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:Recording - Data) “

: THIS DEED OF: TRUST ("Secunty Instrument") is made on : il
19 "90. i The'grantoris ......Janadngsud. ‘Barnes, " Husband and.Wife ;
owe The trustee is Willlam..L LSisemare. ... it
(*Trustee). The beneﬁcnary is

KU AATH EIRST EEDERAL SATINGS ARG RN AeSd SRS . which is organized and existing

under the laws of i...the.nited . States. of . Aneriga;ii and whose address is i
$2943..South. Sixth’ Street’.. 8 K‘lama.th..F.alls,.. Qregon....97603.......ccuuie. (“Lender“).

Borrower owes' Lender the pnnclpal sum of! Thirty= -twQiThousand:.and..Na/1Q0&&#xx x4

BHHH ik Dollars (U.S. $.2:::.32:5000..00.....:2.). This debt is evidenced by Borrower's note

dated the same date as thts Secunty Instrument {(*'Note’t),:which provndes for. monthly payments, with the full debt, if not .

‘paid earlier, due and payable on-, Septemher.:iiil5:s 103 5 TR This Security Instrument

secures to: Lender:: (a) the ‘repayment ‘of: the: debt -evidenced by, the: Note, with:interest, and all renewals, extensions and

- modifications; (b) the’payment of all other. sums, with interest, ‘advanced iunder paragraph 7 to protect the security of this

Security: Instrument;:(c): the' performance of Borrower’s!covenants and’ agneements under this Security Instrument and the

_Note; and(d) the: repayment of: any :futire’ advances, ‘with interest:théréon; ‘made to Borrower by Lender: pursuant to the

paragraph below (*'Future. Advances?). ‘FUTURE ADVANC : Upon request to: Borrower, Lender, at Lender’s option prior

. to full:reconveyance'of the property by Trustee to Borrower, may make Future:Advances to Borrower. Such Future Advances,
- with:interest thereon; shall: be secured by: this: Deed:of’/ Trust ‘when' evndenced by: promrssory notes stating that said notes are
"secured hereby For this: purpose orrowel 1rrevocabl grants -and:conveys. to Trustee, in trust ‘with: power of: sale, the-
5 hi :

: "UNDER OREGON;:.LAW, .MOST AGREEMENTS,

-BY-US AFTER.THE. EFFECTIVE ‘DATE; OF:..

; : | of the. estate hereby conveycd and has the nght to grant
and convey ‘the’ Property ‘arid’ that the Propert § Acu 1, except for encumbrnnces of rccord Borrower.wariants
.and will defend ‘generally: hetitlétoith




‘Borrower shall promptly pay when
charges due under the Note.

by Lender, Borrower shall pay. -~

: ay, €. , t id'in full, 2 sum (:!Funds") equal to
" one-twelfth of:(a) yearly tax Shents which may, attain priority over this Security Instrument; (b) yearly
leasehold “payments-or. ground Tents ifilanyi early ‘hazard *insurance “premiums; and (d)-yearly
fmortgage insurance premiums; if any.:These items are'c: ccrow items.” Lender may estimate the Funds due'on the
basis of surrent data and'reasonablé'estimates of future’ ow items.ii L Dl o i I
The Funds shall be held i insti osi accounts of which are insured or guaranteed by a federal or
T i e shall apply the Funds to pay the escrow items.

t or verifying the escrow items, unless

ar ¢ : ¢r to make such a charge. ‘Borrower and

/ ¢ 1l be paid on the Funds Unless an agreement is made or applicable law

requires interest to be pa : all not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annuglzacco,un(ing of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by

this Security Instrument. e TR e

~ 1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items; shall’ ceed the amount required to pay the escrow items when due, the excess shall be,

at/Borrower’s option; either promptly repaid to’ orrowe redited to Borfower on monthly payments of Funds. If the

amount of the Funds held by Lenderis not sufficient to pay; row items when due, Borrower shall pay to Lender any
amount necessary tomake up the defic inone or more’pa ents as required by. Lender.. :

o ‘Upon:payment in full of all sums secured by this Secu nstrument, Lender shall promptly refund to Borrower
any Funds held by Lénder. If under paragraph 19 the Property is sold ‘or scquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or.its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

~ 3. Application of Payments. ‘Unless applicable law ‘provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 late charges due under the Note; second, to prepayment charges due under the -
Note; third, to amounts payable under paragraph 2; fourth, to intérest due;and last, to principal due.

