copen e o ... DEED OF TRUST
THIS DEED OF ]’R‘U_STfls‘p_ATE’DV‘APRI 30, 1990, among John Lucds, an estate In foe simple., whose address is

P h

1055 S.'Shasta, Eagle Point, OR 97524 (referred to below as "Granlor”); WESTERN BANK, whose address is
601 Crater Lake Avenue, P.O. Box_ 1047, Medford, OR - 97501-0225 (referred to below somellimes ag "Lender”

and;,s'bﬁiétlme_s;;asiif’Be_héﬁcléfy?’)’;,"éﬁdvAspén,]’me & Escrow, Inc., whose address Is 600 Main Street, Klamath
Fallg, Oregon 97601 (referred to below as "Trustee”). = .

CONVEYANCE ‘AND GRANT. Fbr?vahéblé;'cshglaéraﬁon,

right, title, and intsrest in.and to-any Lease the following d

improvements andk,ﬁxmm_s;aneavsqmems,; s.of way, and appy tenanc, A

or imigation rights);. - rights, ofits relating to the.real property, .includin
d similar mattey In Kk unty, State. of :Oregon:(%e *Real

See.attached, Exhibit "4 R e
meE_Realéﬁibﬁe'r'tyz.'or its address is commo y known as 2933 Greensprings Drive, Kiamath Falls, OR 97601,
The Real Property tax identification number is 3909-88C, Tax Lots 700 & 800, .

Grantor, presently. assignstoLender(also known ;asngneﬂcia:y.jnjhis, Deed of Trust) all of Grantor’s right, tile, and interest in and to all present and
future leases of the Property and ali-Rents from the Property. - In addition,  Grantor grants Lender:a Uniform Commercial Coda security interest in the
Rents,and the Personal Property defined, beloy e e s

foliowing mearings When used in this" Deed of Trust: Terms not otherwise defined in this Deed of
| lernS I thie Oregon Uniform Commercial Code. - ‘

Lender, and Trustee, and includes without Emitation all
ts E

Improvements. - [e word “Impiovemeits” means’ ahd ‘ineliides: without'
structures, mobile fiomes affixed on the Réal

Ifidebtednesa. . The word "Indebiednesss

Lender to discharge obligations of Grantor or

105§ ther with interest on suich amounts 6 providi,

Len T e

Note. . The word "Noja® means. the Not “April 3'6;11990.;lnvtheprlncipal amount of $400,000.00 from Grantor 1o Lender,
logether with ajjl,,,renewals.(engnvsions.; npdiﬁcations,vreﬁnancings.aand substilutions for the Note, The rate of interest on the Note is subject to
indexing, adjustmen enewal, o renegotiation, T .

Personal Property, -  words "Personal Property” mean all equipment, fixtures, and other. articles of personal property now or hereafter owned
by AGmmor,,gpd, now.or hereafter attached or, affixed 1o the, Real- Property; together with all accessions, Parts, and additions to, aff replacements of,

tions for, any of such Property; and together with all‘procg,egs,(yncludi.ng w@thou} limitation all insurance Proceeds and refunds of

premiums) from dny sela or other dispositi of the Propeny: >~ e n b
Property.. The word "Property” ‘means collectively the Real Property.and:tha Personal Property. :
leal Pr "’T‘rl‘y'.';iﬁéijdrds"'ﬂ‘e‘é”’rbpéﬁf”' > property, intere sts and rights described above in the "Conveyance and Grant* sectio n.
: Related..Documents” mean -and. includa.; without limitation promissory notes, credi agreements, loan
ity; agreements, marigages, deeds of Yrust,:and all other instruments and documents, whether now or hereafter
with Grantor's.indebledness tolender, . :i:or ot o

Rents." The word "Rents” means all presént and fitire rents, téventes; | come, Issues, royaliles, Profits, and other bensfits derived from the

Trustes. The word *Trustee” means Aspen Tille & Escrow, Inc; and any substitute or successor trustees.

