DEED OFTRUS}' fi, : : .

BrAntor i f Chr and. Di :H.. Sheehan . i

P e:. (13 « 7 oY P i -

William L. Sisemore .- - Borrower T

KLAMATH FIRST FEDERAL SAVINGS AND TOAN ASSOCIATION "

unider the laws of ..tDe ;United States of  Ameriea’ nd whose address is :;
240 Main: Street, Klamath Falis,  ORG760L. 7 nw,. «rrr o o (“Lender™).
Borrower owes Lender the principal sum of :.E££ty~eight thousand five hundred and no cents '
i e e ==me=ss Dollars (U.S: $ ‘58"500{0 ;5..:05). This debt is evidenced by Borrower's note
dated the same date as‘this Security Instrument (*Note™),: which provides for monthly payments, with the full debt, if not
paid earlier, dile and payable on .55 700 «rJune_ 22220000 BRIV This Security Instrument
_secures 10 Lender:’ (a) the repayment: of ‘the’ debt ‘evidenced- by the Note, with’interest; and all renewals, extensions and
modifications; (b) the payment of all other sums with' interest; ‘advanced .under paragraph 7 to protect the security of this
Security:Instrument; (c)- the performance: of Borrower’s ‘covenants and"agreements under- this Security Instrument and the
Note;‘and (d) therepayment of ‘any ‘future: advances, with-interest thereon; ‘made to Borrower by Lender pursuant to the
paragraph below (‘-‘Future~Advances”).’-FUTURE’ADVANCES::Upon request:to;Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, mdy make Future Advances to Borrower, Such Future Advances,

‘withinterest thereon; shall-be'secured:by this:Desd of Trust when evidenced by promissory: notes stating that said notes are .-
secured-hereby::For. this purpose;:Borrower irrevocabl 'rﬂtsf"and onveys:to Trustee,"in trust, with ‘power of ‘sale, the
.- following ‘described property located:in " . County, Oregon:

s(to%chery Jns: rDerzri-faV

, which is organized and existing

PILIZ 13

80 MY 2!

ereof on»fi'le:ip-'tﬁe;nl;.,f

MUNDER' OREGON LAW, MOST AGREEMENTS ' ‘PROMIS SAND? COMMITMENTS ‘MADE BY US AFTER -
_‘THE ‘EFFECTIVE DATE OF THIS ACT. CONCERNIN G“LOANS “AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT ' FOR: PERSONAL, 'FAMILY. OR. HOUSEHOLD. PURPOSES, OR . GECURED SOLELY BY THE BORROWER'S o
" RESIDENCE MUST.BE.IN WRITING, EXPRESS CONSIDERATION,AND BE,SIGNED BY US TO BE ENFORCEABLE."™

3

fea ed "on ‘the, propeny,and all easements, rights,
and. pr water rights and stock and all fixtures now or
ns shall also be covered by this Security Instrument. All of the
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ayment of Princ : Borrower shall-promptly pay when du

pal of and interest on the debt ev eandar > ‘and late charges due under the Note. *- -

Funds for Taxes and ance. ject toapplicable law.0r.£0 2 itten waiver by Lender, Borrower shall pay.
to Lender on.the day mo  payme ) t] ofe is paid in full, a sum (“Funds”) equal to

* one-twelfth of: (a) yearly't 1d “as may’ attain. priority over. this Security Tnstrument; (b) yearly.
leasehold- payiments or, nts-: on- any; (c 1y hazard ‘insurance premiums; and (d) yearly
‘mortgage insurarice premiums; if an .1 ender miay estimate the Funds due on the
basis of current data and reason IS o : [
..:.Xhe Euxy:ls'shal} be held in anin ) 0Sits ounts of which are insured or guaranteed by a federal or
stzite_gggncy_.(includjn Le i I ion). Lender. shall apply; the Funds to pay the escrow items.
Lender may not charge for ho arid applying: alyzing the account or verifying the escrow items, unless
Lender pays Borrower interest.o! unds and applicable la v permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds.. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Botrrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. L b ST : .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

- - any,Funds held by Lender..If under paragraph 19 the Property;is sold or acquired by Lender, Lender shall apply, no later

