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. i ‘("Trustee ). The bcneﬁcmry is
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION e, which is or amzcd ;md existing
under the Jaws of.. t;be...Um.I;ecl St es Q.f America vos and whose address is. 2943 800, g
Klamath. JFalls,. .Qregon.. . ( ender") ,
Borrowerowes Lenderthe prmctpal sum ol EOne hundred fl fty—seven thousand, nine hundred and
. ; i : ). Thts debtis evtdenced by Borro“ er's note .
dated. the same date as this Securtty Instrumen 2orovrdes fo monthly paymcnts with the full debt, if not
paid earlier, due and payahle ON Siepes er 10 3 .. This Security Instrument
secures (o Lender. (@) the repayment of the ebt evndenced by_ ) ote, with mtcrest "and all rencwals, extensions and
modifications; {b).the .payment, of.ail. -other- sums, wnh mterest a nced under paragraph 7 to protect the security. of this
Secunty Instrument,.(c) the performan 3 and, agreements under this Security Instrument and the
Note; and (d) the repayment of .any future dvances, wrth i rest thereon, :made fo, Borrower .by Lender pursuant to. the
paragraph | below ,(;Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lénder, at Lender's option prior
to full reconveyance of the property, by:'Irustee 10, Borrower, ;may make Future Advances to Borrower. Such Future Advances
wrth .interest thereon, shall be, secured.b th Deed of ] Trust when evrdenced, promlssory notes.stating that said notes are
and convey lo. Trustee, ‘m trust .with power, of sale, the,
AMATH County, Oregon: .

’ T FAMITY OR HOUSEHOLD
. PURPOSES .OR, SFCURED SOLELY. BY THE BORROWER S RESIDENCE MUST BE IN

WRITING, EXPRESS CONSIDERATION AND BE. SIGNED BY‘ US. 'I‘O BE ENFORCEABLE. ,

i whlch‘has the address of. t(letmath Falls

‘here her erected: on’ the'property, and all easements. rights,
‘mineral, "oil ‘4nd’gas ‘rights'a fit ights and’stock and all fixtures now or
pr perty All'replaceme s‘and additi nsshall also becovered by this Secumy Instrument. All ofthe
foregoing is referred to'in thts Secunty Instrume ast SRR e ’ ‘

'tate hereby conveyed and has the right to grant
xcept; for encumbrances of record. Borrower warrants
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Borrower shall promptly pay when due
‘and late charges due under the Note.
2. < ritteri waiver by Lender, Borrower shall pay
to'Lender on 1y monthly'pa ‘due under . until the Note is paid in-full, a sum (“Funds") equal'to
one-twelfth- of:*(a) ‘yearly; taxes:a ments; which: ttain . priority. over. this, Security. Instrument; (b) yearly
leasehold payments or ground:rents; ; +Propert y;.(c)-yearly; hazard insurance .premiums; and (d) yearly
mortgage insurance premiums, if an hese items are called *esc items.” Lender may estimate the Funds due on the
basis of current data and reasonable ' SCr S
(7" The Funds shall be held in‘an i ition'the deposi nts of which are insured or guaranteed by a federal or
state agency (including Lender Ler “ender shall apply the Funds to pay-the escrow items.
Lender may not charge fo lding and applying } yzing thie account or verifying the escrow items, unless
Lender pays Borrower intere t on the Funds ‘and applicable la permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid;  Lender shall not be required to, pa; - Borrower any interest or earnings on the Funds. Lender
‘shall 'give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. 7 o0 T e _

777 . 1f the amount of the Funds held by Lender, together with'the future monthly payments of Funds payable prior to
the due dates of the escrow items, shail exceed the amount required to pay:the escrow items when due, the excess shall be,
at Borrower’s option; éither.promptly. repaid to Borrower or-credited to Borrower on monthly payments of Funds. If the
amount of the Funds hield by Lender.is not sufficient to pay'the'e: :row items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymients as required by Lender. ‘

4 Upon payment in full of all siims secured by this Security Instrument; Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

~3. - Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due.

‘ 4. Charges; Liens. Borrower shall pay all taxes, assessmients, charges, fines and impositions attributable to the
‘Property which may attain’ priority over this Security - Instrument,. and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ... A

Borrower shall promptly. discharge any lien which has priority over this Security Instrument unless Borrower: (a)
“agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedings, which in the Lender’s opinion operate to
.prevent the énforcement of the: lien or forfeiture of any part of the Property; or () secures from the holder of the lien an
agreement satisfactory to Lender ordinating the lien'to this Security Instrument. If Lender determines that any part of
the Property is subject to'a lien ‘which may attain priori ver this Security Instrument, Lender may give Borrower a
notice identifying the lien.- Borrower shall satisfy'the lién < orie or more of the actions set forth above within 10 days
of the giving of notice.~# 21 S E BT R R L ‘
- 'Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inclided within the term ;‘extended coverage™.and any other hazards for which Lender

if

requires.insurance. Thisfipsurahgéﬁshal!‘.ﬁe ‘maintained in.the amounts and for, the periods that Lender requires. The
insurance carrier providing the insurance.shall be chosen by,Borrowcrjsubject_ to Lender's approval which shall not be
unreasonably withheld. . - oo o il IS R '

. All insurance policies and renewals shall be acgeptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and.renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices: In.the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender.. Lender may make proof of loss if not made promptly by Borrower.