oums,rouqm‘ujcranugs::;f e L e ,
PAYMENT AND PERFORMANCE. : Except as otherwise provided in this Dead of Trust, Grantor shall Pay to Lender all amounts secured by this Deed of
Trust s they become due, and shall strictly.and in a timely manner per!orm all of Grantor's obligations under the Note and this Deed of Trust.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and usa of the Property shall be governed by the
following provislong: * TR T BRI G EETR S

ty to'Malntaln, Grantor shay repairs, repla its; and maintenance
necessary to preserve its value, placemefits, a




Yok . iiig TV L5
=.ofrTnm;:sﬁan:have:miatne{n1eanings. : iin: the: Cormprehensive Enviro
1880, :as-amendad; 42 U,S:C.:Section 9601;'et:seq. ('CERCLA"); the Superfund Améhdments
("SARA"), the Hazardous Materials Ti ransportation Act, 49 U.S.C. Section 1801, et so
Section' €9 ' plicable state or. Fadaral laws, tules, o tegulations adopte 2
v Y a) 'Duiing the period of Grantor's ownership’ of ‘the Property, there has
€ ‘any. hazardous waste or substance by any
. . there_has been, except.as previously discl
manufacture, storage, treatment, disposal, release, or threatened rele.
? /. or_ (i) any actual or threat
d ackrowledged by : ,
enerats, manufacture; ‘store, treat, dispose of, or release
activity shall be*cond; cted In“compliance with-all ap,
regulations and ordinances, including without fimitation those laws, regulations; and ordinances described
its agents 0 enter upon the Property to make such i
Property with this section of the Deed of Trust, Any
construed fo create any responsibili

any Interest In'the Property, whether by foreclosure or ot

Nulsance, Wasto. .. Grantor shall not.cause, conduct, or permit any:nuisance nor cormit, permit, or sutfer any stripping of or waste on or to the
Property or any portion of the Property.:: Specifically without lirnitation, Grantor will not remove; or grant to any other party the right to remove, any
timbe;. nir-qra.ls @incl ding olf ‘gpd g ravel or rock products without the prior written consent of Lenider.

Removal of Improvements. ' Grantor shaii
Lender., As a condition to the rermioval of-any.

such Improvemertts with Improvements )

ERERE LTI U B A T A R T At
Lender's Right to Enter. Lel and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the' Pro for:purposes of Graritor's compliance with the terms and conditions of this Deed of Trust.

Compilance with Governmental Requlrements Grantor: shall promptly co

£

11 with | niy equirement 3 0 mply with-all laws, ordinances, and regulations, now or heraafter in
effect, of all governmental authorities _applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhiold compliance during-any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiting' priorto ‘doing-so-and s0°long as‘Lenders’ interests'in'the Property are not Jeopardized. Lender may require Grantor to post adequate
security or a surety-bond, reasonably satisfactory to Lender, 1o protect Leénder's interest. )

Duty to Protect. Grantor agrees-neither. to -abandon ner leave unaltsnded the Property. Granlor shall do all other acts, in addition to those acts
set forth abova in this section, which from the charactér and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon.the sale-or transfer, without the Lender’s prior.written consent, of all or-any.part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Yeal property or any right, titte or interest therein; w equitable; whether voluntary or involuntary;

'r"bf"éhy"b‘eneﬁcial interest In'or to"any land trust holding title to the Real Property, or by any
other-method of conveyance of raal property interest. If any Grantor is a corporation or partnership, transfer also includes any change in ownership of

more than twenty-five percent (25%) of the voting.stock Or, partnership interests, as the case may be, of Grantor. However, this option shail not be
exercised by Lender if such exercise is prohibited by.federal law or by.Oregonlaw. .. . . ]

TAXES AND LIENS. The_fgllowing provisions Felating to the taxes and liens on the Property are a part of this Dead of Trust.

