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DALE L FARIES and msuuen FARIES -
1544 SARGENT. AVENUE

© SPKCE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

LINE OF CREDIT MORTGAGE. (a) This Mortgage s a LINE OF CREDIT M _RTGAGE. (b) The ‘maximum amount to be advanced pursuant to the
credit agreermnt rs $17, 500 00.'(c) The term ot the oredit agreement oomme ] date ot this Mortgage and ends on or after May 1, 2000. -

THIS ‘MORTGAGE: IS DATED. APRIL.<30, 1990, between DALE L FARIES and EMELINE R FARIES, husband and
wife, whose address:Is" 1544 SARGENT AVENUE, KLAMATH FALLS; OR: §7601 (referred to below a3 "Grartor”);
and WESTERN BANK. whose address ls 421 SOuth 7th Street, P.O. Box 669 Klamath Falls OR 97601-0322
(referred to below as "Lender”). .-

GRANT OF MORTGAGE. For valiable oonslderaﬂon, Grantor mortgages and oonveys 1o Lender all of Grantor's right, tile, and interest in and to
the following described real property; together with'all existing-or subsequently-erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all water, water rights; watercourses and ditch rights: (including stock in utilities with ditch or irrtgatron rights); and-all
other rights, royaltiés, and profits relating to the real property including without' ﬁrnitatron an ninera!s 01 gas, geothermal and srmtlar matters, located

In KLAMATH County, | State of: Oregon (the "Real Property”)

Lot 1of Block 9 of Falrview Addition to the City of K!amath Fal!s, Oregon, according to the ofﬂclal plat
_ thereof on file.In the office. of the County Clerk of Klamath County, Oregon.
The Real Property or Its address is oommonly known as 1544 SARGENT AVENUE KLAMATH FALLS, OR 97601.

Grantor prwemty assigne to Lender all of Gramor's right,: titte and lnterest in: and to all lewes ot the Propeny and all Rents from the Property
addition, Grantor. grants to. Lender.a Uniform Commercial Code security lntenest in the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanlngs when used n this Mortgage: Terme not otherwise defined n this Mongage shall
have the' meanlngs attributed 1o such terms in regon Unttorm Cormmercial l Code,

&odtt Agreemem. The words 'Credrt Agreemen rnean the revotvinglline of credit agreement dated Apnl 30, 1990, between Lender and Grantor
with a credit limit of $17,500.00, together with’ all’rariewals of,"extansions of _'dtﬂcat!ons of, reﬂnanclngs of, consolidations of, and subetitutrons
for the Credtt Agreement.” The maturity daie of this’ Mortgage ls May 1, 2000

Extsttng lndobted'tess The words 'Exlsting ] o s” Im ness descrtbed below in the Existing Indebtedness saction ot thls
Mongage., e G et .
Grantor The word "Grentor" means DALE L FARIES and EMELINE R FARlES The Grantor is the mortgagor under this Mortgage

Gmmtor The. word "Guarantor® means and lncludee without rrmitanon each and all ot the guerantors, sureties, and accommodation panies in
connection with the Indebtedness. o

Improvements.  The word "lmprovements" means_and-inciudes: without fimitation . all. exisﬁng and future improvements, ﬁxtures. burldngs
structures, mobile homes affixed on the Reat Property 1acilities,: additions and other.construction on the Real Property.

Indebtednessa. The word "lndebtedness" means all pnncipal and Interest payable under. the Credit Agreement and any amounts expended or
advanced by Lender to discharge obligations of Grantor or’ expenses Incurred by Lendeér fo ‘enforce obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Mortgage, Spoclﬂcally, without limitation, this Mortgage secures a revolving line
of credit, which obligates Lender to make advances to Grantor so long as’ Grantor complies with all the terms of the Credit Agreement.
Such advances may be made, repald, and remade from time to time, subject to. the limHation that the total outstanding balance awing at
any one time, not Including finance charges on such balance at a fixed,or variable rate or sum as provided in the Credit Agreement, any
temporary overages, oﬁucharges.nndanymountsoxpendedoradvanoodapmﬂdedlnﬂﬂspamgraph shall not exceed the Credit
Limit as providad in the Credit Agreement. itIs the Intention of Grantor and Lender that this’ Mortgage secures the balance outstanding
undortheCmthgreementtromﬁmetotimetromzero lptoﬂreCredtUmltasprovldodaboveandanytntennedlatebalanoe.

