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Each of the undetsigned pro }m'en to pay
‘... (herein called the payee) at. 2. BOX294 BOMHAHZA.OR..97623

the sum of ... THOUSAND! . _DOLLARS (§..10,000
together with interest thereon at. . 1Z! jm===. percent per annum from the date hereof until paid, payable in .12
installments, at the dates and in ariourts 4s follows:.. ...5100.C0 per mo. Starting April. 3,1990 ...

-

and Ending March 91 witl

interest shall be paid . .. Hontnly ... ...and is included in the payments above required, which shall continue un-

il this note, principal and interest is fully paid.
1. To s:cure the payment of this note and any other liabilities of any of the undersigned to said payee, hereafter arising, the under-
tigned grant to the pasce 1t security inierest in the following collateral:

() PROPERTY DIGCHIRPTION: TOWHSHIP 3¢ RANGE 6 SECTION 14
TAY LOT/ACC'!.11)e 3000 COUNTY KLAKATH. .. ..

(b) together with any other prop.rty, tangible or intangible, owned by or in which the undersigned, or any thereof, have an inter-
est which msy hereafter iYe in the possession 0- control of the payee and
(c) the proceeds and products of i:ll the foregoin(!.

2. It cther liabilities of any of the undersigned to the said payee are in existence when this note is paid, then, notwithstanding the
surresder of this note, the payee may tstaiir the collateral and, with referexce thereto, have all rights and remedies available to him including
those granted or referred to in this note.

3. The payee may vote the colla feral. collect all dividends thereon, receive and take control of any proceeds, transfer all or part of the
collateral into payee's own name or that ¢{ his nominee and notily any person obligated on the collateral of the payee's security interest
therein and to make payments directly to tha payeeo.

4, The payee skall have no dury to collect or protect tho ccllateral or any proceeds, to preserve the rights ot any of the undersigned
against prior or other parties, to realizs on the collateral in any particular manner or to seek reimbursement from any particular source and, at
his option, may proceed directly against the undersigned, tho endorsers hereof or any thereof.

5. With relerence to this note und alzo to that porticn of the collateral, it any, which includes indebtedness owing to any of the under-
signed, the payee, at his election, may grart any extensions, postponement of time of payment, indulgence, or permit any substitutions, ex-
change or relvase of collateral and may add 1o or releass any parties primarily or sscondarily liable without notice to and without releasing any
of the undersigned or any endorser her2)f.

6. Tho undersigned assume full responsibility for taling any necessary steps to protect any of tha collateral in payee’s possession in-
cluding, without limitation, the exercisc of r.ny rights respecting the collateral. The payee shall have exercised reasonable care in the preserva-
tion and protection of the collateral it le tuises such action icr that purposs as the undersigned shall request in writing, but no omission to
comply with any such request of itself whal! be deemed failurc to exercise reasonable care.

7. If rhis note is placed in the lands of an attorney for collection, cach of the undersigred promises and agrees to pay the reasonable
collection costs of the holder hereof; ard if suit or action is filed hereon, elso promises to pay (1) holder’s reasonable attorney’s fees to be fixed
by the trial court and (2) if any appeal is t.1iken from any Jecision of the trial court, such further sum as may be fixed by the appellate court,
as tha holdet's reasonable attorney’s lecs in the appellate ccurt.

8. If payment of this note is awade by any co-maker or endorser the payee is authorized, at his election, to surrender the collateral
to the person rmaking such payment.

9. The rights and rernedies of tite payee (as the secuued party herein) with respect to all of the above described collateral as well as all
other collateral in which the payee hcs a security interest By this note or otherwise shall be those provided by the laws of Oregon.

10. If tke payee negotiates or trunsfsrs this note he may deliver all or any part of the collateral to the transferee or holder who there-
upon shall become vested swith all tke poaers and rights hoerein granted to the said payee. Upon such negotiation or transfer, the payee shall
be relieved und discharged from any liability or responsibility in connection with the transferred collateral but all rights of the payee shall be
preserved with respect to any collaterel retai ned by him.

11. The undersigned shall be in defeult hereunder upcn the occurrence of any of the following events:

(a) Failure to pay when due the: principal of or interest on this note or any of the said installments;
(b) Change in the conditicr. or ~Fairs, financial or otherwise, of any of the undersigned or of any endorser hereof which in payee's
opinion imgpairs or decreases Ais security;
(c) Termination of business or -mmencement of any insolvency proceedings by or against any of the undersigned or any endorser
hereat, or il any of tha under signed or endorscr herool dies, or it any of them is a partnership, the death of any partner;
(d) 1f this note is secured by a fscurity agreement, any default of debtor under the terms of said adreement.
In the evenf of the occurrence of any of ks {oregoing evenrs of default or if the payee d or has r ble cause to deem himself insecure,
then at the option of the said payee this nole as well as all other obligations to payee of any ot the undersigned and of any endorser hereot
shall immediately become dus and payeble.
12. In construing this instrumet, ths singular includss the plural and vice versa, the masculine pronoun includes the feminine and the

neuter and the payee meusns and includes cay holder hereot.
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STATE OF OREGON: COUNTY ‘OF KLAMATH:

Filed for record at request of . the 3rd day
of April A, 1690 ar_2:10 a'clock P M., and duly recorded in Vol. M90 .
of ' Mortgages onPage _6051

Evelyn Biehn . County Clerk
$8.00 By “Cdsitene LVuttdennline