.+ .-Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
_of.the Property damaged, if:the restoration 'or, repair. is economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible or Leénder’s security would be lessened, the insurance proceeds shall be
applied to;the sums'sechréd,by{this;Sgcmjity;‘Instr'ujm‘eht; ‘whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or.does niot answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may, collect the insurance proceeds. Lender may use the proceeds to repair or restore -
the Property or to pay.s red by this S y Instrument, whether or not then due. The 30-day period will begin
when the notice is given. : - L T : : -

" Unless Lender and Borrower otherwise agree in ‘writing, any application of proceeds to principal shall not extend or
* postpone the due date.of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the l?;gipgi"g’y'{,i_s[ acquired by.Lender, Borrower’s right to any.insurance policies and proceeds resulting
* from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ..., " w1 i e
N 6. Preservation and Mainténance of Property; Leaseholds. * ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property.to deteriorate or. commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and.if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. . ”
: 7.. Protection of Lender’s Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
“covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as:a proceeding in ‘bankruptcy,  probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lencer’s actions may include paying any sums’ secured by a lien which has priority over this Security
. Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
- Lender may take action urider this paragraph 7, Lender does not have to do so.

, Ay amounts disbursed by:Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower a 1 f payment, these amounts shall bear interest from
- of  disbu en ith interest, upon notice frem-Lender to Borrower




e I Lender;rec .mg suraj lition secured by this Security Instrument,
Borrowét shall pay the premiums Tequired to m: tain the insurance in effe sch:time as the requirement for the
insurance termimates in accordance with Borrower’s and Lender’s written agreement or applicable law. )

oL Lender or its agent may. make r able ¢ ‘upon and inspections of the Property. Lender
ice at the time of o, prior t nspection specifying reasonable cause for the inspection.

glve DOrT -

, ©'9, .Condémnation. - The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu"of condemnation, are hereby
assigned and shall be paid to Lender. 7" I N L

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

" the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
Jbefore the taking, divided by (b) the fair- market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. |7t L a e T T e

1f the Property is abandoned by Borrower, or if, after notice by Lender to-Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lendeér within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not.a Waiver. - Extension of the time for payment or:

modification of amortization of the sums secured by this Security Instroment ‘granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings againstfax';y'fs.uccwsof in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest.-Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. .

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. . The covenants and agreements of

" this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is,co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and ‘any other Borrower may agree to extend,
maodify; forbear or make any accommbodations with'regard to the terms of this' Security Instrument or the Note without
that Borrower’sconsent, =~ 7 IR A i e :

. : 12.:'Loan Charges. *If the 1odn secured by this Security Instrument is Subject to a law which sets maximum loan
charges, and. that:law is finally ‘interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the pem‘littefd‘limits,‘rthen:,i(a)‘.any‘such‘:loan charge shall be reduced by the amount
‘necessary to reduce.the charge to the permitted limit;.and (b) any.sums already coliected from Borrower which exceeded
permitted limits will be refunded to Borrower.;Lende may.choose to make this refund by reducing the principal owed
under the Note.or by aking a direct paym - nd reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under t 2 Ve )

. “Legislation -Affecting Lender’ If enactment. or expiration of applicable laws has the effect of
rende! ny provision of the Note according to its terms, Lender, at its option,
ay require immediaté payment i , Instrument and may invoke any remedies
permitted by paragraph 19. If Lender e creises this,c . steps specified in the second paragraph of

