Loan #

Lot 'FHA Case No." " :
431-2430649

L1990

‘44(V‘_‘VTr:ustee”’). The:beneficiaryvis :

S )
, and whose

Dollars(US $39,150" 00 ~ \
Instrument (“Note”), whrch provrdes for monthl payments, ,wrth the ull debt, if. not. paid earlier, due and payable on

June.1,.2020 es to Lender: (a) the repayment of the debt evidenced
by the: Note, wlth mterest and all renewals, extensrons and modrfrca ons;; (b) the’ payment of:all other sums, with interest,

advanced under. paragraph 6to protect the securrty‘ of thrs Secunty Instrument and (c) the performance of Borrower’s covenants
orrower rrrevocably grants-and conveys to

K L A M A TkH - County, Oregon; ,

STREET.. KLAMATH F~A.,LLS ;,,

3 : " [Street, Cityl,
“Property Address”), : R

BORROWER COVENANTS that Borrower is lawfully seised of: the estate hereby conveycd and has the right to mortgage,
- grant and convey the Property and that. the Property is unencumbered except for encumbrances of record. Borrower warrants
and w l-"det‘end generally the trtle_to the ‘Property against all claims’and’ demands,_subject to any encumbrances of record

2 Monthly Payments of Taxes, lnsurance and 'Other Charge Borrower shall rnclude in-cach monthly payment, together
wrth the prrncrpal and mterest as set forth m the Note and any<late charges ;ani mstallment of.any (a) taxes and special assessments

s

: m -20,04(0R) (m'.. SFGR - .- VMP MORTGAGE FORMS * (313)293:8100.%.1800)521:7291 -




... Each monthly instaliment for ite < (a), (b); and (c) shall equ clft .cf,,m_e,annuai'ﬁ:ﬁéﬁﬁas’:“as'}r"c nab

. by Lender, plus an amount"‘s@fﬁcient;{dmaii‘\taiii ‘an additional balance of 'm)it”mbré"than one-sixth of the estimated a"mounts;

The full annual amount for each jtem shall be accumulat _dﬂﬁy‘=Lendﬁ;Withir)_’-§‘ period ending one month before an item would

become delinquent. Lender. shall hold the amounts collected in trust to pay items: (), (o) and (c) before they become delinquent:
If at any time the total of tﬁébz_i&fﬁer’its{ﬁéld:b Lender:"fé‘r jtems (a),i:(b)’;‘ and (c); together with the future monthly payments
for such items payable to Lender, prior 10 the due dates of such items, exceeds by more than one-sixth the estimated amount

of payme required to, pay such iterm when due, and if payments on the Note are current, then Lender shall either refund

323

the excess over one-sixth of the estimated payménts or credit the excess over one-sixth of the estimated payments to subsequent
- payments by Borrower, t the option of Borrower. If the .totqlvo_‘f the payments made by Borrower for item (a), (), or (©

is insufficient to pay the item when due;’,';héri"BQg;owef shall'pa 0 Lk;ndo;r any amount necessary to make up the deficiency

ofi or before the date the item bécomes'due. " : :
As used in this Security Instrument, «Gecretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary ‘are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security, Instrument is or was insured under a program which did not require
~ advance, payment of the entire Mortgage nsurance p:qmium',;hen’;each monthiy payment shall also include either: (i) an installment
of the annual morigage insurance premium to be paid'by Lender to the Secretary, or (i) a monthly charge instead of a mortgage

insurance premium if this Security Instrument is held by the Secretary. ‘Edch monthly instaliment of the mortgage insurance

premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month

prior to the date the full annual mortgage jnsurance premium is due to the Secretary, Of if this Security Instrument is held

- by the Secretary, each monthly charge shall be in an amount. equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. ’ T ‘
if Borrower»tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all instaliments for items (a), (b), and (©) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately priorto a foreclosure sale of the Propérty or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for allsinstallments for items (@), -(b) and (c).