Lender. - The word ’Lender' means WESTERN BANK. ‘its suooessors and asstgns The Lender is the mortgagee under this Mortgage.

“Oﬂnﬁg& The word "Mongsge means this Mortgage betwean Grantor and Lender ‘and Inctudes wrthout limitation all assignments and secunty
interest provisions relating to the Personal Property and Hents. - | : i

Personal Property. The words "Personal’ Property" meéan-all equipment. ﬁxtures, and other arttcles ot personal property now or hereafterowned
by Grantor, and now or héreaRer attached ‘or affixed 1o the Réal Propeity; together with all accossions; parts, and additions to, all repiacements of,
and afi substitutions for, any of such property; and together: wtth -] proeeeds (Inctudlng without limitation all insurance proceads and refunds of
premtums) from any sale or other dispodtion of the Proporty

Property. The word "Property” means coliectively the ‘al““pertyendmePereonatProperty
RealProperty Thewords"Realeperty‘jmeanthepropw merestsandrtgtrtsdesonbedabovornthe'GramotMortgage section.

D g {imitation all proméssory notes, credit agreements, loan
egreernents, guaranttes security agreements frorigages, deeds of trust, ‘and all ‘other Instraments and documents, whether now or hereafter
extsttng, executed in ‘connection with Grantor's Indebtedm to Lender

Rom.o. The word "Rents” means all present and tuture rents revenues. lnoome, lscues. royatties. profits, and other benefils dertved from the
Property

THIS MORTGAGE, INCUJDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPEHTY IS
GIVEN TO SECURE (1) PAYMENT OF THE'INDESTEDNESS AND ' (2)° PERFORMANCE ‘OF ALL'OBLIGATIONS OF GRANTOR UNDER THIS
IORTGAGE AND THE RELATED DOCUMENTS." THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

:PAYHENTAND PERFORMANCE. “Except as othefwisa provided Mo Grantor shall pay to Lender ‘all amounts secured by this Mortgage

as they beoom‘e diie, and shall strictly perform all of Grantor‘s obﬁgaﬁons derthis Mortgage.

POSSESS!ON AND MAINTENANCE OF THE PROPERTY. Grantor. egrees that Gramor’s possession and use of the Property shall be govemed by the
following provisions: ey




it i1y defati pe

-Proper T“NSTRUMENTV"'}LGT;A\-LOW S ;E.ERQP,EWDESQR‘BED ,'W|S‘INSTRUM&{F:‘NMQ&“°!¥
LAND USE LAWS AND REGUL TIONS.-BEFORE SIGNING'OR ACCEPTING THIS INSTRUMENT, THE PERSON'ACQUIRING
DL & PROPERTY SHOULD CHECK WITH THE ® PPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

o

o Property Intenantable oondnﬂon ‘and prompty perfo ~form all repairs, replacemen ments, and maitenance

disposal, “release,” and Tthreatened releass,” as used in this
ntal Response, Compensation, and Liability Act of 1980, &8
‘Reauthorization Act of 1986, Pub. L No., 99-489
U,S.C.LSecﬁon»1801. at.seq., the Resource Conservation and Recovery At 49 US.C.
aws, rules, or regulations adopted pursuant to any of the foregoing. Gramof represents
s ownership there has been no use, generalio

