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VIORTGAGE

THIS MORTGAGE (S DATED MARCGH 15, 1990, botween Helen J. Panchot and Clarence B. Panchot, Clarence B.
Panchot and Helen J.Panchot, whose address i3 3420 Madison St., Klamath Falls, OR 97603 (referred to below
as "Grantor”); and Flrst Intersiate Banl of Oregon, N.A., whose address s 2809 South Sixth Street, P O Box
238, Klamath Falls, OR 97601 (refsrred to belovs as "L ender”).

GRANT OF MORTGAGE. For valurble conslideration, Grantor morigages and conveys 10 Lender ali of Grantor's right,
tile, and interest in and to the following tlescrided real property, together with all axisting or subsequently erected or affixed buildings, improvements
and fixtures; all easements, rights of way, and zppurienances; all waler, water rights, watercourses and ditch rights (including stock in utilities with ditch
or irrigation rignts); and ali other rights, rayatizs, and profits releting 10 the real ropea'. including without limitation all minerals, ofl, gas, geothermal
end similar matters, located In lamiath County, State of Oregon (the "Heal Property”):

Soo Attachedl
+The Real Property or its addrass 1 commonly known as 3420 Madison St, Klamath Falls, OR 97603.

Grantor presently assigns 10 Lender ali of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Granior grants to lLender & Unitorm Commorcial Codo security interest in the Personal Property and Rents.

DEFINITIONS. The following words shal hava the following maanings when used in this Mortgage:
Grantor. The word "Grantor” means Hedan J. Panchot and Clarence B. Panchot. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word »Guarantor” imeans and includes withiout limitation il guarantors, sureties, and accommodation parties.

Indebisdness. The word "indebiedness” maans all principal and interest payable under the Note and any amounts expended of advanced by
Lender to discharge obligations of Granlor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided i this Mortgage.

Nots. Tha word *Neto® means the promissory note or credit zgreement datod March 15, 1990, in the original principal amount of
$20,000.00 from Grantor to Laader, together with &l renewais of, extensions of, modificztions of, refinancings of, consolidations of, and
substitutions for the promissory ncte cf agreoment. Tho maturity date of this Morlgage is March 30, 1995. The rate of interest on the Nota is
subject to indexing, sdjustment, raivaw:, or renegotiation.

Personal Property. The words rgrersonal Property” mezn all equipment, fixures, and other articles of personal propefty owned by Grantor, how
or herasfter attached or affixed to “he 11aal Property; togoter wits all accossions, parts, and additions to, ail replacements of, and ali substitutions
for, ary of such property; and together with all proceeds (including without timitation all insurance proceeds and refunds of premiums) from any
sale of other disposition of the Propert).

Properly. The word "Property” moans collectively the Reel Property and the Personal Property.
Real [Property. The words "Roal rope:ty” maan the prepery, interests and rights described above in the "Grant of Mortgage" section.
Rentn. The word "Rents” means Wl rer s, revenues, incorne, issues, and profits from the Property.

THIS MOFITGAGE, INCLUDING THE ASSINMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDHESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGIZ THIS MOIRTGAGE IS GIVEH AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFOIRMANCE. BErcep! as otherwise provided in this Morigage, Grantor shall pay to Lender al! amounis secured by this Morigage
s they become due, and shall strictly jyerform ki of Grantor's; obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until in defaull, Grartor may remain in possession and control of and operate and manage the Real Property and oollect
the Ronts. THIS INSTRUMENT WiLL NOT ALLOW USE OF IBED IN THIS INSTRUMENT IN VIOLATION OF
APPIUCABLE LAND USE LAWS AND (EGULATIONS. EEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD SHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

Duty to Malntaln. Grantor sha| meintain the Property in tenantable condition and promptly perform 2l repairs and maintenance necessary 10
preserve its value.

Nutsance, Waste. Granfor sha| not cause, conduct Of permt any nuisance nor comimit, permit, of sufler any stiipping of or waste on of 10 the
Property or any portion of the Property. Specifically wi i out imitation, Grantor wil not remove, of grant 1o any other party the right to remove, any
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timber, minerals (including oll 1ind g18), soll, gravel or rock products without the prior written consent of Lender.