' than immediately.prior 10 the sai€ of the Property ot its acquisition by Lender, any Funds held by Lender at the time of
. application asa credit againstt ¢ sums secured by this Security Instrument:- : i -

“0n3.1 Application’ of Payments _Unless applicable la rovides otherwise, all payments received by Lender under

paragraphs 1-and 2 shall be applied: first, to late charges due -indér the Note; second, to prepayment charges due under the

Note; third, toamounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. ~Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold -payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in‘paragraph 2, or if not paid in that manner, Borrower shall

“pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dizectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. o g :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a'manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of thé lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to’a lien’ which may ttain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrowershall satisfy;rthélieh‘ors,téke one or- more of the actions set forth above within 10 days
of the giving of notice. " : : B

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againstloss by fire; hazardsincluded within the term xtended coverage” and any other hazards for which Lender
requires’ insurarnce. This!insurance shall ‘be ‘maintained i the  amounts and for the periods that Lender requires. The
insuranice carrier providing the i isurance shall be chosen byBorrower subject 10 Lender’s approval which shall:not be
unreasonably withheld.”” A s He 1y S RL G I 2 - fon SRR
..+ ~All insurance policies an fenewals shall be-acceptable to Lender and:shall include a standard mortgage clause.
‘Lender shall havethe right tohold the policies.and. renewals:If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiumé and renewal notices: In the event of loss, Borrower shal give prompt notice to the insurance
carrier and Lender: Lender may make proof of loss if not made promptly by Borrower. . S
Unless Lender and Borrower otherwiseagreein writing, insurance proceeds shall be applied to restoration or. repair
of the Property damaged, if the restoration or repair,is‘ecqnpmically feasible and Lender’s security is not lessened. If the
restoration or repair is not-economically ‘feasible or-Lender's security would be Jessened, the insurance proceeds shall be
. “applied to'the sums.secured-by this Security. Instrument, ‘whether or not then due, with any excess paid to Borrower. 1f
‘Borrower abandons the Property,or does not answer wi 30.day$ a notice from Lender that the insurance carrier has
“offered to settle a claim; then Lender.may gqlle(:t't‘he'insurar__lce‘ proceeds. Lender may use the proceeds to repair or-restore
‘the Property or:to pay sums sécured by this Security-I ment, whether or not then due. The 30-day period will begin
v((hen_‘thqg{(’)ti;:’éjsfgiileq.; : P ) SV S e e et
.7 v Unless Lender and Borrower o ¢ agree in writing, any application of proceeds to principal shall not extend or
“postpone the dué dateof the monthly payments referred toin paragraphs 1. and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Léqqér;‘Borrowgr.’s'right 10 any insurance policies and proceeds resulting
* from damiage'to the Property. prior to'the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition, et

6. Preservation and Maintenance of I_’l:opet;y; Leaseholds; - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to déteriorate of’cbmmit'wa’s'te. *If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall notrmcrgcunl&ssbender'agréés'to the merger in writing. ™" &5 B = :

7. ‘Protection of Lender’s. Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument. or ‘there is a legal proceeding that may significantly affect
Lender's rights in the Property {(such as a proceeding.in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s ‘actions may:include payin| hy sums secured by 2 lien which has priority over this Security
a Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 10 make repairs. Although
-~ Lender may take action under this paragraph 7, Le joes not havetodoso. e

Any amounts disbursed by:Lender under this paragraph 7.shall become addiﬁbnal debt of Borrower secured by this
nless Y to other terms of ‘payment, these amounts shall bear interest from
3 ith interest, upon notice from Lender to Borrower




ge msurance as. a condmon f makmg he loan secured y-this ecunty Instrumem,
‘Borrower shall payithe pre iums:fequired to maintain the insurance in eﬂ'ect untll such time as the requrrement for the
insurance terminates in accordance with Borrower’s and Lender’ s written: agreement or apphcable law

8. Inspection. Lender or its agent may make.reasonable ‘entries upon. and inspections of the Property. Lender
shall give Borrower notice at the time of or priortoan inspection specrfymg reasonable cause for the mspectlon. .
AR ation. - :The proceeds of any, d,or claim for, damages, direct or consequential; in connection wrth

i1 or othier taking of any part’ of the Property. ‘or for £ eyance. in Jieu.of eondemnanon, are hereby

hall be paid to Lender, PRI : .