storage, treatment, disposal, release or thmatan‘ed reloase of any hazardous W any pefson on, under, or about the Property.
{b) Grantor has no knowiedge of, or reason ¥ ‘ there has been, except as previou d acknowledged by Lender in
writing, - (i) any use, generation, mantfacture; storage,” tent; disposal, release, or threatened releasa of any hazardous waste or substance by
prior © or occupants of the Property or (0] ‘a;\y;,mal or threatened litigation or cleims of any kind by any person relating to such
sly disclosed o and acknowledged by Lender in wrtting, . () neither Grantor nor any fenant, contractor, agent of
ispose of, oF release any hazardous waste or substance on,
condicted in compliaice with all applicable foderal, state, and focal laws,
regulations, and ordinances described above. Grantor authorizes Lender and

and tests as Lender. may deem ropiate to determin i

Lender. shall be for Lender's purposes [«] .
to ‘any other person. The representations and warranties
hazardous wasta. Grantor hereby () reteases and walives
em . liable for cleanup of other costs under any such laws,
and all claims, losses, liabilities, damages, penaities, and expenses which
ach of this section of the Mortgage or as a consequence of any use,
ved © ' occuming prior t0 Grantor’s ownership of Interest in the Property,
to Grantor. The provisions of this section of the Morigage, including the obiigation to
[ , survive the payme ndebtedness.and=.m,,saﬁsiacﬁon and reconveyanca of the lien of this Morigage and shall not be
affocted by Lender's acquisttion of any interest in the Property, whether by foreclosure of otherwise.

Nulsance, Wasta. Grantor shali not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to the
or any portion of the Property.: ,spedﬁcallv‘wimout jimitation; Grantor:will.not remove, or grant to any other party the right to remove, any
timber, minerals (including oil a,r'\drgas), gq}l.‘grarvq! or rp}:g(:prpg.mgtg wnhoutkme prior yyi_ﬂen cpnsent of Lender.

Removal of improvements. Grantor shalt not demofish or remove any Improvements from the Real Property without the prior written consent of
Lender.. As & condition 1o the removal of any Improvements, ‘Lender may require Granttor to make arrangements satisfactory to Lender to replace
such Imprbvemamswith Improvements of at least equal'va;ue.' senee T ’ :

Lender's Right to Enter. Lender and its agents ‘and ‘representatives may enter upan the Real Property at all reasonable times to attend o

Lender's Interests and to inspect the Prqun_y;tq'r' purpb’sesﬂof' Grantor's qqupllance'vvlm the terms and conditions of this Morigage.

Grantor shall promptly comply with ations, now or hereatter in
ust jpancy of the Property. G i
“inciuding appropriate appeals, so fong
ng .90 and so.10 - Lender’s Int perty: are not,]eopagdized. Lender may require Grantor to po!
nd, reasonably satisfactory to Lender, 10 protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 10 those acts
sat forth above in this section, which fromthe character and use of the Property are reasopably necessary to protect and presesve the Property.
DUE ON SALE - CONSENT BY LENDER.. Lender may,. declara immediately due and payabie all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior r S f . pant, of Property, Ot any interest in the Real Property. A "sale or
pansfor” means the con! of real propeity’ right, title 7 ether lega! or equitable; whether voluntary of involuntary;
whether by, outright sale, deed, instaliment sale contrect, jand, confract, contra hold interest with
Jease-option -contract, ‘or by sdle, ‘assignment, or transfer of any eihaficial interest in or 1o any lan i
other method of conveyance of real propeity interest. If any Grartor:is‘a corporation of partnarship, transfer also includes any
more than wenty-five percent (25%) ot the voling stock of partnershlp' interests, as the case may be, of Grantor. However,
guch exercise Is prohiblted by tederal law-or by Oregon law. Co

