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THIS MORTGAGE IS DATED APRIL 26, 1960, between JAMES M WELLS JR and JAYNE LYNN WELLS, husband
and- wife, whose address is 5132: LAURELWOOD DR, KLAMATH- FALLS; OR 97603 (referred.to below as
Gramtor); and WESTERN ‘BANK, whose addressIs 421 Soulh T ‘Street, P.0. Box 669, Kiamath Falls, OR
97601j9322"(réferr d to bolow'as "Lender”).” gt T SR ' '

GRANTI‘JF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following-described real property, together with ail existing or-subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch of imigation rights); and al
other rights, royelties, and profits. relating to the real property, [ng!uglng‘mm_rm_taﬁon all minerals, ofl, gas, geothermal and similar matters, located
in KLAMATH' County, State pf Oregon (the_;*i‘_lqal i Ptoperty?'): T R U

" Lot 2 In Block 10, Tract 1064, First: A

' on,to'GatGWooa;;:aééord{ﬁg;itb the official plat thereof on file in

~ the'office of the Courtty Cletk of Klaméth County, Oregon:

The Real Property or lts address Is commonly o 2 5132 LAURELWOOD DR, KLAMATH FALLS, OR 97603.

Grantor. presently.assigns 10.Lander-all of Grantor's right, ftle, and interest n and 10, leases of the Property and all Rents from the.Property. in

e
addition; Grantor grants to Lender-a Uniform Commercial Codevseb@lm'y_inmre‘st in the.Personel Property and Rents.
DEFINITIONS. The following words shall Have the following meanings ‘e lised in this Moniags. Terms not otherwisa dafined in this Morigage shall
navemqnmggs_,atqibumdto sxchmintheOmgonUrﬁonn,CommdalQodg pryomo o Dl
_ Existing Indebtedness. The words "Existing {ndebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
‘ MOHQGQO- ER [ ST e IR S e Gt A eEL TR ey L
- Grantor. The word ™

: et moars JAMES M WELLS Jf and JAYNE LYNN WELLS The Grantor is the mortgagor under this Morlgage.

.- Guarantof. : The.word Guarantor” means and includes without mitation each and-all of the guarantors, sureties, and accommodation parties in

- connection with the Indebtedness.:: - - B ST AR R SERIEE . : )

" improvements.  The word"lmprovemen!s" means  and includes_ withoit Timitation ‘&l existing and future improvements, fixtures, buildings,
- structures, mobile homes affixed on the Real Property, 1acilities, additions and ‘other construction on the Real Properly. :

indebledness. The word "indebtedness means all principal ‘and interest payable under the Note and any amounts expended or advanced by

Lander to-discharge obiigations of Grantor or expensas incured by Lehder to enforce obligations of Granto? under this Mortgage, togetier with
Intorest on such amounts as provided in this Mortgage. = "¢ B

Laider. The word "Lender” means WESTERN BANK s suEesors and sssigns. The Lander s the morigagea unde s Mongage.

. :The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions refating to the Persona) Property and Rents; - 7o R :
fHote. - The word . note- or credit -agreement-dated: April 26,1980, in the original principal amount of

:433.00 tiom" Grantor to Lender,-1ogether’ with all renewals of, extensions of, modifications-of, refinancings of, consofidations of, and

substitutions for the promissory note or.agreement.: The maturity date of this Mortgage is October 20, 1992. The rate of interest on the Note is
subject to indexing, adjustment, renewal, or,rgnegoﬁaﬁon. E D T T S
Personal Propesty. ‘The words "Personal Propanty” mean all equipment, fixtures, and other -articles of personal pro
by Grantor, and now of herealter attached or.affixed 10 the Real Property; together, with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and together. with all proceeds (including without fimitation all insurance proceeds and refunds
ptemums)qupmanysaleoromerdispodﬁOnotmePropeny. Lt P ST
Propesty. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words *Real Propaity” mean the property, interests and rights described above in the "Grant of Mortgage” section.
Relatod: Documents; - The words *Releted : Documents” ‘mean .and. include without limitation all promissory notes, credit_agreements, loan
agreements, guaeranties, security ageemem.-mngages.;deeds of trust, and all other instuments and documents, whether now or hereafter
aexisting, executed in connecticn with Grantor's Indebledness to-Lender: .. .. B . .