ragraph 17. h ; RIS : .
"7 714; " Notices. in thi rity Instrument shall be given by delivering it or by
1. f her method. The notice shall be directed to the
ny notice to Lender shall be given by
esignates by notice to Borrower. Any notice
1 Borrower or Lender when given as provided
15: - Governing Law; Séverability*. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the:Property ocated: In‘the event that‘any:provision‘or clause of this Security Instrument or the
Note conflicts with-applicable law;:such’conflict shall not ‘affect ‘other. provisions of this Security Instrument or the Note
‘which can be given'effect without th flicting provision:To this‘end-the provisions of this Security Instrument and the
Note are declared to be severable.- it R DI
fser116.° Borrower’s Copy. 4 / : f the Note and of this Security Instrument.
{ rerty | ; ‘Bor . :1:If all"or any ‘part of the Property or any
] ‘Sold'or transferréd (orif a beneficialintérést in Borrower is:sold or transferred and Borrower is not a natural
person) without: Lerider’s prior written conse Lender may; atiifs‘option, require immediate payment in full of all sums
'secured by ‘this:Security Instrumen However,:this option <hall ‘hiot:be exercised by Lender if exercise is’ prohibited by
federal law as'of the date of this Security Instrument: s 2 [£YS Eah SRR
“ri o If Lender exercises this option; Lender shall give Borrower notice of accéleration: The notice shall provide a period
of not less than 30 days fromthe date the'niotice is delivered or mailed within'which Borrower must pay all sums secured by
this' Security Instrument: If Borrower fails to'péy thiese sums prior to the expiration of this period, Lender may invoke any
‘remedies permitted by this Security Instrumetit without further'notice or demand on Borrower. = : ~ ‘
: 18- Borrower’s Right to Reinstate’:/If Borrower meets certain conditions, Borrower ‘shall have the right to have
‘enforcement of this Security Instrument discontinuéd at'any timeprior to the earlier of: (a) 5 days (or such other period as
-applicable/law may specify for reinstatement):before sale of the ‘Property.pursuant:to any power of sale contained in this
‘Security Instrument; or (b) entry.of a’judgment enfi ing; this-Security. Instrument. Those conditions are thet Borrower:
(a) ‘pays:Lender all'sums ‘which then:would be due’under this Security Instrument and:the Note had no acceleration
‘occurred; (b) cures anyidefault-of:any her  covenants or-agreements; (c) pays.all expenses incurred in enforcing this
- Security:Instrument, including;:but'not: miited .to; reasonable attorneys™ fees; and:(d) takes:such action as Lender may
reasonably;require:to‘assure: that the- fien: Security;Instfument; Lender's rights in‘the Property and Borrower’s
obligation'!to"p e 'surm i this? Security ;Instru all co -unchanged.. Upon reinstatement by
- Borrower, this Security Instrumet ig seciired hereby shall remain fully effective as if no acceleration had
" occurred..However, this right to: ccelération under paragraphs 13 or 17. -




: 19, Accelt Remeét } ver ‘prior-to' acceleration: following: Borrower’s .
"breach of any covenant or'agreement Security Instrument (but no prior to ;iccele_ration'under‘paragraphsﬂ,and 17
““unless applicable:law’ provides otherwise). lotice cify:(a) the defaulty (b) the action required:to cure the
default; (c) a date; not less'thai30 days from'the date the notice is'given'to Borrower, by which the default must be cured;
and (d)‘that failure to’curé’thi efault on'or before the date spéciﬁed:in'theih‘dtice'may'result‘iniacceleration of the sums
secured by this Security: Instrument: and'sale of the Property.: i ‘notic I'further inform Borrower of the right to
reinstate after‘acceleratio{i'and-‘the.'right'to bring a court:action’to: assert the’ non-existence of a default or any other
défense of Borrower to acceleration and sale If the default is not ciired on or before the date specified in the notice, Lender
at its ‘option may require: i mediate’p'ay'ment‘in’full‘ of ‘all sums 'secured: by:this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect’ all-expenses: incurred ‘in: pursuingthe remedies’ provided ‘in ‘this-paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. ™ DRI T ' -
o % 1f -Lender: invokes the :power of sale, Lender shall execute or cause Trustee to execute a written notice of the
. accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
_récorded in each county in which any part-of the Property. is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and ‘to’ othier pcrsons prescribed by applicable law. After the time
required by applicable law, Trustee; without demand on ‘Borrower, shall sell the'Property at public auction to the highest
bidder at the time and place and under the terms designated in the’ notice-of sale in one or more parcels and in any order
Trustee determines; Trustee may postporie salé of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lénder or.its designee inay purchaSe the Property at any sale. :
~.c.. - Trustee shiall deliver'to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in‘the Trustee’s deed shall be prima facie évidence of the truth of the statements made
therein; Trustee shall apply the pro'ceéds"of thie sale in the fdllOwing‘ordér: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attornieys’ fees; (b) to all sums'secured by this Security Instrument; and (c) any excess
person‘or persons legally entitléd'.tf) [ ARG Bt i LSRN :
Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
5 ] iall be entitle ‘riter’upon, take possession of and manage the
ue:Any rents collected by Lender or the receiver
f the Property and collection of rents, including, but not
Asona ftorneys' fees, and then to the sums secured by

hi/s;Scéuﬂty,Instrument, Lender shall request Trustee to
nt and all notes evidencing debt secured by this Security
rranty and without charge to the person or persons

ee., Len( A rustee and appoint a successor trustee to any

_ er., Without convey hall succeed to all the title,

power and duties conferred upon Trustee herein anc plicablelaw.. ... .. . o
.23, Use qur'i)ﬁerty he.Property. i !rrentlj st;dfor,agricultufal. timber or grazing purposes. .

24.:Attorneys’; Fees.:As-used: in<this Security nstrumentrand-in:the Note, “attorneys’ fees" shall include any

eys‘,feeSawardg:dbyanap‘pellatécoun: ’ RRE N A S Lo

, - 25 Riders to'this Security Instrament. If - maore ride xecuted by Borrower and recorded together with

- this:Security*Instrumein venants and agreements of each such rider shall be incorporated into and shall amend and

y nd agréements’ of this'Sec rity In 1 “if the 'rider(s) were a part-of this Security

)] IRt ; B T LR EIE T g

SLL

" [ 24 Family Rider
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