.+-Payment. . Grantor:shall pay when due; (and in.all events prior to delinquency):all taxes, special taxes, assessments, charges (including water and
séwer), fines and impositions levied against or on accotint of the Property, and shall pay when due all claims for work done on or for services
rendered or-material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lendér under this Deed of Trust, except for the lien of taxes and assessments not.due and excepl as otherwise provided in this Deed of Trust.

.+ Right To Contest.. Grantor, may.withhold payment.of.any tax, -assessment;, or claim in connection with a good faith dispute over the obligation to

.-pay, so long as Lender’s inferest in the Propeily.is not jeopardized. If a lien arises of is filad &s a result of nonpayment, Grantor shall within fifteen

- {15) days after the lien arises or, il.a lien is filed, within fifteen (15) days after. Grantor has natica of the filing, secure the discharge of the lien, or if

- requested.by Lender, deposit with Lender cash or a sufficlent corporate surety bond. or.other security satisfactory to Lender in an amount sufficient

.4 discharge the lien plus any.costs and attorneys' faes or. other. charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall dafend hself and Lender and shial satisly any adverse judgment before enforcement against the Property. Grantor shall
;, heame Lender as an additional obligea under any surety band furnished in the contest proceedings.

Lender,smisfactoryevideneemtpayment of the taxes or assessments and shall

Ler_ji;er at any time fen statement of the taxes and assessments against the

notity Lender at | 15 X Tk jsjgbnirnenced, any._servioe;,‘a;e tu_mi;,hed,/or.any.
‘i @ny:mechanic's tien, 's'lien, orother lign cotld ‘be asserted on account of the work; ‘services,
or materials. Grantor will upon request of Lender furni der advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. :

g to insuring the Property are a part of this Deed of Trust.
. .Grantor-shall procure and malntain policies of fire insurance with standard extended coverage endorsements on a

insurable valiig covering all improvements on the Real Property in an amount sufficient to avoid application of any

ce, including but not limited to

Policies shall be written in form, amounts,

Or companies reasonably acceptable to Lender. Grantor, upon
H form "satisfactory to “Lender, Including”

stipulations that coverages will not be cancelied or diminished without at least ten (10) days' prior written notice to Lender. . LT
App,ll‘céﬁoii,“yof Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss i Grantor
falls 10 do o’ within fiftean (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the' Indebtedness, Payment of any lien affecting tha Property, or the restoration and repair of the Property. It Lender elects to
apply the procesds to restoration and repalr, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to
7., Lender... Lender shall; upon satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasonable cost of repair
'd which Lender  not committed 1o the repair or restoration of the Prope Pay any amount owing to
Deed of Trust, then 10 pay accrued interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender
hol oceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
.. Deed of Trust at any tiustee's sale or other sale held under the provisions of this Deed of Trust, or at any toreciosure sale of such Property.

eport on Insurance. Upon request of Lender, howeverinot more than once a year, Grantor shall furnish 1o Lender a report on each
existing policy of insurance showing: (a) the name of the Insurer; (b) the risks insured; - (c) the amount of the policy; (d) the property insured, the
then current'replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, quest of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

Bl 1 L . .
EXPENDITURES BY:LENDER. If Grantor fails to comply with- any. provision of this Deed of Trust, or if any action or proceeding is commenced that
would materally affoct Lender's interests in.the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems.appropfiate;: Any.amount that Lender expends in $o doing will bear interest at the rate charged under the Note from the date incurred or paid
’ byLenderij?a ga{t‘f o{ repayment by Grantor. All such expenses, at Lender's option, will (a) be payable-6n demand, - (b) ba added to the ﬁgn‘oqot}
& RRAS LY . : P ) . ’ : [ RSS2 o
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T S bl g 5
- the Note and be apportioned among and bo ayable v | nis te
. Insurance policy'ér (i) ‘the the Note, or “(c) be wreated &s'a ballo
This Dest O Trust 2iso wil CUre p of the: unts. “The rights provided f¢
85" t6 ' Which' Lerider triay be n-account’of 'the'de!a’un."‘Any stch action by
bﬂmﬂqefﬁ?mwy,lwya!ha!ﬁqthemisewould havechad, . . .. T T
WARRAN'[VFDEFENSEOFATH'LE.;:The followi

od and’ marketabie tlle of record to the Property in feg simple, free and clear of al fians and