“of a total’ “taking of the Property, the proceeds sha be app plied to the sums secured by thrs Secunty

Instrument, whether or not then due, with any excess pard to Borrowe ‘In the event.of 2 partial taking of the Property,

unless Borrower and Le ree in writing, the sums secured by this Secunty Instrument shall be reduced by

the afnount of the proceeds’ m he following fraction: (a) the total amount of the sums secured immediately

before the taking, dmded by (b) the farr market valu f the Property rmmedmtely before the taking. Any balance shall be
‘paidito Borrower. :

If the Property is bandoned by Borrower, or; 1f after notice by Lender to Borrower that the condemnor offers 10
make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect. and apply proceeds at its option, either 10 restoratron or fepair. of the Property or
to the sums secured byt i “iTiethat or not then'due A

Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend OT
postpone the due date of the monthly payments ! referred to in paragraphs and 2 or change ‘the amount of such paymenis.

10. ‘Borrower Not Relessed; Forbearance : By Lender Not a: ‘Waiver, - Extension of the time for payment or
modification’ of amortization of the sums. secured by this Security -Instrument..gr: ted, by: Yender to any Successor in
interest of Borrower shall not operate to release the liability of the OTOWET Of Borrower’s SUCCESSOTS. in interest.
Lender shall not be required to commence proceedrngs against any.SUCCESSOL.1 terest-or refusé to extend time for

dify a rti zanon of th ecured by urity Instrument by reason 6fany demand made
by the o ig * ‘Borrower's Succes: rest. A der in exerc'\smg any nght or remedy
shall not be'a'waiver of or preclude theex of ghtor remedy.

11.. Successors and Assigns Bound; Joint and Several Liability; Co-srgners. The covenants and agreements of
this Security, Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the prov:srons
of paragraph rower’s covenants and agreement hall bc joint and several. Any Borrower who co-signs this Security
Instrument' o5 not execute’ ‘the Note: (a) is ‘co- 'ign ‘this Security Instrum nt only to mortgage, grant and convey
that Borrower’s interest in the, Property under the terms of thrs Security Instrument; (b) is not personally obligated to pay
the sums. sec red by thisSe ns o5 that Lender and any other Borrower may agree to extend,

any ns with re he terms of this Secunty Instrument OF. the Note wrthout

subject t0 2, 1aw hrch se s max\mum loan
a collected or to be collected in
ch; \ hall be reduced by the amount
necessary to feduce the charge 101 sumis already c 1 Borrower which exceeded
permittéd lifmits. will be refunded o Borrow! ; ke' d by'réducing ‘the principal owed
-under the: Noteor by, making a direct payment to' Borrower If arefund reduces pnncrpal the reducnon wrll be treated asa .
pamal prepayment ‘without any. prepayment chargeunder the Note - { [P
135 Legx.latlonlAﬂ'ectmg Lender's Rights,i o If enactrient: r prratron of apphcable laws has the eﬂ”eet of
rendenng any, provrsron of the Note or. this Security nistrument; unenforceable according to its terms, Lender, at its option, -
may: require immediate payment in:fulliof: all;sums: secured this Security’ Instrument and may:invoke any remedies
‘permitted by paragraph 19:1f Lender exercrses thrs optlon, Lender shall take the steps specrﬁed in the second paragraph of
paragraph 17 : i
.14 tices. .. Any not\ce to Borrowe provr ed for in'this Security lnstrument shall be gw n by dehverrng \t or by
] \ 1t by first: class mail unless applicable; law; equrres use, of another method.rThe notice shall be. directed . to the
Propert ‘Address or any other‘address Bortower.de ignats ice-to.L “notice:to “Lender shall be given by
nail to. Lendersad | herein or any.other d er designates by.notice 1o Borrower. Any notice’
rint this Security Instru ent:s ¢ deemedto b eer : {o Borrower.of Lender when givenas provided

This Securrty [nstrument shall-be governed by federal 1aw and the law of the
y t that any provis clause of: this Secunty Instrument or the
{ ! or. the Note‘

Note and of this Security “Instrument.

