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NOTICE: THIS LOAN I NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE VETERANS ADM!NISTRATION OR ITS AUTHORIZED AGENT.

DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”’) is made on ...
19.90.. The grantor is

(“Borrower™). The trustee is
weee LT S BANK. QE. HASHINGTON L NAT I INAL. ASSQCTALION v, (“Trustee”). The beneficiary is
e JLASA . BANCORE. MORTGAGE..CO. » which is organized and existing
, and whose address is ..

w0355, 5. e .OAK . STREET ... BORT LAN Y. CREGON.... 3720 c.v oo (“Lender™).
Borrower owes Lender the principal sur of .....SEVENTY..EQUR.. THQUSAND. FQUR. HUNDRED _EIGHTEEN

AND.. NOLI0Dmmmm i eceenesenes ceevecsnnenenn. Dollars (ULS. § ~A18.00....... ). This debt is evidenced by
Borrower’s note dated the same date as this Security Instrument (“Note”), which provides for monthly
pavments, with the full debt, if not paic earlier, due and payable on APRIL.QL,..2020 e, .
This Security Instrument secures (o [ 2nder: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreem:nts under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and convays to Trustee, in trust, with power of sale, the following described
property located in } . KLAMATH County, Oregon:

All of Lot 7 in Block 4 of Eldorado and portion of Lot 11 in Block 4 of
Eldorado, according to the oificial plat thereof on file in the Office
of the County Clerk of Klamarh County, Oregon, described as follows:

N.51°43'30" W., along the Southwesterlv line of said lot, a distance
of 43,53 feet to a point; thence N. 38°16'30" E., at right angles to
said Southwesterly line, to a point on the Southwesterly line of said }
Lot 7; thence S. 31-46'30" E., along the Southwesterly line of Lot 7 T
to the most Southerly corner of said Lo:; thence S. 58°13'30" W.,
along the Southeasterly line of Lot 11 a distance of 28.73 feet to

. the point of beginning. : PR

.

Beginning at the most Southerly corner of said Lot 11; thence lﬂzj\?’

Tax Account No. 3809-20Di-£00

P 2018 ELDORADO BOULEVARD KLAMATH FALLS
wkich has theaddressof ....................... weree e smaetens lSI\ .................................. ) evereteeateastereatataaeerrereeteeseeaeebreresresteneenes
treet

(“Property Address™);
{2ip Code}

" TOGETHER WITH all the impravemnents now or hereafter erected on the property, and all easements. rights,
appurtenances, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All repkicerrents and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 10 in this Security lastrument as the “Property.”

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has the right 1o grant
und convey the Property and that the Propesty is unencumbsered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the: Praperty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comit:ines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to corstitut2 a uniform security instrument covering real property.

*MODIFIED FOR VA LOANS*
ONEGON—single Family—FINMA/FHLMC UMIFORM INSTRUMENT

91-7793 10788
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) %L"U\IF(XH * COVENANTS Bo# w2 -and Lender covenant and agree as followa~ '

1. Piyment of Pllncipal and Int:cest; Prepayment and Late Charges. Borrower \hdll promptly pay when due
the prinvipal of and interest on the debt evide ced by the Note and any prepayment and lute charges due under the Note.

2. Funds for Taxes and Insurunce.  Subject to applicable law or to a written waiver by Lender, Borrower shail puy
to Lender on the day monthly payments are due under the Note, untl the Note is paid in full. a sum (“Funds”) equal 10
vne-twelfth of: (a) yearly taxes 2nd asse.sments which may attain priority over this Security Instrument: (b) veurly
lzasehold payments or ground rents-on rhe Property, it' any: (¢) yvearly hazard insurance premiums: and (d) yearly
raortgage insurance premiums, if any Those items are cul'ed “'escrow items.” Lender may estimate the Funds due on the
basts of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the depotics or accounts of which are insured or guarantzed by a federat or
slate agency fincluding Lender if Lerder is such an institution). Lender shail apply the Funds to pay the escrow items.
Lender may not charge for holding und opplying the Funds. analyzing the account or verifying the escrow items. unless
Liender pays Borrower interest an the Fuads and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interes: shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required (o pay Borrower any interest or ¢arnings on the Funds. Lender
shall give to Borrower, without charge, ar: annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
tais Security Instrument.