Rents. The word "Rents” maans ‘all ‘present and futiire fents, ‘ra’vahués,fincéme; issties, royalties, profits, and other benefits derived front the
Ry, means Sl PIeeIL B KD T L O : 4

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE NDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND 'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. - EXcopt as othenyiss provided in tris Morigage, Grantor shal pey to Lender all amounts secured by this Mortgage
as they mmme'and shall strictly perform altof Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. : 4nfofs posession and use of the Property shell be govemed by the
following provisions: . - ;.o L iind g e o e , v
Péssession and Use.- Until i ‘defauht, Grantor may:remain in possession:and contiol of-an 508 perty and coflect the
Res from the Propeity.  THISINSTRUMENT WILL:NOT:ALLOW USE OF:THE PR
OF ’APPUCABLE'LA’ND' USE LAWS AND REGULATIONS.“BEFORE SIGNING OR' ACCEPTI
FEETITLE TO “THE PROPERTY SHOULD*CHECK WI'_I’H?TI-!E:"APPROPRIA]EPCITY ORCOUNTY" PLAN
APPROVED USES.” =¥ 777 = T e e oG R e T
- Dty to’ Malntainy Gréntor shall meintain the Property In tenantable"condition ‘and promptly perform all repeirs, replacements, and maintenance
"inecesary\opreseweihsvalue.

R B

. HapardGiis Subst The terms "hazardous waste,” "hazEidous subsiance,” »disposal,” “release.” and "threatened reloase,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, axré‘q L[gb;ﬂ!y'm of 1980, as
e : eI L E
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. Section 8601, et seq. (CERCLA), the’ Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99499
olts Materlals Transportation’Act, 48 U Sattion 1801; of 96;, thé Resource Consarvation and Recovery ‘Act, 48 U.3.C.
r'other applicable stats Foderal laws, rulea, oF requiations adopiad pursuant to any of the foregoing. Grantor represents

ts°to Londer that = (a)-Duiing the. period: of. Grantor'e ownorship ;of. the: Property, thers-has:been. no ‘use; generation, rnanufecturs,

storage, treatment,:disposal, release ‘or threatened falease of any:hazardous:waste or-substance by any person on, under, or.about the Property.

. (b) Grantor has no knowiedge of, or reason to believa that there has besn, except as previcusly disclosed to and acknowledged by Lender in
.- watting,. (i) any use, generation, manufacture, storage, treatment, disposal, relexse, or threatenad release of any hazer by
“““any 'prior OWnefs or occupants of the’ Property’ o~ () any actus! or thraatened Bugation or claims of any kind by any person relating to such

. matters, : (c) Except as previously disclosed: to; and: acknowladged by Lender in wiiting, () neither Grantor nor any tenant, contractor, agent or
other aithorized user of the Property shall use, generate, manufacture, store, treat, dispose of; or. release any hazardous wasts or substance on,
under, .or_about the Property and _ (i) any, such_acti be conducted in compliance with all applicable federal, stale, and local laws,