TAXES AND LIENS. The fotiowing provisions relating 1o the taxes 7.d Tions on the Properly are & part of this Mortgage.
. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
n account of.the ,Prppeuy,;and shall pay when due all clalms for work done on or for services
“ren [ | d 10 the Pr party. Grantor _st}_an'mn%‘,n_tglﬁ'tr_re Property free of all liens having priority over or equal to the interest of
“Lender under this Mortgage, ‘except forithe'lien of 1axes ‘and ‘sssessments not'due, excapt for the Existing Indebtedness referred below, and
therwise provided inwwng"paragtapﬁ- pprna L F T

withhold payment of any tax, assessment, of claim in connection with a good faith dispute over the obligation 10
in the Property is not jeop,ardized;;!j:a fien ariges or is filed as a result of nonpayment, Grantor shall within fitteen
o, e’ 4. within fitteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
ate surety, bond or other security satisfacto in an amount sufficient
‘¢fiarges that coufd acérue as a resutt of a foroclosure or sale under the tien.
antor shall adverse judgment betore enforcement against the Property. Grantor shall
additionel obligee under any surety bond furnished in the, contest proceedings.

Evide of Payment. Grantor shall upon demand fumish to Lende'f satisfactory evidence of payment of the 1axes or assessments and shall
authorize the appropriaie goygmrremal official to deiver to Lender at any time a written statement of the taxes and assessments against the

- Mebio’l Construction. Grantor shall notify Lender at least fitoon (15) days before any work Is commenced, any services are furnished, or any
7 materals are supplied to the Property, if any mechanic's fien, materieimen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
- oGt of sch MoV P o o s 10 L o om0 ; . e

PROPERTY DAMAGE INSURANCE. The following provisions relating t0 iinsuring the Property are a part of this Mortgage.

of Insurance. Grantor shall procure and malntaln poticies of fire insurance with standard extended coverage endorsements ot &
basis:torthe full | ; on the Real Properly in an amount sufficient to avold application of any
shall b written by such insurance companies and in such
- deliver to Lender certificates of coverage from each insurer containing a

coverage will not be cancelied or diminished without a minimum of ter: (10) days’ priof written notice to Lender.

of Proceeds. Grantor shall promptly notify Lender of any loss of damage to the Property. Lender may make proof of lass if Grantor
fails to do so within fifteen (15) days of the casualty. Whether of not;Lender's security Is impaired, Lender may, atits election, apply the proceeds
1o the reduction of the Indebtedness, payment of any lien affecting ihe Property, or the restoration and repair of the Property.lf Lender elects to
1o restoration and repair, Grantor shall repalr or feplace the damaged or destroyed \mprovements in a manner satisfactory 10
r reimburse Grantor roceeds for the reasonable cost of repair
4 been disbu in 180 days after their recelpt and which
perty shall be used first to pay any wing to Lender under this Mortgage,
ad interest, and the remainder, if any, shall be appiied to the principal balance of the Indebtedness. 1t Lender holds any
in full of the indebtedness, such proceeds shall be peid to Grantor.
insu

0X ] insurs Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

s E it indebtéiese. During the period in which 7Y Existing Indebtedness described below IS in effect, compliance with the
ntained in the instrument evidencing such Bxisting Indebledness shall constitute compliance with the insurance provisions
B é‘*

P

Compiiance with
insurance provisions c0
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EXPEND!TGRES BY. LENDER.’LH‘ Grantor-fails to:comply with-any.provision of this Mongege inciuding any obllgaﬂon to malntem insnng tn&medness
in good standing as required below;: orlfanyacttonorpmceeding is:commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor’s:behalf may;: but shall not-be required:to; take:any:action that Lender déems:appropriate; :Any:armount that Lender expends in so.doing will
bearlmerestatmeratechargedundermeCreditAgreememfrommedatelnwrredorpaidbyLendertothedateotrepayrnembyGramor All such

ment” payments to’'becoine d “during’ erther (i) the’ term'of any applicable ihsurance policy or (i) the remaining o of the
Credit Agreemem, or-(¢) ‘be treated as a balloon payment.which will-be due:and payable-at the Credit Agreement’s maturity.  This Mortgage also will
secure payment of these amounts. ' The rights provided for in this paragreph:shali:be in addition to any-other rights or any remedies to which Lender
may be entitled on account of the defaulL Anysuch acﬂon by Lendershall notbeconstrued as cunng the default so as to bar Lenderfromanyremedy
that it otherwise would have had. R

WARRANTY. DEFENSE OF TITLE. The tollowlng provislons retating to ownershlp of the Property are a part of this Mortgage.

