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After Recordmg please re turn ‘to:

Klamath First Federal Savin»s and Loan Assoc
2943, South Sixth St. N )
Klamath Falls,OR 97603 .

b

[Space Above This Line For _Recording Data]

DEED ‘OF TRUST

THIS DEED OF TRUST (* ‘Secumy Ins(rument )lS made on ....March 28, 19
19..90.... The grantoris....Jef fery. . 2. len. Franklin.and. Laurie .Ann
.Marjarie. E.. .Kellj.son. and Wz .Nla.ce (“Borrower™). The trustee is ... William.L.. Sisemere. N
. Kellison..-Husband i B (**Trustee’). The b‘.m.ﬁuar\ 1s
KLAMATH FlRST FE! which is organized and existing
.......... and whose address is
OR 97603 ... ("Lender™).
Borrower owes Lender the pnncxpal sum of
Dollars (U.S. §. ZQJAQ.O. 00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security L‘nslrx‘lfm{uq( ]’gBt&r\ which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on This Security Instrument
secures to Lender: (a) the repaymert of the debt evnden*ed by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perforimance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of thz property by Trustee 1o Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shill be secure by this Deed of Trust when evidenced by promissc')r} notes stating that said notes are
secured hersby. For this purpose, Borrowver irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in .. Elamath . . County, Oregon:

TFACT 143 OF PLEASANT HOMES, TRACT NO. 2, according to the official plat thzreof on file
in the offlce of the County ‘“lerk of Klamath County, Oregon

3909 002aC° 00600 = . . 513242 Key $.

"UNDER OREGON LAW, MOST ACREEMENTS, PROMISES AND COMMITMENTS MADE

BY US AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND

OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST B BE IN
WRITING, EXPRESS COMNSIDERATION AND BZ SIGNED BY US TO BE ENFORCEABLE."

which has theaddress of ....5305..('ot t aga..Avenue
[Street]

(“Property Address™);

{Zipy Codel

TOGETHER WITH all the irprovements now : hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral. oil and gas riphts and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replicements and acicitions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security I1strument as the “*Property.”

BORROWER COVENANTS thit Borower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title {0 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY  INSTRUMENT <ombines unifortn covenants for national use and non-uniform covenants with
limited variations by jurisdiction to consi:tute a uniform security instrument covering real property.
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UNIFORN COVENANTS. Borrovn:r and Lender covenunt and agree as follows:

1. Payment of Principal and Interest; Prepayment .1d Late Charges. - Borrower shall promptly pay when due
the principal of and interest on the debt evideaced by the Not: and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. S ubject to applicuble {aw or to & written waiver by Lender, Borrower shall pay
tc Lender on the day monthly payments are clue under the Note, until the Note is paid in full, a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes and assessiments which may attain priority over this Security Instrument: (b) yearly
feasehold payments or ground rents ¢l the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called *‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reas onable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
staze agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and appiying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Barrower interest on the J7unds and applicatic law permits Lender to make such a charge. Borrower and
Leader may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall no: be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
{he due dates of the escrow items, shall excead the amount required 10 pay the escrow items when duc, the excess shall be,
at Borrower's option, either promptly repzid to Borrower cr credited to Borrower on monthly payments of Funds. If the
arnount of the Funds held by Lender is not ufficient to pay the escrow items when due, Borrower shall pay to Lender any
arnount necessary to make up the deficizncy in one or morc payments as required by Lender.

Upon payment in full of all sunis secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Propzrty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the P roperty or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums.sec vred by this Security Instrument.

3. Application of ‘Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall bz applied: fisst, Lo late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under pats graph 2; fourth, to interest due; and last, to principal due-

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attiin priority over this Security Instrument, and leasehold payments or ground rents, if any.
Jorrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
‘say them on time directly to the person ovzed payment. Borrower shall promptly furnish to Lender all notices of amounts
10 be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dischargz any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing t0 the payment of the obligation secure py the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or deferds against enforcement of the licn in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or fo-feiture of any part of the Property; or (c) secures from the holder of the lien an
agreement sat isfactory to Lender suborcinating the lien t2 this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which raay attain pricrity over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shali satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. [1azard Insursnce. Bosrower shall keep the improvements nov existing or hereafter erected on the Property
insured against loss by fire, hazards inclu.ded within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shzll be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insuran.e shall be chesen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rene¥ als shall be acceptable to Lender and shall include 2 standard morigage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender
all receipts. of paid pren \iums and pine's al notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier anél Lender. Lender may make proof of lossif ot made promptly by Borrower.

Unless Lender and Borrowtr of Lerwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the reitorazion OF repair is economically feasible and Lender’s security is not lessened. If the
restoration of repair is not economical’y feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this S:ourity Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or Joes not answet within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender 1nay collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property o7 to pay sums secured 9y this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 19 the Property is azquired by Lendler, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition snall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservationand Maiiten:nce of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property. allow the Property to deteriorute or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the leasc, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lendct’s 1tights in the Property; Mortgage Imsurance. 1f Borrower fails to perform the
covenants and agreernents contained! in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceed ing ir. bankruptey, probate, for condemnation or o enforce laws or
regulations), then Lender may doanc. pay Jor whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions niy include paying any sums secured by a lien which has priority ovzr this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this peragraph 7, Len der does not have todo so-

Any amounts disbursed by 1.cnder under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Batrosver and Lender azree to other terms of payment, these amounts shall bear interest from
tk= date of disburs:ment at the Note rate and shull be payable, with interest, upon notice from Lender to Borrower
requesting paymient, S
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.If Lendsr required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Horrower shall pay the premiums required to maintain ths insurance in effect until such time as the requirement for the
jasurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.
8. Inipection. ~ Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
¢hall give Borrower nolice at the time ofor prior toan inspection specifying reasonable cause for the inspection.
9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
nny condemnation or other taking of’any part of the Property, or for conveyance in lieu of condemnation, are hereby
nssigned and shall be paid to Lender.
In the event of a total taking of ths Property, the proceeds shallbe applied to the sums secured by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
11nless Borrower and Lender otherwite ajree in writing, the sums secured by this Security Instrument shall be reduced by
rhe amount of the proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately
'sefore the talding, divided by (b) the fairir arket value of the Property immediately before the taking. Any balance shall be
paid to Borrower.
If the Property is abandoned hay Borrovser, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dumag zs, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect anc: apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender antl Borrower nther wise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.

