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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 28, 1990, among C. Patrick Henry and Jane Neill Henry, husband and
~wife, whose address 1s 367 Hamilton Fioad, Jacksonville, OR 97530 (referred to below as "Grantor”); WESTERN
— BANK, whose address is 601 Crater Lake Avenue, 12.0. Box 1047, Medford, OR 97501-0225 (referred to below
msometimes as "Lender” and somalimes as nBeneficiary”); and Mountain Title Company, inc., whose address is
_ 820 Crater Lake Avenue, Suite 101, Medford, OR 97504 (referred to below as "Trustee”).

= GONVEYANCE AND GRANT. FFor valuablo conelderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interast in and to any Lease h3 folicwing described real property, together with all existing or subsequently erected or affixed buildings,

€ jmprovements and fixtures; all easements, rigits cf way, and appurtanances; all water, water rights and ditch rights (including stock in utilities with ditch
ar irrigation rights), and all other n’ﬁhts. royalies, and profits relating to the real F\roperty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located In lamath County, State of Oregon (the "Real Property”):

All that portion of Lots 2,3,4,5,5,7,10,11, and 12 of Section 5, Township 34 South, Range 7 1/2 East of the
Willamette Meridian, bounded and described as follows: Beginning at a fence corner on the north line
of Lot 4, 6.55 chains, more or less, east of the northwest corner thereof, thence 5, 0 degrees 15' E,
along a fence 50.12 chalins 1o a fence cormer; thence S, 89 degrees 01’ E, along a fence 52,50 chains,
more or less, to the centor tine of the Central Canal; thence following the center line of said Canal N. 7
degress £8' W, 51.28 chialns, more or lecs, to the North line of Lot 2 marked by a fence; thence N. 89
degress 37 W. along the north line of Lots 2,3 and 4, 46.44 chalns, more oOf less, to the point of
beginning; contalning 25:2.31 acres of land, more or 1ess. And, Beginning at a polnt on the East line of
Lot 7, Section 4, Township 24 South, Range 7 1/2 East of the Willamette Merldian distant 6.22 chains
southerly from the southeast corner of Lot 6 of sald section; thence N. 0 degrees 07’ E. 40.55 chains
along the lot lines to the nor:herly line of {Aaln Canal; thence following the northerly line of said canal N.
63 degrees 17" W. 43.81 chalns to the townshlp line; thence S. 89 degrees 37' V. 6.07 chains along the
township line; thence foliowing the center line of the Central Canal S. 7 degrees 08’ E. 51.41 chains;
thence S. 0 degrees 51 W. 10.33 chaln3; thence leaving the central canal S. 89 degrees 20’ E. 40.88
chalns; thence N. 0 degrees 07' E. 1.51 chains to the point of beginning, contalning 228.97 acres, lying
in Lot 6 and parts of Lots »,3,and 7 of sald Section 4, and Lot 8 and part of Lots 1,2, ,9,10 and 16 of
Section 5, same township and range. And Beglinning at a point of the East line of Lot 3 of sald Section
4, distant 40.55 chalns northerly from the above-mentioned point of beginning; thence S. 63 degrees 17’
E. 22.12 chains along the north line of Main Canal; thence S. 78 degrees 42’ E. 20.60 chains to the
center line of the County Road; thence S. 1.75 chains along the center line of sald County Road; thence
N. B0 degrees 11° W. 20.90 chains; therice N. 62 degrees 38' W. 21.39 chains to sald East line of lot 3;
shence N. 0 degrees 07" E. 1.88 chains along sald lot line to the point of beginning contalning 7.60 acres,
and lylng in Lots 4, 21, andl 20 of sald Section 4. All within the County of Klamath and State of Oregon.

The Real Property or its addreus s commonly known as Fort Kiamath.

Grantor presantly assigns 10 Lender {also known as Beneficiary in this Deed of Trust) ail of Grantor's right, title, and interest in and to all present and
future leases of the Properly and all Renls from the Property. I addition, Grantor grants Lender a Uniform Commarcial Code secutity interest in the
Rents and tha Personal Property defined beicv+.

DEFINITIONS. The following words shall heva the following mcanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed 1o stich tems in the Orégon Uniform Commercial Code.

Beneflclary. The word rBaneficiary’ means WESTERN BANK, its successors and assigns. WESTERN BANK also is referred to as "Lender” in this
Deed o! Trust.

Deed of Trust. The words "Deed: of Trust’ mean this Daed of Trust amang Grantor, Lender. and Trustee, and includes without limitation all
assignrnent and securlty interest provistans relating to the Fersonal Property and Rents.