If the amount of the Funds he'id by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is no: sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under parag=aph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security nstrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person oveed payment. Borrower shall promptly furnish to Lender all notices of amounts
13 be paid under this paragraph. If Borrciwver makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the ~avments.

Borrower shall promptly disctiarge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblization secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agains? er.for:zment of the lien in, legal proceedings which tn the Lender’s opinion operate to
prevent the enforcement of the lien o forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
tae Property is subject to a lien which miay atrain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien cr take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance.” Borrcwer shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
rzquires insurance. This insurance shall be maintained ia the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renswals shall be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold th: policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make preof of loss if not made promptly by Borrower.

Unless Lender and Borrower othervise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
rastoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or Joes not answer within 30 days a notice from Lender that the insurance carrier has
cffered to setile a claim, then Lender rnay collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
vihen the noticeis given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of .he monthly paynients referred ¢ in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the P-operty is zcquired by Lender, Borrower's right to any insurance policies and proceeds resulting
{rom damage to the Property prior to the ¢ ﬂqui sition shall pass to Lender to the extent of the sums secured by this Security
Instrument irnmediately prior to the acquisition.

6. Preservation and Maintennnce of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate cr commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisiors of the lease, and if Borrower acquires fee title to the Property, the leasehold and
{ee title shall not merge unless Lender agre:s to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreemeats contained in th:s Security Instrument, or there is a legal proceeding that may significantly affect
L.ender's rights in the Property (such as 1 prcceeding in bankruptcy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay ‘or whatever is r.ecessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying rczsonable attorneys’ fees and entering on the Property to make repairs. Although
l.ender may take action under this patagraph 7, Lender doss not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrow: f anc: Lender agree to other terms of payment, these amounts shall bear interest from
the date of clisbursement at the Note rate and shall be: payable, with interest, upon notice from Lender to Borrower
requesting payment.




If Lender required mortgage insu:ance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums reguired to mzintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Bcrrower’s and Lender’s written agreement or applicable law.

8¢ ‘Inspection. Lender or its agert may make rezsonable entries upon and inspections of the Property. Lender
siall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

. 9. Condemnation. The procteds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and chall be paid to Lender.

In the event of a total taking of the Property, the roceeds shall be applied to the sums secured by this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
vnless Borrower and Lender otherwis: agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
tefore the taking, divided by (b) the fair miarket value of the Property immediately before the taking. Any balance shall be
paid to Borrower. :

If the Property is abandoned ty Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is
given, Lender is authorized to collect ind apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrumnent, whether or not then due.

Unless Lender and Borrower otherwvise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payraents referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a8 Waiver.  Extension of the time for payment or
modification of amortization of the sumis secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s Successors 1n interest.
Lender shall not be required to commerce proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns 13ourd; Joint and Several Liability; Co-signers. The covenants and agreements of
shis Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenan's and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Noie: (a) is co-signing this Security Instrument only 1o morigage. grant and convey
that Borrower's interest in the Propzrty under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) zgrees that Lender and any other Borrower may agree to extend.
modify, forbear or make any accominodations with regard to the terms of this Secunity Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Szcurity Instrument is subject to a law which sets maximum loan
charges. and that law is finally inwrpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary'to reduce the charge to the permitted limit; and (b) 2ny sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender nay choose to make this refund by reducing the principal owed
under the Note or by making a direct: payment to Borrower. If a refund reduces principal, the reductior: will be treated as a
partial prepayment without any prepaymeant charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrament unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Motices. Any notice to. Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless apjsiicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designhtes by notice to Lender. Any notice 10 Lender shall be given by
first class mail 1o Lender's address stated herein or any o-her address Lender designates by notice to Borrower. Any notice
provided for i this Security Instrumient +hall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabilitv. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property i3 losated. In the eveat that any provision or clause of this Security Instrument or the
Note conflicts with applicable Jaw, sucii conflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given effect without the caaflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Boirovsor shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propesty o- a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it s sold or transferrad (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior wrilten consent, Lender may, at its option, require immediute payment in full of all sums
secured by this Security Instrumernt. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securityy Instrument.