10. Borrewer Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modification of amortizition of the surns secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operatz to release the lability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to cornmeice proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amorti zatic n of the sums sezured by this Security Instrument by reason of any demand made
by the original Borrower or Borrows ©'s si:ccessOrs in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exurcise of any right or remedy.

11. Successors snd Assigns Bouad; Joint and Soeveral Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the succeseors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants znd agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrovwer’s interest in the Proporty under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommmod ations with regurd to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the Joan secured by this. Security Instrument is sul
charges, and that law is finally interprated so that the interest or other loan charges collected or to be collected in
connection with the lean exceed the permitted limits,. then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; 2nd (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 10 Botower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct pivment to Borrcvzer. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepay ment charge under the Note.

13. Legislation Affecting lLendar’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or s Security Instrument unenforceable according to its terms, Lender, at its option,
may tequire immediate payment it full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph. 19. If Lend er exrcises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Barrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shalt be directed to the
Property Address or any other acclress Borrower designates by notice to Lender. Any notice to Lender shall be given by
frst class mail to Lender’s address sitat:d herzin or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemud to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be go
jurisdiction in which the Property is Iscated. In the event that any provision or ¢
Note conflicts with applicable law, such conflict shall not affect ather provisions of thi
which can be given effuct without the conflicting provision. To this end the provisions 0
Note are declared to be severable. ‘

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial int 27est in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in {full of all sums
secured by this Security Instrument. However, this aption shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or maiied within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 10 pay thesc sums prior to the expiration of this periad, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinitate. If Borrovier meets certain conditions. Borrower shall have the right to have
enforcement of this Sccurity Instrumzat discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstazement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a1 judgment enforcing this Security Instrument. Those conditions are that Borrower:
(z) pays Lender all sums which ther would be duc under this Security Instrument and the Note had no acceleration

occurred: (b) cures any default of ary other covenants or agreements: (c) pays all expenses incurred in enforcing this

Security Instrument. including, but not limited to, rcasonable attorneys™ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's

obligation to pay the sums sec gred by this Secirizy Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligaticrs secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinsiate shall not apply in the casc of acceleration under paragraphs 13or 17.

bject to a law which sets maximum loan

verned by federal law and the law of the
lause of this Security Instrument or the
s Security Instrument or the Note
{ this Security Instrument and the
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Nos- UNIFORM COVENANTH. By:Tower and Lender further covenant and agree as follows:

19. Accelerstion; Remedits. Leider shall give notice to Borrewer prior to acceleration following Borrower’s
breach of any covenant oz agreere bt in his Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otiierwise), The notice shall specify: (a) the default; (b} the action required to cure the
default; (c) a date, not less than 30 days irom the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument asd sale of the Property. The notice shall further inform Borrower of the right to
reinistate after acceleration and thi rigit to bring a ccurt action to assert the non-existence of a default or any other
defense of Borrower to iacceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require iminediate pr:yment in full of all sums secured by this Security Instrument witnout further
demand and may invoke the pewer of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not limited to,
reasonable attorneys’ fees and costs. of title evidence.

If 1.cnder invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of’ Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which tny part of the Proparty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustec, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and urder the terms desigrated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpo e sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sule. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in t}he following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s andl attcrneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled. 10 it.

20. Lender in Possession. [Upcn acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiurmis on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. o

21. Reconveyance. Upon paym:at of all sums sezured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitied to it. Such person or persons shall pay any recardation costs.

22. Substitute Trustee. Lende: may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title,
power and duties conferred upon Trustee herein and by applicable law.

23, Use of Proparty. The Property is not currently used for agricultural, timber or grazing purposes.

24, ‘Attorneys’ Fees. As usied ia this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys' fres awarded by an appeilate court. :

25. Riders to this Security |[nstrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenant¢ and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sezurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box (es)] :
© [ Adjustable Rate Rider, . [} Coadominium Rider » ) 2-4 Family Rider
{3 Graduated Payment Rider [ Planned Unit: Development Rider
7] Other(s) [specify] i

BY SIGNING BELOW, Burrow.r accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executec by Borrower zr.d recorded with it.

i £ e Al Ml b
./"WW}{}"‘L” 5' j{»p{é:ﬂ:ﬁ‘.f. - k? et 1len Ftank;fx: —Borrower
Murjorie E. KellisQn’ . T NG K

, /QM%%&“;M) 3 ?pzééwmﬂ& ...... MMS@M)

Laurié.Ann Franklin —Borrower
{Space Below This Line For Ackriowledgment]

Wallace H. Kellison .
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Fied for record at request of X 1_(3\_1_1‘_1_!‘.3__1_!1__________Tit1e C, the _30th day
of March AD, 10 90 a _11:5¢ Sclock A M., and duly recorded in Vol. M9O .
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of Mortgages

Evelyn Biehn . Coun .Clerk
$28.00 ; By ; i 4
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