- regulations and ordinances, including without imitation those Iz ilatiorts; and ordiriances described above. ' Grantor authorizes Lender and
ks agents fo enter upon the Property 1o make such fnspections and tests'es Lender may deem appropriate to determine compliance of the
Proparty vith this section-of the Mortg v’ inspections or tests made‘by Lender shalt be for Lender's purposes only and shali not be
construed to create any responsibility or fiability on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for hazardous wasta. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the eveht Grantor becomes liable for cleanup or other costs under any such laws,
and - (b)-agrees 1o indemnify and hold hanmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain- or: suffer resulting .from a breach of this section of the Mortgage or as a consequence of any uss,
generation, manufacture, storage, disposal,: release or threatened: release occurring . prior. to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the indebtedness and the safisfaction and reconveyance of the lien of this Mortgage and shall not be
affected by Lender’s acquisition of any interest in the Property, whether. by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or.any portion of the Property. Specifically without.limitation; Grantor.will not remove, or grant to any other party the right to remove, any
timber, minerals (including ofl and gas), soll;.gravel or.rock products without the prior writlen consent of Lender. :
Removal of improvements. Grantor stiall not demmolish or refmove any Improvements from the Real Property without the psior written consent of
Lender.. As a condition 1o the removal.of any.Improvements, Lender may require Grantor 1o make arrangements satisfactory to Lender to replace
such Improvemaents with Improvements of &t least equal value. . - . c .
Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposss of Grantor's compliance with the terms and conditions of this Mortgage.

with Governmental Requirements.. Grantor shall promptly comply with all taws, ordinances, and regulations, now or hereafter in
effect, of ali. governmentat authorities: applicable 10.the; use or-occupancy. of the Property. -Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so’and so long as Lendes's’ interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, 1o protect Lender’s interest.

Duty to Protect. Grantor agrees neither o abandon por. leave unatiended the Property. Grantor shall do all other acts, in addition to those acts

set forth above in this section, which fiom the charactér and use of the Property are reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due ‘and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lander's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the convayance of real property or any right, title or interest thersin; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, fand .contract, contract-for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of real property interest. - If any Grantor is a'corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or parinership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. - The following provisions relating to the taxes. and fiens on the Property are a part of this Mortgage.

“* payment Grantor shall pay when'due (and in all events prior 1o déliniquency) alf taxes, payroli taxes, speclal taxes, assessments, water charges
and sewer service charges levied against or:on account of tha_Property,. and shall pay when due all.claims for work done on or for services
rendered or material furnished to the Property.. Grantor shall maintain the Property frea-of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of iaxes and assessments not dus, except for the Existing Indebtedness referred to below, and
except as otherwise provided In the following paragraph. e . -

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with' a good faith dispute over the obligation to
pay, so long as Lender’s interest.in the Property is hot jeopardized. 1 a lien arises or is filed as a result of nonpayment, Grantor shalf within fifteen
(15) days after the fien arises or,.if a'lien’is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if
requested by Lender, deposit with Lender cash or a sufficiént corporate surety bond or other security satistactory 1o Lender in an amount sufficient
1o discharge the llen plus any costs:and aftorneys” fees or- other.charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor.shall defend itseif and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender s &n additional obligee indef.any strety bond furnished in the.comtest proceedings.
Evidence of Payment. - Grantor shall:upon:demand furnish 1o Lender. satisfactory evidence of payment of the taxes or assessments and shall
- authorize the: appropriate: governmental ‘official to- deliver:to Lenderat-any:time: a:written statement of the taxes and assessments egainst the
Property.
~ Notice of Construction. ‘Grantor ‘shall notify’ Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
.. materlais ‘are supplied fo the.Property, if any méchanic’s fier, ‘hateralmen’s Bien; or other lién colild be asserted on account of the work, services,
...~ or, materials. : Grantor wili upon request:of Lender furnish to,Lender advance assurances satistactory to Lender that Grantor can and will pay the
. cost of such improvements. . ... . ' v

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ase a part of this Mortgage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgagee clausa in favor of Lender, Policios shall be written by such insurance companies and in such
form :as’ may’ be:reasonably acceptable:to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may make proof of loss it Grantor

fails 1o do so within fitean (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the feduction of the Indebtedness, paymént of any Tion affecting the Property, or the restoration ‘and repair of the Property.if Lender elects to
apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or. destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditurs, pay or reimburse Grantor from the proceeds for the reasonable cost of repeir
or restoration if Grantor is hot in defeult hereunder. Any proceeds which have not been disbursed within 180 clays after thelr receipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Morlgage,

,then to prepay accrued interest, and the remainder, if any, shall ba applied to the principal balance of the Indebtedness. I Lender holds any
proceeds after paymant in full of the Indebtadness, such proceeds shall be paid to Grantor.