‘Property description or in any title insurérice policy, title report, or final title opinion Issued in
is Deed of Trust, and (b) Grgngqr has‘ the full right, power, and authority to exacute and

ns.” Intl ny action or Proceeding is commenced that questions Grantor's titlo or th
ad of Tn Srantor shall defend the .acﬁon‘at_G;amor's" expense.” Grantor may be the nominaj party in s
10 participate’ in the procegding'ai d 1o be fepresented In the proceeding by counsel of its own choi ,
1 plivered, 1o Lender such i Ty  Lender may request from time to time 1o permit such participation,
ST AN PP T PR : ERSSEIN PR i EVEN . L .
co- With Laws. - :Grantorwanantst‘lhat;the:,Propeny'and Grantor's use of the Froperty complies with all existing applicable laws,
govemmentalauthoriﬁes.q:-‘. ST I .

Current i'sx , Fees and Char‘ge,s, Upor;:_u;eques't by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whateyefbme‘( action is regquested by L'ende__( to perfect and continue ,Lender's’ lien on,lhe'Real,Property. Crantor shall reimburse Lender for all

taxes, as describea be!qw,‘togethef:vyﬂ_r}l all expenses incurred in recording, perfecling -0 continuing this Deed of Trust, including without limitation

all taxes, feqs,,dgcumentary 8 er charges for recording or registering this Deed of Trust. 1

SECURITY AGREEMENT Fiii
this Deed of Trust. '+

fanie

der shall b rigkht’s‘bf.,faféeéqregd party under th
Upon raiquest by Lender, Grantor shall execute financing statements and take whatev,

perfect and coiilinue Lender's security interest in the Rents and Personal Property. In addition to recordi

fecords, Lender may, at any time and without further authorization from Granitor, file. executed counterparts

of Trist as a financing Statement. Gram_or‘shal_l,relmburse Lender for all expenses. ihcu_rredjn,perteqt_ing or

defailt, Granior shall*assembie ‘the Personal Property in a manner-and at g pl'ace're'asonébly convenien

gv_aﬂableto.Le;ndethhinmree (3) days after receipt.of written demand from tender. - B . :

Addresses.  The maifing  addresses of Grantor (debtor) and Lender (secured party), from which information concerning the sacurity intarest

granted by. this, Deed of Trust may be obtained (each as fequired by the Oregon: Uniform Commearclal Codea), are as stated on the first page of this

Pesdof Trust...o . .. . STt B RIECFETE S

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tt following provisions fefating o further assiirances and allorney-in-fact are a part of this Deed
CLR LTS ~SE R, T B LD : o N

rances.  Al'any time, and from time 10 timie, upon réquest bf Lender, Grantor will make, execute ang deliver, or will cause to be
elivered, to Lender"or to Lender's ‘designes, and when'

fequested by Lender, cause to be filed, recorded, refiled, or

Ihe case may be, at such times and in such offices and.places as. |ender ‘may deem appropriate, any and all

security deeds,’Securityvagfee financing statements, conltinuation statements, instruments

8 things referred 1o ini the preceding paragraph, Lender may do so for and in the name of

purposes, Grantor hereby irevocably ‘appoints Lender as Grantor's attorney-~in-fact for the purpose
recording, and doing ali other things as may be necessary or desirable, in Lender’s sole opinion, to
preceding paragraph;: . vt et T PRI

