Klamath First: Federal * -
540 Main treet: e

R 976017

curity Inst

Tugene X8x

... (“Trustee™). The beneficiary is:
- , which is organized and existing

unde"stzfela@sof& L iited States.On : G

q ifs’ 500029 °y. This debt is evidenced by Borrower's note:
dated the same date as this Secu ty Inst (2 )5 rovi : onthlyvpaymems;with'the full debt, if not
paid earlier, due and payable on..lei Ma ey T IONL AR R A .. This Security Instrument-
secures to-Lender: (a) the repayment of’ the debt:evidenced by thejNote;,withim’erest;and all: renewals; extensions and
modifications; (b)—me*paymem‘bffall_other sums,-with: interest, ‘advanced under: paragraph 7 to protect the security of this
Seéuri‘tyilnstmment';x(c) the‘perfom\ance-pf Borrawer’s covenams,‘andkagreemems'under this Security Instrument and the
Note; and"(d). the repayment of ‘any future; advances; with interest thereon, ‘made to' Borrower by Lender pursuant to the
paragraph below (‘.‘Fut'urefAdvance_s’.‘).*FUTURE ADVANCES.;Upohfrequest' 10'Borrower, Lender, at Lender's option prior
to full reconveyance of the property by Trustee to Borrower, fmay make Future Advances 10 Borrower. Such Future Advances,

Borrower owes Lend

RS0

60 HAY 2!

with:interest thereon, shall-be secured by this: Deed:of Trust whénfgwii_dey\cedrby.pmmisséry notes stating that said notes are :
secured-hereby.:For this ‘purpose, Borrower: / s g ‘andiconveys-to [Trustee, in trust;, with power: of :sale, the
following ‘described pi'dpeﬂyf-locatediin). : ama, TR PN O County, Oregon: -

c ordh‘é;_tp-;hé, official plat thereof LR
mathiCounty;"Oregon. : N S

TONS WHICH ARE NOT
R'S RESIDENCE

FOR .PERSONA 4
< 'MOST. BE. 1IN, WRITING;.

,;{Zip. Codﬂ

on ‘the _property; and all casememé. rights,
ghts and stock and all fixtures now or

ered by this Security Instrumens: All of the

'5f the estate hereby conveyed and has the right to grant
except for encumbrances of:record. Borrower warrants
ms and mands; subject-to any encumbrances of record.
fo r.l_a_t'i‘on?l(,{x_sé_‘ and jnofn-unifc)li'm covenants with-
nat covering real property. ... - R




orrower-shall promptly pay when due:
‘late charges due under the Note... = -
) toay aiver by Lender, Borrower shall pay
ayment i it : id'in full, a sum (‘Funds”) equal to
and assessments which ; Security Instrument; (b) yearly.
1e n't i azard ‘insurance’ premiums; and (d) yearly
ortgage insurdrice premiums; if any. hese items are *5ESCrow 1 Lender may estimate the Funds due on the
 basis of current'data and reasonablé estimates of futiire éscrow items: e R L A
v+, The Funds shall be held in an institution the deposits or. accounts of which are insured or guaranteed by a federal or
" state agency (including Lender if Len y the Funds to pay the escrow items.
Lender may not charge olding, ] r verifying the escrow items, unless
Lender pays Borrower, interes " inds a plice p make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the ‘Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual-accounting of the Funds showing credits and debits to the Funds and the
purpose for which'each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. =it it gt e e L
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
" the due dates of the escrow items, shall exceed the amount required to'pay the escrow items when due, the excess shall be,
at'Borrower’s option; either promptly repaid to ‘Borrower or creditéd to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.
Upon payment in full of all sums, secured by this Security Instrument, Lender shall promptly refund to Borrower
ny Funds held by Lender; If under para raph 19 the Property is sold or.acquired by Lender, Lender shall apply, o later

“than immediately prior to the sale-of the Prope "OF its acquisit Lerider, any Furids-held by Lender at the time of
_application as a credit against t sun ired by this Security Instrunter Gl o P
e . ‘Appli¢ation of Payments. pplicable.law provides.otherwise, all payments received by Lender under
phs‘i'and 2 shall be applied: first, to lte charges dueunder the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph2; fourth, to interest due; and last, to principal due.