Title. Grantor warranis that: (a). Grantor, holds geod ‘and marketable titie of record to the Property in fee simple, free and clear of all liens and
aencumbrances other than those set forth In'the Real Propeity description or.in the Existing Indebtedness section below or in any title Insurance
policy, tile repoit, or final titte opinion Issued in' favor of, and accepted by Lender ln connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to-execute and-deliver this Mortgege to Lender.:- . ¢

Defanse of Title. Subject to the exception in'the paragraph above. ‘Grantor warrants and will forever defend the title to the Property against the
Iawful claims of ail persons. i In the event any action or pmeeedlng Isicommancad that questions Grantor's title or the interest of Lender under this
Mortgage,: Grantor-shall defend the action' at Grantor's‘expense. : Grantor:may-be the nominal party-in such proceeding, but Lender shall be
entitled to participats in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver, or cause to
be deltvered o Lender such instruments as, Lender ‘may request from tlme 10 time to. permit < such part}cipaﬁon

Compllanee Whth. l.awe. Grantor warrams that the, Property and_ Grantor's use ot the Propeny complies with all existing applrcable laws,
ordinanees and reguletrons of governmen .

EXISTING INDEBTEDNESS. The following proyisions concemrng ex)sﬁng inde_ tednees (the Exrstmg |ndebtedness") are a part of this Mortgage

Exlsting Llen. The lien. of this'Mortgage 'securing the: Indebledness may:besecondary-and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of; the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the mstruments evidencmg such indebtedness. or, any default under, any. seeunty documents for such indebtedness.

No Modlﬂcatlon. Grantor shall not enter into any agreement. wrth the holder, ot any mongage deed of trust, or other security agreement which
) has priority over this Mortgage by which that egreerrtent is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither’ request nor mcept any ¥ dvanoes under any such secunty egreement without the prior written consent of Lender.

CONDEMNAT|ON The fol!owing provlstons relaﬁng te condemnanon ot the Property are a part of this Mortgage.

or the repair or restoration of the Property The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses
and attomays’ fees neoeesarity pald or incurred’ by Grantor or Lender- ln oonnecuon with the condemnation.

Preeeedlngs. It any proeeedmg in oondemnaﬁon s filed, Grantor ‘shall promptly notify Lender in writing, and Grantor shall promptly take.such
steps as may be necessary to defend the action and obtain the award.. Grantor. may. bs the nominal party in such proceeding, but Lender shall be
entited 10 parﬁdpete in the procoeding andto be represented | in the proceedlng by counsel of its own choice, and Grantor will deliver or cause to
be dellvered to Lender such Instruments as; may be requested by.it from time to-time to permrt such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR!TIES. The followmg provrstons relatmg fo governmental taxes, fees
and charges are a part of this Mortgage: :

Current Taxes, Fees and Charges. : Upon réqiiest by Léndér; Grantor shall’execute such documents in addition to this Mortgage and take
whatever othér action Is requested by Lender to perfect-and continue Lender's flien on the Real Property. Grantor shall reimburse Lender for afl
taxes, as described below, together wiih"all expenses incurred in recording, perfecting or continuing this Mortgage, including without Iirritanon all
taxes, feas, doctimentery stamps, and other chargés for recording of fegiStering this Mongage. -

Taxes. The fonowlng shalt constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any pari of
the Indebtedness secured by this Mortgags; (b) a specific | tax on ‘Grantor which Grantor is authorized or required to deduct from payments on the
Indebtetnéss secured by this type ‘of Mortgage;’ -(c) a tax“on this type of Mortgage chargsable against the Lender or the holder of the Credit
Agreement; and .(d)-a specific tax-on all or any portion of the Indebtedneee or on payments of principal and interest made by Grantor.