3. Application of Payments. All payments under. paragraphs 1 and 2 shall be applied by Lender as follows:
- .First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mongage'insurari;e ptemium;,unless Borrowérfpaid the entire mortgage insurance premium when this

Security. Instrument was, signed; -

© . Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, 2s vequired; -+ . R R I SO : .
Third, to interest due gnder;_thethe’;" O e
Fourth, to-amortization of the principal of the Note; =
Fifth, to late charges due under the Note. N

. 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance. shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.
; In the event of loss, Borrower shall give: Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and dirccted to make payment for such 10ss
directly to Lender, instead of to Borrower and to Lender: jointly. All or-any part of the insurancc proceeds may be applied
by Lender, at its option, either {(a).to the reduction of. ghe,indeb_tcdncs_s under the Note and this Security Instrument, first.to
any delinquent amounts applied in the order vin‘_;Parggrapf;v’ 3,and then to prepayment of principal, .or (b) to.the restoration
or repair of the damaged ‘property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments__\yhich are _\jcferre,d. toin B@raéraphz, or change the amount of such payments. Any excess insurance
‘proceeds over an amount required to pay all‘()utstanding'in'd'ebtednes§ undet the Note and this Security Instrument shall be
paid to the entity Jegally entitled thereto. . - . IR PR B ) o

B the event. of "forécldsﬁr,e,vo'f ftvhis“Seicurity Ir@s_i;uﬁxérft ‘b‘; other transfer of title to the Property that extinguishes the

indebtedness, all right;’ title-and interest of Borrower in’ and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of -the Property, Leaseholds. Borrower shall not commit waste of destroy, damage or

Substantquly change the }?xopeny or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect

“the property. if the property'is Vacém‘o'r,abanddned or the-10an is in default. Lender may take reasonable action to protect

and preserve such vacant or abandoned property. 1f this Security Instrument is on 2 leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing. o e o R :

<. 6.Charges to Borrower and Protection \of‘Lender’s Rightsin the Property. Borrower shall pay aii governmental or municipal

charges, fines and'impositions”that;are, not included in Paragraph 2. Borrower shall pay these obligations on time directly to

the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

.~ 1f Borrower fails to make these payments or the payments fedﬁiféd by Paragraph 2, of fails to perform any other covenants
and agreements contained in this Security Instrument, Of there is a legal proceeding that may significantly af! fect Lender’s rights-

in the Property (such asa proceeding in bankruptcy,’ for.fcondem'nation‘or to enforce laws or regulations), then Lender may

do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment =7 :

. of taxes; hazard insurance and other items memi’oinedkin Paragraph 2.

' Any amounts disbursed by Lender under this Paragraph shall-become an additional debt of Borrower and be secured'
by. this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

Lo e Condemnation. The, p:océedsfofj'any ‘award ot-claim for da’méges, direct or consequential, in connection with any -

"condemnation or other. taking of any part , : oo
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this::

- Security Instrument. Lender shall apply, sich proceeds to thé,reductioﬁ‘of the indebtedness under the Note and this S:ec_\.xrityf_
_Instrument, »ﬁr’st to any delinquent arnounts applied in the order provided in Paragraph 3, and thento prepayment of principal.
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of ‘thefProp_erty,’joi’ for conveyance in place of cor_:demnation, are hereby assigned: i



‘Any application of the procceds to,the principal shall not extcnd of.postpone the:duc.date of the monthly payments, which:
are referred to in Paragraph:2, or change:the amount 6fsuch’ payments. Any. excess: proceeds over an amount requiredt0.
pay‘a}l bquts_!anjdvmg irrqu.ted_ngss under ote and this Security 1 trument shall be paid to the entity legally entitled thereto.

8. Eées.’ Lender rnay collect fees:and ‘charges au:tljdrizet_i;by‘th jSéérétar‘y{

i

" 9. Grounds for 'Aéé‘eleririionic;f riér;:';iff

= ’(zi)k:ljefault. Lender may, except as limited by régulationsVissugd by,,th_g' Séérétary in the case of payment defaults, require
~ immediate payment in.full of all sums secured by ‘this Security Instrument if:
(i) Borrower defaults by failing to pay in full ar'\y,rr'rdrrthly 'payrrle‘ni required by this Security Instrument prior to
“~or on the due date of the next monthly payment,-or. ;- =57 o ° . :

. (ii) Borrower defaults by _faiﬁhg, for'a period of thirty days, 10 ﬁerfdrm[ any other obligations contained in this
;. Security Instrument.’ s ‘ N FES LR L
Rt N R H

P

(b")»S"ale Without-Credit Approval. Lender shall, if pérmitted by applicable law and with the prior approval of the
Secretary, ;require immediate payment:in full of: all ‘the: surrrs;secqrqd_ -by this Security Instrument if:

@ Al 6r\p:”m of the Property is otherwié,_e rranSférrédibther than by devise or descent) by the Borrower, and

i (i) The Property is not occupied by the pur‘éhasér or 'grérrtee as his or her primary or secondary residence, or the
-purchaser or grantee does so'occupy the Property but his or her credit has:not been approved in accordance with
the requirements of the Secretary. R .

