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gis iAndsthe inote - evidences.a.
payment: therof pursuant to the. 01dated; Farm..and. §
any.other '5‘?@3‘35;%‘?&1@55@{3“1‘?% ﬁ?‘EfEQP“S Home Adm )
i+ 7And;it.is th purposg.;a_xiq;ir’it‘em‘ of this ;hmgrqunt»t}}at; among Vqﬂthen;things,»;at,all;t_imes,when the note is held by the
Government;;, or, in. heevpntﬁheﬁq,vet_nmqg_t@ogld:_assign;;this;inst,rjum,ent 'ﬂmut;iqsiqmnce.,of,ﬂle»nqte;t,hjs/initmment-
shall secure' payment ‘of . the :note;;but,when ithe;note is held by dn i{_r;sure‘d;hol,de_r-,;thjsinstrun)qnt._'shall:not;secux‘e;,paynlent,r‘
of the note or,attach,to the.debt evid Ct’,g;!!}ﬁ!slaxnb.‘!!.&%}.q:tlls«n.‘ote,,an@ such debt shall constitute an,indemnity mortgage
19 secure;the Goyernment against 10ss under its' insurance contract byxeason of ary, defult by Borrower; | TR,
N Ahd;;his,,;n_s;_xmjnqufaléo,;s‘gqu'res, the Tecapturejof:any.interest bsidy: which-may.be granted;to:the Borrower
bygme‘!gqvgr\r‘lmcnjt& pursuant. to. 42 .U.S.C. §1490a and an any Shared Appreciation Agreement/Re-
captureg.ﬁg;qgmggiggg{qrégin;g putsuant to.7,U.5.C.:2001 3 des FEBIIGLS LG hir e e e
NOW. THEREEORE, in consideration of the,
S Tl ¢ l.}:¥~-rit!_,shl B 3 3
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ZEE WLLVCHAEAL ROK PREVE- DEDCH

“togethier with all Tights (incliding the tight 16 Tining products; gravel, sil; gas, coal or otheér minerals), intérests, ients,
hereditaments and appurtenances thereunto belonging, the rents, issues, and profits thereof and revenues and income there.
from,(including;any, Goyemmqm;,paympn_ts;.,cc)ntingcn_tj,on~ an. agreement. to-restrict-the-use of-the land), all improvements

and personal property now or later attachéd thereto or reasonably fiecessary to the use thereof, including, but not limited to,
sirrigation. systems, including, pumps, motors,  electrical, panels, pipe, :sprinklers, and, other .accessories pertaining thereto;
;milki dling; and milk stofage,systems, and other accessories pertaining thereto; manure handling systems; live-

ok I -Systems; ranges, wefr] j shers, clothes deyers, or carpeting, purchased or. financed;in whole, or
in patt.with.loan: finds, whether. or réal esfaté; all water, water, rights, water certificates; water, permits,
wg‘ter,'illq\tmgpts,\fnq‘y«ia.teg; stock ‘pertaining thereto, fio. matter ki ‘anid all payments at any time owing to Bor-

part thereof of interest therein-all of which

v
sale] ledsé, fransfy ancé, or condemnation of ary
lled, the, property”ss’ - s mupon: v b e
AVEAND10 HOLD the property unto.the Government and:its assigns forever in fee simple..
DDITION:to its, other rights, the, ! t is hereby granted a security interest in
sant 40 ORS 79:1010.479.5070. ¢ 1 2155 05 k. mismami qis, vt ost mronn 0 o
+BORROWER:fori Borrower’s:self; Borrower’s heirs; executors,administrators, successors and assigns WARRANTS. THE
o JITLE-to.the propeity, to:the Governr tﬁfginst alllawful claims and demands whatsoever except any liens, encumbrances,
S, I¢ ions, ‘or,convej cified eiqabove,zﬁqq,gg\gg}}légl‘slAND GREES as foll -