If Lender exercises this option, 1 ender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is deliva-ed or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fzils to pay these: sums prior ta the expiration of this pesiod, Lender may invoke any
remedies permitted by this Security Inst-ument without further notice or demand on Borrower.

18. Borrower's Right to Reinstete. If Borrovier meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued At any time pnor to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement ) before aale of the Property pursuant to any power of sale contained in this
Securnty Instrument; or {(b) entry ¢l a pudgment enforuing this Security Instrument Those conditions are that Borrower:
(a) pays Lender all sums which then ‘vould be due uader this Security Instrument and the Note had no acceleration
occurred, (b) cures any default of any other covenarits or agreements; (c) pays all expenses incurred 1n enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender’s nights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.




NON.UNIFORM COVENANTS. Eorrower and Lender further covenant and agree as follows: . 5369

19, Acceleration; Remedizs. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of nny covenant or agreemat in this Security Instrument (but not prior to acceleration under paragraphs 13and 17
uniess applicable law provides otherwise), The notica shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date thie notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defnult cn or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument sid sale of the [Property. The notice shall further inform Borrower of the right to
reinstate nfter accelerntion and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the defzult is not cured on or before the date specified in the notice, l.ender
at its option may require immedinte payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sole and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If lLender invokies the power of sale, Lender saall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's electicn to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any jiart of the Progerty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Truster, without demand on: Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trastee may postpene sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without Any covenant or warranty,
expressed or implied. The recitals :in tli2 Trustee's des¢ shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the szle, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) %o all sums secured by this Security Instrument; and (c) any excess
to the person or persons: legally entitlec! ;o it.

20. Lender in Possession. [Jpcn acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appoinited receiver) shall be entitled to enter upon, tzke possession of and manage the
Praperty and to collect the rents ol the Property inclucing those past due. Any rents coliected by Lender or the receiver
shall be applied first to payment o the costs of management of the Property and collection of rents, including, but not
limited to. receiver's feus, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums sscured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrencer this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall rezonvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lerder may from tim: to time remove Trustee and appoint a successor {rustee to any
Trustee appointed hereunder. Withiout conveyance of the Property. the successor trustee shall succeed 10 all the title,
power and duties conferred upon Tiustez herein and by zpplicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As usced ir. this Security Instrument and in the Note, “attorneys' fees” shall include any
attorneys’ {ecs awarded by an appellate court.

25. Riders to this Security lastrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement: the covenants and agreements of this Szcurity Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box{:s)]

(] Adjustable Rate Rider {7 Condominium Rider T} 2-% Family Rider
{0 Graduated Payment Rider 7] Planned Unit Development Rider
(X Other(s) [specify] VA GUARANTEED LOAN RIDER

By SIGNING BELOW. Borfowe:- accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) exectited Iy Borrower ar.c: recorded with it.

Borrower

{Spsce Below This Line For Ack

STATE OF OREGON, «............ Klazath County ss:

On this o 2IBE RTTV IR da ,19....99, personally:-appeated The:above riamed

RS

Leonarcd E. Young and Miry Ann i.....apd ackhawlefiged

-f

. i
vy gy s
? ‘ .-‘ J "‘ - :

Befor: me: - A

@dcuwm&“&\%mﬂmmh

otary bHc tor Oregon

My Commission expires: 12-19-92

REQUEST FOR RECONVEYAS&
TO TRUSTEE
. The undersigned is the holder of thé note or notes secured by this Deed of Trust. Szid note or notes, together with all
other indebtedness secured by this Died ¢f Trust, have been paid-in full. You ¢ e hereby directed to cancel said note or notes
and this Desd of Trust, ‘which are dcliversd hereby, and to reconvey, without warranty, all the estate now held by you under
‘this Deed of Trust to the person or pirsofs legally entitled thereto.