4. - Charges; Liens..” Borrower shall pay-all taxes, assessments, charges, fines and impositions attributable to the

" Property which may attain priority: over this Security Instrument, and"leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner. provided in‘paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed paymient. Borrower shail promptly:furnish to Lender all notices of amounts
to be paid under this.paragraph. 1f. Borrower. makes;these’ hayments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . R Ly ; . '

: Borrower shall promptly discharge any lien whichi ‘has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymentof the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien'by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
. 'prevent the enforcement ‘of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
" agreement s isfactory to Lender subordinating the lien'to this Security Instrument. If Lender determines that any part of
“'the; Proj is subject toa lien which may ‘attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower s I 'satisfy the lién or take oné or fhore of the actions set forth above within 10 days

" of the giving of notice. 17 SOl e PR ; Fesntan iz
~..5,.'Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
“insured against:loss by fire, hazardsincluded within'the term {extended coverage™ and any other hazards for which Lender
" réquires: insurance: This!insurance shall-be ‘maintained:in ithe:amounts;and for:the periods that Lender requires. The

insurance. carrier-providing:the’ inst_nrancé’,shall be chosen by B rrower subject. to' Lender’s approval which shall not:be

unreasonably withheld::: SR I : { DD e R S :
004 vAll insurance ipolicies and: renewals shall.be acceptable-to: Lender-and .shall include a standard mortgage clause.
Lender:shall have theright to-hold the policies'and renewals;-1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiumévandrreneWal notices- In the'event of loss, ‘Borrower shall-give prompt riotice to the insurance

carrier and Lender: Lender maymake proof of loss if not made promptly by:Borrower. - , :
;4 u+:» Unless Lender.and Borrower otherwise agreein writing, insurance proceeds shall be applied to restoration or repair

‘of the:Property damaged, if the Testoration or repair is-economically feasible and Lender's security is not lessened. If the

‘Téstoration’ or repair is not economically feasible.or-Lender!s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security; Instrument; whether or:not then’ due, with any excess paid to Borrower. If
- ‘Borrower abandons the Property,:or'does not fansWér:within‘BO daysa notice from Lender that the insurance carrier has
offered to'settle a claim; then Lender may collect the insurance proceeds. Lender may use the proceeds to repair, or restore
-the Property or:t0 pay:sums secured by this Securit! - Instrument, whether or not-then due: The 30-day period will begin
when the notice is given. < § i : L e e
“*"Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
-’postpone the due date of the monthly payr‘nehls'r’efe‘r:ejdio‘i n paragraphs 1 and 2 or change the amount of the payments. If
under paragraph:19 the Property’is acquired by’ Lendér, Borrower's-tight to any insurance policies and proceeds resuiting
from darmiage to the/Propesty, firior.to the acquisition'shall'pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to'the acquisition. - -7 o S »

'6. Preservation and Maintenance of Property; Leaseholds - Borrower shali not destroy, damage or substantially
change the Property, allow the Property té\‘aeté'i'io‘rdte}drﬁv Sommit waste: If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerin writing.we o o :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a tegal proceeding that may significantly affect
Lender’s rights in the Property-(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

Lender’s:actions may.‘inplqdé paying any 'sums secured by a lien which has priority over this Security
sonable attorneys" fees and entering on the Property to make repairs. Although
7, Lender does not have to do so:
nder this paragraph 7 shall become additional debt of Borrower secured by this

o other terms of payment, these amounts shall bear interest from
1 interest, upen: notice from Lender to Borrower




R d d mortgage insurance as a- condition-of aking: the loan;secured by this Security Instrument,

;- Borrower shalf pay premitums required to maintain-the insurarice in'effect until such time as the requirement for the
- -isurance termiinates in‘accordance with Borrower's and Lender’s written agreement or applicable law. ‘

e Lender or its agent may. make reasonable entries upon and inspections of the Property. Lender .

‘toan inspection specifying reasonable cause for the inspection. ;

