
ather accommodations with regard t) the terms of this Ceed of Trust or the Note, without that Borrower's consent and without
releasing that Borrower cr modifyiny; this Deed of Trust i

12. Notice, Except for any notic: required under app
provided for in this Deed of Trust shall b given by deliveri
ét the address stated in the Note or ar su:

pplies. The foregoing sentence shall not limit the applicability
¢ event that any provision or clause of this Deed of Trust or the Note conflicts with
applicable law, such conflict shall not 1 ffec other provisiors of this Deed of Trust or the Not
the conflicting provision, and to this e;d tte provisions o
herein “costs™ ‘expenses” and “attorney 5 fees” include all 5
14. Borrower’s Copy. Forrower shall te furpished a ¢
th2 time of execution or after recordation ereof.

16. Transfer of the Prope transters all or any i in,
{8} the creation of a lien or encumbrance subordinate to this Deed of Trust, (b) a transfer by devise, descent, or by operation of
law upon the death of a joint tenant, {z) the grant of any leasehold interest of three years or less not containing an option to
purchase, {d) the creation of 2 purchase rnon ¢y security interest for household appli a relative resulting from
the death of a Borrower, (f} a transfer whore the Spouse or chi'dren of the Borrower he property, (g) a transfer
resulting from a decree of dissolution of mary iage, legal separazion agreement, inci rty settlement agreement,
by which the Spouse of the Borrower becomes an owner of the property, at i i rust in which the Borrower
is and remains a beneficiary and which does r ot refate to a tiunsfer of rights of occupancy in the property, or (i) any other transfer
or disposition described in regulations prescribed by the Fedcral Home Loan Bank Board, Borrower shall cause to be submitted
information required by Lender to evaluatz the transferee as jf u new loan were being made 1o the transferee. Borrower will continue
to be obligated under the Note and this De:d of Trust unjess Lender releases Borrower in writing.

If Lender does not agree to such sale or tran sfer, Lender may declare all of the sums secured by this Deed of Trust to be immediately
due and payable. [f Lender exercises suchi option to accelera te, Lender shall mail Borrower notice of acceleration in accordance
with paragraph 12 hereof. Such notice sha i i n 30 ice i

NON—UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provicled in paragraph 16 hereof, or as otherwise required by law, upon Borrower’s breach
of any covenant or agreement of Borrower in {his Deed of Tiust, including the Covenants to pay when due any sums secured by
this Deeed of Trust, Lender prior to acceleation shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1)
the breach; (2) the Action required to cure such breach; (3)a date, not less than 10 days from the date the notice is mailed to Borrower,
by which such breach must he cured; and (4) that fzilure to cure such breach on or ified in the notice may
result in acceleration of the sums secured by this Deed of Trusi i
of the right to reinstate after acceleration s11d the right to bring a court action to assert the nonexistence of a default or any other
defense of Borrower to accelerition and sale. I the hreach is not cured on or before the date specified in the notice, Lender, at
Lender’s option, may i i due and payable without further
demanq and may invol 7 a i i i . Lender shall be entitled to coll
all reasonable costs and €xpenscs incurred ded in this paragraph 17, including, but not limited to,
reasonible attorneys' fees.

I Lender invokes the Power of sale, Lender shall execute
an event of default and of Lender’s election to ¢

by applicable law,
and place and under the terms designated in the 1 otice of sale in one or more parce
pore sale of all or any parcel of the Property by public annon
Lender or Lender’s designec may purchase the Property at any sale.

