RIEC'ORDATION REQUESTIZD BY:
£ st Intarstat Bank of Oregn, NA.
451 Main St.
¥. 0. Box 608
Ylamath Falls, OR 97601

WHEN RECORDED MAIL 10:

Flrat intorstate Eank of Oregon, NA,
€01 Main St.

. 0. Box 608

{{tamerch Falls, OR 97601

SEND TAX NOTICES TO:

Lewls M. Stoclovell and Belln Stockwell
fit. 2 Box 768
[Klamath Falls, OR 97603

: : S FOR RECORDER'S NLY
mre 2235405 ¢ SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONL

(F =)
[

MORTGAGE

THIS MORTGAGE IS DATED MAR 23,,1990, bolween Lewis N. Stockwell and Belia Stockwell, Lewls N.
Stockwasll and Belia F. Stockwell, as g y the ontirety, whose address Is Rt. 2 Box 769, Klamath Falls, OR
€763 (referred to below as nGrartor”); and First Interstate Bank of Oregon, N.A., whose address is 601 Main
St., P. 0. Box 608, Klamath Falls, O} 47601 (referred to boelow as "Lender”).

- GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender ali of Grantor's right,

ti13, and interest in and to the following cescrized raal property, togetner with all axisting or subsequently erected or affixad buildings, improveme

" and ixtures:; all easements, rights of way, and ¢ ppurianances; all watot, water rights, watercourses and ditch rights (including stock in utiliies with ditch

_ und simiter matters, located In Rlamath County, State of Oregon

ot inigation rights); end all other ights, royalties, and profits relating to the roal property, including without limitation all minerals, oil, gas, geothermal
(t%e gllyeal Property”):
A parcel of land situated in Government Lct 4, Sectlon 3, Township 40 South, Range 11 East of the
willamette Meridian and baing more particulurly dascribed as follows:
Beginning at the intersection of the South line of South Poe Valley Road and the East
line of Schaupp :Road; thence South along the East lino of Schaupp Road, a distance of 492 feet, more
or less, to an existing fon:e; thence East tlong existing fence line a distand of 340 feet; thence in a
Northwosterly direction followirg the centerline of an existing irrigation dlitch, 531 feet, mare or less, to a
polnt on the South line of the South Poe Velley Road; thence West along the South line of sald road a
distancs of 625 feet, more or luss, to the po'nt of beginning, in Sectlon 3, Township 40 South, Range 11
East of the Willamette Meridian, Klamath County, Oregon.
The Real Property or lts addresa Is sommonly known as R 2 Box 763, Kiamath Falls, OR 97603. The Real Property tax
idatification numbor is 4011 00300 00400.

Grontor presently a5signs to Lender all of Gientcr's right, title, and interest in and to all laases of the Property and all Rents from the Property. In
nckdiion, Grantor grants to Londsr a Uniform Commercial Code securtily interast in the Personal Property and Rents.

DEFINITIONS. Tha following words shall have th1 loliowing meanings when used in this Morigage:
Grantor. The word "Grantur® means Levds M. Stockwell and Bala Stockwell. The Grantor is the mortgagor under this Mortgage.
Guezrantor. The word "Guaranior” means ar.¢ includes withou!: Imitation ali guarantors, sureties, and accommodation pariies.

Incsbtednesy. The word "Indebledness” nx:ans &l principal end interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granlor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts s provided (n this lorigage.

Note. The word "Noto” nicans the promies ory note or crecit agreement dited March 23, 1990, In the original principal amount of
$56,000.00 from Grantor to Lender, toge:her with all rengwals of, extensions of, modifications of, refinancings of, consolidations of, and
substitution: for the promissory note or agree:ment. The maturity date of this Mortgaga is April 15, 2000. The rate of intarest on the Note is subject
1o Indexing, adjustment, re hewal, of renagoticdon.

Personal Preperty. The words *Personal F1apedty” mean afl equipment, fixtures, and other articles of personal properly owned by Grantor, now
ot hereafter aftached or alfixed to tha R sal 1 nparty; together ‘Aith all ncoessions, parts, and additions o, all replacements of, and all substitutions
{or, any of such property; and together with alt proceeds (incuding without limitation all Insurance proceeds and rofunds of premiums) from any
sala or other disposition of the Property.

Property. The word "Property” means collecively the Real Property and the Personal Property.
Raal Propurty. The words "Real Property” iT:san the propery, interesls and rights described above in the "Grant of Mortgage” section.
Rants. Tha word "Rents” means all rents, r3/enues, income, issues, and profils from the Property.
THIS MORTGAGE, INCLUDING THE ASSIGNAIENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
NORTGAGE. THIS MORTGAGE IS GIVEN AN [ ACCEPTED OHN THE FOLLOWING TERMS:

FAYMENT AND PERFORMAMNCE. Except a8 olherwise provided i1 this Mortgago, Grantor shall pay to Lender all amounts sacured by this Mortgage
23 they become cue, and shall strictly perform a'l of Grantor's obligations under this Mortgage.

FOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall ba governed by the
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Posseasion »ay remaln in possession and control of and operate and manage the Real Praperty and coflect
the Rents. LLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LA LATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK V/TH THE APPROPAIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

Duty o Malntnin. Grantor shall maintain the Froperty in tenantaile condition and promptly perform all ropairs and maintenance necessary 10
preserva its value.

Nulsance, Wasta. Grantor shall not causd, cenduct or permit &/ nuisance nort commit, permit, oF suffer any stripping of or waste on or 10 the
Property or any portion of the Propetty. Speci cally ‘without limitztion, Grantor will not remove, of grant to any other party the right to remove, any
imber, minerels (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

DUE ON SALE Lender imay atils option, cieclere immadiataly due and payable all sums secured by this Mortgage upon the
sa'e or wranster, : « part of the Reel Froperty, or any interest in the Real Property. A "sale of
trencler” means ’ i interest therein; whether legal or equitable; whether voluntary or involuntary;
wheher by outright sale, deed, installment s&k . deed, leasahol i greater than three (3) years,
leas>-option contract, or by sale, assignment, or U f ing ti Real Property, or by any
other method of conveyancs ot roal property irterest. |f any Grantor ¥ , includes any change in ownership of
o3 than twenty-five percent (25%) of the voting stock or partners However, this option shall not be
aercised by Lender i exercise ts prohibited by federal law of by Oregon law.

TAVES AND LIENS. The following provisions relatirg to the taxes ar¢ liens on the Property are a part of this Mortgage.

payment. Grentor ghall pay when due (and [0 alt events prior 0 delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges: [ i nt of the Property, end shall pay when dua all claims for work done on or for services
rondered or material furnished to the Property. raaimaln the Property frae of all liens having priority over of equal to the interest of
Lender undés his Mortgago, except tor te lian of taxes and assossments not due, except for the priot indebtedness referred 1o below, and except
a5 ctheswise provided in the following ptragre.ph.

PF.OPERTY DANIAGE INSURANCE. The fof owiiy) provisions velating to Insufing tha Property are a part of this Monrtgage.

Maintenance of Insurance. Grantor ghall j3:ocure: and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basts for the full insurablo value cov ts on the Real P i Hficient to avoid appiica
colnsurance ¢lause, and vith g 8 i i such insurance companies and i

form as may be reasonably accoptane to Lender. Grantor shall deliver to Lender ce! ge from each insurefr containing 2
stipulation that coverage viilt not be cancelieci of diminished vitout a minimurn of ten {10} days' prior written notice to Lender.

Application of Proceods. Grantor shall promptly notify Lenda” of any loss or damage to the Property. Lender may make proof of loss if Grantor
tais 1o do no within fiteen {15) days cf the casuslty. Whather of not Lender's security i impalred, Lender may, atils election, apply the proceeds
to the reduction of the Indebtedness, P ayme:t of any lien afiocling the Property, of the restoration and repair of the Property.

£XPENDITURES BY LENDER, f Grantor % fis o comply with any p bligation to maintain existing indebtedness
in good standing as required helow, OF if ary actonor proceedint i i in the Propeity, Lender
on Grantor's behalf may, but ¢hall notba 12 jquiraci to, 1k iate. ds in so doing will
aar intarest at the rate charged under tho Not3 from the date incu ' s penses, at
Lander’s cption, will (a) be payabie on demerd, (v) be added t i

instaliment payments to become due during gier (j) the lem o" any applical

‘reated as a bafixon payment y du¢ and payable at it Note's maturity. i ayment of these amounts. The
ights providec! for in 1his pasagraph shall he in addition to any other fights or any remedies to which Lender may be antitled on account of the default.
Any such action by Londer shall not be corstrued as curing the de’ault so 83 1o bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The §llov# g provisions relal.ng to ownership of the Property are 8 part of this Mcrigage.

Title. Grantor warants: that (8) Ganlor nolds good and marketable title of record to the Property in fea simple, free and clear of all liens and

set Uorth n the Real Propirty description of in the existing indebtedness section pelow or in any tite insurance
poticy, ttle report, or final tite opinion issyad in tavor of, anc. accepted by, Lender In connection with this Mortgage, and (b) Grantor has the full
right, powir, and authority to execute arx! defiver this Moncage 10 Lender.

Detenaa of Title. Subject to the ax sptenintho paragrejsh above, Grantor warants and will forever defend the title to the Property against the
1awful claims of all persons.

EXISTING {HDEBTEDNESS. The following provisions concerning existing indeblodness are a part of this Mortgage:

Existing Uen. The fen of this Mongace gacuring the ir.debtedness may be secondary and inferior 10 an existing lien. Grantor expressty
covenaiits and agrees 10 pay, or see 10 he payment of, the existng indebtadness and to prevent any default on the indebtedness, any default
under the instruments avidencing evch i2:debtednaess, or &V default under any gacurity docurments for the indebtedness.

