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S ; ’MORTGAGE S
'THIS MORTGAGE IS DATED MAY 15, 1990, between EGERT-DRronch=T : , Eugene D.
French; whose address Is 3507 Beverly Drive, Klamath [Falls,.OR 97603 {referred to s "Grantor”); and

WESTERN BANK, whose address is 421 South 7th - Street, 'P.O. Box 669, Klamath Falls, OR 97601-0322
(referred to below as "Lender”). S S :

GRANT OF MORTGAGE. For valuable conslderatlon, Grantor mortgages and conveys to Lender all of Grantor’s right, title, and interest in and to
the following described rea property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock In utilities with ditch or imigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

In Klamath County, State of Oregon (the ”'R‘eaylf Property"):

Lots 1, 2 and 3 In Block 2 of BEVERLY HEIGHTS, according to the official plat thereof on file In the
office of the County Clerk of Klamath County, Oregon. o

The Real Property or its address is commonly known as 3507 Beverly Drive, Klamath Falls, OR 97603. The Rea
Property tax Identification number is 3809 034AB 01000 and 3809 034AB 00900, S .

Grantor presently assigns to Lender all of Grantor's right, title, and interest in ‘and 1o all leases of the Propem} and all Rents from the}\Propeny. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS, The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code. PR o

Gran}br. The word "Grantor” means Eugene D, Frerich and Sharon Lee Frépt:h. “The Grantor is the morigagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation eachand.all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness, . - o : . B A

Improvements. " The word "lrﬁprovemems" mééns and includesjwi'tﬁout limitation _all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

- Indebtedness. The word "Indebtedness* means all principal and Interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or.expenses Incurred by Lender to enforce obligations of. Grantor under this Mortgage, together with
- interest on such amounts as provided in this Mortgage, ™. N

Lender. The word "Lender” means WESTERN BANK. its successors and dssigns. Thé Lafldef is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage batween Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents. . O ’ -

Note. - The word "Note® means the promissory note_or credit agresment dated May 15, 1890, in the original principal amount of
$18,133.00 from Grantor to Lender, - with of; i

substitutions for the promissory note or agreement.

to indexing, adjustment, renewal, or renegotiation, i S ;

Personal Property. - The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; tagather with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispasition of the Property. - - - LR o

Pmpe;ty. The Wolrd "Pmpeny"‘means éollecﬁvely the Rea) Prqpény andthe elsonal .Pra;vﬁeny‘,b RN
Beal Prgpeny,'i The words "Real Propeﬂy” meap the property lﬁt@f@ﬁ}? andﬂghts d@SGﬂbﬁq GWVO I lhO "Grant of MOﬂg&gO" 500“0“'
"ﬂ MMI DMHMMM. Tm W(]Qlﬂé AIQJ béé“ﬁ%ﬁh’s“ mean end .»lh(::llude,v\)\vd;hout\Iimitél;ot; -all promlssory notes, c;edi( agreoments, loan

agreements, guarantles, security agreements, mortgages, deeds of trust; and -all other Instruments and documonts, whether now or hereattor
“existing, executed in connection with Grantor's Indebtedness to Lender.: B .
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" Rents. The word "Rents* means al present a,rid(m'iﬁ(e rents, revenues, incom It profits, and other benefits derived fromthe
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST.IN THE RENTS AND PERSONAL PROPERTY, 1
T 70 SECURE (1) PAYMENT OF THE INDESTEDNESS AND () S UORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS .
G & AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: '

PAYMENT AND PERFORMANCE- Except as otherwise provided in.this Morigage,' én{anior 'shali pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform alf of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees hat Grantor's possession and use of the Proparty shall be governed by the
following provisions: : . R - DR R

Possession and Use. Uniil In default Grantor may remaln in poSséss!on and control of and operate and manage tha Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
ND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

SHOULD CHECK WITH. THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. U g i

Duty to Malntaln. Grantor shall maintain the Property In tenantable condition ‘and promptly perform all repairs, reptacements, and maintenance
necessary to preserve its value. -