1af) Constitute’an event of t ("Event of Default’) under thig Deed of Trust:
e any bayrﬁén't' whon dua on the Indobtodnogs,

alltira of Grh’ntb’rﬂv}ﬁmn the ima reqalred by this Dood of Truat 1o mako any payment for taxes or Insurance, or any
fo provant filing of or 16 effoct discharge of any lien,

Breaches. “Any waitanty; Tepresentation or statement Mmadé or furiished 5 Lerder by or'on behalf of Grantor under this Deed of Trust, the Note
or the Related Documents is, or at the.time made. or furnished was, false in any material respect. .
Insolvency. The'ins6ivéncy of Grantor,’ appointment of a' receiver or any part of Grantor's propeity, any assignment for the benafit of credilors,
- the commencement of any Proceading. under: any- bankruptey or-insolvency laws by: or: ageinst- Grantor, orthe dissolution or termination of
P

.. Grantor’s, axistence as a going business (if Grantor is a business), .. Except to the extent prohibited by federal law or Oregon law, the death of
. ‘Gramor Is an individual) also shajj constitute an Event | nder. thi Tust. :

ks "F.‘ére“:élosure, etc. Commencement of foreclosure, whether by judicial proceeding; lf;help, fepossession or any other mejt thod, by.any creditor of
Grantor against any of the Property. However, i hall n ? avant of a good faith dispute by Granior.ga to the validity or




‘reserves or a surety,bond for the claim safisfactory.1o,

Breach ‘of Other Agreemenit.: Any bigach ‘Graitor Under the terms of any'other agreement batween Grantor and Lender that is'not remedied
within any grace period provided therein, inclu ithout limitation any agresment concerning any indebitedness or other obligation of Grantor to
Lendef existing now, Of later. - B e g et B R B RERPE

Events AﬂscﬂngGuamnbr * Any: of the ‘precedi Gvents: ocatirs with respect 19" any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lander; al its‘option; may, but-shall not be required to, permit the Guarantor's estate to assume uncondisonaly the
obligations arising uqdanﬂwe‘guaranty vamanne satisfactory'to Lender, and.llr?'qopngl;o, cirre the: Event of Default. :

Insact % “""lqédbd’ifai@haééht?nse""" tinsecure. o

RIGHTS EMEDIES O DEFAULT. l(Jpo‘ theoccurrenceof any Event of Default and at any. time thereafter, Trustee of Lender, &t its option, may
exercise any qne‘or{no(qvoi thg'fc_:ﬂowlng rigms a_nd remgdjes, in addition to any other rights of remedies provided by law:
Acsslarate Indebtedness. ‘Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
- -« and payable, Inchuding any prepayment penalty which Grantor would be réquired topay. .= 71 - 0
_-Foreclosure.With respect 1o all or any part'of the Real Property, the Trustee shall havé the right to foreclose by notice and sale, and Lender shall
~have the right to foreclose by judicial foreclosure, in €ither case in accordarice with and to the full extent provided by applicable law. if this Deed
-of Trust .is foreclosed: by Judicial foreciosure, Lender will be entitied 10 a judgmerit which will provide that if the foreclosure sale proceeds are
- - Insutficient to satisty the judgment, execution may issue for the:amount of the uipald balance of the judgment. ’ :

UCC:Remedies. : With respect 10 all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oragon Unitorm Commercial Code,  ~ .7 w7 7o mr 70 o s -
Collect Rents. Lender shall have the right, without notice 10 Grantor, 1o take possestion of and manage the Property and collect the Rents,

including amounts past due and unpaid, and apply the nét proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may.require any tenant or other user of the Property to make payments of rent or use fees directly fo Lender. If the Rents are
collected by Lender, then: Grantor imevocably designates Lender as Grantor's attorney-=in-fact to endorse instruments recaived in payment theroof
in the name of Grantor and 1o negotiate the same and collect the proceads. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy tha obligations for. which the payments are-made, whether:or. not-any proper grounds for the demand existed. Lender may
exercise ts rights under this subparagraph efther.in-person, by agent,‘or through areceiver. - ’ .