" 4, Charges; Liens.-  Borrower shall‘pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over- this Security. Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in-paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments, directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . T e T

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
. prevent the enforcement of the'lieti-or forféiture of-any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property-is subjectto alien- which may' dttain priority - over this Security Instrument, Lender may give Borrower a
‘notice identifying thé lien: Borrower shall satisfy the lien or take one or'more of the actions set forth above within 10 days
of the giving of notice. Vo L e e ,
© *...’5,: Hazard Insurance, - Borrower shall keéep the improvements now existing or hereafter erected on the Property
insured‘againstloss by fire;hazards included within the term “extended coverage™ and any other hazards for which Lender
requires: insurance. Thisiins‘urance'shall:be’%maintained'“iﬁ‘:’the'ftim_oumsa‘and for the periods that Lender requires. The
insurance carrier-providing the insurance:shall"be ‘chosen by:Borrower subject:to Lender’s approval which shall not be
unreasonably withheld: &t SN o S FELRIE S L i T -
.. +-;w'All insurance:policies and:renewals shall ‘be-acceptable to- Lender and:shall-include a standard mortgage clause.
Lender shall have the'right to hold the:policies:and renewals:If Lender requires, Borrower shall promptly give to Lender
~ all recéipts of paid.premiums and'renewal notices:In the event of {oss, Borrower shall give prompt notice to the insurance
carrier and Lender: Lénder may make proof of loss ifinot made promptly by.Borrower. e SRR

£ gt

2.0 Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
‘of the’Property damaged, if the restoration or repair i;‘gcphbmically feasible and Lender’s security is not lessened. If the
‘restoration of repair is not-econorhically feasible orLender’s security would be lessened, the insurance proceeds shall be
‘applied 10 the sums secured by-this-Security: Instrumerit;; whether or. not then due; with any excess paid to Borrower: If
Botroweér abandons the Property;’or does.not answer within:30 days a notice, from Lender that the insurance carrier has
offered to settle a claim, then ‘ender may collect:the insurance proceeds. Lender may use the proceeds to repair or restore

theProperty-orito pay sums;seciired-by; this Sécurity Instrument, whether or not then due. The 30-day period will begin

»

U nder.an g ritifig, any application of proceeds to principal shaill not extend or
postpornie the due date of the mmonthly payiments reférred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph-19 the Property is-acqiiired'by Lender, Borrower's right to any insurance policies and proceeds resulting
from dafriage to the Property prior to theacquisition shall pas§'to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. T R .

6. Preservation and Maintenance of Property; Leaseholds; rrower shall not destroy, damage or substantially
change the Property, allow the Property. t6 deteriorate of ‘commit &I this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesito the mergerin-writing. o5t : :

- 7. ‘Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the -
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as'a proceeding in bankruptcy probate,qur'cond_emnaﬁon or to enforce laws or
~ regulations), then Lender may do and pay for whatever is necessary to prot ¢ value of the Property and Lender's rights
" _in the Property. Lender’s actions may include paying any sums secured by 2 lien which has priority over this Security
" Instrument, appearing in’court; paying r Sonable attorneys fees and entering on the Property to make repairs. Although

Lende a s not have to doso.”

e ' i shall become additional debt of Borrower secured by this

ter tefms of payment, these amounts shall bear interest from
\ ith'interest; upon notice from Lender.to Borrower.




If Lender requrred mortgag {
" Borrower shall pay.the premiums required to maintain the insurance in effect until such time as the requirement for the
: msurance terminates in accordance with Borrower sand Lendeér’s written agreement or apphcable law.

8." Inspection. ‘Lender or its agent may: make reasonable entries upon and inspections of the Property Lender
shall give Borrower notice at the time of or prior to an mspectlon specifying reasonable cause for the i inspection.

--9. . Condemnation, . -The proceeds I irect or consequential, in connection with
any condemnatxon or other taking ‘of ‘dny. part of- th”Property, r foF coiiveyance in lieu of condemnatron, are hereby
assxgned and shall be paid to Lender. -, PN

“In the event of a fotal takmg of the Property, the'proceeds shall be apphed to the sums secured by thrs Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
) unless Borrower and Lender otherwise agree in writing, the sums secured by this ' Security Instrument shall be reduced by

the amount’of the proceeds multiplied by the followmg fraction: (a). the total amount of the sums secured immediately
before the taking, divided by (b) he l‘alr market value of the Property 1mmed1ate1y before the taking. Any balance shall be
‘paidito Borrower.