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "rglease,” and ~hreatened release,” as used in this
Mortgage, shall have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, s
amended, 42 U.S.C. Section 9601, of seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 us.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants 1o Lender that: (a) Duting the period of Grantor's ownership of the Property. there has been no use, generation, manufacture,
storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, of threatened release of any hazardous waste or substance by
any prior owners or occupants of the Property of (i) any actual or threatened litigation or claims of any kind by any person relating to such
matters. (c) Except as previously disclosed to and acknowledged by Lender in wiiting, - (i) neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall use, generate, manufacture, store, traat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such activity shall be conducted in comp! i able federal, state, and local laws,
regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents o enter upon the Prope il d tests as Lender may deem appropriate 10 determine compliance of the
Property with this section of the Mortgage. i made by Lender shall be for Lender's purposes only and shali not be
construed to create any responsibiiity or liability on the part of Lender to Grantor or to any other person. The representations and wairanties
contained herein are based on Grantor’s due diligence in investigating the Property for hazardous waste. Grantor hereby (a) releases and walves
any future claims against i ity or contribution in the avent Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Morlgage or as a consequence of any use,
generation, manufacture, storage, disposal, release of threatened release occuring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the indebtedness and the satistaction and reconveyance of the lien of this Mortgage and shall not be
atfected by Lender's acquisition of any interest in the Property, whether by, foreclosure or otherwisa.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutler any stripping of or waste on or to the
Propesty or any portion of the Property. Specifically without timitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), soil, gravel or vock products without the prior written consent of Lender.

Removal of improvements. - Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor 1o make arrangements satistactory to Lender to replace
such Improvements with Improvements of atleast equal value. o i

Lender’s Right to Enter. Lender and its agghts and representéﬁves may enter upon the Real Property at all reasonable times 10 attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
eftect, of all governmental authorities applicable to the use of occupancy of the Property. Grantor may contest in good {aith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, s0 long as Grantor has notified Lender in
writing prior to doing so and so long as Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave ‘unattended the Property. Grantor shall do all other acts, in addition to those acls
set {orth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior written consant, of all or any part of the Roal Property, or any interest in the Real Property. A "sale or
ransfer” means the conveyance of real property or any right, tile or interest therein; whether legal or equitable; whether votuntary ot involuniary;
whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, of by sale, assignment, or transfer of any beneficial interest In or to any land trust holding fitle to the Real Property, or by any
other method of conveyance of real property interest, If any Grantor is a corporation or pantnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of tha voting stock or partnership interests, .as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. ) :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, payroll axes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on ot for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all iens having priority over ot equal to the interest of
Lender under this Mortgage, except for the fien of taxes and assessments'not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or cielm in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. if a fien arises or is filed as'a result of nonpayment, Grantor shall within fitteen




~(15) days-after the fien arises or, if alien Is filed,  within fifteen (15) d ter Granto notice of the filing, secure the discharge of the fien, or if
requested by Lender, deposit with Lender cashor a sufficient corporate surety bond or other security satisfactory 1o Lender in an amount sufficient
..-to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue'as a result of a foreclosure or sale under the ken. In
-any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property, Grantor shal
name Lender as an additional obligee under any surety bond furnished In'the contest proceedings. . )

Evidence of Péyment.' Grantor shall upor demand furnish to Lender séﬁsfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmantal officlal to deliver 1o Lender at any time a written statement of the taxes and assessmems against the
Property. T R

Notice of Construction. . Grantor shall riotify Lender at least ﬁﬂeeﬁ (15) days before any work is commenced any services are furnished, or any

materials are supplied to the Property, if any mechanic’s fien, materialmen's lien, or other lien could be asserted on account of live work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory.to Lender that Grantor can and will pay the
cost of such improvements. -

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuﬁng the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insur:
actual cash value basis for the full insurable value coy

any coinsurance clause,

such form as ma

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty, Whether or not Lender's security is impalred, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.!f Lender elects to
apply the proceads 1o restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair

then to prepay accrued interest, and the remainder, if any,
proceeds after payment in full of the indebtedness, such pro

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Morlgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property. .