Unoxplred insurance at Sale. . Any unexplred insurance shall inure ':to the benefit of, and pass to, the purchaser ot the Property covered by this
Mortgags at any ffustee's sale or other sale heid under the provisions of this Mortgage, or at any foreclosure sats of such Property.

cé with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the

Insurance provisions contained in the instrument avidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
.under this Morigege, t0.the extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If any
- proceeds from the insurance become payabla on loss, the provisions In this Mortgage for division ot proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing indebtedness. :

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, including any obligation to maintain Existing Indebtedness

in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender

on Grantor's behalf mey, but shall not be required to, take any action that Lender. deems appropriate. Any amount that Lender expends in so doing will

bear intefest at the'rate charged under the Nota from the date incurred of paid by Lender to the date of repayment by Grantor. All such expenses, at

Lefidei's.option; ‘Wil (a) be'payable onidemand, (b) be added to the (balance of the Noie and be apportionsd among and be payable with any

ihsw}ln?mfg\ym%n? to become due during either (i) the term of any applicabie insurance policy or . (ii) the remaining term.of the Notq;gg_'_;,.(c).by
~ BL s H B ¥
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8y 'other rights or,
c'{lﬁngmedafault'soas_tob

the Existing Indebledness section below or in any tile insurance

title opinion is in favor d in conhection with this Mortgage, and ' (b) Grantor has the ful

poficy '
right, power; and authority to execute and deliver.this Morigage 1o Lander:. - o
Defenss of Title. Subject o the exception in the paragraph above; Grantor warrants-and will forever defend the title o the Property agairist the
lawtul claims of all persons. 'In the ‘event any action or proceading Is cormmenced that questions Grantor's title or the Interest of Lender under this
.- .:Mortgage, Grantor:shall_defend the action: at- Grantor's expense. . Grantor:may :be the nominal party in such proceeding, but Lender shall be
. -entitied to participate in the proceeding and to be represented in the proceeding by counsel of fts own choice, and Grantor viill deliver, or cause to

.. be delivered, to Lender such Instruments a3 Lender may Tequest from tims 10 time to permit such participation,

- Compliance: With - Laws. ~ Grantor wairants that the Property and Grﬂantbyr's' use of the: Property complies with all existing applicable laws,
e wdingnqes,‘an_dregulaﬁonsofgovernmental authorities.: = R Trnone s
3 EXISTING INDEBTEDNESS. The following provisions concerming existing indebtedness (fis "Existing Indebtadness”) are a part of this Morigage.
: Lien. The.llen of this Morigage securing the. Indebtedness may be secondary and inferior to an existing fien. Grantor expressly

covenants and agrees 10. pay, or see to the payment of, the. Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidancing such indebtedness, or any default under, any secrity docuiments for such indebtedness.

- Default.- if the payment of any instaliment of principal or any interest on the. Existing Indebtedness is not made within the time required by the note
ik evidencing:such indsbtedness, or.should: a: default- occur: under- the' instrument- secusing such indebtedness and not ba cured during any
o applicable grace period therein, then,” at the option of Lender; the' Indebtedness secured by this Morigage shall bscome immediately due and

payabie, and this Mortgage shall be indefauft .~ =5 - oo oo oo s : .
No Modification. . Grantor shal! not enter into any agredment with the holder of any mortgage, deed of trust, or other security agreement which
B has priority over this Mortgage by which that agresment is ‘modified, amended, extended, or renewed without the prior written consent of Lender.
[ Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMMATION The following provisions relating to condemnation of the Property are a part of this Mortgage,