Appolnt Recelver. Lender shall have the right 1o have a tecelver appointed to take possession of all or any pait of the Property, with the power to

protect and preseive the, Propesty, to, operata the Property preceding foreclostiré or salé, and 1o collect tha Rents from the Property and apply the
procoeeds, over and, above, the ‘cost of the rece| vership, against the, Indebtédriess.. The receiver may serve without bond if i by law.
tander's tight 1o the appointment of a receiver shall exist whether or hot the apparent value of the Property exceeds the indebtedness by a
amount. Employment by Lender shall not disqualify a person from serving as areceiver.
: Y Einperancs. i Grantor fémalns in posséssion of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the. Property and-shall, at Lender’s.option, either: (a) pay-a: reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.«. =i 2 s’ (il SR RS HNERNEN B : .

Other Remedies. Trustee or Lender shall have-any ather. right or remedy-provided in this Deed of Trust or the Note or by law.
Notiés of Sale, Lefider shall give Grantor réasonable rotice of the time and place of any public sale of the, Personal Property o of the tme after

which'ariy private sale or other Intended dispo  of the Personal Property,is fo be made.” Reasonable notice shall mean notice given at Jeast

1en"(10) days before the time of the sale o disposition.” Any sala of Personal Property. iay be'made In conjunction with any sale of the Real

‘extent permitted by applicable law, Grantor hereby waives any.and all rights to have ihe Property marshalied. In
medies, the Trustes of Lendsf shall be free to sell all'or any part of.the Property.together or separately, in one sale or. by
ales, all be entitled o bid at any pubfic'sale on all of any portion of the Property. - '

j;\(ﬂ'aly’e};' Election of Remedles.. A waiver by any party. of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
" thie-party’s-rights otherwise to demand strict compliance with that provision or ‘any other provision. Election by Lender to pursue any remedy
provided in this Deed-of Trust, .the Note, in-any Related: Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or 1o take action to perform an obligation of Grantor. under this Deed of Trust after failure of Grantor to perform shall

not affect Lender's right to declare a default and 10 exercise any of its remedies: . : s

Aftsrheys’ Fees; Experises. If Lender institites any st or action to enforce any of the terms of this Deed of Trust, Lender shall be entited to
recaver such;sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action Is involved,
all reasonable: expsnses: incurred :by: Lender: which ,in::Lender's opinion :dre necessary at.any time for the protection of its interest or the
enforcement. of its rights-shall. become. a-part. of the Indebtadness payable on demand and shall bear interest at the Note rate from the-date of
expenditure untit-repaid. - Expenses:covered by; this:paragraph include, without-limitation, however subject to -any limits under applicable law,
Lender's attorneys’ fees whether or not there is a fawsuil, including. aftorneys’ fees for. bankruptcy proceedings (including efforts to modify or
vacats any automatic stay or injunction); appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
tita reports (i . ; , ‘
ap ia faw, , Grantor 2 o will pay any ¢ costs, in addition 10 all other sums provided by law.
. nghh of Trustee. Trusiea shall have all of the rights and duties of Lender as set forth in this section.

PO)NERS DOBUGATIONSVOFTRI]STEE. . The following provisions relating 10 the powers and obligations of Trustee are part of this Desd of Trust.

Powers of Trustee. - In.addition to:all powers.of Trustes arising as a malier of law, Trustee shall have tha power to take the following actions with
respect to-the Property :upon:the: written: request; of Lender and Grantor::(a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets_or other: rights to the public;- (b} join in granting: any easement or creating any restriction on the Real Property;
and: (c) join in any subordination or. other-agreement affecting this: Deed of Trust or the interest of Lender under this Deed of Trust. :

Obligations to.Notify.: Trustee'shall ‘ot.be obligated 1o notify-any other.party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender; or Trustee shall be a party, unless the action-or proceeding:is brought by Trustee. B

Trustee. “Trustes shall meet all ‘qualifications fequired for Trustée under applicable faw.~ Iii addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
-foreclose by judicial foreclosure,.in either.case.in accordance with and to.the full extent provided by. applicabie law.