Trex tee shall deljver to the purchaser Trusiee’; deed conveying the Property so sold without any covenant or warranty, expressed
or imglicd. The recitals in the Trostee’s deed shyy 1 be prima faci evidence of the truth of the statements made therein, Trustee
shall apply the procesds of the sale in the followit g orders {a) to 1l reasonahle €osts and expenses of the sale, including, but not
Limited &, reasonable Trustee’s and attorneyy fees and costs of {irle evidence; (b) to al} Sums secured by this Deed of 'Trust; and
{0 the eycess, if any, ty the person or persons lepally ontitled thereto,
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13. Borrower's Right to Reinstate. Notvithstanding Lender’s acceleration of the sums secured by this Deed of Trust due
to Borrower’s breach, Borrower shall have tiae right to have any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the earlier tc occur of (i) the fifth day before sale of the Property pursuant to the power of
sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all
sums which would be then due under this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all
breaches of any other covenants or-agreernents of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable
expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained in this Deed of
Trust, and in enforcing Lender’s and Trustes’s remedies as provided in paragraph 17 hereof, including, but not limited to,
rezsonable attorneys’ fees; and (d) Borrovrer z:kes such action as Lender may reasonably require to assure that the lien of this
Deed of Trust, Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall
continue unimpaired. Upon such paymen: and cure by Borrower, this Deed of Trust and the obligations secured hereby shall
remain in full force and effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 kereof or abandonment of the Property, Lender, in person, by agent or by

*;juq&ggﬂ_}ﬁg%)giggﬁ&giméhgﬂwbe entitled 0 enter upon, ake possession of and manage the Property and to collect the

=

rents of the Propetty inclhiding those past iide Aiﬁiﬁ‘kf&c‘ollec‘(e&bﬂegdgr ot the receiver shall be applied first to payment of

the costs of management of the Property.and collection of rents, including, but not limited to, receiver’s fees, premiums on.
receiver’s bonds and reasonable attorneys” fees, and then to the sums secured by this Deed of Trust. Lender and the receiver
shall be liable to account only for those rents actually received,

20. Reconveynnce. Upon payment of all sums secured by this Deed of Trust and if Lender is not committed 1o make any
future refinancings or future acdvances, Leader shall request “Tiustee to reconvey the Property and shall surrender this Deed of
Trust and all notes evidencing indebtedness sccured by this Deed of Trust to Trustee. Trustee shall reconvey the Property
without warranty and without charge to the person or persons legally entitled thereto. Such person or persons shall pay all
costs of recordation, if any. '

21. Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and appoint a
succescor trustee to any Trustee appointed hersunder. Without conveyance of the Property, the successor trustee shall succeed
to alf the title, power and duties conferrec! upon the Trustee herein and by applicable law.

22. Use of Property, The Property is not currently used for agricultural, timber or grazing purposes.

23. Attorney’s Fees. As used in this Deed of Trust and in the Note, *‘attorneys’ fees’* shall include attorneys’ fees, if any,
which shall be awarded by an appellate court; ’

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURL UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, decd of trust or other encumbrance with a lien which has
priority over this Deed of Trust to give Notice o Lender, at L.ender’s address set forth on page one of this Deed of Trust, of
any default under the superior encumbrance aiid of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed oi%
Se et

— Borrower

— Borrower

TATE OF OREGON M2 County ss:
On this .._.__.Al.f.z'i._ dayof __, ﬁ . N9 20, personally appeared the above named
e Toliaw 7 42@5“5)&44«) and acknowledged
the l:’qu(fgoing instrument to be voluntary act and deed.
(oz;st:m;gs:ééiL P Before mé: N
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PN REQUEST FOR RECONVEYANCE

K/
TOFATEE; 0" |

'Tht undersigned is the holder of the note¢ or notes secured by this Deed of Trust. Said note or notes, together with all other
indelteciness secured by this Deed of Trust, have been paid in f ull. You are hereby directed to cancel said note or sotes and this
Deed of Trust, which are delivered hereby, nnd to reconvey, without War(anty, all the estate now held by you under this Deed
of Trust to the person or persons legally entitlec thereto.

STATE Ol OREGON: COUNTY OF KLAMATH: 5.

Filed for vecord at recusst of Azpen Title Co : : the 20th day
of March AD, 1990 _ st_. 3:49 otlock ____P M., and duly recorded in Vol.MOQO_____ |
of — Mortgages. on Page ___ 5150 .

, ‘ Evelyn Biehn _ County Clerk
FEE  $23.00 By X hresewe AVsss