Granter. The word *Grantor® means any and all persons and entities executing this Deed of Trust, including without limitation C. Patrick Henry
and Jane Neill Henry.

lmprowemants. Tho word "lmplovements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, maobile homes affixed on the Real Property, {actities, additions and other construction on the Real Property.

Indebledness. The word "indebladnass” means all principal and interest payable under the Note and any amounts expended or advanced by
Lendar to discherge obligations of Grern:lor or expenses incurred by Trustee of Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amoumnts: as provided in th's Deed ol Trust.

Lendor. The word = onder” means WESTERN BANK, its successors and assigns.

Note. The word "Note” means the Note dated Marca 28, 1990, In the principal amount of $27,098.00 from Grantor to Lender,

together with all renewals, extensions, modifications, reinancings, and substitutions for the Note. The maturity date of this Deed of Trust is April

10, 1995. Therate of interest on the Hote is subject to indexing, adjustment, renewal, or renegotiation.

Persqnal Proparty. The words ' Persenal Property™maen all equiprient, fixtures, 4nd other articles of parsonal property now or hereafter owned

by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

and al substitutions for, any of cuch property; and togather with all proceeds (including without limitation all insurance proceeds and refunds of
[ S {:

premiums) from any sale or other disposition of the Propartty. it
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Froperty. The word "Proparty” means coflactivel; the Feal Property and the Personal Property.
ﬁeal Property. The words "Roal Property” reai the property, Intzrusts and rights described above in the "Conveyance and Grant” section.

Related Documents. The viords "Relatad Dascuments” mean and include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreemens, raorigages, deeds cf trust, and all other instruments and documents, whether now or hereafter
a«isting, executod in connection with Granto s Incebtedness to Lender,

Rents. The word "Rents” means all presant and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property. .

Trustee. The word "Trustee” means Mount:in Title Company, inc. end any substitute or successor trustees.

THIS DEED OF TFIUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVIEN TO SECURE (1) PAYAIENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND TIIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust &s they bacome clue, and shall strictly and i a tnely manner perform all of Grantor's obligations under tha Note and this Deed of Trust.

POSSESSION AND HAINTENANCE OF THE PROPERTY. Grantor agre3s that Grantor's posssssion and use of the Property shall be governed by the
following provisions:

Passesslon and Use. Until the occumrence of an Evant of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operata or manega the Property, and (c) colloct eny Rents from tha Property. The following provisions relate to the use of the Property or 1o other
limitations on tha Property. THIS INSTRUMENT WILL NOT ALLOV/ USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULLI CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Preperty in tenantabla condition and promptly perform all repairs, replacements, and maintenance
nacessary to preserve its value.

Hazardous Substances. The terms "hazerdous wasle,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Daed of Trust, shall have the same meanings o set forth in the Comprehensive Environmental Response, Compensation, and Uability Act of
1980, as amendad, 42 U.S.C. Section 9601, '3t sexy. ("CERCLA, tha Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489
("SARA"), the Hazardous Matesials Transporlation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 45 U.S.C.
Saction 6901, el seq., or other applicable state o: Federal laws, rules, or requlations adoptad pursuant to any of the foregoing. Grantor represents
and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatmant, disposal, release or threetene:d release of any hezardous waste or substance by any person on, under, or about the Property.
(t) Grantor has no knowledge of, or reaser: to balieve that there has been, except as previously disclosed to and acknowledged by Lender in
wiiting, (i) any use, generation, manufeacture, stcrage, treatment, disposal, release, or threatened release of any hazardous waste or substance by
any prior owners or occupants of the Proparty ¢r (i) any actual or threatened litigation or claims of any kind by any person relating to such
matters. (c) Except as previously disclosed to and acknowledgeci oy Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall use, gonerate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including withcut lirri ation those laws, regulations, and ordinances described above. Grantor autiorizes Lender and
its agents to enler upon the Property to make cuch inspections and tests as Londer may deem appropriate to determine compliance of the
Property with this section of the Deed of Trist. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be
censtrued to creata any responsibility or liability on the part of Ler.der to Grantor or to any other person. The representations and warranties
centained herein ery based on Grantor's due difijance in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
any future clalma ngalinst Lendor for indemniy or contribution in tha avent Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees to indemnify and hald harraless Lendor against any and all claims, losses, liabilities, damages, panaities, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a breach of this soction of the Deed of Trust or as a consequence of any use,
generation, manutacture, storege, disposal, relanse or tiveatened releass occuning prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have: bean known to Grantor. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shall survive the payment of tha Indablednass and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not
be affected by Londer's acquisition of any intires: in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Spa:ificily without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (inclucing oil and gas), soil, (jrava. or rock products without the prior written consent of Lender.