Successor Trustee, : Lender, at Lender’s option, may:from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument. exacuted-and acknowledged: by Lender;and recorded-in.the office of the recorder of Klamath Falls County, Oregon. The instrument
shall contain, In addition to all other m:  required by state law, the names of the original Lender, Trustes, and Grantor, the book and page

whére this’ Deed "ot Trust is 'recorded, “aid the “narne and’ address of the successor trustee, and the instrument shall be executed and
dged by Lender of its successors In intefest.  The sucdessor trustee, without conveyance ol the Property, shall succeed to all the tile,
d duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern
ision D her provislo substituti N : ' B i ’

ncluding foreclosure reports), surveyo! " reponts; appraisal fees, tille insurance, ‘and fees for the Trustes, to the extent permitted by

NOTICES TO G RANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall b effective when actually delivered
or, It malled, shall be deamed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust, 'Any paity may chiange its address for nolices under this Deed of Trust by giving formal written notice
1o the other partles, spectlying that the purposa of the notice 15 1o’ change the party's address. All coples of notices of foreclosure from the holder of

any lien’ which has priority over this Deed of Trust shall bo sent 1o Lender's’ address, as shown near the beginning of this Deed of Trust. For notice
purpases, Grantor agrees 1o keep Lendar and Trustee informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS, The following miscellanecus provisions are a part of this Deed of Trust:
-5 “Anendients. This Doad of Trust, 10gether with ‘sny Related Documents, constitutes the entire understanding and agreement of the parties as 1o
set forth In this Deed of Trust. No alteration of or amendment to this'Deed of Trust shall be effective unless given in writing and signed

by r parties sought to be charged o bound by the alte amendment. L : —
Annual Reports. f the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon fequast, & certified
stalemant of et operating income recaived from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Nt Dpéexating Income” shall mean all cash receipts from the Property-léss™all cash expenditures made in connection with the operation of the
Property.- 8 £ : A

A;)pucabie Law. This Deed of Trust has been delivered to Lender and accep{ed by Lender In the State of Oregqn.f'}'h‘!}s Teed of Trust
Yy edd :




and construed in accordance with the taws of the State ;:_f :(‘)rego'r:n; B
Caption Headings. Caption headings in.this Desd of Trust are for convenienca purposes only and are not o be used to interpret or defina the
provisions of this Deed of Trust. : :

Merger. There ghall be no merger of the interest or estate created by this Deed of Trust with.any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writien consent of Lender.

competent jurisdiction finds ‘any provision of this Deed of Trust 1o be invalid or unenforceable as W any person of

i I persons or circumstancas. It feasible, any such
offending provision shall be deemed 1o be modified to be imi ity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trustin all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the firitations stated in this Deed of Trust on transfer of Grantor's interest, this Doed of Trust shall be
binding upon and inure 1o the benefit of the parties, thair successors and assigns. i ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by
way of forbearance or extension without teleasing Grantor from the obtigations of this Dead of Trust or lability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (o the Related Documerts)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising &l shall operate as a walver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shali not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any cours® of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations &s to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance i
continuing consent 1o subseguent instances where such consentis required.