Application of Net Proceeds. - If all or any part of the Property is condemned by eminent. domain proceadings or by any proceeding or purchase
in lieu of condemnation, Lender may. at it election require that all or any portion of the nst proceeds of the award be applied to the Indebtedness
or the repair or rastoration of the Property. ‘The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atiorneys' fees necessarily paid or inctirred by Grantor or Lender ift Gonnection with the condemnation,
Proceadings. .If any. proceeding.in condemnation. is filed, Grantor shall. promptly notiy, Lender in writing, and Grantor shall promptly taka such
S sleps es may be necessaly 10 defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
T entitied % participate-in the proceeding and to_be representad in.the proceeding by counsel of its own choice, and Grantor will deliver or cause to
b be delivered to Lender such instruments as may be requested by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges aré a part of this Mortgage: )
Current Taxes, Fees and Charges. . Upon request.by. Lender, Grantor shall exacute such documents in addition 1o this Merigage and take
whatever other action is requested by Lender to perfact and continua. Lender's lien on the Real Property. Grantor shall reimburss Lender for all
taxes, as described below, together with all expenses incurred In recording, peifecting or continuing this Mortgage, including without limitation ail
: taxes; fees, documentary stamps; and other chaig $ for recording ofregistering this' Mortgage. * -
b Taxes. The following shall constitute taxes to which this soction applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
: the Indebtedness securad by this Morigage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c)-a'tax on this'type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

) Taxes. - if any tax to which this section applies is enacted subsequent 1o the. date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercisa any or all of its available remedies for an Event of Default as provided
below unless-Grantor. either - (a) pays the tax belore. it becomes definquent; or.. (b) contests the tax as provided above in the Taxes and Liens
section and deposits with.Lender.cash or a sutficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. ‘The following provisions relating to this Morigage as a security agreement are a part of this
Mongage_ (TR T TR -

Security Agreement. ‘This instrument shall constitute a security agréement to the extent any of the Property constitutes fixtures or other personal

property,’and Lender shall have all of the rights of a secured party under-the Oragon Uniform Commercial Code as amanded from time fo fime.

Security Interest.. Upon request by Lender,.Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect:and continue Lender’s security: interest.in the. Rents and-Personal Property. .In addition to_ recording this Mortgage in the real property
records,: Lender;may, at. any:time and ‘without. further. authorization :from .Grantor, - file executed.counterparts, coples or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest
Upon defautt, Grantor shall assemble the Personal Property in a manner.and at a place reasonably convenient to Grantor and Lender and make it

- available to Lender within thes (3) days afier receipt of written demanid fror Lehder.
o Addresses.’ The malling addresses’ of ‘Grantor (debtor) ‘arid’ Lénder ($ectired party), from which information concerning the security interest
T granted by this Mortgage may be obtained {each as required by the Oregon Uriiform Commercial Code), are as stated on the first page of this

FURTHER ASSURANCES; ATTORNEV-IN-FACT. The following Brovisions relating 1o further assurances and attorney-in—fact are a part of this

Mortgage. ... - ' o ASSIEA SH SN CH e S PR ST
Further Assurances. At any time, and from 'tie to tifne; UPOn réquest of Lender, Grantor will make, execute and deliver, or will cause 1o be
made,- executed .or  delivered, to: Lender- or :to: Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, securily deeds, security agreernents, financing’ statements, continuation stalements; instruments of further assurance, certificates,

and other documents’ as may, in'the sole opinion of Lander, be necessary or desirable in order to effectuate, complete, perfect, continue, or

preserve” (a) the obligations of Grantor undor the Note, 'this Morgage, and the Related Documents, and (b) the liens and security interests
created by this:Mortgage on the:Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by -Lender in writing, Grantor shall reimburse’ Lender.for all costs and expenses incumred in connection with the matters referred to in this
pa;agraph_g; Do W Lidinihel oo DRI LI R G B S e s e L e B .
Attorney-In-Fact. - If Grantor falls to do any. of ‘the .things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making,’ executing, delivering, filing, recording,’ and-doing all other things-as'may be. necessary or- desirable, in Lender's sole opinion, to
sccompish the matters referred 1o in the preceding paragraph, i+, s o oo o) : .