-award or:claim for'damages, direct or consequential, in connection with

of .the Property, or for conveyance in lieu-of condemnation, are hereby

» g of the Pro’pen;.‘ the proceeds shall.be applied to the sums secured by this Security
- Instrument, whether or not then due, with any excess paid to Borrower.. In the event of a partial taking of the Property, .
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the/ amotint'of the proceeds multiplied by. the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value®of the Property immediately before the taking. Any balance shall be
_paid'to Borrower. RARRES S NIRRT . o :
If the Property.is abandoned by Borrower, or if after notice by Lender to Borrower that the condemnor offers to
“make an award or settle a claim for dama es, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to colle d apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instriment, Whether or ot then'due.™ T C
~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10.. Borrower Not Released; Forbearance By Lender Not a-Waiver. - Extension of the time for payment or
medification of amortization of the sums secured by. this Security Instrument.granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in'interest or refuse to extend time for
payment or otherwise modify amortization of the sums sec d by this Security Instrument by reason of any demand made
by the orig ower or Bofr StiCC i i forbearance by Lender in exercising any right or remedy
shall not be ¢ of of preclude the exercise of any right of rémedy. WSRO e
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
all bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
th'e"ANot,e,:.(a)'is‘co,—sngnmgftﬁis’ writy Instrument only to mortgage, grant and convey
that Borrowers interest in tiie Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured ment; )¢ nder and any other Borrower may agree to extend,
I ; atior h his, Security Instrument or the Nete without

en ect 1o a law which sets maximum loan

other loan’ charges collected or to be collected in

uch loan charge shall be reduced by the amount

) ] s ‘already collected from Borrower which exceeded

permitted limits:will be refunded: to'Borrower. Lendér may choose to make this refund by reducing the principal owed

under the Note or by making a direct paymentito Borrower. 1f a refund reduces principal, the reduction will be treated as a
partial prepaymentwithoutany prepayment:charge underthe Notew" 2 e viiies e -

. ..-13. ~Legislation :Affecting: Lender’s Rights,'<"If enactmient ‘'or expiration of applicable laws: has the effect of
rendering any provision of the Note or this Security-Instrument unenforceable according to its terms, Lender, at its option,
may .require:immediate payment.in :full ;ot_':'all‘;SumsfseCured,by;this‘Security Instrument and may invoke any remedies
permitted by paragraph: 9..If Lender exercises this option,‘Lender shall take the steps specified in the second paragraph of
paragraph 17. g e i i s el . . :
s o1, - Notices. . Any otice to Borrower provided for in this Security Instrument shall be given by delivering it or by
‘mailing it by first class mail unless applicable.law; requires use of al other method.. The notice shall be directed to the

rty.Add rrower. designates by, notice to Le der.. Any notice to Lender shall be given by
! d Lender designates by noticc to Borrower. Any notice
o0 Borrower or Lender when given as provided

Severability.. This SC;:_Uhty Instrumenit shall be g verned by federal law and the law of the
t ocated, In the event that any provision or.clause of this Security Instrument or the
‘ t si { this Security Instrument or the Note

ns of this Security Instrument and the

: Note and of this Security Instrument.

" If all.or any part of the Property or any
»ld ot transferred and Borrower is not a natural
quire immediate payment in full of all sums
cised by Lender if exercise is prohibited by

on, L |'give B otice of acceleration. The notice shall provide a period
e date the notice is deliv ed or mailed wit ich Borrower must pay all sums secured by
: se sums priof to the éxpiration of this period, Lender may invoke any
‘ icc or demand on Borrower. »
onditions, Borrower shall have'the right to have
'the earlier of: (a) 5 days (or such other period as
sale of the Property pursuant 1o any power of sale contained in this
ng this Security Instrument. Those conditions are that Borrower:

rity Instrument and the Note had no acceleration
nts; () pays all expenses incurred in enforcing this
*fees; and (d) takes such action as Lender may
ights in the Property and Borrower’s
¢ unchanged. Upon. reinstatement’ by
ain fully effective as if no acceleration had

ration under paragraphs 13 orl7.’ -




)T t0 acceleration u
ulty’ (b) _ red to cure the,
1, by which the defanit must be cured;
may result in acceleration of the sums
rther inform Borrower of the right to
Jbring a court action.to assert the non-existence of a default or any other
If the def: not ¢  or before the date specified in the notice, Lender
11l of all ‘sums secured by this Security Instrument without further
rmitted by applicable law, Lender shall be entitled to
‘this ‘paragraph 19, including, but not limited to,

te or cause Trustee to execute a written notice of the

ause the Property to be'sold and shall cause such notice to be

s located. Lender or Trustee shall give notice of sale in the

wer and to other persons prescribed by applicable law. After the time

mand on Borrower, shall'sell the Property at public auction to the highest

ted in ice of sale in one or more parcels and in any order

1l or any parcel of the Property by public announcement at the time and

! Lender or its désign 1z chase the Property at ary sale, ;

 the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

he Trustee’s deed shall be prima facie evidence of the truth of the statements made

[ the sale i following order: (a) to all expenses of the sale, including, but not

