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MORTGAGE

THIS MORTGAGE IS DATED APRIL 9, 19¢0, between Viilllam E. Adams, Wiillam E. Adams, whose address is
2545 Culifornia St., Klamath Falls, OR 87601 (referred 1o below as »Grantor”); and WESTERN BANK, whose
addross Is 421 South 7th Street, P.O. Box 639, Klamath Falls, OR 97601-0322 (referred to below as "Lender”).

GRANT 0= MORTGAGE. For valuable conslderation, Grantor morigages and conveys to Lender all of Grantor's right, title, and interest in and 10
the following described real property, together with al exsiing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all water, water rights, v.atercourses and citch rights (including stock in utilities with ditch or irrigation rights); and all
ather rights, royatties, and prolits relating to the real propersy, including without limitation all minerals, off, gas, geothermal and similar matters, located

In Kiamath County, State of Oregon (the "Flwal Property”):

Lot 1, Block 19, ORIGINAL TOWN OF KLAMATH FALLS, OREGON, FORMERLY LINKVILLE, according to
the official plat therecf on fils In tha office of the County Clerk of Klamath County, Oregon. EXCEPT a
strip of land @ feet wide off the Noitherly end thereof for use for an alley through said block.

The Real Property or its address Is coramonly known as 239 Main Street St., Klamath Falls, OR 97601. The Real
Property tax identification number is 3808 032AC 05320

Grantor presently assigns to Lender all of Grantor's righ!. title, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Comma cial Code security interost in the Personal Property and Rents.

DEFINITIONS. The following words shall have tho f¢ lowing meanings when used in this Mortgage. Terms not otherwise detined in this Mortgage shall
have tha rmeanings attributed 1o such terms in the Oragon Uniform Commerc:al Code.

Grantor. The word "Grantor” means William E. Adars. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor’ means and incluicies without limitation each and ali of the guarantors, suteties, and accommodation parties in
connaction with the Indebtedness.

Improvements. Tha word "Improvements” niears and includes viihout limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Properyy, facilities, additicrs and other construction on the Real Property.

Indedtedness. The word "Indebtedness” meaas all principal and inte-est payable under the Note and any amounts expended or advanced by
Lencer to discharga obligations of Grantor or expenses incurred by Lender to enforca obligations of Grantor under this Morigage, together with
interast on such amounts as provided in this Mcrtgaca.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Morgage beween Grartor and Lender, and includes without limitation all assignments and security
Interast provisions relating to the Personal Propurty and Rents.

Note. The word "Note” means the promissoly nota or credit agrecinent dated Agiil 9. 1360, in the original principal amount of
$25,000.00 from Grantor to Lender, togethor with all renewals ¢f, extensions of. modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agrecmint. The maturity date ot this Mortgage is April 15, 1995. The rate of interest on the Note is subject
1o Indexing, adjustment, renewal, or renegotiaticn.

personal Property. The words "Personal Property” mean all equipmait, fixtures, and other articles of persanal property now or hereafter owned
by Grantor, and now or hereafter attached or af fixed t0 the Real Property; together with all accessions, parts, and additions 10, all replacements of,
and all substitutions for, any of such property; and together with ali proceeds (including without limitation all insurance proceeds and refunds ol
preniums) from any sele or other disposition of the Froperty.

Property. The word "Property” means collectivaly tho Real Property and the Personal Property.
Rea’ Property. The words "Real Property” mean the property, interesls and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without limitation ali promissory notes, credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of tiust, and all other instruments and documents, whether now or hereafter
a¥isting, executed in connection viith Grantor’s Inde btedness to Lendeor.
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Rents. The word "Rents” means all present and future rents, ravenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGN MENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMEENT OF THZ INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENT'S, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othewise provided in this Mortgage, Grantor shal Pay to Lender all amounts secured by this Morigage

&s they become dus, and shall strictly perform ¢lf of Granftor's obligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPIZRTY. Grantor agrees that Grantor's possession and use o! the Properiy shall bg governed by the
folloviing provisions:

Possesslon and Usa, Until In defautt, Grantor may remain in possession and control of and operate and manage the Property and collect the
Rents from the: Property. THIS INSTRUMENT WILL NOT ALLOWY USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
OF APPLICABI.E LAND USE LAWS AND FEGULATIONS. BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES,

Duty to Maintain, Grantor shall maintain the Property in tenanta ble condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its valya,

Hazardous Substances. Tho terms "hazardovs wasta,” “hazardous substance," "disposal,” “release,” and "threatened release,” as used in this
Mortgage, ngs ag n the Comprohensive Environmental Response, Compensation, and Liability Act of 1580, as
, €l sec, ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. gg9-49g

the Hazardous Materials Transpoitation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.