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, or if any action or proceeding is commenced that wouid
materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate.  Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any Instaliment payments 10 become due during either (i) the term of any applicable insurance
policy or- (i) the remalining term of the Note, or :(c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Mortgage also will secure payment of these amounts. - The rights provided for in this paragraph shall ba in addition to any other rights or any remedies

to which Lender may be entitled on account of the default. ‘Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had. " .- - e

WARRANTY; DEFENSE OF TITLE. The followlng provisions relating to 6wnér_§hlp.of'tﬁe Property are a part of this Mortgage.

Title.. Grantor warrants that; (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, tile repont, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority 1o execute and deliver
this Mortgage to Lender. " . : AT .

Defense of Title. Subject to the exce;
lawful claims of all persons,

Mortgage, Grantor shali def

entitied to participate in the :
be delivered, to Lender suc| nstruments as Lender may request from time 1o time to permit such participation.

Compllance With Laws. _Grantor warranis that the.Properiy and Grahtbi‘s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, Cns e -

CONDEMNATION. The following provisions relating to condemnation of the Propétfy are a part of this Mortgage.

Application of Net Proceeds. 'If all or any part of the Property is condemned by eminent domain
in lieu of condemnation, Lend i

or the repair or restoration of the Pro payment of all reasonable costs, expenses,
and attorneys’ fees necessarily paid tion.

- Proceedings. If any proceeding In condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the action and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceading and to be represented in the procesding by counsel of its own cholce, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requosted by it from time to tima to permit such narticipation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges ara a part of this Morigage: R R

Current Taxes, Faes and Charges. - Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatever other action is requested by Lender to perfect and continue tender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continulng this Mortgage, including without fimitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. .

but Lender shall be
and Grantor will deliver, or cause to

Taxes. The following shall constitute taxes to which this section applies: (4) a specific tax upon this.type of Mortgage or upon all or any part of
the Indebledness secured by this Mortgage; (b) a specific tax on Grantor which Grantor Is autherized or required to deduct from payments on the
Indebtedness secured by this type of Morigage; (c) atax on this type of Mortgage chargeabls against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtadness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section épplies is enacted subseqient to the date of this Mortgage, this event shall have the same




" effect as an Event of Default (as defined below), ‘and Lender may exerci all of Its ‘avallablg remedies for an Event of Default as provided
- bélow unless Grantor either (a) pays the tax before it bacomes delinquent, or:i(b) contests the tax as provided above In the Taxes and Liens-
-~ section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory 1o Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pr'ovis'ions‘
Mortgage. s L - N AT A R

relating to_this Mortgage as a security agreement are a part of this

Security Agreement. This instrument shall constitite a security agresrent 1o the éidemvany of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Oregon Uniform Commercial Code as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. 'In addition.to recording this Mortgage in the real property
records, Lender may, at any time and without further. authorization from Grantor, file executed counterparts, coples or reproductions of this
Morigage as a financing statement.” Grantor shall reimburse Lender for- all expenses incurred In perfecting or continuing this security interest.
Upon default; Grantor shall assemble the. Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after recelpt of written demand from Lender, " : .

Addresses. ‘The mailing addresses of Grantor (debtor) and Lender (seéuréd party), from Whlch information concei'nlng the security interest

granted by this Mortgage may be obtained (each as required by the Oregon Uniform Commercial Code), are as stated on the first page of this
Mortgage. : T S : R :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. . The following brovisions reiaﬁng 1o further assurances and attorney-in-fact are a part of this
Mortgage. ) T -

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, ceriificales,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interests
created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law

or agreed 1o the contrary by Lender in wriling; Grantor-shall reimburse Lender for all costs and expénses incurred in connection with the matters
referred to in this paragraph. : : "