7 ee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

ersons legally entitled ¢ e Co h o

.13+ 20, Lender in Possession, Upon:acceleration under paragraph 19 or abandonment of the Property, Lender (in

- person, by.agent or by judicially, appointed.r iver).shall be.entitled-to eriter upon, take possession of and manage the

Property and.to colle ents of t roperty including thosé, past due. Any.rents collected by Lender or the receiver

shall be applied first t0.payment of the ofn Y he Property. and collection of rents, including, but not

limited to, receiver's fees, premi ‘receiver’s b onable attorneys® fees, and then to the sums secured by
this Security Instrument. . .\, T T o ‘

:: 21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property. and shall surrender this Security Instrument and all.notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall ljec'.jqnyeythc’Proper;y:\i(ithbut warranty and without charge to the person or persons
legally entitled to it Such ‘person or persons shall pay any récordation COStS. ;oo . i
) 22. Substitute Trustee::Leénder:may from: time to.time. remove. Trustee and appoint a successor trustee. to any
Trustee appointed ,hereunder.»'lWith’oﬁtfconyeyadce‘ofzthe3Property.»the successor trustee shall succeed to all the title,
power and duties conferred ipon Trustee herein and by applicablelaw.} van s : »

23 Use of Property: The Property is not currently iigéqfof:agricultura:l,{'tir'nber ‘or grazing purposes: -

t@o{@fndé} e exgcﬁ:t‘et,i ‘ly)y:‘l‘}oi:ower‘arid_ recorded together with
s of each such rider shall bé incorporated into and shall amend and
ecurity Instmmept__gs if the rider(s) were a part of this Security -

. “‘ S |:]2—4 Family ‘Ri‘de;" o

U BY“SIGNING BELOW.

' : J:.A%afn_es P ..+ . .—Borrower

o (Seal)

+ «~—Borrower

My 2100990

Stseecsenccastannnanns.

261 G2 2O (SEAL)

. . LR

»




NOTICE: THE SECURITY INSTRUMENT SECURES ‘A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN T HEVINTEREST RATE W]LL RESULT IN LOWER PAYMENTS.

This Rider is made this . 21st. . dayof ...... May...i...e.,19..90., andis incorporated into and shall
be deemed to amend and supplement the Mortgage, D:ed-df. Trust, or Deed to Secure Debt (the *‘Security Instru-
ment”) of the same date given by the undersigned (the ““Borrower’”) to secure Borrower’s Noteto ..... Yieves eeien

....Klamath First Federal Savings .and. Loan Association......
* (the “Lender’’) of the same date (the ““Note’?) and covering the.property. described
*locatedat ...723. Grestdale, Way. ... Klamath Falls,:Oregon...97603...
: o ST propenty Address Vi

' Lender further covenant and ‘agree as follows: -~ . o
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Modifications. In addition to the covenants and vagfeemcinfs made in the Security Instrument, Borrower and

The Note has an ‘“Initial Interest Rate™ of 9+75. %. The Note interest rate may be increased or decreased on the
. 1st. day of the month beginning on . . September.... ..., 1991 .. and on that day of the month every
"12 . months thereafter. - S e :

Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
[Check one box 10 indicate Index.) e : : ‘ : ’

_ (1) - O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders”’ published by the Federal Home Loan Bank Board. . :
@ ¥ Federal, .Home .Loan .Bank Qf. San Francisco....Eleventh District. Institutions
eiesednareaes .. Monthly .Weishted Average.Coat.of. Fundso..ooooeinne

{Check ane box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on ch ] oo FR R - : :

. (1) O Thereisno maximum h:mt ‘on changes in the interest rate at any Change Date. .
See note  (2) [¥ The interest rate cannot be changed by more than .1.0Q percentage points at any Change Date.

below ** If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES Sl S

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the qase; then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower: Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. :

- C. PRIDRLIENS -~ - 5% : S .

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in-paragraph 4 of the Security Instrument or shalt promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument,

D. TRANSFER OF THE PROPERTY e B o
-+ If thereis a transfer of the Property subject to paragraph 17-of the Security Instrument, Lender may require (1)
. an increase in the current Note interest rate; or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change Gf there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided.in paragraph:17.. S
" “By signing this, Borro er agrees to all of the abov.
k% With a limit: on - interest. rate

42 9’@«/’7?@0 oo (Seal)

‘Borrower

‘STATE OF OREGON: COUNT

o 1ledforrecord at request of - a3 e -Co, N the _ ) ~day
byl S ia : : .

' and duly recorded in Vol. -M90_ .,

ge 29750 - -