Section 6901, et seq., or other applicable stita or Federal laws, rulas, or fegulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to: Lender that: (a) During 1he ! i operty, there has been no use, generation, manufacture,
erson on, under, or about the Property.

ed to and acknowledged by Lender in

5@, or threatened release of any hazardous waste or substance by

ed litigation or claims of any kind by any person relating to such

2y Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or

of the Property shall use, generata, manufaciure, store, treat, dispose of, or release any hazardous waste or substance on,

under, or about the Property and () any deral, state, and local faws,

ayment of the ladebadness ang the
effected by Lender's acquisition of any interest in ti Property, whetrer by toreclosure or oth

Nulsance, Waste. Grantor shall not cause, cond.ct or permit any nuisance nor commit, permit, or suffer any Stripping of or waste on or to the
Frosenty or any porlon of tha Property. Specifical y without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Rerioval of Improvements, Grantor shall no: derralish or remove any Improvements from the Real Property without the prior writien consent of
Lander. As a condition to the removal of any Improvements, Lender ray require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at g ast equal value,

Londer's Right to Enter. Lender and its agants and representatives may enter upon the Real Property at all reasonable times 1o attend to
Lender's interests and to inspect the Property for pLirposes of Grantor's compliance wilh the terms and conditions of this Mortgage.

Compliance with Governmenta| Requlrements. Grantor shall prompitly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicatle 1o the use or occupancy of the Property. Grantor may contest in goed faith any such law,
ordinance, or regulation and withhold compliance during any proceedir.g, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so fong as Lendor's interasts in the Property are not jeopardized. Lender may require Grantor o post adequate
sacurity or a surety bond, reasonably satisfactory to Lander, to protect Lender's interest.

Duty to Protect. Grantor agrees noither to abandon nor leave unattended the Property. Grantor shail o ait other acts, in addition to those acts
set ferth above In this section, which from the ct aractor and use of the Froperty are reasonably necessary to pretect and preserve the Froperty.

DUE ON SALE - CONSENT BY LEND el its option, declare immediately due and payable all sums secured by this Morgage upon the

i i Or any pant of the Real Propeny, or any interest in the Real Property. A "sale or

fight, 1itle or interest therein; whather legal or equitable; whether voluntary or involuntary;

, land contract, cont-act for deed, ieasehold interest with a term grealer than three (3) years,

gnment, or trarsfer of any benelficial irterest in or o any land trust holding title to the Real Property, or by any

other method of conveyance of real property interest. if &ry Grantor is a corporation or pannership, transfer also includes any change in ownership of

more than twenty-five percent (25%) of the voting stack ¢r partnership interests, as the case may be, of Grantor. However. this option shall not be
exercisad by Lender if such exercise is prohibited by fodera? law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morgage.

Paymont. Grantor shall Pay when due (and in al events prior to delinguency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
renclerad or material furnished to the Property. Grantor shall maintain the Property free of ajj liens having priority over or equal to the interest of
Lender under this Mo rgage, except for the lien of laxes and assessments not due, and except as otherwise provided in the loliowing paragraph.

Right To Contest. Girantor may withhold Paymeait of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
Pay, sc long as Lender's intsrast inthe Property is: not jeopardized, If a lian arises or is filed as a result of nonpayment, Granlor shall within fifteen
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{15) days after the lien arises or, if a lien is fikyd, within fiteen (15) cleys after Granter has notice of the filing, secure the discharge of the lien, or if
requested by Lendar, deposit with Lender cash or a sullicient corporzte surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attoineys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend ltself and Londer and shall satisfy any adverse judgment belore enforcenient against the Property. Grantor shall
name Lender as an additional obligee under iiny surety tond furnished in the contest proceedings.

Evidencs of Payment. Grantcr shall upon demend furnish to Lender satisfactory evidence of payment of the taxes or assessmenis and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Netice of Construction. Grantor shall notify Lencer at least fifteen (15) days befora any work is commenced, any services are furnished, or any
materials are supplied 1o the Property, if any mechanic’s lien, materizlmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lende- furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
co3t of such improvements,

PROPERTY DAMAGE INSURANCE. The followin 3 provisions relating 10 insuring the Property are a part of this Morigage.