'If the Property doned by Borrower, or if, after notlce by ‘Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits optlon elther to restoratron or repalr of the Property or
o the suriis secured by this Secuirity Instrimerit, Whether of niot th i die.,

Unless Lender and Borrower otherwise agree in wntmg, any application' of proceeds to pnnctpal shall not extend or
postpone the due date of the monthly paymients referred to in paragraphs 1 and 2 6f cange the amount of such payrients.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security: Instrument. granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower s successors in interest.
Lender shall not be required to commence ‘proceedings agamst any successor in interest or refuse to extend time for

by the' ongmal Borrower'or Borrower's Stict
shall not bea waiver of of precliidé the exercise of any right of réinedy. "

11. - Successors and Assigns Bound; Joint and Several Lmbxlity, Co-sngners. The covenants and agrecmems of .
this Security Instrument. shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument/biit doés‘not execute'the Note: (a)is'co! ‘signing thi§ Secunty Insfrument only to mortgage, grant and convey
that Borrower's mterest in the Property under the terms of this, Sec)unty Instrument; (b) is not personally obligated to pay

) the sums secured by thrs Secunty mstrument and (c) agrees that Lender and any other Borrower may agree to extend,
di < d; s of this Security Instrument or the Note wrthout

bject to a law wluch sets maximum loan

| so.that the interest or other loan chirges collected or- to be collected in

‘ tted-limits, then: (a) any such loan charge shall be reduced by the amount

necessary to redtice the charge 10 the permltted limit; (b) any st sims ‘alreddy collectéd from Borrower which exceeded

permitted lintits will'bé refunded to Borfower Eender may ‘chbgse fo'iake this refind by reducing the principal owed

under the Note or-by: making a direct payment to:-Borrower:If’ arefund reduces pnncrpal the reduction w11| be treated asa
partial prepayment.without any prepayment charge urider the Note -

R 1S Legxslation Affecting:Lender’s. Rights. st If enactment -or vexplrauon of apphcable Iaws has the eﬁ‘ect ol'
rendenng any, proyision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may:require immediate payment.in full.of all;sums secured by, this Security. Instrument- and may invoke any remedies
permitted by paragraph'19. I ender exermses his;option, Lender:shall take the stcps spectﬁed in the second paragraph of
: paragraph AT s pimine ¢ i, y

;i 14, Notlces. . Any notice to Borrower provxded for in thls Securlty Instrument shall be glven by dehvermg it or by
maxlmg it by ﬁrst class mail unless applicable, law requires use, .of another method. The notice shall.be directed to the
y. Address orany. ot
lass mall to Lendcr S a

s all’ expenses incurred in enforcmg this
nd’ @ takes such action as Lender may

occurred However, h|s nght to remstate shall not apply inthe case of acceleration under paragraphs 13 orl7.

PR




¢ date specified in the notice, Lender
d by this Security ,lnstru'ment'wiiht)i‘xt further
by applicable law. Lender shall be entitled to
this paragraph 19, including, but not limited to,
able attorneys’ fees and ¢ T

If Lender invoKes the p N hall exe té or cause Trustee to execute a written notice of the
occurrence of an event of default an 's ele to catise the Property {6 be sold and shall cause such notice to be
recorded in each county in which any “of the Property’is located. Lender or Trustee shall give notice of sale in the
manner ‘prescribed by applicable’ rower and to other persons prescribed by applicable law. After the time
required by applicablé law, Trustee, without del ind on o hall sell the Property at public auction to the highest
bidder at the time and place and under the terms design ¢ “notice of sale in one or more parcels and in any order
Trustee determings.Tlquteg' ay postpone sale of all or any parce the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its desigree may purchase the Property at any sale. '

- Trustee shall deliver to the purchaser Trustee’s decd conveying the Property without any covenant or warranty,
expressed or implied. The recital; in the Trustee's deed shall be prima facic.evidence of the truth of the statements made
therein. Trustee shall : ly the proceeds o ale in the fol g order: (a) to all expenses of the sale, including, but not
limited to, reasonable ‘and attorreys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legaily entitled toit.- o i Tt g

.20, Lender in Possession. Upon accéleration under paragraph 19 or abandonment of the Property, Lender (in

person, by agent or by judicially, appointed receiver) shall be ‘entitled to enter upon, take possession of and manage the

Property an _tq' coligct the rents of .the Property including those past due. Any, rents collected by Lender or the receiver.
shall be applied first to payment of the costs of management,of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on, receiver's bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument. .. ..o 0 x RO e -