Subsoquent Taxes. It any tax to which' this secﬂon applles s enected submquem fo' the 'date’ of this ‘Mortgage, this event shall have the same
effact 'as an Event of Default (as defined below), and Lender'may exercisé dny or all of its avallable remedies for an Event of Default as provided
below-unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section-and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY. AGREEMENT, FINANCING ST. ATEMENTS The t‘ollowing provrsrons relating 1o this Mortgage as a security agreement are a part of this
Mortgaga. .

Securtty Agreement. This Instrument shall constmrte a security agreement to the extant any of the Property constitutes fixtures or other persona! .
property, and L.ender shall have all of the rights 6f a ‘'secured party under the Oregon Uniform Commercial Code as amended from time to time.

Securtty 1 Interest. “Upon request by Lender, Grantor shall execiite financing’ ‘statements and take whatever other action is requested by Lender to
perfect ‘and continue Lender’s security interest in"the Rents and Personal Property.  In-addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing.statement. . Grantor. shall-relmburse Lender for: all: expensss incurred in perfecting or continuing this security interest.
Upon defaun. Grantor shall assembile the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three'(3) deys after receipt “of written 'démand from Lender.’

Addreesee. “The’ mantng “addresses of Grentor (deb and Lender’ (seeured party), from which information concerning the security interest
granted by thls Morigage’ may be' obtalned (each ‘as requlred by the” Oregon Uniform Commerclal Code), are as stated on the first’ page of this
Mortgage . "

FURTHER: ASSURANCES' ATTORNEY-IN—FACT The toﬂowlng p'ovNons re!atlng to. t'unher assurances and anorney-in-tect are a part of thls

Mortgage. . . .
Further Assurancea. At any trme and trom ﬁme to time upon request et Lender Grantor will. make, execute and deliver, or will cause o be
made, executed or" delivered, to° Lender or:toLenders: designes, and:when ‘tequested by Lender, cause to be filed, recordad, refiled; or
rerecorded, as the case may ba, at such times and in such offices and places as Lender may deem appropriate, any and ail such mortgages,
doeds of trust, security doeds, security agreoments, financing statoments; continuation staterants, instruments of furthar assuranoe; certificates,
and other documents &8 may, in-the sola-opinion of Lender, be necessary .or desirable in order to effectuate, complets, parfect, continua, or
preserve - (a) the obligations of Grantor under the.Credit Agresment, this Mortgage; and the Related Documents, and (b) the liens and security
interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibitad by law or agreed to
the contrary by Lender in wn‘ung. Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in
this paragraph

Attomey—lr--l-‘act. It Grantor tails to do. any of the thlngs referred. to, In. the preoedtng paregraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For stich purposes. Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and ‘doing all ether things a8’ may be neeessary or desirable, in Lender's sole opinion, to
‘accorviplish the matters referted to in the preceding paragraph, = - -

FULL PERFORMANCE. it Grantor pays all the Indebtednigss when due; terminates the credit line account, and otherwise performs all the obligations
imposed upon Grantor’ under this Morigage, Lender shall éxecute and deliver 10 Grantor a suitable satistaction of this Mortgage and sultable statements
of termiriation of any financing statement ‘on file evidéncing Lender's security ‘interest In‘the'Rents ‘and the Personal Property. Grantor will pay, i
permitted by applicable law, any reasonable termination fee as determinad by Lender from time to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute' an‘event of default ("Event of Default’) under this Mortgage: (a) Granlor
comimits- fraud .or makes a material misrepresentation at any ime, in-connection-with the credit line account. This can include, for example, a false
statement aboUt Grantor's Income, assets, llabiliies, or any other‘aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
terms of the credit line account. (c) Grantor's action or inaction adversely affects the collateral for the credit line account or Lender's, W{mﬁrs
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Grantor and to negotiate the same and collect the procesds. - Payments by tenants or other usess to Lender in response to Lender's demand shall
safisty the obligations for which_the payments are made, - ! .-or:not any proper grounds for the demand existed. Lender may exercise its
h either in person, by agent, or through a receiver.
ht to have a receiver.ap|

perty, to operate the Property preceding
the receivership, against the Indebtedness. The receiver may serve without bond it permitted Ly law.
rocelver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a