N Maintenance of Insurance. Grantor shall sQcura and maintain poicies of fire insurance with standard extended coverage endorsements on a
DL/\).C-, = g-fer-the full insurable vall Etﬁé‘ﬂng all Improvemonts on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mer:gagea clause in favor of Lender. Policies shall be written by such insurance companies and in such
‘orm as may be reasonably acceptable to Lendar. Grantor shal deliver to Lender certificales of coverage from each insurer containing a
stipulation that coverage will not be cancelled or climinished without a2 minimum of ten (10) days’ prior written notice to Lender.

Agpplication of Proceeds. Grantor shall prorptly notify Lender of ary loss or damage 1o the Property. Lender may make proot of loss if Grantor
fai's to do so within fifteen (15) days of the cesua't;. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, paymant o} any lien atfecting the Property, or the restoration and repair of the Property.lf Lender elects to
apply the proceeds to restoraticn and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory 1o
Lender. Lender shall, upon satisfactory proo! of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
r restoration if Grantor is not in default hersunda:. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restorz1 on of the Proper:y shall be used first to pay any amount owing to Lender under this Mortgage,
thon to prepay accrued interest, and the remaindar, if any, shall te applied 1o the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebted ness, such proceeds shall be paid to Grantor.

Urexplred Insurance at Sale. Any unexpired insuranca shali inura to the benefit of, and pass 1o, the purchaser of the Property covered by this
Mortgage at any rustee's sale or other sale hold L r.der the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon reguest o7 Lencer, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of Insurance showing: (a) the name of the insurer; (1) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; znd (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indepundent appraiser satisfactory o Lender determine the cash value replacement cost of the Property.

TAX AMD INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
paymert of annual taxes, assessments, and insurence premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimatod by Lender to be sufficient o produce, a:leas: fiftean (15) days. before due, amounts at least equal to the taxes, assessments, and insurance
premiurns to be paid. i fifteen (15) days before payn¥:nt is due the reserve funds are insufficient, Grantor shali upon demand pay any deficiency to
Lendar. The reserve funds shall be held by Lenda- as & general deposit rom Grantor, which Lender may satisty by payment of the taxes, assessments,
and insurance premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the reserve funds to pay such
iterns, and Lender shall not be required to determine 114 validity or accurecy of any item before paying it. Nothing in the Morigage shall be construed
as requiring Lender to advance other monies for stich purposes, and Lender shall not incur any liability for anything it may do or omit to do with respect
to the roserve account. All amounts in the reserva accaunt are hereby pladged to further secure the Indebtedness, and Lender is hereby authorized to
withdra.y and epply such amounts on the Indebtecness upon the occurrence of an Event of Default. Lender shall not be required to pay any interest oy
earnings on the reserve funds unless required by law ¢r agreed to by Lander in writing. Lender does not hold the reserve funds in trust for Grantor,
and Lender is not the agent of Grantor for payment of tha taxes and assescments required 1o be paid by Grantor.

EXPENDITURES BY LENDER. !f Grantor fails to comyly with any provisicn of this Morigage, or if any action ot proceeding is commenced that would
materially affact Lender’s interests In the Property, Lencer on Grantor's bzhalf may, but shall not be required lo, take any action that Lender deems
appropriate. Any amount that Lender expends in. so coing will bear interest at the rate charged under the Note from the cate incurred or paid by
Lender "o the date of repayment by Grantor. All such expenses, at Lender's option, will (2) be payable on demand, (b) be added to the balance of the
Nole and be apportioned among and be payable 'vith eny installment payments to becore due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) e treated as a baloon payment which will be due and payable at the Note's maturity. This
Mortgage also will secure payment of these amourts. The righis provided for in this paragraph shall be in addition to any other rights o¢ any remedies
to which Lender may be entitled on eccount of the default. Any such acton by Lender shall not be construed as curing the defauli so as to bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ov/nership of the Property are a part of this Mortgage.

