1 i 7 )1s made on'i
The rantons ) : Gail Hudspeth.

Husban -and- ife' o : e : - :
m..Ly..Slsem “ : : .. (“Trustee™). 'l'he beneficiary is
-, which is organized and existing

the, United States of Ametrica’:
understgs l%dvgig{ Street,: Kiamath Falls, 0K’ 9760 Yoy 5 ) (“*Lender™).
Borrower owes Lender the principal sum of % Forty=seven th°“53nd and no_ cents
= Dollars'(U.S; $:47.2000: 00:.::7..:::0). This debt is evidenced by Borrower s note
dated the same date as this'Security’ lnstrument (“Note”), which provnde for monthly payments, with the full debt, if not
paid earlier, due and payablé on ... ;May:13,.:.2020;; o This Security Instrument
secures to'Lender: (a) the repayment of ‘the'debt ‘evidenced: by the Note, with-interest, and all renewals, extensions and
modifications; (b) the‘payment of all other sums, with' interest, advariced under paragraph 7 to protect the security of this
Security ‘Instrument; '(c) the performance of Borrowers covenants. and’ agreements under: this Security Instrument and the
Note; and’ (d): the repayiment of ‘any future’ advances, with intefest” theréon, ‘made . to Borrower by Lender pursuant to the
paragraph’below (“*Future’Advances”). FUTURE ADVANCES. Upon request'to: ‘Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustec to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this' Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose; Borrow ‘lrrev‘cably grants ‘and’ ‘conveys' to Trustee, m trusl, with power of ‘sale, thc
followmg descnbed properly located‘m' Klamath :

P2 54

30 HAY 23

t : ess the West 30 feet: used for County
-Road purposes as disclosed;in Deed recorde November 13,.

"UNDER:-; OREGON - LAW,  MOST'; AGREEMENTS ;- PROMISES-:AND - COMMITMENTS : MADE BY -US AFTER THE -
EFFECTIVE DATE'OF: THIS ACT: CONCERNING:LOANS-AND.;OTHER :CREDITEXTENSIONS WHICH ARE NOT
FOR PERSONAL,:-FAMILY ' OR:*HOUSEHOLD:PURPOSES -OR': SECURED ! SOLELY-BY THE BORROWER'S RESIDENCE
MUST BE“IN WRITING, EXPRESS CONSIDERATION-AND BE’: SIGNED BY" US TO BE" ENFORCEABLE "o

: Chiloquin .
[City}

97624 "
.- [2ip .Code], .-

appui'u.nanccs, rent
hereafter apart ofthe

* OREGONZsinglé' ‘FarmilyFNMA/FHLMC UNIFORM ' INSTRUMENT




.1 - application as a credit against the sums secured by this Security Instrument.

. The Funds shall be held in an-institution the deposits
state agency (including Lende en :such, an instituti _ender shall apply the Funds to pay the escrow items.
Lender may,not charge for holding an ing: unds, analyzing’the account or verifying the escrow items, unless
Lender,pays Borrow (=) . Eu .permits Lender to make such a charge. Borrower.and
Lender may agree in wri that interest shall be paid on the Funds: Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrumenit, s <y "ol e T T gniilin e st 1 o
) If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid.to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
amount necessary to make up the deficiency in onc or more payments as required by Lender. .
: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
. any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
© than immediately.prior to the salé of the:Property or it§ acquisition by ‘Lender, any Funds held by Lender at the time of

> 3., Application’of Payments,~: Unless applicable law provides otherwise, all payments received by Lender under
paragraphs;1-and 2 shall be applied: first; to Jaté charges due inder the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens,  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority. over. this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . ~ ‘ o : :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent.the enforcement of the:lien;or forfeiture.of any. part of:the, Property; or.(c) secures from the holder of the lien an
agreement satisfactory.to Lender subordinating the lien to this Security. Instrument. If Lender determines that any part of
the Property. is subject ¢0 a lien.which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy, the lien or take one or more of the actions set forth above within 10 days
of the giving of notice, '~~~ " T s L ST RN R ‘

5. 'Hazard Insurance.. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againstloss by fire, hazards included within the term'{‘extended coverage™ and any other hazards for which Lender
requires’ insurance. This insurance shall ‘be maintained ‘in’ the’amounts-and for the periods that Lender requires. The
insuraiice carrier: providing'the insurance shall be chosen by Borrower subject:to' Lender's approval which shali‘not be
unreasonably withheld: ‘- TR U R R T BT S L TR i : p L

“Allinsurance’policies and ‘renewals shiail be acceptable.to Lender and:shall include a standard mortgage clause.
Lender shall have the right to hold thé policies and renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premijums and‘renewal hotices: In the'event of loss, Borrower shall give prompt notice to the insurance
‘carrier and Lender:Lender iiay make proof of loss if not made promptly by Borrower." - i S

1. Unless Lender and Barrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
‘of the Propeérty damaged; if the restoration or:repair is économically feasible and Lender’s security is not lessened. If the
restoration or répair is not economically feasible or Lender’s'security would be lessened, the insurance proceeds shall be
applied to the sums secured by this-Security Instrument;whether or:not then due,; with any excess paid to Borrower. If
‘Borrower abandons the Property, or doés not answer within 30 days'a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
thé Property or to pay-sums secured:by this Security-Instrument, Whether or not then due. The 30-day period will begin
when the notice is givens i 15 7 o ; : s n ‘ : . : :

" Unless Lender and Boriower otherwise agreé in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments reférréd to in paragraphs | and 2 or change the amount of the payments. If
under paragraph'19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damiage to the Property. prior to'the acquisition shall pass to Lendér to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . ' '