: al orany. part of the Property or any

'mterest initis, ol rred (orifa C ris! orrower is not a natural
ithout Lender’s prior n ‘Tende ‘ on, Feq mmed\ate payment in full of all sums

ent. ’ Y “be, exercnsed by Lender f exercrse is proh\bned by

er notrce of accele ati he notrce shall provrde a penod
h Borrower must pay ‘all sums secured by

1ratron'of this penod Lender may invoke any

d on Borrower,. B

s, Borrower shall have the right to ha{ €

er of: (a) 5 d-ry s (or such other penod as

Jof the | irsuant to any POWET € of sale contained in this
of a judgm nt C Securnty. 1 ditions are that Borrower: -
uld be | de; Securi nent and the Note had no acceleratron

- agre ‘ all expenses incurred in énforcing this

(d) takes such action as, Lender may

‘the Property and-Borrower s

“unchanged.’ Upon emstalemen by

flective asif no acceleratron had

paragraphs 13orl7. :




tion under paragraphs

ch the default mu

jon of the sums

a her mt‘orm Borrower of the right to,

1 the non-cxistence of 8 default or -any other
the date specrﬁed in the notice, Lender

hrs Security Instrument without further
licable law. Lender shall be entitled to

collect all expenses inc ph l9 mcludmg, but not limited to,

reas iable atto > fees an : . L

I Lender invokes ‘the p f ¢ Lender shall xecute,or. 1 Trustee to exccute a written notice of the
event of defaul of, e the Property tobe sold and shall cause such notice to be
recorded in each county in ny, f the perty is located. Lender or Trustee shall give notice of sale in the
manner prescnbed by, apphcable law-to Borrowe! '.and to, other persons . prescrlbed by applicable law. After the time
urred by appllcable law, Trustes C nd on Borrower, shall ¢ll the Property at public auction to the highest
i d of sale in one or more parcels and in any order
Tristee determ 1 stpo perty by. public announcement at the time and

place of any prevrously ¢ snder, o its design e th erty atany sale. ‘ t
_Trustee sh 1 del ’ ONV the Pro without any covenant or warranty,
s [ of the truth of the statements made
y the proceeds of the : : (@ all expenses of the sale; including, but not
n s’ fees' ) to. S y this Securrty Instrument' and (c) any excess

: 2 Le der n Possession. Upon accele tior under: paragraph l9 or abandonment of the Property, Lender (in
by.agent of by Judrcrally,;appomted Teceiver).shall be, entitled to enter upon, take possession of and manage the
Property d to collect the.rent . of the Property: including hos past due.-Any rents collected by Lender or-the receiver
shall \be applied first to paym sts of - managemen e Property. and collection of rents, including, but not
} to, receiver's fees, prexruums on:recel; r's bonds and easonable attorneys fees, and then to the sums secured by
thrs Security lnstrument BN
(21, Reconveyance. Upon payment of all sums secured by t is Secunty lnstrumem Lender shall request Truslee to
reconvey the ‘Property ¢ and shall surrender:this:Security Instrumerit and ail.notes evidencing debt secured by this Security
: Instrument to Trustee: “Trustee shall reconvey, the Property without warranty and wrthout charge tothe person or persons
legally enutled toit. Such’ person or persons shall pa ny reco .
22. Substitute Truste nder‘may. from:time:to; trme<remove Trustee: and appomt a successor trustee 10 any
‘Trustee-appointed: ‘hereunder.- Without con of the ;Property, the successor trustee shall succeed to all rhe title,
power and duties conferred tee herein

for agricultural, trmber or grazmg purposes.
Note. “attorneys fees  shall mclude any

are execul ed by Borrower and recorded togcther with
be incorporated into and shall amend and
if the nder(s) were a part of this Secunty

D 2—4 Famrly R\dcr

d covenants comamed m vthrs Security

1990

2 IR

-(date) i

to cure, the « '
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