1

he above-described property

Y

syt ws(B)s iTo. pay; proniptly,Iwhefl;dupz,én&;-mdebﬁ:dqess‘;t -the Government. hereby;secured ‘and., to. indemnify and. save
¢ harmless the Government, against, any; loss. under. its;insitrance ,of payment of.the:noté by.reason of any default by, Borrower.
At all; times wheén the: note is;held: by .an;insuted; holder; Bor r.shall continue;to make payments on the note to the Gov-
werment, as collection agent for the holder.. ', .., ‘ - o o
< (: 0 pay;10; the Government; such fees
Farmers Home Administration.:.; s, Betio T e T g e e s
wB@)an If:required;bysthe glGoyermneny;;to imaker additi :1/12:0f -the: estimated- annual- taxes,
ssessments insurance premiiims and.other charges upon the, mortgaged-premises.y S s
Whether or not, the,note s insured by the Government, the Government may at any time pay any other amounts
including advances for payment ‘of pricr and/or junior liens, Tequired herein'to be paid by Borrower and not paid by Bor-
rower when due, as well as-any costs and-expénses for the preservation, protection, or enforcement of this lien, as advances
such ad{aﬂg@;,,s}la)ll‘p\?g{ interest at the rate borne by the note which has the highest interest rate.
the. Governmen inclu ing advances for payment of prior and/of junior lins,in add

reafter. be-requized by regulations of

1 lien: dition to any
rest shall be immediately due-and payable
“by:Borfovier 16 the Governmeit withiout‘deniaind at:the place’ designiited-in hié Itést note and shall bé secured heteby. No

% such-advance:by.the:Government:shall:relieve ‘Borrower.from:breach;of :Borrower’s cavenant to. pay:- Any-payment madé by
ess 20, the Government secured hereby, in any order the Government

- )"Tuli.'zf
A (,‘z)'; :r:‘ o8, ;/,: L 2

gainst the property; including

o or:reasonably ‘necessary "td"thi

demand receipts evidencing such payments.

olicies'approved by the Government and, at its

i P ey

;' Tequest; to deliver:such: policies to;the. Government; /.;cico’ 5 s FIT SELITRETT e

w510:0:(9) ~-To-maintain Airnprgyemsnts—i’n;gopdqepairvam‘rmake-mpairs required-by. the Government; operate-the-property-in
a good and husbandmanlike’ mannef; comply with such farm conservation practices and farm and home management plans as

..the Government_from_time_to_time_may_prescribe; and not to abandon the property, or cause or permit waste, lessening or

impaimient of the security covered herebyyor; without the written consent of the Goverriment, 'cut, remove; or fease. any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

710y To comply Witk all laws; ordinances; wnd regulations Affee Hng g Propertyy Ty~~~ e
(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien
and priority,hereof,and to.the-enforcement of: or; the-compliance with-the-provisions hereof-and-of: the note-and any-supple-
mentary agreement (whether. before or after default), including but not limited to costs of evidence of title to and survey
.0f, the, property, costs of recording ‘this and otlier instruments attorneys’ fees, trustees’ fees, court costs, and expenses of
* “advertising, selling, or conveyin tHebrofesty L 7.LE :}!()i%».L(,‘.‘r/;'i,!’..:rﬁs\ B ORS00
IR .

RS54
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_(12 Except as otherwise providedin the Farmers: Home ' Administration. regulations, neither the pro&eny nor any
- portion-thereof or-interest therein shall be leased, assigned,’sold;. transferred; or encumbered, voluntarily or otherwise, with-
out the written consent of the Government. The Government shall have the sole and exclusive rights as mortgagee hereunder
including but not limited to_the power to grant.consents, partial. releases, subordinations, and satisfaction, and no insure
holder shall have any right, title or interest in or to_the lien or any- benefits hereof. All rents, profits, and income, including
any amounts arising out of an agreement by which the Borrower substantially reduces its use of the property in return for
Kayments, are hereby assigned to the Government for the purpose of discharging the debt hereby secured. Permission is

ereby given to the Borrower, so long as no. default exists hereunder, to collect such rents, profits and income . for use in
accordance with the provisions of the borrower’s agreement, with, Farmers Home Administration and.the.applicable regula--
tions. " RS
,(13) At all reasonable times the Government and its agents may: inspect:the property to ascertain whether the cove-
nants and agréements contained herein or in any supplementary agreement are being performed. ="~ T S
(14) The Government may (:tx_) adgust the interest rate, payment, terms or balance due on the loan, (b) increase the
mortgage by an amount equal to deferred interest on the outstandixgﬁ principal balance, (c) extend or defer the maturity of,
and renew'and reschedule ‘the payments on, the debt evidenced by:the note or any indebtedness to the Government secure:
“by this instrument, " (d)’ Teléase any . party who is liable urider the note or'-forthé ‘debt from .liability ‘to the: Gov-
ernment, () releasea.ﬁ)ogtigr_lls“p{ _/thmopg\rty and subordinate its:lien, and &tl) waive any other of its rights under this in-
_strument. Any-and.all.this'can and.will:be’done without affecting the lien or.the priority of this instrument or Borrower’s or
‘any othér party’s liability to the Government for payment of the note or debt secured by _this instrument unless the Gov-
ernmetif says‘otherwise in'writing! HOWEVER  any forbéarance by the Governiient=whether once or off ten:in“exercn'suég any
right or remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the
exercise of any such right orremedy.. ..}