Attorney-In~Fact. If Grantor: falls to do any of the things referred to in the preceding parégraph, Lender may do so for and in the name of

Grantor and at Grantor's expense. For such purposes, Grantor hereby irevacably appolnts Lender as Grantor's attorney-In-fact for the purpose

of making, -executing, delivering, filing, recording;-and dolng all other things.as may be necessary or desirable, in Lender's sole opinion, to
. accomplish the matters referred to in the preceding paragraph. - . ) L '

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable salisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as detarmined by Lender from time to time.: e c

DEFAULT. Each of the following, at the option of Lender, shéllkcon»st‘i‘lule an éyéht ofy defauit ("Event of Default”) under this Mortgage:
Default on Indebtedriess. Failure of Grantor to make any paynien; when du'eiim the Indebledness.

Default on Other Faymehts. Failure of Grantor within the time required by ﬂﬁs Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien, " : i

Compliance Default. Fallure to comply with any other térm, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. ' If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurted) if Grantor, afier Lender sends written notice
demanding cure of such failure: - (a) cures the failure within fitteen (15) days; or - (b) if the cure requires more than fifteen (15) days, immediately
Initiates steps sufficlent to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical,’ ’ BT I

Breaches. ‘Any warranty, represeﬁtaﬁon or statement made or furnished to Léhdér by or on behalf of Grantor under this Mortgage, the Note or the
Related Documents Is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of Grantor, appointment of a receiver for any’part of Grantor's property, any assignment for the benefit of creditors,
the commancement of any proceeding under ‘any bankruptcy or Insolvency laws by or against Granlor, or the dissolution or termination of
Grantor's existence as a going business (it Grantor Is a’ businass). ' Except o the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Mortgage.

Foreclosure, etc. Commencement of foreclosure, whether by Judicial proceeding, self-help, repossession or any other method, by any creditor of
Grantor against any of the Property.  Howaver, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonableness of tha claim which Is the basis of the foreciosure, provided that Grantor gives Lender written notice of such claim and furnishes
reserves or a surety bond for the claim satisfactory to Lender. - Sh o

‘Breach of Other Agreement. - Any breach by Grantor.under the térms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerming any indebtedness or other obligation of Granter to
Lender, whether existing now or later. . = ' ; R e : :

Events Affecting Guarantor.” Any of the preceding events oceurs with fespect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. ‘Lender, at its option, may, but shali not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in'a manner satisfactory o Lender, and, in doing so, cure the Event of Default.

Insacurlty. Lender in good faith deoms itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurerice of any Event of Detault and at.any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and renxedles,-[n addition to any other rights or remedies provided by law:

" Accelerate Indebtedness. Lender shall have the right at its option withoiit notice 1o Grantor to declare the entire Indebtedness immediately due
-and payable, Including any prepayment penalty which Grantor would be required to pay.. . -

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commerclal Code. : i LR B :




- Collect Rents. Lender shall have tha right, without notice 10 Grantor, o.take possession of the Property and collect the Rents, including amounts
--past due and unpald, and apply.the net proceeds; over and above Lender's costs; agalnst the Indebtedness. . In furtheranca of this right, Lender
may requlre any tenant or other user of the Property 10 make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ‘to ‘endorse Instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. : Payments by tenants or other users to Lender in response to Lender’s demand shall
satisty the obligations for which the payments are made, whether or not any.proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver. - K

Appolnt Receiver. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, ‘against the Indebtedness. The recelver may serve without bond if permitted by law.
Lender’s right to the appointment of a recelver shall exist whether-or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may obuiin a Judicial decree foreclosing Gr_anidrs interest in all or any part of the Property.

Nonjudiclal Sale. If pérmit‘led by applicable law, Lender may foréclose‘Gréntorfs ﬁnterest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. ‘ : ; A . ‘

Deficiency Judgment. If permitted by applicable law, Lender may obtain é Judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts recelved from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of 1he'Propéity after the Property is sold as provided above or Lender otherwise
becomes entitled 1o possession of the Property upon default of Grantar, Grantor. shall bacome a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
_uponthe demand of Lender. - -’ S . ) -

Other Remedles. Lender shall ‘haye all other ﬁgh:s and remedies providéd in th]s Mongage or the Note or available at law or in equity.