Romaoval of Improvements. Grantor shall not demolish or remova any Improvements from the Real Property without the prior writlen consent of
Lender. As a condition to the removal of am/ Ima:ovements, Lendar may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at leas! aqual value.

Lender's Right to Enter. Lender and its ngerts and representzlives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposss of Grantar's compliance v:ith the terms and conditions of this Deed of Trust,

Compliance withh Governmental Requlrem ants. Grantor shall promptly comply with alf laws, ordinances, and regulations, now or hereafter in
sfiect, of all governmental authoritiss applicable to tha use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or reculation and withhold compliiance: during any proceading, including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior to doing so and so long as Lender's interosts in the Property are not jeopardized. Lender may require Grantor 1o post adequate
sacuriiy or a surely bond, reasonably satisfac ory 1o Lencler, 1o protoct Lendar's interest.

Duty to Protect. Grantor agrecs neither to ebancon nor leave unattanded the Property. Grantor shall do all other acts, in addition to those acts
sat forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender muy, at its option, doclare Immediately due and payable all sums secured by this Deed of Trust
upon the sala or ransfer, without the Lender’s prior wiiiten consent, of zlt or any part of the Real Preperty, or any interest in the Real Property. A "sale
or trancler” means tha conveyance of real propoity or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whathe~ by cutright sale, deed, installment sale cantract, land contract, contract for deed, leasehold interest with a term greater than thres (3) years,
lease-cption contract, or by sale, assignment, or lransfar of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of real property interast. |f any Grantor Is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership Interests, as the case may be, of Grantor. Howaver, this option shall not be
exercisod by Lender if such exercise is prohibitad Iy fecteral law or by Oregon law.

TAXES AND LIENS. The following provisions relaing lo the taxes and liorss on the Propenty are a part of this Dead of Trust.

Payment. Grantor shall pay when due (and in all svents prior to delinquency) ali texes, special taxes, assessments, charges (including water and
sawer), fines ancd impositions lovied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or matorial furnished to the Property. Grantor shall mainta'n the Property froe of all lisns having priority over or equal 1o tha interest of
Lender under this Deed of Trust, except for the lien of taxes and assassments not due and axcept as othenvise provided in this Deed of Trust.

Right To Contest. Grantor may withhold paymen: of any tax, assessment, or clalim In connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. |/ a ien arises or is filed as a resuit of nonpayment, Grantor shall within fifteen
(15) days after tha en arises or, if a lien is fikxd, \v.thin filteen (15) clays after Grantor has notice of the filing, secure the discharge of the lien, or if
requestad by Lendar, deposit with Lender cath or a sufficient corporete surety bond or other securnity satisfactory to Lender in an amount sufficient
fo discharge the len plus any costs and attorneya’ fees or other cha-ges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Graritor shall defend itself and Linder and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as nn additional olbligee under siny strety bond furnished in the contest proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental offical 1o deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notico of Construstion. Grantor shall notity Lencar at least fifteen (15) days befora any v/ork is commenced, any services are furnished, or any
melterials are supplied to the Property, it any imechanic’s lien, materiaimen's lien, or other lien could be asserted on account of tha work, services,
or materials. Grantor will upon request of Lender furnish to Lender ndvance assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such improvements, : - . .

PR(fPERT‘Y DAMAGH I;!SURANCE The following) provisions relating to insuring the Property are a part of this Deed of Trust.
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Malntenance of Insurance. Grantor shall frocura and maintzin policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full Insurabta vahic covering all Impravernents on the Real Property in an amount sufficiant 1o avoid application of any
coinsuranco clause, and with a standard nwrgagee clause in favor of Lender, togathar with such other insurance, including but not limited to
hezard, fiabilty, business interruption, anti sofler insurance, es Lender may reasonably require. Policies shall be written In form, amounis,
coverages and basis reasonably acceplabks 10 Lender and lssued by a company or companies reasonably acceptable to Lender. Grantor, upon
raquest of Lander, will celiver to Lender from time to time the policies or certificates of insurance in form satistactory to Lender, including
stipulations that coverages will not be cancolied of diminished. without at least ten (10) days' prior written notice to Lender.