Tiie. Grantor wamants that: (n) Grantor holds ¢cod and marketal¥a title of record 1o the Propatty in feo simplo, free and clear of all liens and
oncumbrances other than those set forth in the Ra:l Property descrption of in any ttle insurance policy, tithe report, or firal tille epinion issued in
favor of, and accopted by, Lendsr in connection with this Mortgage, and (b) Grantor has the full right, power, and authority 1o execute and deliver
this Mortgage to Lender.

Dalense of Title. Subject to tha exception in the paragraph above, Grantor warranis and will forever defend the title to the Property against the
lawtul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's fitle or the interest of Lender under this
lortgage, Granter shall defend the action al Grantor's expense. Granlor may be the nominal party in such proceeding, but Lender shali be
entiied to participate in the proceeding and to be rcpresented in the proceeding by counsel of its own choice, and Grantors will deliver, or cause 1o
be delivered, to Lender such instruments as Lander may request from time to time to permit such participation.

Compliance Wity Laws. Grantor warrants tha: the Property and Grantor's use of the Propery complies with all existing applicable laws,
orcinances, and regulations of governmental ruthorities.

COHNDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Nat Proceeds. If all or any pert of the Property is ccndemned by ensinent domain proceedings or by any proceeding or purchase
in {'eu of condemnation, Lender may at its elaction requira that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. Thie nat proceeds of the eward shall mean the award after payment of all reasonable costs, expenses,
ond attorneys' fecs necessarily paid or incunad by Grantor or Lende: in connection viith the condemnation.
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Procoedings. If any proceeding In condemnation is filed, Grantor shall promptly notfy Lender in writing, and Grantor shell promptly take such
steps as may be nocessary to defend the action and obtain the award. Grantor may bo the nominal party in such proceeding, but Lender shall be
entitiod to participate in the proceeding and 1o te represented in the proceeding by counsel of its own choice, and Grantor will deftver or cause to
be dalivered to Lender such instruments as may be roquested by it from fime to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY' GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charces are a part of this Mortgago:

Current Taxes, Foes and Charges. Upon rquest by Lender, Grartor shall execute such documents in addition to this Mongage and take
whaever other acton is requested by Lender 1o porfect and continua Lender's lien on the Real Property. Grantor shall reimburse Lender for all
\axa3, as described below, together with all expenses incurred in recarding, pertecting of continuing this Mortgage. including without limitation att
taxes, fees, documantary stamps, and other chirges for recording or registering this Mortgage.

Taxas. The following shall constitute taxes t0 which this section apgli2s: (a) a specific tax upon this type of Mortgage of upon all or any pat of
the 'ndebtedness secured by this Mortgage; (1) a specilic tax on Grzntor which Grantor is authorized or required to deduct trom payments on the
Indobtedness securod by this type of Morigag3; (<) atax on this type of Mortgage chargeabls against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Inclebtadness or on paynwnis of principal and interest made by Grantor.

Subsequent Taxas. It any tax to which this sectian applies is enaclod subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Defautt {as defined belov v), er.d Lender may erefcise any or all of its available remedies for an Event of Default as provided
belaw unless Grantor either (a) pays the tax before it becomes deliaquent, of (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lendar cash or a sulficient corporate suret/ bond or other security satistactory to Lendef.

SECURITY AGREEMENT; FINANCING STATEMIINTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Morigage.

Securlty Agreement This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the righisof & secured party under the Oregon Unitorm Commercial Code as amenced from time 10 ime.

Sccurity Interest. Upon request by Lender, Gran:or shall execule fnancing statements and take whatever other action is requested by Lender 0
perfect and continue Lenders security interest in the Rents and Fersonal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparns, copies or repraductions of is
Mortgage as a financing statement. Granlor shell reimburse Lendor for all expenses incurred in perfecting or continuing this security interest.
Uaon default, Grantor shall assemble the Parson 3l Proparty in a manner and at a place reasonably convenient to Grantor and Lender and make it
avaiiabie to Lender within three (3) days aftar receipt of written derrand from Lender.

Addresses. The mailing addresses of Gruntor {debtor) and Lender (secured party), from which information concerning the security interest
granted by this Mongage may be obtalned (each as required by the Oregon Unilorm Commercial Code), are as stated on the first page of this
Nlortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. “rhe following provisions relating to further assurances and anorney-in-tact are a part of this
Morigage.