Sale of the Propény. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales, Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notlce of Sale. Lerider shall give Grantor reasonable notice of the time and plaée of any public sale of the Personal Property or of the time after

which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at least
ten {10) days before the time of the sale or disposition. * - . o

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a walver of or prejudice the
party's rights otherwise 1o demand strict compliance with that provision or.any other provision. Election by Lender to pursue any remedy shall not
exclude purstit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Morigage
after fallure of Grantor to perform shall not affizct Lender's right to declare a default and exercise its remedies under this Mortgage.

Attorneys® Fees; Expenses.. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as attorneys’ feas at trial and on any appeal. -Whether or not any court action is involved, all
reasonable expenses incurred by Lender that In Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the Note
rate. Expenses covered by this paragraph Include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and legal expenses whether or not there Is ‘a lawsuit, including’attorneys’ fees for bankruptcy proceedings (Including etforts to modify or vacate
any automatic stay or injunction), appeals &nd any anticipated post-~judgment collectlon setvices, the cost of searching records, obtalning title
reports (including -foreclosure reports), surveyors'-reports, and - appraisal fees, and Aille insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Mortgage, including without limitation any notice of default arnd.any notice of
sale to Grantor, shall be in writing and shall be etfective when actually delivered or, if malled, shall be deemed effective when deposited in the United
States mall first class, registered mail, postage prepaid, directed to the addrasses shown near the beginning of this Mortgage. Any party may change
lts address for notices under this Mortgage by giving format written notice to the other parties, specifying that the purpose of the notice is to change the
- party’s address. All coples of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Martgage.. For notice purposes, Grantor agrees 10 keep Lender informed at all imes of Grantor's current address.

MISCE!J.ANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o the
matters set forth in this Mortgage. .No alteration of or amendment 1o this:Morigage shall be effective unless given in writing and signed by the

party or parties sought fo be charged or bound by the alteration or amendment.

Applicable Law.. This Mortgage has been déllvered to Lender and a'écépted' by Lender In the State of Oregon. This Mortgage shall be
govered by and construed in, accqrdance with the laws of ;he Shtg ot Oregon.

Captlon Headlr:gys.‘ ‘Caption headings in this Mongége are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage. : i St T

Mergér. There shall be no merger of the intérest or-estate created by thls Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severabllity. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provislon invalid or unenforceable as to any other persons or circumstances. I feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remain valid and enforceable.

Successors and Asslgns. ‘Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantors sticcessors ‘with' reference to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestead Exemptlon. Grantor hereby releases and waives all ights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage. L :




of ‘or prejudice the party's right

[ ) : f . nor any course of dealing between

a waliver.of any of Lender’s rights or an any future transactions. Whenever

consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consentis required. . i ol -

EACH.GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. T R e s T

)ss -

el A : : T nl R i T T .
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Y e Yindersigned Notary Public; personally appeared Eugene D. French and Sharon Lee French, 1o me known to be the
b&d -and who fixecuted the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed,
ses théfeh fentioned.” " o ‘

LY S

S DR Wi settnts__ ISth gy may 1990
By A, S Klamath Falls
T e [“?{i:’g“-"ﬂ\‘v‘»f" ; e U — b bt
 Notary Publlé/tnand 16 the State of - Oregon” " .

LASER PRO (; Ver. 3 10g(c)1aso CFl Bankers Service Group, Inc. Alltights reserved.

_ Filed the 22nd_ g

vof . . May . CAD, , £3 .7 o'clock . P.M., and duly recorded in Vol. —MoQ
: SR ¥ of : ). Y ocac onpage 9755 - .
O ‘ Evelyn Biehn. . '«.County. Clerk :
By X ¥ieliwe: SV ii gl i