Application of Proceeds. Grantor shell promptly notify Lencer of any loss or damage 10 the Property. Lender may make proof of loss if Grantor
falls to do 30 within fiteen (15) days of the casualty. Whether or not Lender's security Is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, paymyant of any lien affecting the Property, or the restoration and repair of the Property. If Lender elecls to
apply the proceeds o restoration and repziz, Grantor shall repair or repiace the damaged or destroyed Improvemanis in & manner satisfactory to
Lender. Lender shall, upon satisfactory prcof of such experciture, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not In delault undar this Deed of Trust, Any proceeds which have not bean disbursed within 180 days after their receipt
and which Lender has not committed 1o the repair or restoretion of the Property shall be used first {o pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interes:, and the remaincer, i any, shall ba applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexp.red Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale of cthar sale hald under tho provisions of this Dead of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance, Up an raquest of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: () tha name of the jnsurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then currant replacement value of such property, and the manner of deterrmining that value; and (e) the expiration dale of the policy. Grantor
shalt, upon request of Lander, have a1 independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RES ERVES. Sublect 1o any limitations set by applicable law, Lender may require Grantor 10 maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at least fifteen (15) days before due, amounts at least equal to the 1axes, assessments, and insurance
premiums to be paid. If filteen (15) days befors payment is dua the reserve funds are insutficient, Grantor shall upon demand pay any deficiency 1o
Lender. The reserve funds <hall be held ty Londer as a general cieposit from Grantor, which Lender may satisty by peyment of the taxes, assessments,
and insuranca premiums recuired to be pald 1y Grantor as they bacome dua. Lender shall have the right to draw upon the reserve funds to pay such
items, and Lender shall not be required to ciktenmine the validiy or accuracy of any flem belore paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender 1o advanca other moriles for suchi purposes, and Lender shall not incur any flability for anything it may do or omit to do
with respect 1o the reserve nccount. All smotints in the reserve ¢ccount are hereby pledged to further secure the Indebtedness, and Lender is hereby
authorized to withdraw and apply such rynoutis on the Indebtadness upon the occurrence of an Event of Default. Lender shall not be required 1o pay
any interest or earnings on {he reserve funds unless required by taw or agreed to by Lender in writing. Lender does not hold the reserve funds in trust
for Grantor, and Lendar is not the agent of Grantor for payment of the taxes and assessmants required to be paid by Grantor.

EXPENDITURES BY LENDER. I Grantor fails to comply with £ny provision of this Deed of Trust, or if any action or proceeding is commenced that
would materialy affect Lender's interests. in th:e Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender
deems appropriate. Any amount that Lender axpends in so daing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the data of repayment by Granty™. Al such expens3s, at Lender's option, will (a) be payable on demand, (b) be added 1o the balance of
the Note and be apportioned among and ho payable with any instaliment paymenis to become due during either (i) the term of any applicable
insurance policy or - (ii) the remaining torm of the Note, or (c) bte treated as a balloon payment which will ba due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall ba in addition to any other rights or any
remedies to which Lender may be entit:d 01 account of the cefault. Any such action by Lender shali not be construed as curing the default so as ()
bar Lender from any remecly that it other wise 'vould have had.

WARRANTY; DEFENSE OF TITLE. Thet follawing provisions reiating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants thati (a) Gramer holds good and marketable titla of record to the Property in fee simple, frea and clear of all liens and
encumisrances other than those 83t for:h in tho Real Property description or ia any site insurance policy, tile raport, of final title opinion issued in
favor ol, and accepted by, Lender In cannection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Detense of Title. Subject 1o the «xce 3tion in the paragreph above, Grantor warrants and will forever defend the title to the Property against the
Jawful claims of all persons. In the event any action or proceeding Is commenced that questions Grantor's tile or the interest of Trustee or Lender
under this Deed of Trust, Grantor «hall cefend the action £t Grantor's expansa. Grantor may be the nominal party in such proceeding, but Lender
shalt be entitied to participate In tha praceeding and to ba represented in the proceeding by counsel of its own choice, and Grantor will deliver, or
cause to be delivered, to Lender guch instruments as Lender may request from time to time to permit such participation.

Compllance’ With Laws. Grantor wesrants that the Property and Granter's use of the Property complies with all existing applicable laws,
ordinances, and regulations of go\ ‘ernimantal authorities.

CONDEMNMATION. The following provisions relating to proceadings in condemnation ere a part of this Deed of Trust.