VA @Il RANTEED LOAN RIDER

. 237 ‘
(For use with FNMA/FHIMC uniform instruments for

L 1699301 Veterans Acministration guaranteed loans)

SCHOECK

. 1 LOAN RIDER is made this
. MARG . 19..9C.., and is incorporated into and shall be deemed
to amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt
(herein "“security instrumant”) dated of even date herewith, given by the
undersigned (herein "Borrcwer") to secure Borrower's Note to
S. BANCORP MORTIGAGE €O« | .. .. ... eevuursnansoeasuonsoseroonmmoneracnes

(herein “Lender") and covering the Property described in the securit
instrument and located at 2018 ELDORADO BOULEVARD KLAMATH FALLS, OREGON

97801 L.

. e

/A GUARANTEED LOAN COVENANT. In addition to the covenants and agreements

made in the security instrument, 8orrower and Lender further covenant and
agree as follows:

1. If the indebtedness secured hereby be guaranteed or insured under
Title 38, United States Code, such Title and Regulations issued
thereunder and in effect on th2 date hereof shall govern the rights,
duties and liabilities of Borrower and Lender. Any provisions of the
sacurity instrument or other instruments executed in connection with such
indebtedness which are inconsistent with said Title or Regulations,
jncluding, but not limited to, the provision for payment of any sum in
connection with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenan® 17 of the security instrument, and hereby amended or
negated to the extent necessary to conform such instruments to said Title
or Regulations.

This loan is immediitely due and payable upon transfer of the property
securing such loan to any trarsferee, unless the acceptability of the
assumption of the “oan is established pursuant to section 1817A of
chapter 37, title 33, United States Code.

Funding Fee. A fee equal to one-half of one percent of the balance of
This loan as of “he date of transfer of the property shall be payable at
the time of tramsfer to the 12an holder or its authorized agent, as
trustee for the Administrator of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an
additional debt to that already secured by this instrument, shall bear
{nterest at the rata herein provided, and, at the option of the payee of
the indcbtedness hureby secured or any transferee thereof, shall be
immediately due anc¢ payable. This fee is automatically waived if the
assumer is exempt urider the provisions of 38 USC 1829(b).

Processing Charge. Upon application for approval to allow assumption of
this Joan, a processing fee may be charged by the loan holder or its
authorized agent for determining the credit worthiness of the assumer and
subsequently revising the holder's ownership records when an approved
transfer is completed. The amcunt of this charge shall not exceed the
maximum establishec¢ by the Veteran's Administration for a loan to which

section 1817A of chapter 37, title 38, United States Code applies.

Indemnity Liabiiity. If this obligation is assumed, then the assumer
hereby agrees 0 assume all the obligations of the veteran under the
terms of the instruments creating and securing the loan, including the
obiigation of the veteran to indemnify the Veterans Administration to the
extent of any clairn payment arising from the guaranty or insurance of the
indebtedness created by this instrument.

IN WITNESS WHEREOF, Elorrower has exzcuted the VA Guaranteed Loan Rider.

STATE OF OREGON, 'y
; County of Klemath . . @m‘g L Caducs:
| LEONARD A, Yodng ~ Borrower

Filed for record at request of:

‘ Klgmath County Title Co. .
on tiis _ 23rd__ day of _March _A.D, 15 90 JMARY ANN XOUNG Borrower
at . 11:22 o'clock A M. ané. duly recorded
in Val. M90 of Mortgages Page 53366
Evelyn Biehn' ' Copnty“Cle‘ff(:»*? T 91-3529
By Dt bame, G (peildfe
Deputy.

Fee,