\ -+ 21, Recanveyance. Upon paymient of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey:the Property: and shall surrender this Security lnstrument and all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall rgconygytthetProperty_:wi(hbu; warranty and without charge to the person or persomns

legally entitled to it.»Such'pexjsop’ofxpersons shalil pay;any_recordatibn costs. ; S :
22, Substitute Trustee; Leénder-may from:time to time:remove Trustee and appoint a successor trustee 10 any.
Trustee! ap’pointed~hereunder‘:Wit}ioﬁtscopveyahceaof‘the}Pi’openy, the. successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law: ;<im0 ‘ ;
. 1123, Use of Property. Th¢ Propeity is niot currently used f(’)r(agriéultui‘a'l. timber or grazing purposes. -
4. ' ges. d i ‘Security | tmine'n't";ii;ia;ih;:thé‘Not_é,' “attorneys’ fees” shall include any

y an appellate cotrt RN »
re riders are executed by Borrower and recorded together with

ch such'rider shall be iricorporated into and shall amend and
nt as, if the rigler(s) were a. part Qf this Securi;y

(] 24 Family Rider

rms and covenants contained in this Security

) Ronald:',Et;é'er'iénl’alas_its e ' —Borrower

ordaerr.
{anIsab

. 1

‘May: 21, 1990

. (ate) e e

: Cew e A s aaea b e

owledged before.

_Ronald;Euge ¢ Palasits

éckﬁowibdgnig) i

Notary Public

NI T R T ederal Savings & Loan Assn.
This instrument was prepared by...... . v [

......-................-.-...-.'-.-......-..




Couﬁty of : Wﬁ,
/(p n' thi df 5{ /E;{/ﬁ/d5/ day of....L.L& // ' : , 194” personally appeared

wh eing duly s - ( or a!fx;m id say that .. he is the attomey in fact for..
M /‘/y ; 174 7’7’5/ 7S . and
he acknowl-

cuted "the f regomg mstrument by authonty of and in behalf of said principal; and ...

Am Qi

(Signature)

7% /%

(TiUe of Officer)




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 213‘: .dayof .... SR 1990, .., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersigned (the “Borrower’ ) to secure Borrower's Note to

. KLAMATH FIBST FERERAL, SAVINGS AND. LOAN ASSCIATION. . o i i i e e

(the "Lender” of the same date (the “Note”) and covering the progaerta' described in the Secumy Instrument and
located at . . 7464 Havencrest 1. 0R

.......

Property Addness

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: .
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :
. The Note has an ““Initial Interest Rate” of .9.00 %5, The Note interest rate may be increased or decreased on the
. day of the month beginning on . .. SePtember. e ) 19. 9. .. and on that day of the month every
months thereafter.

Changes in the interest rate are govemeu by changes inan mterest rate index called the ‘‘Index"’. The Index is the:
[Check ore box to indicate Index.] .
(1) O* “Contract Interest Rate, Purchase of Prevrously Occupxed Homes, National Average for all Major
Types of Lenders’’ published by the Federal Home Loan Bank Board.
)
Monthly, Weighted. Average Cost. of Funds

[Check one box to indicate whether there is any maximum hmxt on changes i m lhe inferest rate on each Change Date; {f no box is checked there will
be no maximum limit on changes.]
(1) 1 There is no maximum limit on changes in the mterest rate at any Change Date.
*See Note (3) (X The interest rate cannot be changed by more than 1. 00, percentage points at any Change Date,
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
' If Lender determines that all or any part of the sums-secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordmatmg that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (l)
an increase in the current Note interest rate, or. (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if thereisa limit), or 3)a change in the Base Index frgure, orall of these, as a condition of Lender’s
. 'waiving the optron to accelerate provnded in paragraph 17.;
- - By-signing this, Borrower agrees to all of the above, - . )
: *With a'limit on the-interest.rate adj ustments during the life of the loan of plus or
* minus three (3. 00) percentage points o .

(Marian Isabel Palasii:s

'STATE OF OR.EGON 'COUNTY OF KLAMATH : ff‘ss.i" '

‘Fxled for record at, request vof i Mountain Title Co. e e e o the s . 21at

of n L Ma AL D‘.~ 19 90 112500 oclock AM y ..'1d duly recorded in-Vol::_-M90 - : .,
R P R of Mortgageg L ““on Page -_9600

- L o . : : Evelyn Biehn = . County Clerk
FEE : $33-00 R ST L \By Qﬂl:fhf WJ:U?; ,)nm