Applization of Net Proceeds. Ii all or any past of the Property Is condemned by eminent domain proceedings or by any proceeding of purchase
in lieu of condemnation, Lender may at its eloction require . oceeds of the award be applied 10 o Indebtedness
or the repair or restoration of the Property. The net procoeds of the award shall mean the award after payment of ali reasonable costs, expenses,
and zttorneys’ fees necessarily peld or incurred by Grancr, Trustee or Lender in connection with the condemnation.

Procacdings. if any proceeding in condemnation is filed, Grantor shell promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary 1o dalend the action and obtrin the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitiod to participate in the proce adirng and 1o be reprosanted in the procesding by counsel of its own choice, and Grantor will deliver or cause 0
be dalivered to Lender such instniments as may be requasted by it from tima 10 time to permit such participation.

\MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trus:

Current Taxes, Fees and Charjes. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whaiover other acton is requestad by Lencer 1o perfac: and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, toget ner 'with all expenses insurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stanips, end other charges for recording or registering this Deed of Trust.

Taxes. The following shall conslitut3 taxes to which this section applies: (a) a specific tax upon this type ot Deed of Trust or upon all or any part
of the Indebtedness secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by thia type of Deed of Trust, (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on ¢!l or any portion o the Indebtedness or un payments of principal and interest made by Grantor.

Subssquent Taxes. |f any tax 1o wlhich this section applies is enacted subsequent to the data of this Dead of Trust, this event shall have tha same
offect as an Event of Default (ot da'ined balow), and Lander may axercise any or all of its available remediss for an Event of Detault as provided
balow unloss Grantor either (a) pey3 the tax befare it becomes delinquent, or (b) contests the tax &3 provided above in the Taxes and liens
socticn and daposits with Lander cesh or a sulficlent corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; EINANCING STATEMENTS. The following provisions rolating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This Inglrument shall constituto a security agrecment to ho extent any ot the Property constilutes fixtures or other personal
property, and Lender shall hav all of the rights of a s3cured panty under the Oregon Uniform Commercial Code as amended from time to time.

Security Interest. Upon requost by Lendar, Grantor shall execute financing statements and take whataver other action is requested by Lender 1o
perfect and continue Lander's :3ecurily interest in the Rents and Personal Property. In addition to recording this Deed of Trustin the real property
records, Lender may, at any tine and without further authorization from Grantor, file executed counterparls, copies of reproductions of this Deed
of Trust as a financing statement. Grantor shall reimidurse Lender for all expenses incurred in pertecting or continuing this security interest. Upon
delault, Grantor shall assemble the Personal Propety in a mannes and at a place reasonably convenient 1o Granior and Lender and make it
avaiable to Lender within thron (3) diays alter recelpt of writton demand from Lender.

Addresses. Tha malling addressas of Grantor (dobtor) and Lender (secured party), from which information concerning the security interest
granted by this Cieed of Trust inay be obtained (each as required by the Oregon Uniform Commercial Code), are as stated on the first page of this
Doed of Trust. : o
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FURTHER ASSURANCES; ATTORNEV-IN-FACT. ‘The kllowing provision relating 1o further assurances and attornay~in-fact ere a pant of this Deed
of Trust . i

Further Assurancts. Al any tim3, and from time 1 time, upon reciost of Lender, d deliver, of wil cause 10 be

nwndn, executed of doliverad, to Lender of % Lerders designes, and whan requastad oy filed, recorded, refiled, of

rarecorded, as the case may be, at such timoti ani in such offices and places a8 Lender mey i -d ell such morigages,

deecs of rust, security deeds, security agree ents, financing staterrents, continuation statements,

ther documents as may, in the sole opinion 51 Lender, be neicessesy of desizable in order 10 effectuate, perfect, continue, of

) ations of Grantor under he Wate, this Deed of Trust, and the Related Documents, and (b) the liens and security interests

this Dead of Trust as {irst and prior iend on tho Property, whether now owined or herealter acquired by Grantor. Unless prohibited by

[aw or agreed 1o tha contrary by Lender in witing, Grantor shall rairnburse Lender for all costs and expenses incurred in connection with the
rreters referred to 0 this paragreph.

Attorney-In-Fact. It Grantor feiis ©© do any of tha things reterred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Gt antor's expenss. For such purposes, Grantor hercby irrevocably eppoints Lender as attorney-in-tact for the purpose
of making, executing, delivering, filing, recording, and daing all other things as may bae nacessary Lender’s sole opinion, 10
gccomplish the matters referred to in the prect dirgy paregraph.