CUTHET(15) VIS at any time jt shall apgear to the Government that Borrower may be able to obtain a loan from a production

“credit. association; a’Federal land bank; or otherjresponsible cooperative or private credit source, at reasonable rates and terms
for loans for similar purposes and periods of -time, Borrower will, upon the Government’s request, apply for and accept such
loan in sufficient amount to me the note and any indebtedness secured. hereby and to pay for any stock mecessary to be
purchased in a cooperative lending agéncy. ifi‘conncction with'suchfloan? Gy bidss 713

(16) Default hereunder shall constitute default under any other real estate or crop or chattel security instrument held

or insured by the Government and executed or assumed by:Borrower;and default under any such other-security instrument
shall constitute default hereunder. k

. (L), SHQULD DEFAULT occur in the perfom1ance-oadischﬁi‘%efjoﬂan)ifdbligz{tion.in.‘this’ instrument ot secured by
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an
insolvent, or make an assignment for the benefit of creditors, the Government, at its option, with or without notice, may:

a) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediate¥y

. due.and, payable;(b). for the account of-Bamrower. incur, an .pay.xeasonabl6‘;expénses.ffdt{tepair.or,maintenance_of:and take

: possession of, operate or rent the property, éc) ulgdn_fap'plicanon by ‘it and production of this instrument without other
evidence ‘'and withoutinotice :of hearing ofsaid application, have xréceiver appointed for the protperty," with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other rights

. (a'n,d ireme,dies, provided herein or by present or future law,

RO ‘f(j_ls *“The ;proceeds of foreclosure sale shﬁll)be applied in the following order to the payment of: (a) costs and expenses

~ incident!fo ¢fiforcifig, or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the dekt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens
of Tecord required ;by law or a competent cqurt to, be so paid, ng)iatl,thengergynen;’,s option, any other indebtedness of
Borrower.owing to or ifisured by !he'Goée'rnment’,‘and‘(f{)any-b ance'to BorroWer At -foreclosure or other sale of all or any
part of thie property, the Government and its agents may bid and purchase as a stranger and may %ay the Government’s share
of: the:puyrchase price by crediting such amount on any debts of;Borrower: owing to-or-insured-by-the Government, in-the
order prescribed above : » ’ - n ' Fivieds

. =,(19), .Borrower agrees’ that the Government will not be bound:by any: present: or future:laws; (a) providing for valua-
tion, appraisal, Homestead ‘of exemption of the property, (b rohibiting maintenance of an action for a deficiency judgment
or limsting the amount-thereof or the time within which suc ‘action 'may- be-brought, (c) prescribing any other statute of
limitations, éd) allowirig any right of redemption or possession following any foreclosure saﬁe, or (e) limiting the conditions

_which the Government may by i%'ulatioL impase, including' the‘interest rate”it“may charge, as a condition of approving a
“transfer ‘of the:property to a neWwiBorrower. Borrower, expressly waives the benelit of any such State law, Borrower hete y
relinquishes; waives;:and conveys all rights; inchoate; or-consummate; of descentydower; and curtesy sy =

(20) If any part of the loan for which this instrument is given shall be used to finance the rpurchase, construction or
~Tepair, of property_to_be used_as.an owner-occupied dwelling (herein called *“the dwelling”) and if Borrower intends to sell
“of rént the>dwelling and hasiobtained the Government’s consent to do so (':2 neither Borrower nor anyone authorized to act
2 for Borrower, will \.after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anypne because of race, color, religion, sex, or national origin and (b) Borrower
recognizes as illegal and hereby disclaims, and will not comply, with or attempt to,gnforce any restrictive covenants on the
dweﬁing relating to race, color, religibhjsek| ‘o national origid, 1O DAL/ 1071
(21) Borrower furthemrces that the loan(s) secured by this instrument will be in default should any loan proceeds
be used for a purpose .that,will:contribute to excessive erosion of highly erodible land or to the conversion of wetlands to
produce an agricultutal commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

oo §22) This instrument shall be subject to the present regulations of the Farmers Home - Administration, and to its future
¥ régulations not ththe éxpréss provisions hercof. T T T e e e
P (23) 7 Notices piven hersurider shall be sent by certifisd ma s Unless otherwise required by law; addressed; unless and
jyuntil-some-other ad ress-is~designated—in“a*noticeqz.o(given',~:imthe\'e se-of the Gavernment:to Farmers Home Administration,