Furthor Assurances. Al any time, and from tinve to time, upon raquest of ake, execule and deliver, or will cause 10 be
made, executed of delivered, to Lender or 10 Lender's designes, and wl e to be filed, recorded, refiled, or
rerecorded, as the case may be, at such tmes and in such offices and plac appropriate, any and all such morigages.
deeds of trust, security deeds, security agieerrnts, financing stalements, continuati _instruments of further assurance, certificates,
and other documents as may, in the sola opinion of Lender, ba necessary or desirable in order 10 effectuate, complete, perfect, continue, Of
wreserve (a) tho obiigations of Grantor under the Noie, this Marigage, and the Related Documents, and (b) the liens and security interests
sreatod by this Morigage as first and prior jens: on the Property, "~hether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers
refarred to in this paragraph.

Attorney-in-Fast. If Grantor fails to do any ¢! the things refead 10 in the preceding paragraph, Lender may do so for and in the name of
Grantor and al Grantor's expense. For sush pLrposes, Grantor aoreby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinian, 10

accomplish tha matters veferred 1o in the prececing paragraph.

FULL PERFORMANCE. It Grantar pays all the Ince ptedness when due, and otherwise performs all the obligations imposac upon Grantor under this
Mor:gage, Lender shall exacuta and deliver 1o Grantor a suitable satsfaction of this tiorigage and suitable statements of termination of any financing
staterment on file evidencing Lender's security interest in tho Rents and the Personal Proparty. Grantor will pay, i parmiticd by applicable law, any
reaconable termination fee as determined by Lunder from time 1o time.

DEFAULT. Eachof the following, at the option of Lender, shall constitute an event of detault ("Event of Detault’) under this Morgage:
Detault on Indsbtedness. Failure of Grantor 1 make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Granior within the tima required by this Mortgage to make any payment fcr iaxes ¢r insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure to comply vith a0y other term, obligation, covenant of condition contained in this Margags. =2 Natg or in any of the
Related Documents. If such a failure is curekle and if Grantor has not been given a notice of a breach of the sarre provisian of this Mortgage
within the praceding tweive (12) months, it may bo cured (and no Event of Defzutt vill have occurred) if Grantor, after Lender sends written notice
demanding cure ol such tailure: (a) curas the tailure within fiftaun (15) days; er (b) it the cure requires more than fifteen (15) days, immediately
initiates steps sufficient 10 cure the failire a1d thoreatter contnuos and completas all reasonable and necessary steps sulficient 10 produce
compliance as s00N as reasonably practical.

Breaches. Any warranty, 1epresentation of slatement made of furnished to Lender by or on behalt ot Grantar under this Mortgage, the Mote of the
Related Documents is, cr &t tha time made or furnished was, falce in any material respect.

nsolvency. The insolvency of Granter appointment of a recaiver for any part ot Grantor's property. any assignment tor the benefit of creditors.
the commencement of ary proceeding| undar any bankrupicy oF insolvency laws by or against Grantor, Of the dissolution of termination of
Grantor's exdstence as a going busines3 (f Grantor is a busincss). Except to the extent prohibited by federal law cr Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event ot Detault under this Mortgage.

Foreclosure, etc. Commencement of forec losure, whether by judicial proceeding, self-help, repossession of any other method, by any creditor ot
Grantor against any of the Property. Howevar, this subsection shall not apply in the event of a good faith dispute by Grantor as 1o the validity of
reasonablenass of the cleim which is the tesis of the foreclosure, provided that Grantor gives Lencer written otice of such claim and furnishes
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rescrvas o a surety hond for the claim satisfactory 10 Lander.

Breach of Cther Agreement. Any breach by Grantor under the terms of any other agreemen! between Grantor and Lender that is not remecied
within any grace period provided therein, including without \mitation any agreement concerning any indebtedness or other obligation of Granior 1o
Lender, whether existing now of later.

Evon's Affecting Guarantor. Any of the preceé ding avents occurs wilk respect 1o any Guarantor of any of the Indebtedness or such Guarantor
das or becomes incompetent. Lender, at its option, may, but shall not be required 10, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner g isfactory to Lendar, and, in doing so, cure the Event of Default.

Insocurity. Lenderin good faith Ceems itself insecura.

RIGHTS /AND REMEDIES ON DEFAULT. Upon the occuirenco of any Evant of Default and at any time thereafter, Lender, al its option, may exercise
any one of more of the following rights and remedies, in addition to any othar rights of remedies pravided by law:

Mccolerate indebtedness. Lendzr shall have “he right at its option vithout notice to Grantor 10 declare the entire indebtedness immediately due
and payable, including any prepayment penalty which Grantor would 3 required o pay.