FULL PEZRFORMANCE. It Grantor pays all the Int jobtadness when due. and ot i imposed upon Grantor under this
Deod of Trust, Lender shall execute and deliver to Trustoe a raquest for full reconveyanca and shall execute and deliver to Grantor suitabla statements
of torrrination of any fnancing statement on file o idercing Londer's secusity Interest in the Rents and the Persanal Property. Trustee a request for full
roconveyanca. Any reconveyance fe3 required by law shall bo pald by Grantor, it permitted by applicable law.

DEFAULT. Each of tha following, at he option of Lencer, shall constitute: un event of detault CEvent of Default’) under this Deed of Trust:
Detzult on Indebtadness. Failure of Grantoi 1017 ke any payment whan due onthe tndebtedness.

Dafault on Other Payments. Fzilure of Graritor aithin the time required by this Decd of Trust to make any payment for taxes of insurance, of any
other payment necessary to provent filing of ur to cifect discharge cf any lien.

Ceompllance Delautt. Failure 10 comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. if such a failure |s curable and if Grantor has not been given a notice ot a breach of the same provision of this Deed of
T:ust within the preceding welve (12) monts, t. -nay be cured (and no Event of Default will have occurrad) it Grantor, after Lender sends written
notice demanding cure of such failure: (8) curas the 1ailure within fifteen (15) days; of (b) if the cure requires more than fifteen (15) days.
immeciataly initiates steps sutficient to cure: the 1ailure and thereaiter continues and complates all reasonable and necessary steps sufficient 10
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation Of statement made of fumished to Lender by or on behalt of Grantor under this Deed of Trust, the Note
or the Related Documents is, or at the time 'made o furnished was, faise in any materia) respect.

tnsolvency. The insolvency of Grantor, oppointment ot a receivar for any part of Grantor's property, any assignmant for the benefit of creditors,
‘he ‘commencemaent of any proceeding under any bankruptcy o insolvency laws py or against Grantor, or the dissolution of termination of
Grantor's existence as a going business (f Grantor is @ business). Exceptto the extent prohibited by taderal law or Oregon law, the death ot
Grantor (i Grantor is an individual) also shall constitute an Event of Default under this Deed of Trust.

Foreclosure, ots. Commencement of foreclosure, whether by jud.cial proceeding, seli-help, repossassion of any other method, by any creditor of
Grantor against any of the Property. Howaver, this subsecton shall not apply In the evant of a good faith dispute by Grantor as to the validity or
reasonableness of the clalm which is the pasis of the foreclosure, previded that Grantor gives Lender written notice of such claim and furnishes
reserves or a surety bond for the claim sal stactory to Lender.

Breach ot Othor Agreement. Any breach by (3rantor under the lerms of any other agreement between Grantor and Lender that is not remedied
within any grece period provided therein, inclucing without limitztion any agreermant concerning any incebtedness or other obligation of Grantor 10
Lender, whether existing now or later.

Events Affecting Guarantor. Any of tha proceding events onurs with respect to any Guarantor of any of the indabtedness or such Guarantor
dies or becomes incompetent. Lender, aiits option, may, but ghall not be required 10, permit the Guarantor's estate 10 assume unconditionally the
obligations aising under tha guaranty inn manner salistactory ¥ Lender, and, in doing S0, curs the Evant of Default.

Insecurity. Lender in good faith deems itsel! insecure.

RIGHTS AND REMEDIES ON DEFAULT. Uponth2 occurrence of ary Event of Defzult and at any time thereafter, Trustee oF Lendcs, at its option, may
axarcise any one or mose of the loliowing righ's and remadies, in ad Jition to any other rights or remedies provided by law.

Accelerate Indebtedness. Lender shall hava the right at fts cption without notice to Grantor to deciare the entire indebtedness immediately due
and payablo, including any’ prepayment penalty which Grantor would be requlred to pay.

Foreclosura. With respect to all or any part of the Real Property, the Trusted shall have the right to foreclose by rotce and sale, and Lender ghalt
have the right to foreclose by judicial fo reclosure, in either case in eccordance with and to the full extent providad by applicable taw. it this Deed
of Trust is loreciosad by Judicial forectysure, Lender will ba entitled to & judgment which will provide that it the foreclosure sale proceeds are
Insutficient 10 satisty the ju dgment, executiorn may issue for the amount of the unpaid balance of the judgment.

UCC Remodies. With respect to all of any’ oart ol the Personal Property, Lender shall have all the rights and remadies ot a secured party undes
tho Oregon Uniform Commercial Codo.