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender doés not waive its rights ‘with respect to subsequent events.

) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full: However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings-within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument:granted:by. Lender to any successor in interest of Barrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instriment by reason of any demand made by-the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not-be a waiver of or preclude the exercise of
any right or remedy. - T . :

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender. and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

any accommodations with regard to the term of :this Security. Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender:-Any:notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender ‘when given as provided in this paragraph.

- - 14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event. that any provision or.clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Iristrument or the Note which can be given
effect without the conflicting provision: To'this end the provisions of this Security Instrument and the Note are declared to
" be severable. - : . e e Do ETAY e .

15 Bbrrbwerfs.Copy. Borrower shall Jbeyv éi‘ve'rif 6néjcorif<‘)rrr3"‘e,'dv copy.of. this Security Instrument.

16. Assignment of Rents. Borrower u_n'conditiohally éssighs and transfers to Lender all the rents and revenues of the Property.

Borrower authorizes Lender:or Lender/sagents to colleét the rents.and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s-agents. :However,: prior 10 Lender’s-notice to Borrower of Borrower’s breach of any
covenant or agreement in the Security Instrument, Borrower; shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lénder. and Borrower. This assignment.of rents constitutes an absolute assignment and not an
assignment for additional security only. "~ - OB EAR S .

, 7. If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums sccured by the ‘Security Instrument; (b) Lender shall be entitled te collect
and receive all of the rents'of the Property; and-(c) each tenart of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’s written demand to the tenant. - o

- Borrower has nc_a't',exccuged any prio‘_r’ assignment of the rcnlé and hr{s not and will not perform any act that would prevent
Lender from exercising its rights under this: paragraph. 165, : L .

Lender shall not be required tok'enterubOri;ftake‘cbmrol of or-maintain the Property before or after giving notice of breach
to Borrower. .However, Lender or a judicially appointed receiver, may do,so.at any time there is a breach. Any application
- of rents shall not cure or waive any. default or invalidate any other right or, remedy of Lender. This assignment of rents of

the Property shall terminate when' the debt secu d by the, Security Instrument is paid in full.




; paragraph 9, Lender may invoke the power‘
o collect all expenses mcurred in pursumg

If Lender lnvokes the power of

of an event of default and .of Lender’s- elecuon to cause the Property to be sold nnd shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons. prescnbed by applicable law. After the time required by applicable law,
Trustee, without' demand on Borrower, shall sell the Properly at public auction to the highest bidder at the time and place
and under the terms desrgnated in the niotice of sale in orie of more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcei of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or rts desrgnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser “Trustee’s deed conveymg the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s deed. shall be; ‘prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the l‘ollowmg order: (a) to all.expenses of the sale, including, but not limited to, reasonable
Trustee’s and altorneys fee, (b) to all sums seeured by thrs Secunty Instrument' and (c) any excess to the Pperson or persons
legally entrtled fo it : : CiEEpen L

18. Reconveyance. Upon payment of all sims. secured by thxs Securxty Instrument, Lender shall request Trustee to reconvey
the Property and.shall surrender this-Security Instrument and all notes evidencing debt secured by this Security Instrument
to Trustee: Trustee shall reconvey | the Property: without ‘warranty : and wrthout charge to the person or persons legally entitled
to rt Such person or persons shall pay any: recordatloncosts ; .

19 Subsmute Trustee. Le der m,‘y from u ¢ tC time remo Ve Trustec and appoint a successor trustee to any Trustee
: ‘appomted hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon  Trustee herein and by apphcable law, = - E

20 Use of Property. T he Property 1s not currently used for agncultural trmber or grazmg purposes.

21 Attomeys Fees. As: used in thrs Secunty Instrument and in the Note, “attorneys fees”” shall include any attomeys
fees awarded by an appel]ate court. :

Accelerauon Clause. Borrower agrees that should thls Securrty Instrument and the note secured thereby not be eligible
for insurance under the National Housing Act within .5 dxty days .- -. from the date hereof, Lender may, at
its option and notwithstanding anything in Paragraph 9 require tmmedlate payment in full of all sums secured by this Security
Instrument. A written statement of any authotized agent of the Secretary dated subsequent to sixty days
from' the date hereof, dechmng to insure, thrs Secunty Instrumen and the note secured thereby, shall be deemed conclusive
proof of such mellgrblhty Notwrthstandmg the foregomg, thxs optron may not be exercrsed by Lender when the unavailability
of insurance is-solely -due to Lender s: fallure to remit a mortgage insurance premrum to the secretary.