51@ fleiion the dwelliny w'thoutLenda‘pauisﬁoﬂ of, foreciosu gre'by the

d at any time thereafter, Lender, at its option, may exefcise
mdi B’S: providedby law: Lt ; / S et .;;,
e without rotice to-Grantor to, declare the enfire Indebtedness immediataly due

additio

the Personal Property, Lender shall have gl the rights and remadies of a secured party under

Coflect Rents. Lender shall have the right; without notice 10 Grantor, to 1ake possession of the Property and collect the Rents, including amounts
past due and unpald, and apply the net proceads;

may require any tenant or

; over and above Lender's costs, against the Indebtedness. In furtherance of this right; Lender
of rent.or use fees directly to Lender. !f the Rents are collected by Lender,
ndoree instruments received in payment thereot in the name of

pointed to take possession of all or any part of the Property, with the power 0
foreciosure or sale, and to collect the Rents from the Property and apply the

foyment by Lender shall hot disqualify a persori from serving as a receiver.

Jucical Forocosure: Lo ey bta a

bocones entitied to possassion of the'Property upo
.+ the:Property and shall, at Lender’s option, either (a) pay & reasonable re
2 uponmedemandofLender. por pEOLETSTALE LT

Other Remedies, Lender shall have all of

“To the extent permitted by applicablelaw,
d Temadies, Lender shall be free 1o seli alt or
entitied to bid at any public sale on all or any portion of the Property. .
Notice of Sale. Lender shall give' Grantor reasonable notice of the tme and place of any public sale of the Personal Property 0
which any private sale or other intended disposition of the Perso 3
fon (10) days-before the time ot the : ’
Wa'lyer:EIodbnofRemgdles.vAWhiv,efbyi ¢
party's rights otherwise to"demand strict compliance with that provision or ‘any
other remedy; and ‘an election:to miake expenditures or take action to perfol

to perform 'shéllvnb't affect

incurred by:Lender that in

NOTICES TO GRANTOR AND OTHER PARTIES. Any
sale 1o Grantor, shall be in writing and shall
States mel first class, registered mall, postage
its address for notices under this Mortgage. by.giving formal written notice to :

party’s address. All copies of notices of foreclosure from ihe holder of any. tien which has priority over this Mortgage shall be sent to Lender's address,
s shown near tha beginning of this Mortgage. 'For fiotice purposes, Grantor ‘agrees 10

. pany.or parties sought 1o be charged or bound
Appilcable Law. _This Mortgage has been dollvered to Lender and accepted by Lender In the State of Orego
goveined by and construed In accordance with the Laws of the State of Oregon.

means that 8

coiift of compatant Jurisdiction finds_ any provision of this Moriga\

etanice, such finding shall not rander that provision invalid'or unenforceable as to any other pe
deemed to be modified to be within the Yimits of enforceabllity or validity; howaver, if the offending provision cannot be

en and ail other provisiona of this Morigage in-all'other respects shall rem:

Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interes

nefit of the parties, their successors and assigns. If ownership of the Property becomas v
-Grantor, ay deal with ‘Grantor's successors ‘with. reference to this Morigage and the
ut releasing Grantor from the obligations-of this Mortgage or liability under the Indebtedness. .

ba strick

Walvera and Consents. - Londer. shall not be deemed to-have
ng and-signed by Lender.:-No delay of O
. Awalver-by any- aipt
 deman compliance with that provision .ol 0 provision
anto a Walv

sale or disposttion:
any party of d breach of a provision of this Morigag

Attorneys’ Fees;}Expens‘eB. I Lender Institutes any suit or action to enforce any of the.te

such sum as the court fay adjudge réasonable as’ - foes

be effective when
prepald, directed to the addr

Cap 1 . Caption headings in this Mortgage are for conveniance pu»rposves'only an

Crovisiong of tus Morigage. . L il

Merger. - There shall. be no merger of the interest or estate created by this Mortg,

held by or for the benefit of Lenderﬂln any capacity, without the written consent of Lender.
&1 ‘Grahtor urider this Monigage shall ba joint and saver

ach of the persons signing below |3 responsible for all obligations in this Mortgage.

a!deuee forecloslng Grantor's Interest in all or any part of the Property.