DUE ON SALE -~ COHSENT BY LENDES!. Lander may &:iis option, declare immadiiately due and payabla all sums secured by this Mortgage upon the
sale or transfer, without the Lender's pyior wiitten conscnt, of all or any part of the Real Property, or any interest in the Real Properly. A "sale or
transfer” means the conveyance ol reil proparty or any right, tite or interest therein; whether legal or equitable; whsther voluntary or involuntary;
whether by outright sele, deed, instalinw:nt sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
leasa~option contract, or by sale, £:ssigrment, or transfer of any beneficial interest in or to any land trust holding title fo the Real Property, or by any
other method of convayance of real property interest. If ary Grantor is a corporetion or parinership, transfer also includes any change in ownership of
more than twenty-five percent (25¢4) of the voting stock o partnership interests, as the case may be, of Grantor. However, this option shall not be
exercisad by Lender i exercise is piohitiied by federal lavs or by Oregon faw.

TAXES AND LIENS. The following provisions relating to tha taxes and lisns on the Property are a part of this Mortgage.

Puayment. Granlor shall pay vihen due (and in all events prior to dalinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges lavied ngainst or on account of the Property, and shall pay when due all claims for work done on or for services
randered or matarial furnished 1o {3 Property. Grantor shali maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, axcept for tha lien of taxes and assessments not due, except for the prior indebtedness referred to below, and except
as otherwise provided in the fcilowing paragraph.

PROPERTY DAMAGE INSURANCIL Tha following provisions relating to insuring the Property are a part of this Mortgage.

Malatenance of Insurance. (3rantor shall procure and maintain policies of fire insurance with standard extended coverage endorssments on a
replacement bas’s for the full Insure.ble value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with 1 standard morigagee <lause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably :xcceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be: cancelled or dimin'shed without a minimum of ten (10) days’ prior written notice to Lender.

Application of Proceeds. Gruntor shall promptly noti’y Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of tho casualty. \Vhether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebta:inesis, payment of any Fen affecting tho Property, or the rastoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Mortgage, including any obligation to maintain existing indebtedness
in good standing as required balow, or if any action or proceeding Is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behelf may, but shall not ba required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interast at the rate charged under the Nole from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) ba added to the balancs of the Note and be apportioned among and be payable with any
installmant payments 1o become diie during either (i) tha term of any applicable insurance policy or (i) the remaining term ot the Note, or (c) be
treated a3 a balloon payment whicl will se due and payable at the Nota's maturity. This Mortgage also will sacute payment of these amounts. The
fights provided for in this paragragh shal: be in addition 1o any other rights or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shell not be construad as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARR/AMTY; DEFENSE OF TITLE. Ths following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that  (a) G-antor holds gocd and marketable titte of record to the Property in fee simple, free and clear of all hens and
encumbrances other ihan those sit forth in the Rea' [Property description or in the existing indebtedness section below or in any tile insurance
poicy, title report, or final title pin'c n issued In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to g tect 1, and defiver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand the title to the Property against the
laviful claims of a'l persons.

EXISTING INDEBTEDNESS. The followi g previsions concerning existing indebtedness are a part of this Mortgage:

Exlating Lien. Tha lien of this Mcrigage securing the Indebtedness may be sacondary and infericr 1o the lien securing payment of an existing
obigation with an account nunber ¢f P52786 42554 i Department of Veternns® Affairs. The existing obligation has a current principal balance of
approximately $10,862.00 and Is in “he original principal amount of $20,258.00, The obiigation has the following payment terms: 300.00/month.
Grantor expressht covenants iand cgrees to pay, cf see to the payment of, the existing indebtedness and to prevent any default on the
inclabtedness, ary default urder “he instruments evidencing such indebtedness, or any default under any security documents for the
inclebtedness.

Dafault. if the payment of any Inst: ment of principal or any Interest on the existing indebledness is not made within the time required by the note
evidoncing such indebtedness, or should a defaull secur under the instrument securing such indebtedness and not be cured during any
appiicable grace pariod thereln, then, &t the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Mortgage she ! be 'n default.

DEFAULT. Each of tha following, ¢t the ¢ stion of Lender shall constitute an Event of Default under this Mortgage:
Dalauit on Indebledness. Friure 9! Grantor to make any payment whon dus on the Indebtodnass.

Compllance Defautt. Failure ol Graitor to comply wilh any other tarmn, obligation, covenant, or condition contained in this Mortgage, tha Nole, or
In any other agrecment betwea Graator and Lender.