; - - Riders to this Security lnstrument. If one or more riders are exécuted by Borrower and recorded together with this
: Secunty Instrument the covenants, of each such rider shall be mcorporated into and shall amend and supplement the covenants
fand agreements of thrs Secunty Instrument as if the nder(s) were. part of thls Securlty Instrument [Check apphcable box(es)]

‘D,Condo'r‘ninium«. Ride EI AdJustable Rate erer k S B Growmg Equrty Rlder
L] [:I Other

(Seal) )

-Borrowcr !

(Seal)

-Borrower

(Seal)

-Borrower

County sst
-, personally appeared the above named

ST and acknowledged
oluntary-act; ﬂd'deed;’ P k »

efore&\:\ Q\ o &Q\\. . W \\P\ Cr 20

. Notary Publle for Oregon

.The undérsigned:is the holder: o" ' he note or notes sec ’ ed by.this Deed of Trust. Said note or notes, together with all
other: mdebtedness secured by this Dee ; ’ axd in full: You are hereby directed to cancel said note or notes
onvey, ‘without warranty, all the estate now held by you under

@, 20040R) woori 7




. «qf

STATE OF ~ Oregon

“NOTICE: ‘RIDER ‘ADDS - ISIC . THE: INSTRUMENT ALLOWING ATHE
MORTGAGEE TO REQUIRE PAYMENT 'FULL UPON TRANSFER OF ALL OR
PART OF ‘THE PROPERTY. -~ - SR e

This assumption Policy Rider is made this 2lst _day of = May ~
19 90 "and 1s incorporated into and shall be deemed -to amend and
supplement the Mortgages Deed of Trust, or Deed to:Secure Debt (the
ninstrument™ of the same date given by the'undérsignedz(the,“MortgagQr")
to secure the Mortgagor's- Note: (the "Note™ of the same date to

Western Bank, an Oregon Banking Corporation . g
(the "Mortgagee™) and:tovering5theﬂpropertyfdescribed-1n'the instrument

located ‘at: . 2151 Kiln Street, Klamath Falls; “Oregon 97601

AMENDED COVENANT. TIn additfon to the covenants and agreements made in the
Instruments, Mortgagee and Mortgagor;furtherPCOvenpnt‘and agree as
follows: S ﬁ R T

The mortgagee shall, 1f permitted by applicable law and with the prior
approval of the Federal Housing Commissioners or- his or her designee,
declare all sums secured by this mortgage to be- immedfately due -and
payable 1f all or part of the property’ is sold or otherwise
transferred (other.than by devise or descent) to a purchaser or
grantee who does not-occupy the property as his or her principal or

secdndary'residencéi,or]t@;a:pufchaser.gn;grantee;who\does S0 OCCupy

thélproperty”but}wh¢§eRCredit;has;ho@Fbeén“apprpVeQﬁ{q:accordance with
the requirements of: the Commissioner SR

"IN WITNESS WHEREOF, the Mortgagor has - executed: this Assumption Policy

o (Seal) o et (Seal)

" Mortgagor . .. - . . Mortgagor
o seal ol ioooe o ASeal)
" Mortgagor. B “rMortgagor .
L e on]Y)qﬂ;;} e

COUNTY -OF = Klamath .

1, the undersigned, Notary Public - 4 hereby certify that on
this "21st day of - May 519 90, personally appeared before
me .. Gregory S. Glassow - sr i to me known to be the
individual-'described in and whouexecuted-theKthhjn.instrgmént, and
acknowledged that - signed -and sealed the same.as  ° free
and voTuntary. act and ~deed for “the -uses'and _purposes. therein mentioned.
_Given under my hand and official seal the day-and year last above written.
Cmoe " Notary. Pubd+&  \n and for the
SRR © ' 'State.of . Oregdnm B
" Commission ‘Expires’l

i9se

STATE OF OREGON: COUNTY OF KLAMATH:

Filﬁd,ifg)rbrgéordrat';eqqéstbt‘:- L : L the 22nd

May A ' : uly: recorded in Vol.
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