. United States Department_of. Agriculture, at.the mailing address.nentionied abave; and'in the'case’of Borrower at the address
shown in the Farmers Home Administration Finance Office records (which mormally-<will be the same as the post oifice
address shown above). : U el e e e e TN e .
. (24) If any.proyision, of, this instrument or. application ‘hereof to any gsxson or_circumstances is held invald, such
- ~invalidity-will-not-4ffect-other-provisions-or-applications ‘of the instrument.which can be given effect without the invalid
. provision or application, and to that end the provisions hereof are declared to be severable.
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el NE%NW ; NW%NE%, N%SE%NW% and the N%SW&NEP‘of‘Sectlon 4, Townsh1p 41 South,
“Range 10 East of the Wlllamette Merldlan.- i

-PARCEL 2

A tract of land 51tuated in Sectlon 2 Townshlp 41 South, Range 10 East of

-the Willamette Meridian, more particularly described as follows: That portion

of the N% of said section lylng easterly: of ‘the Northeasterly boundary of the D-1-C

Lateral deeded to.the ‘United States of Amer1ca in-Deed Volume 111, Page 183;

south of the 6-C-1 Drain .deeded to the Unlted States of America in Deed volume
111, ;page 183; and west of the Westerly: rlght of way line of the Great Northern

" Railway," recorded October 13,:1932,-in Deed Volume 99, page 109, records of

Klamath County, Oregon. SAVING AND EXCEPTING therefrom the right of way of the
~K.I.D. No. 6 Drain- recorded January 13 1915, in Deed Volume 43, page 239, -

reco:ds of Klamath County, Oregon.

AND ALSO That portlon of the Sk of said Sectlon 2 1y1ng Easterly of the
Northeasterly right of: -way of: nghway No. 39 and  Westerly of the Westerly
boundary of the K. I.D." No. 6 Draxn, recorded January 13, 1915, in Deed ‘Volume
43, page 239, records of Klamath: County, Oregon, SAVING AND EXCEPTING therefrom
‘that' portion conveyed to the Unlted ‘States of ‘America for the D-1-C Lateral in’
- Deed Volume 111, page 183,_records of Klamath County, Oregon. ’




allowtng me/us to purchase t e,r
.my/our FmHA: ‘Farmer- Program 1oal ”'; gatuonq at the net
““recovery value of % 129,708.00 iin acco dance with FmHA:
'“Instructlon, 35 ] /we agre to: pay he. dlfference between
the ‘net: recovery value of. the urity of - $129 708.00 and
“the. fa|r market value of: the realestate prOperty of
$234 ‘000.00 as of the date” of "this agreement if/we sell or
otherwlse convey the security: w:thln 2 years' of this
agreement for an’ amou trwhich? ‘deds; the fet recovery
value.. -This amount $10 , ; ~further agree to give
FmHA ‘a mortgage or- deed of trust tosecure: ‘this amount for
the best lien obtalnabie which: willl? bes subordinate to any
‘purchase money securlty lnstrument whlch does not exceed the
fair.market value ‘of.the property to. enable the borrower to
purchase the p perty from:FmHA" at theﬁnet recovery value.
This mortgage{ rideed of. trust wilh be Teleased 2 years - from
““the ‘date: of thls agreement ifI/we, do not se!l or convey the
'property dur\ng the two year er|od. ; ;

”I/Ne understand that the i ference Detween the net recovery
value of ‘the- real‘.'ﬂ ""ecurlng the FmHA Ioan obligations
and the. fanr mar, 3 . : ~,estate "security
specified: above w : ‘bedoe and payable on the day of

sale oy ‘conveyanc 1/wesel: r.otherwise convey. the real

‘estate’ property w't Awo (2) y ars from the date of this

'fagreement f.'1 a2 ¥ i thish transactlon.

Borpower:

‘Borrower

Return to Farmer Home’
2455 Patt rson:
Falls, Or

" Cthe_.23rd o day
and duly -recorded in Vol. _MQQ______
__2131____