Insolvency. The insolvency ol Grertor, appointment of a receiver for any part of Grantor's property, zny assignment for the benefit of craditors,
the commencemont of any praceexiing under any bunkruplcy or insolvency laws by or against Grantor, or the dissolution or tenmination of
Grunor's existorce as a going business (f Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor Is an individual) 130 shall constituta an Event of Default under this Mortgage. However, the death of any Grantor wil not be an
Evant of Default i as a resutt of the Jaath of Grantor the Indebtedness is fully covered by credit life insuranco.

Evonts Affecting Guarantor. Any c! the preceding avents occurs with respect to any Guarantor of any of the Indabtedness or such Guarantor
dies or bacomes incompatent,

Exlsling indebtedness. Deferft of Grantor under any prior obligation or under any instrument on the Property securing any prior obligation, or
cornrmencement of any sult or other e.ction %0 forecloss any existing lien on the Property.

RIGHTS: AND REMEDIES ON DEFAULY. Upon the occuitance of any event of default and at any time thereafier, Lender, at its option, may exercise
any one or more of the following rights an< remodies, in addition to any other rights or remedies provided by law:

Accalerate Indebtodness. Londer shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepiayn:nt penalty which Grantor would be required to pay.

I
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UCC Remedlos. With respect to all or iy past of the Personal Property, Lender shall have all the rights and remedies of a sacured pasty under
the Oregon Uniform Commerclal Code.

Judiclal Foroclosure. Lender may obta n a judicial decree foroclosing Grantor's interest in all or any part of the Proparty.

Nonjudiclal Sale. f permitod by epplicable faw, Londer may ‘creclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudiclal salo.

Deficlency Judgment. |t permitted by epp'icable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts recelve d from the exercisa of the rights provided in this section.

Other Romodies. Lender shall have al! other rights and remecies provided in this Mortgage or the Note or available at law or in equity.

Attomneys’ Fees; Exponses. In the evant of foreciosure of this [ dortgage, Lender shall be entitied to recover from Grantor Lender’s attorneys’ fees
andactual disbursements necessarily incirred by Lender in pursuing such foreclosure.

MISCELLANEOUS PROVISIONS. The follow ing niscellaneous proisions are a part of this Mortgage:

Avplicable Low. This Morlgage has beern delivered to Lerxler end accepied by Londer In the State of Oregon. This Mortgage shail be
governed by and construsd In accordiince: with the laws of thie Stats of Oregon.

Walver of Homestoad Exsmption. Grinto hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oragon as 1> al Indebtedness secured 1y this Mortgage.

mGRANTOR ACKNOWLIIDGES HAVING FEAD ALL THE PROVISIONS CF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

Gl : ’/"_, J
X 7 c 2 am ‘Y/ ) Qpea a1 X 3.

Helen J. Panchot’ Clarenco B, Panchot

[HDIVIDUAL. ACKNOWLEDGMENT

STATECF _ Oregon
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01 this" day beforg Gn ‘ha urdersigned Nctary Public, personally appearad Helen J. Panchot and Clarence B. Panchot, to me known to be the
fn 1@:\1&3 d::aﬂ:adlﬁ" “artd who executed t1a Mortgage, and acknowiedgad that they signed the Mortgage as their freo and voluntary act and deed,
d Bdrpasos faeroin mentioned.

.JGVW ,ﬁmmm%&l dayot _March ,19 90
& af )% - /M{ Residingat _Klamath Falls
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MORTGAGED PREMISES:

Legal Teszription

A portion of Lot 16 in Block 2, SUBDIVISION OF BLOCK 2B AND 3 HOMEDALE, according
to the official plat thereof on file in the office of the COUNTY CLERK OF KLAMATH
COUNTY, OREGON. more particularly described as follows:

Leginning at the Northeast c¢Oraer of said Lot 16, thence gouth along said
Fast line, 150 feet: thence Weet, parallel to the North line of said Lot 16,
180 feet to the West line of seid Lot 16; thence North along said West line,
150 feet to the Northwest corner thereof; thence Easterly along the Northerly
1ine of sald Lot 16 to the point of begimaing. SAVING AND EXCEPTING therefrom
the North 1/2 thereef.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Fled for record at request of ___ ¥ountain Title € the 23rd

ain 2-or——=

0.
o’ _—___._mu;c_h_.___—._ AD. 13 90 at _9_2_1_7—-__;_. oclock ———AM.. and duly recorded in Vol. _M9O

of . MOXtpages —-—"Loory on Page 3337 ———
Evelyn Biehn _ County Clerk
VEE $23.00 By ~Xdredea AVt
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