UCC Remedlos. With respect to all or any patofthe Personal Propernty, Lender shall have all the rights and remedies of a secured party undes
she Oregon Uniforrn Commercial Code.

Coliect Rents. Lender shall hava the right, wihout notice to Grantor, o take possession of the Property and collect the Rents, including amounts
pasidue and unpaid, and apply the net proce ads, over and above Londer's costs, egainst the Indebtedness. in {urtherance ot this right, Lendef
may require any tenant or other user of the Prcperly ts of rent or use fees directly to Lender. It the Rents are collected by Lender,
then Grantor imevocably designates Lender 65 Grantor's attorney-in-fact 10 endorse instruments receive ereol in the name of
Grentor and 1o negotiate the same and collect the groceads. Paymens by tenants o7 other users 1o Lender in response 10 Lender's demand shall
satisfy the obligatons for which the payments are made., whether ¢r not any proper grounds for the demand existed. Lender may exercise is
rights under this subparagraph efther in persan, by agent, of through @ receiver.

Apolnt Recelvar, Lender shall have the right 10 have a receiver appointed to take possession of all or any part of the Property, with the power 10
protect and preserve the Property, to operata the Froperty preceding foreclosure or sale, and to coflect the Rents from the Froperty and apply the
proceeds, over and above the cost of the roceivership, against the Indebtedness. The receiver may serve without bond if parmitted by lawi.
Lander's right to the appolntment of a recoiser shall exist whethe: or not the apparent value of the Property exceeds the indebtedness by a
su’ystantial amount. Employment by Lender ¢ hall 1ot disquality a person from serving as @ receaiver.

Judiclal Foreciosure. Lender rnay obtain a judicizl decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, ender may foreclose Grentor's interest in all of in any part of the Personal Propenty of the Real
Property by nonjudicial sale.

Doficlency Judgment. It perritied by appiicable law, Lender mey obtain a judgmeont for any deficiency remaining in the Indebtedness cue 12
Lander after application of all amounts received f-om the exercise of the rights provided in this section.

Tanancy at Suffcrance. It Grantor remairs in possession of tha property after the Property is sold 2s provided abave of Lender otherwise
bacomes entitted t© possession of the Property Lpon default of Grantor, Grantof shall become a tenant at sufterance of Lender or the purchaser of
the Property and shall, at Lender's option, ¢ither (a) pay a reasoneble rental for the use of the Property, or (b} vanate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all othor rights and remedies provided in this Morigage or the Note of available at law of in equity.

Gale of the Property. To tha extent perm tted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shal. be free 1o sell all or any part of the Property together or separately, in oné sale or by separate
sales. Lender shall be antitled to bid at any putlic sale on all or any portion of the Properiy.

Notice of Sale. Lendsr shall give Grantor aasonabla notice of the time and place of any public sale of the Personal Property of of the time after
which any private sale or othar intended d sposiion of the Personal Property is to be made. Reasonable notice shall mean natice given at least
+en (10) days tefore the time of the sale or disposition.

Walver; Election of Remedl2s. A waiver Dy ary party of a breach of a provision ot this Mortgage shall not constitute a waiver ot of prejudice the
party's rights otherwise to demand strict compl:ence with that provision of any other provision. Election by Lender to pursue any remedy shalt not
exclude pursuit of any other remedy, and tn election to make expenditures of 1ake action to perform an obligation of Grantor under this Mortgage
after failure ot Grantor 10 periorm shall not affect Lender's right to ceclare a detault and exercise its remedies under this Mortgage.