Lender may foreciose Grantor's interest in all or in any part of the Parsonal Property or the Real
the Indebtedness dus to
after the Property is sold as provided above or Lender otherwise

it default‘of Grantor, Grantor shali becoma a tenant at sufferance of Lender or the purchaser of
ntal for the use of the Proparty, or (b) vacate the Property immediately

ther- rights and.remedies: provided in this Mortgage or the Credit Agreement or avallable at law or in

Grantor hereby walves any and all right to have the property marshalled.” I
any part of the Property together or separately, in one sale or by separato

r of the time after

onal Property i to be made. Reasonable notice shall mean nofice given at least

e shall not constitute a waiver of or prejudice the

other provision. Election by Lender to pursue any remedy shall not
rm an obligation of Grantor under this Mortgage

Lender's right 1o deciare a default and exercise its remedies under this Mortgage.
rms of this Morigage, Lender shali be entitled to recover

3 'at tial and on any appeal. Whether or not any court action Is involved, afl
LLendet’s opinion are necessary at any time for the protection of its interest or the enforcement of
date of expenditure until repaid at the

part of the Indebtedness payable on démand and shall bear interest from the

this paragraph include, without limitation, however subject to any fimits under applicabie law,

hether or.not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including

anticipated post-judgment collection services, the cost of searching

efforts to modify or vacate any automauc stay or injunction), ‘appeals and any
reports (including foreclosure reports), surveyors' feports, and appraisal fees, and title insurance, to the extent permitted by
ay any ‘court costs; in‘gddiﬁpn‘ tp;all othier sums provided by law.

notice under. this Mortgage, including without limitation any notice of dotault and any notice of
] actually delivered or, it mailed, shall be deemed effective when deposited in the United
asses shown near the beginning of this Morigage. Any parly may change
the other parties, specifying that the purpose of the notice is 1o change the

keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Mortgage:
| This Mortgage, together with -any Related Documents, .constitutes the entire-understanding and agreement of the parties as 1o the
matters set forth in this Morigage. : No :alteration of or amendment to this‘Mortgage shall be effective unless given in writing and signed by the

by the alteration or amendment. . '
n. This Mortgage shall be

d are not to be used to interpret or define the

age with any other interest or estate in the Propeny at-any time:
o, and all references 1o Grantor shall mean each and

ge to be Invalid or unenforceable as to any person of
rsons or clrcumstances. If feasible, any such

ain valid and enforceable.

1, this Mortgage shall be binding upon
ested in a person other than Grantor,
Indebtedness by way of

all rights and banefits of the homestead exemption laws of the State of

walved any rights under this Morigage (or under. the Related Documents) unless
misslon on the part of Lender in exerclising any right shall operate as & walver of
1 of this Mortgage shall not constitute a walver of or prejudics the party's right

. No prior waiver by Lender, nor any course of dealing botween
of Grantor's obligations as to any future transactions. Whenever.
j Lender in any Instance ghall not constituts continuing consent 10




INDIVIDUAL ACKNOWLEDGMENT

)

ned Notary Public, personafly appoared DALE L FARIES and EMELINE R FARIES, to me known to be the
Mortgags, and acknowledged that they signed the Mortgage as their free and voluntary act and deed,

day of April ,18 90 .

Residing at Klamath Falls
My comsalssion expires 7-9-93
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Co. the 4th day
of May AD, 1990  a_1:55 o’clock P M.; and duly recorded in Vol. _M90 . |
of Mortgages on Page 8510

o

o . Evelyn Biehn “County Clerk
$28.00 o By &2