Detault, if tha paymet of any Instalment of principal or any interest on tho existing indebtedness is not made within the tme required by the note

ch indebtedness, of shclld a detault occur under the instrument securing such indebtednass and not ba cured during any
applicabia grace period therein, thon, ot the option of Londer, the indebledness secured by this Mortgage shall become immediately due ana
payabio, and t+s Morgage shall te in ciefault

DEFAULT. Eachotthe fol owing, et tho opthan of Lander shall constitute an Evont of Default under this Mortgage:
Detault on Indebtedtioss. Failura of Grantor 10 make arry paymant when due on the Indebtedness.

Compilanco Defautt. Failure of Gt antor 1o comply with 2ny other term, obligation, covenant, or condition contained in this Mortgags, the Note, of
in any other agreement between Grantor and Lender.

Insolvency. The incotvency of Grentcr. appointment of & receiver for any part of Grantor's property, any assignment for the benefit ot creditors,
the cormmencement of any procoeding undor any barksuplcy of insolvency laws by of agalnst Grantor, oF the dissolution of termination of
Grantor's existence us a going business (i Grantor business). Except to the extent prohibited by federal law ot Oregon law, the death of
Grantor (if Grantor is &n individual) alsa shall constitute en Event of Detautt under this Mortgage. However, the death of any Grantor will not be an
Event of Defautt if as-a result of tiys death of Grantor the indebtedness is fully covered by credit life insurance.

Events Affecting Guarantor. Ary of ihe praceding evants occurs with respect to any Guarantor of any of 1he Indebtedness oF such Guarantor
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cles or becornes incompetent.

Existing Indektedness. Default of Grantor under eny prior obfigation or under any instrument on the Property securing any prior obfigation, of
commmencement of any suit of other action to foreciose any existirg fien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any event of default and at any tima thereafter, Lender, at its option, may exercise
any one of more of the folowing rights and ranedies, in addition to ary other rights ot remadies provided by law:

Accslerate (ndebtedness. Lender shal have the right at fts option without notice 10 Grantor to declare the ontire Indebtedness immediately due
znd payabie, including any prepayment |yeney which Grantor 'aould be required to pay.

UCC Remedias. With resact to ali or any part of the Persona Property, Lender shall have all the rights and remedies of & sacured party under
the Oregon Uniform Commercial Code.

Judiclal Foreclosure. Lender may obitin a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicablo law, Lender may forectose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sa'e.

Deficioncy Judgment. U permitted by appl:cable law, Lendar may obtain a judgment for any deficiency remaining in the indebtedness cue 10
Lender after application of all amounts feceived from the exercise of the rights provided in this section.

Other Remedies. Lender shall have ali other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Altorneys' Foes; Expences. In the evant o° foreclosure of this Mortgage, Lender shall be entitled to recover from Grantor Lender’s attorneys' fees
andactual disbursements necessarily incurrad by Lender in pursuing such foreclosure.

1NSCELLANECUS PROVISIONS. The folio wing miscellaneous pro Jisions are a part of this Mortgage:

Applicabio Law. This Mortgage has beon deltvared to Liander and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and constiued In sccerdans: with the taws of the State of Cregon.

Walver of Homastezd gxemption. Ciranicr hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon an to all Indebtadness securet] by t-is Mortgage.

l;.ég:; SG.RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS

GRANTQ/R: ' 2 L sar—r y 7 {/
X ’A;;Xn—z_——————/ % CCf it «(’,é _ {jlvl(:&_/\- et ol

Lowis N. & - Bolla Stockwell

INDIVIDUAL ACKNOWLEDGMENT

Oregon

}s8

RSN AT iy
On this® day,tg‘afbfn'véq‘.‘nﬁa-,undetsignad Notary Public, personally appeared Lewls N. Stockwell and Bella Stockwell, to me known 10 be the
lndvﬂug!q,désuﬂbe&'m *ho executnd tho Morigage, and asknowladged that they signed the Merigage as their free and voluntary act and deed,
for the uges liﬁﬁ‘ww@ i
< . N ;va - ;
hé/hinkt and] oiciol seal ts ;- 23 day of March 19_90 .

: P ! =z < )

By c}gb‘é&ﬁlg fc{;—:, )_//:( A 222 2. Realding at Klamath Falls., OR

Notary britilc In and ;‘,oré,\‘é\s&m ot _ QOregon _ My commizsion explres 11-4-93
¥V gl cegen__——
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STATE CF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Co. the 26th day

o et

of . Maxch AD., 10 90 at —12:06  o'clock ___PM., and duly recorded in Yol — MO0 ——

of ___ Mortgages ————————— " on Page 3467
Evelyn Biehn _ County Clerk
2o

FEE $18.00 By Pl