FULL PERFORMANCE. “If Grantor pays all the Indeblednass when:due, and otherwisa performs-all the obligations Imposed upon Grantor under this

Mortgage, Lender shall execute ‘and deliver to Grantor'a sultzble satisfaction of this Mortgage and suitable staternents of termination of any financing

statement on file évidencing Lender's security Interast in the'Rents’and the Personal ‘Property. Grantor will pay, if permitted by applicabie law, any

reasonable termination fee as determined by Lender from time to tine: i :

DEFAULT. Each of the following, at the option of Lender; shall constitute an ‘avent of default ("Event of Default”) under this Mortgage:
Sof . f to make any payme "“ntwher‘iit:l‘ui'arégﬁtﬁ"elhdéﬁtédness";:;

Defaut on Indebtednsss. Falire of Gr

Default on Other, Payments. Failure of Grantor within, the. ime tequired by.this Mortgage to make any payment for taxes or Insurance, or any
i ... other payment necessary to prevent filing of o 1o effect discharge of any lien, = .
. ;Compliance Default. . Fallure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or In any of the
" . Related Documsnts, “if such a fallure is curabla and if Grantor has not béen given a notice of a breach of the sama provision of this Mortgage
7 within'the’ preceding twelve (12) months, it may be cured (and#i6: Event'of Default will have occurred) if Grantor, after Lender sends written notice

demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than| Mjﬁ) days, immediately

0
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" Breaches, Ar representatio ntmade or furnished to Lender by o on bahall of Grantor under this Morigage, the Note or the
{7 Relgtad Documénts ls76r af the tine fridde or firished was; 16156 1 any material respoet .~ o o onae

‘Insolvency. ‘The lrﬁolvoﬁéy"bﬁ“afﬁﬁr{ appointiment of a’Tecéiver for any part of Grantor’s property, any assignment for the benefit of creditors,
the ‘commencement: of any ‘procesding’ under-any bankrpicy:or: insolverncy laws by -or against Grantor, -or the dissolution:or: termination ‘of
Grantor's existence-as a going, business® (it Grantor Is*a” business):~:Except o' the ‘extent prohibitad by federal law or Oregon law, the death'of
“ Graintor. (# Grantor is‘an incividtial) also shall consfitute an. Event-of Default under this Mortgage. . T =
Foreclosure, efc. Commencement of foreciosure, whether by judicial proceeding, self-help, repossession or any other method, by any creditor of
Grantor' egainst any of the Propeity.:: However, this subsection shall not apply in-the event of a good faith dispute by Grantor as to the validity or
reasonabileness of the-claim which Is the basis of the foreciosure, provided that Grantor gives Lender written notice of such claim and furnishes
reserves or a suraty bond for the clalm satisfactory to Lendar, s 2 20 oo 10 ; .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that is not remedied
within any grace period provided thereln, including without limitation any agresment concerning any indebtedness or other obligation of Grantor to
Lenderwhqt_herle:dsungnoworlater. SR ennpTn R )

Events Affacting Guarantor. "Any of the preceding events 6ccurs with respect 1o ‘any Guarantor of any of the Indebtedness or such Guarantor
dies or bacomes Incompetent.. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate o assume unconditionally the
nde_'r‘,"_ and, in doing so, cure the Event of Default. '

»

obligations arksing under the guaranty in a manner satisfactory 1o
Insecurity.: Lender in goodfaith deems jtself Insecure. :