Collect Ronts. Lender shall have tho right, without notice to Grantor, to teke possession of and manage the Property and collect the Rents,
including armounts past due and unpald, and apply the net precesds, over and above Lenders costs, against the Indebtedness. In furtherance of
this right, lender may require any tervint or other user of tha Property 10 make paymants of rent or use fees directly to Lender. it the Rents are
collected by Lender, then Grantor frrenocaby designates Lencer as Grantor's attor! -in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response 10 Lender's
demand shall safisfy the obligations for wirsh the payments wre made, whether or not any proper grounds for the demand existed. Lender may
axercise fis rights under ‘his subparag rapt sither in persan, ty agent, or through a receiver.

Appolnt Recelver. Lender ghall have: the right 1o have a receiver appointed 10 take possession of et or any pait of the Property, with the power 10
protect and presenve tho Property, to operate the Property praceding fo from the Property and apply the
proceeds, over and above the cost of ti receivership, aquinst the Indetted _ The receiver may serv t bond if pemitted by law.
Lender's right to the appointment of a receiver shall exist \wwhether or not the apparent value of the Property exceeds the indebtedness by 2
substantial amount. Enployment by Lendr shall not disquality a person from serving as a receiver.

Tenancy at Sufferance. It Grantor renins in possessichn of the Property after the Property is sold as provided abové of tender otherwise
becomes entiled to possession of tha Praperty upon dafault of Grantor, Grantor shall become a tanant at sufferance of Lander or the purchaser of
the Property and shall, a1 Lender's ¢ption, either (a) pay & reasonable rental for the use of the Property, of (b) vacate the Property immediately
upon tho demand of Londer.

Other Remedies. Trustoe of Lendar shal. have any other tight or remedy provided in this Deed of Trustor the Note or by law.

Notice of Sale. Lendar shall give Granics reasonable notica of the time and placa of any public sale of the Personal Property of of the tme after
which any privata sale of other intaide! disposition of tho Personal Proporty 18 10 ba made. Reasonable notica shall mean notice given at least
ten (10} days belore the time of tho sale of disposition. Any salo of Persona Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extant p«armined by applicatie taw, Grantor hereby waives any and all rights to have the Property marshalied. in
exercising its rights ard remedies, tha Trustee or Lender shall be free to scil all of any part of the Property together of separately, in one sale or by
sepeara’e sales. Lendar shall ba ent itled 1o bid at any public sele on all or any porion of the Proporty.

Walver; Election of Hamedles. A walsor by any party o 1 breach of & provision of this Deed of Trust shali not constitute a waiver ot or prejudice
the party'’s 1ig therwise to denwand strict compliance -vith that provision or amy other ;sion. Election by Lender 1o pursue any remedy
providad in this Deed of Trust, Nota, In any Related Docurent, of provided by taw shall not excluds pursuit of any other remedy, and an
election to make exp anditures or 10 take: action to perfori an obligation of Grantor under this Deed of Trust after failure of Grantor 10 perform shal
not affect Lender’s right to declara & dlautt and to exerciss any of its remadies.

Attorneys’ Fees; Expenses. i L ends: Institutes any sult or action to enforce any of the terms of this Doed of Trust, Lender shall be entitied 10
recovar such sum a3 the court mey adjudge roasonablo €3 attorneys’ fecs at trial and on any appeal. Whather or not any court action is involved,
ali resconabla exponses incurrad by Lendor which in Lende’s oplinion are i for the protection of its interest or the
entorcement of its rights shall basoms a part of the Indobtedness payeble on terest at tha Note rate from the date of
~expenciture untl repaid. Experes zovered by this paagraph include, without fimitation, to any limits ?ndef'gppncable law,

l *
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Lendex’s atiorneys’ feas whether or not thors is a fawsuit, ircluding attorneys’ fees for bankruptey proceedings (including efforts 1o modify or
vacate any automatic stay or injunction), eppaals and any anticipated post-judgment coilection services, the cost of searching records, obtaining
titlo reports (including forgclosure repors), Sirveyors’ reports, appraisal fees, tite insurance, and fees for the Trustee, to tha extent permitted by
applicable law.. Grantor also will pay any court costs, in addition to alt other sums provided by law.

Rights of Trustee. Trustee shall have tll of the rights and duties of Lender as set forth in this section.
POWERS AND OELIGATIONS OF TR =12, Tha following provisians refating to the povsers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition 1o all powers of Trustee arising as a matter of law, Trustea shall hava the power 10 take the following actions with
respect to tha Property upon the writion raguest of Lender end Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or otaer rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any suborclination or other aj-eement affecting tiis Deed of Trust or the interest of Lender under this Deed of Trust.