Attorneys' Fees; Expenses. It Lender inttitutas any suit or acticn to enforce any of the terms of this Morigage. Lender shall be entitled to recover
such sum as the court may adjudge roasonasia as attorneys' taes at trial and on any appeal. Whether of not any court action is involved, alt
reasonable expanses incurred by Lender ‘hat in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of
it rights shall become & part of the Indeb adness payable on deniand and shall bear inlerost from the date of expend ture until repaid at the Note
rate. Expensas covored by this paragrap!) include, vithout limitation, however subject 10 any fimits under applicable lavs, Lender's attorneys' fees
and legal oxpensod whather or not thera I3 @ fawsull, including rttormnoys' leos for pankiuptcy proceedings (including ctiorts 10 modily or vacate
any automatic stay or Injunction), appoais and any anticipatad post-judgmeont colloction services, tha cost of suarching racords, obtaining title
reports (including foreclosure reports), survey s’ roports, ancl appraisal teos. and tlle Insurance, 1 the anent pomutied by apphecable law.
Grantor also 'will pay any court costs, in addition to all other sums providad by law.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice unde? this Mortgage, including without bmitaton any nauce ot default and any notice of
sala to Grantor, shall be in writing and shall ba efiective when actuzily delivered or, it mailed, shall be deemed eftective whan deposited in the United
Stetes mail first class, registered mail, postagu prepaid, cirected to 1h3 addrosses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Mortgage by giving formal written rolice to the other parties, specilying that the purpose 2t the halice is to change the
patty's address. All coples of notices of forecosure from the holder ol any fien which has priority over this Morigage shall be sent to Lender's address.
as shown near the peginning of this Mortgage. Fof notico purposes, Grantof agrees to keep Lender informed at all imes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The follow ing miscelianeous provisions are 8 part of this Morigage:

Amendments. This Mortgagse, together with any Rolatod Docurnents, constitutes the entire understanding and agreament of the paries as to the
matters set forth in this Mortgage. No alteration of of amendmaent 1o this Morigage shall be effective unless givon in wiiting and signed by the
party or parties sought to be charged of bound by \ho alteration or amendment.

Annual Reports. It the Froperty is usud for purposes other han Grantor's residence, Granior shall furnish 10 Lender, upan request, 8 certified
statement ¢f net operaling income recolved from the Property during Grantor's previous fiscal year in such form and detail a3 Lender shall require.
"Net operaling incoma” shall mean all sash receipts from the Property less afl cash expenditures made in connection with the operation of the
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Property.

Applicable Law. This Mortgage has xeen dellvared to Lender and accepled by Lender In the State of Oregon. This Mortgage shall be
governed by and construed In accordinca with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenlence purposas only and are not to be used 10 inlerpret of define the
provisions of this Mortgaga.

Merger. There shall be no merger of the intarest or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capagcity, without the ‘written consent of Lender.

Saverablility. If a court of competen:. juris diction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invelid or unenforcaabla as to any other persons or circumstances. It feasible, any such
oftending provision shall be deemad to be rodified 1o be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure 1o the benefit of the parties, their successors and assigns. |f ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, miy deal with Grantor's successors with reference to this Morngage and the Indebtedness by way of
forbearanca or extension without releasing Grantor from the obligations of this Mortgage or liability under the indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemptian laws of the State of
Oregon as lo all Indebtedness secured by th's Morigage.

Walvers and Consents. Lender shall not be deemed to havo waived any rights under this Morlgage (or under the Related Documents} uniess
such waiver is in writing and signed by Leader. No delay or omission on tha part of Lender in exercising any right shall operale as a waiver of
such right or any other right. A waivar by eny parly of a prevision ot this Mortgage shali not constitute a waiver of or prejudice the party's right
otherwise 1o demand strict complianca with that provision or any other pravision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, sha!l constitute a waior of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this ¥lortce ge, the granting o7 such consent by Lender in any instance shall not constitute continuing consent to
subsequert instances where such consent is requirad.

GRANTOR ACKMNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

C =6 INDIVIDUAL ACKNOWLEDGMENT
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Gh Wisday Sa’orfn@he GBQGg;igned Nolary Fublic, personally 2speared Willlam E. Adams, to me known to be the individual described in and who
ovecilad tHe MqJtgdgs, ank acknowledged that he or she signad the Morigage as his or her free and voluntary act and deed, for the uses and
purpBige lr%hin onede:. &

S

Gl\ie‘%\y *mhd,ag%aoﬂ‘gélal seal thig q-{’yj day of A" DY{ \ ,18. 90 .
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Notary Public in and for the State of C)(QQ My commission explres = “q “C?B

By.

LASER PRO {tm) Ver. 3.10a{c) 1950 CF) Bankers Servic 2 Grcup, Inc. Allrights rescrs/ed.

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of Yountain Title Co. the 10th day
of April AD,19 90 __m_9:31 o'clock AM., and duly recorded in Vol. _M90 |
of Yortgages onPage _ 0344 .

Evelyn Biehn County Clerk
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