Existing indebtadness.  Defauft of Grantor under any Existing Indebtedness’ or under any instrument on the Property securing any Existing
- Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.
RIGHTS AND REMEDIES ON DEFAULT.  Upon the occurfénce of any Event of Défault and at any time thereafter, Lender, at its option, may exercise
any one.or more of the fol}owlng rights and remedies, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness. " Lender shall have the right at Its ‘option without hotice to Grantor to deciare the entire Indebtedness immediately due

and payable, including any prepaymént penalty which Grantor would be réquired to pay.

the Oregon Uniform Commercial Code B ; i s e
Collect Rents. . Lender shall have the fight; without notice to. Grantor, 10 take possession of the Property and collect the Rents, Including amounts
past due and unpaid, and:apply.the net proceeds, over. and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender,
may requie any tenant or other user of the Property. to make payments of rent or use fees directly to Lender. If the Rents are collacted by Lender,
then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collact the proceeds. ' Paymeénts by teniants or other users to Lender in response to Lender's demand shall
satisfy* the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exerciss its
rights under this subparagraph either in person, by agent, or through a receiver,

** "Apgioint Recelver.Landér Shail have'thé Tight to have'a receiver appointed 1o 1ake possessian of all or any part of the Property, with the power to
.protect and preserve the Property, to.operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
" proceads,, over and_ aboye the. cost.of the receivership,, against the Indebtedniess. The receiver may serve without bond if permitted by law.

Lender’s tight to.the appointment of a.receiver shall -exist. whether.or. not the .apparent value of the Property exceeds the Indsbtedness by a
substantiel amount. Emplqymem,by' Lender shall not disqualify.a person from serving as a receiver. .
Judiclal Foreclosure. ;ander may obtain a judicial decres foreclosing Grantor's interest in all or any part of the Property.
Non]udldalSale. I permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.” - -« B

Deficlency Judgment. ' If permitted by applicable law, Lender may obtain & judgment for any deficiency remaining in the Indebtedness due to
Lindef fter application of & amotifs recsived from the'éxercise of the rights provided In this section.
T‘, sz at' e e = :

becomes entif

any part of the Personal °ropeny, Lender shali have all the rights and remedies of a secured party under

rance.. ., antor_remains In possession of the Properly after. the Propenty is sold as provided abova or Lender otherwise
33 entitled:to. possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rentl for the use of the Property, or (b) vacate the Property immediately
Olhernemodlgs. Lendéf'éhéll havé‘a_n otherrights d remed rovided In this Morigage or the Note or available at law or in equity.
Sale of the Property. To the exier: permitied by.applicabla law, Grantor hereby waives any and all right to have the property marshalied. In
exercising its rights. and remedies, Lender shall be free to sell all or any pait of the Property together or separately, in one sale or by separate
sales. Lender shall be entitad o'bid at any public sale 6n all o, any portion of the Property. - ‘
Notics of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intendad. dispasition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) ddys before the tme of the saleor disposition. "/~~~ .. ;
Walver; Election of Remadies.: A'waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudica the
- party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
axclude pursuit of any other remedy, and an élettion 1o make expenditures or take action to perform an obligation of Grantor under tiis Mortgage
after failure of Grantor to perform shall not affect Lender’s right to declare'a default and exercise its remedies under this Mortgage.
Attorneys’ Fees; Expenses. If Lenider institutes any suit or action to enforcs any of the termis of this Morigage, Lender shall be entitied 1o recover
such sum as the court may adjudge reasorniable as attorneys' feés &t trial and on any appeal. Whether or not any court action is involved, all
reasonabile expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the Note
rate. - Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees
and legal expenses whether or not there is a lawsult, including-attorneys” fees forbankruptcy proceedings (including efforts to modiy or vacate
any automatic stay or injunction), appesals and any anticipated post-judgment coliection services, the cost of searching records, obtaining tite
reports (including foreclosure reports), sirvéyors' reports, and_ sppraisal fees, and titie insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition 10 all other sums provided by law.. .~ ’
NOTICES. TO GRANTOR AND OTHER PARTIES. .Any notice under. this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effactive when actually’délivered or, if rhailed, shall be deemed effective when deposited in the United
States mall first class, registered mall,- postage prepald, directed to the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Mortgage by giving formal written-notice to the other parties, specifying that the purpose of the notice is to change the
party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shali be sent to Lender's address,
as shown near the beginning of this Morlgage. , For notice purposes, Grantor agrees to keop Lender informed at all times of Grantor's current address.
MISCELLANEOUS PROVISIONS.‘ The foliowing Maneous provisions are a part of this Mortgage: .
Amendments. This Mortgage, fogether with any Related Documents, conistitites the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or'amondment to this Mortgage shall be effective unless given in wrtting and signed by the
pasty or parties sought to-be charged orbound-byme alteration or amendment.
Applicabla Law. This Morigage has besn delivered’ Lender and accepled by Lender in the State of Oregon. This Mortgage shall be
governed by and construéd In accordanco with the laws of the State'of Oregon. . ‘
... Caption Headings. . Caption headings in this Morigage are for. convenionce purposes only and are not to be used to interpret or define the
’ provlslon'sq_fmlaMortg o 7 » ) R :
Mergor. There shall be no merger of the intérest or estate’created by this Mortgage with any other Interest or estate in the Property at any time
‘held by of for the benefit of Lender In any cap: ithist the wiitten.consent of Lenider. o _
' h  joint and seﬁgeral, and all references to Grantor shall mean each and _
onsible for all obligations in this Mortgage. B
Mortgage to be invalid or unenforceable as to any person or
rceable as to any other persons or circumstances. )l_f{fgm’ble,mysuch
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offending pfoﬂdéniheﬂ{ deemed to be modified tobew:thlmhe mits of exforceabliity or