Obilgations to Notity. Trustee shall notbe obligataed to notify ainy other party of a pendiing sale under any other trust dead or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifi:ations requfrad for Trustee under epplicable law. In addition to the rights and remedies set forth above,
with respect %o all or any part of the Property, the Trustee shal have the right to foreclose by notice and sale, and Lender shall have the right to
foraciose by judicial foreclosure, in eithor casa in accordance «with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lencer’s option, may from time to time appaint a successor Trustee to any Truslse appointed hereunder by an
instrument executed and acknowledgad by Lender and recorded in the offica of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the narna and address ¢} the successor trustes, and the instrumeni shall be executed and acknowledged by
Lendes or ils successors In Interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustoe in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PAFITIES. Any notice uncier this Deed of Trust shall be in writing and shall be effective when actually delivered
o, it mailed, shall be desmed effective whai) deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses
snown near the baginning of this Deed of Tiust. Any parly may change its address for notices under this Deed of Trust by giving formal written notice
to the other parties, specifying that the purpose of the notice is 1o change the party’s address. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed cf Trust shall be sent 12 Lender's addrass, as shown near the beginning of this Dead of Trust. For notice
purposes, Grantor agrees to koep Lender and Tiustee informed at ell imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellansous pro+isiors are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relateci Documants, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be chivged or bound by the elteration or amendment.

Annual Roports. 1f the Property is utied ‘o7 purposes othe: than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income rectived irom the Property during Grantor's pravious fiscal year in such form and detail as Lender shall require.
"Net operating income™ shall mean all cask receipts from the Property fess all cash expenditures made in connection with the operation of the
Property.

Appilicablo Law. This Deed of Trual: has been dellvered 12 Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with tho laws of the State of Oregon.

Caption Headlngs. Caption headingt: in this Deed of Trust ere for convenience purposes only and are not to be used 10 interpret or define the
provisions of this Dead of Trust.

Merger. Thera shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in ny capacity, withaut the written consent of Lender.

Multlple Partles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of tha persons signing below Is responsible for all obligations in this Deed of Trust. Where any one or more
of the parties are corporations or parinerships, it is not necessary for Lender to inquire into the powers of any of the parties or of the cfiicers,
directors, ipartners, of agsnts acting or purpoiting to acton their behalf.

Severabliity. If a court of competent jurisdiction finds any rovision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not rander that provision invedid or unenforceable os to any other persons or circumstances. f feasible, any such
offending provision shall be deemed t2 be modiflad to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modifiad, it shall be sicken and &l other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject lo the limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of th parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grarntor, Lender, without notice to Grentor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbaarance or exdension witho ut rolaasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is ¢f the Essence.. Time is of the es:ance in the performancs of this Deed of Trust.

Walvers and Consents. Lendar shitll not ba deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any othar right. A weiver by any party of a provision of this Deed of Trust shall not constituts a walver ot or prejudice the party’s
right otherwise 1o demand strict corr pliarze with that proy iion or any other provision. No prior waiver by Lender, nor any course of dealing
satween Londer and Grantor, shall consliute a walver of eny of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by iLender is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consant to subsequent inslances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust Is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s pt lor v#itten consent.

EACH GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS. ) -
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INDIVIDUAL ACKNOWLEDGMENT

SRS
)ss

508 J)

STATE OF ﬂ%ﬂ/l
P/.
7

/
COUNTYOF___ /

Cn this day before mu, the undersigned Notary Pubiic, personally appad
described in and who executed the Deed of Trust, and acknowledget!"

the uses and purposes therein mentioned.

ared C. Patrick Henry and Jane Nelll Henry, to me known 1o be the individuals

that they signed the Deed of Trust as their free and voluntary act and deed, for

day of .19 Zo

Glvea undar my hx\;d/a cla) seal this ﬂ
>
By/&éﬁ/

el
RManMW

& -27-Fo

Netary Publlc Jnand for the Stats of ' %j’t’r\/

S RO AN A

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at-request of Western Bank

My commisslon expires

the 9th day

o’clock A M., and duly recorded in Vol. ___M90

of April A.D,19_90 at_9:17
of __ _Mortgages

on Page __6437

FEE  $33.00 .

Evelyn Biehn - County Clerk )
By \\ 2 Lo, Lmlul’n:/lma/l/
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