CDMMEHCIALDEED OF TRUST. Grantor agiees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
ﬂzeuseotﬂre?ropeﬂywhhommndefspﬂorwﬁnenconsenn S ST

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF 'mlsbaen' OF TRUST, AND EACH GRANTOR AGREES TO ITS

INDIVIDUAL ACKNOWLEDGMENT

STATE OF /0/ g& A L)
- J)ss

contvor_ g ckson . ,

On this day bafore me,-the undersigned Nolary' Public, personally vappe’ared Jphﬁ-Lucas. 1o- mé known to be the individual described in and who

executed the Q.e_qg.gt Trust, and acknowledged that he or she signed the Deed ot Trust as his of her free and voluntary act and deed, for the uses and

oo pyeres. - gp A 4

Giver-nder my haodl digptfiial ‘ e dayot Sy 1870 .

i nenva s nton! 10n 7, 975 2
N°ﬁi?&i[é '“.“d';‘; the _Q[ﬁ_ﬂ_/’]___—-——-— My commission expires &/27 / /Zp

'X'T: U 8 \n\o S

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
Tor - ; , Trustea

The undersigned Is e Jegal owner and holder of all indebtedness secured by this Deed of Trust. Ali sums secured by {his Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing o you under the terms of this Deed of Trust or pursuant to

licable statute, 10 cancel the Note secured by thie Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without wairanty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to: - - b )

Date: - s R , RS B Beneficlary:
. - . BY:

sz

LASER PRO (tm) Ver. 3,40a (c) 1980 CFI Bankers Service Group, inc. Allrights reservag.. -




EXHIBIT "A"

PARCEL 1:

Beginning at an irom pin on the Southerly right of way line of
the Weed-Klamath Falls Highway, which lies North 0 degrees 43'
West along the West Section line a distance of.629 feet and
North 44 degrees 50 1/2' East along the said Southerly right of
way line a distance of 438 feet and North 45 degrees 09 1/2°'
West a distance of 20 feet and North 44 degrees 50 1/2' East a
distance of 50 feet from the iron pin which marks the guarter
corner common to Sections 7 and 8, Township 39 South, Range 9
East of the Willamette Meridian, and running thence: Continuing
North 41 degrees 50 1/2' East along said Highway line a

distance of 160.5 feet to an iron pin/which marks the point of
curvature of a 2 degree 57' curve to 'the left; thence following
the arc of a 2 degree 57' cuive to the left = distance of 39.5
feet to an iron pin (the lang chord of this curve bears North 443
degrees 13 1/2' East a distancé of 39.35 feet); thence South 46
degrees 19 1/2' East along a radial line a distance of 320 feet
to an iron pin; thence following the arc of a 2 degree 32' curve
to the right (the long chord of this curve bears South 44
degrees 15 1/2' West a distance aof 15.95 feet) a distance of
15.95 feet to an iron pin; thence Soubh 14 deyrees 30 1/2' West
tangent to the curye a distance of 60 1/2 feet to an iron pin;
thence South 44 degrees 50 1/2! West a distance of 60 1/2 feet
to an iron pin; thence South 42 degrees 50 1/2' West a distance
of 100 feet to a point; thence North 45 degrees 09 1/2' West a
distance of; 320 feet, more or less, to the point of beginning,
said tract being in the W 1/2 NW 1/4 of Section 8, Township 39
South, Range 9 East of the Willamette Meridian, in the County of
Klamath, State of Oregon.

AND ALSO beginning at an iron pin which lies North 0 degrees 43"
West along the West Section line a distance of 629 feet and o
North 44 degrees 50 1/2' East along the Southerly right of way
line of the Weed-Klamath Falls Highway a distance of 138 feet -
and North 45 degrees 09 1/2' West along the right of way line a
distance of 20 feet and North 44 degrees 50 1/2' East along the
right of line a distance of 210.5 feet and thence South 45
degrees 09 1/2' East a distance of 320 feet from the iron pin
which marks the quarter corner common to Sections 7 and 8,
Township 39 South, Range 9 East of the Willamette Meridian, and
running thence; continuing South 45 degrees 09 1/2' East 300
feet to a point; thence South 44 degrees 50 1/2' West 160.5 feet
to a point; thence North 45 degrees 09 1/2' West 300 feet to a
point; thence North 44 degrees 50.1/2' East 160.5 feet to the
point of beginning. e e ; )

Continued on next page
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