ovision shell be ¢ difio hin the inits of enforceabiity "M’M&,nmeoﬁendmgpmsionmmée}f
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shall remalin valid and enforceable.

Subject 1o the fimitations stated In this Mortgage on ransfer of Grantor's interest, this Morigage shall be binding upon

Successors Assigns.

and inure to the benefit of the parties, thelr successors and assigns. 1t ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors: with relerence to- this' Mortgage and the Indebtedness by way of
forbearance cr extension without releasing Grantor from the obiigations of this Mortgage or Tiability under the Indebtedness.

Walver of Homestsad Exemption. Grantor heraby releases and walves all rights and benefits of the homestead exemption laws of the Stats of
Oregon as 1o all Indebtedness secured by this Mortgage.

Walvers and Consents. Len i i i {or under the Related Documents) uniess
such walver is in writing and signed by Lender. ‘No on the past of Lender in exercising any right shall operate as a waiver of
such.right or any other right. A waliver by any party of a provision of this Mortgage shall not constitute a walver of or prejudice the party's right
otheraise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever
required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consant is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

STATE OF Oregon )
COUNTYOF____ Klamath : ) . ,
On this day before me, the undersigned Notary Public, personal!yappearedJAMES MWELLSJRandJAYNE LYNN WELLS, to me known 10 be the

individuals described in and who executed the Mortgage, and acknowledged that they sigried the Mortgage as thelr free and voluntary act and deed,
brMusesandpurposestpemin mentioned. ’ . . :

Given under my hand and sealthis _ 26th = . dayof___ April ,18.90 .

oy Ranlpns . M

Rgslahéat' 626 Lytton St
Nétarvm@chwlormm‘of Oregéh" o » Myeommlss!onexvlm 7-9-93

. LASER PRO{tm) Ver. 3,10 (c) 1680 CFI Bankers Service Group, Inc. Allrights reserved. . LI

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of L KlamathCouﬁty Title Co. the 2nd
of . May ‘A.D., 9 90 gt 8:44 duly recorded in Vol. M90
: . ] . :...-Mortgages .. - Page - 8211 .
A P .::Evelyn Biehn . County Clerk
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