6. Preservation and Maintenance of Property; Ls.qéeholds Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deferiorate or comimit wasté: If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to thie merger in writing.* == =

~ 7." Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and ‘entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to doso "

Any amounts disbursed by Lenderirider this paragraph 7:shall become additional debt of Borrower secured by this

+» Security Instrument. Unless Borrower and Lénder agree to'other terms of payment, these amounts shall bear interest from

" the date of disbursement at.the:Note rate and shall be payable, with interest, upon notice from Lender to Borrower
-requesting payment s i L .




o Lender required mortgage insurance as a.condition of makihgt the loan secured by this Security Instrument,
Borfower shall pay the premiums fequired to maintain the insurance in effect until such time as the requirement for the

insurance terminates in accordance with Borrower's and,\Lender’fswritten agreement or applicable law. ‘ ]
8. Inspection. Lender or its agent may make reasonable entries upon and inspections-of the Property. Lender
shall give Borrower notice at the time of or prior fo aninispection specifying reasonable cause for the inspection. s

;v ¢ -+ :9; - Condemnation: .- The proceeds of any a d or claim for damages, direct or-consequential, in connection with
any condemnation or other taking of any part of operty, or for conveyance in lieu.of condemnation, are hereby
assigned and shall be paid.to Lender. .. ' e e e

. vl edi .

“In the event of a total taking of the Prppeny,-thxe‘proceeds’ shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower: In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds multiplied by the following fraction:' (a) the total amount of the sums secured immediately
“before the taking, divided by (b) the fair market valie of the Property immediately before the taking: Any balance shall be
‘paidto Borrower. . 7 AN o o i
If the Property is abandoned by Borrower, or if, after notice by-Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Tnstruinent, whethér or not thén'du S ' ‘
Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification- of amortization of the sums secured by this Securit; Instrument . granted by Lender to any successor. in
interest of Borrower shall not operate to release the Hability of the ariginal Borrower or. Borrower’s successors in interest.
: " successor in interest or refuse to-extend time for

Instrument by reason of any demand made

y Lender in exercising any right or remedy

payment or otherwi
by the original Borrow Borr
shall not be'a waiver of or preclud of ar o

11. - Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's ¢ venants and agr 1 hall be joint and several. Any Borrower who co-signs this Security
Instrument but does not & he Note: (2) lsigning this Security Instrument only to mortgage, grant and convey
that Borrower’s interestin the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums se ured. by. this Securit Instrument; and.(c) agrees that: d any other Borrower may agree (0 extend,

me ,Vy;fé,rbﬂ?ar or make any accommodatio th.regard:ta the te f. s.Se,cqritylnstmmem,,or‘.the Note without
that Borrower’s consent... : ' ' ‘

an ¥ this Security. strument.is subjec to a.Jaw. which sets. maximum loan

rpreted so that the interest of other loan charges collected or to be collected in

tted limits, then: (a)’ y-such loan charge shall be reduced by the amount

i he charge , 'z ¥ collected from Borrower which exceeded

permitted limits will be refunded 0’ hoose to'make this refund by reducing the principal owed”

. under the Note or by making a direct payment to Borrower! Ifa réfund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the'Not: T T BT N

13. - Legislation Affecting- Lender’s Rights. 1 If énactment:or ‘expiration of applicablelaws- has the effect:of -

rendering any provision of the Note or.this Security nstrument unenforceable according to its terms, Lender, at its option,

" ‘may;require immediate payment-in:full-of all_sums‘-secdrcd:’by;this ‘Security: Instrument-and - may invoke any remedies

permitted by paragraph 19.If Lender exercises this option; Lender-shall take the steps specified in the second paragraph of

ed
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= N MO A i 3 A : ,,.,,. H E . . . H
oo oo~ 14, - Notices, - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
* ‘mailing it by first class mail unless applicablerlawtvjrequires:‘~use f another.method.-The notice shall be directed to the

Property, Address or ‘any other.address Borrowe designates-by, notice to, Lender.: Any. notice to Lender shall be given by
frst class mail to Lender’s address »stgteglyherein' any.other,address Lender desi tes by notice to Borrower, Any notice
provided forin this Security Instrument:shall be deemed to have been givenito Borrower or Lender when given as provided
in this paragraph. R e i Ty T T S :
15.. Gov This Security Instrument shali be governed by federal law and the law of the
.the event. tha ny, provision or clause of this Security Instrument or the
flict shall not affect o wvisio is Security Instrument or the Note
' d the provisions of this Security. Instrument and the

f the Note and of this Security Instrument.
If all or ‘any part of the Property or.any
ifab 3 r transferred and Borrower is not a natural
i T itte \ its.opt mmediate payment in full of all sums
this’ Security. Instrument, e ' Lender if exercise is prohibited by
f this Security Ins L . e T
cr s s o 1 Lender exerc) es this option,. hall Borroy e of acceleration. The notice shall provide a period
‘of not less than 30 days fror 1€ the notice is delivered or mailed wi ch Borrower must pay all sums sccured by
this Security Instrument. If Borroy ils'to pay these sums prior to the expiration of this period, Lender may invoke any
ki S perr y this rity. Instrument without furthern tice or demand on Borrower. R L
n > ¢ mects cértain conditions, Borrower shall have the right to have
hé earlier of: (a) 5 days (or such other period as
to any power of sale contained in this
t. Those conditions are that Borrower:
nt and the Note had no acceleration
all expenses incurred in enforcing this
d.(d) takes such action as Lender may
s rights in the Property and ‘Borrower’s
1i hanged. Upon reinstatement by '
‘remain fully effective as if nio acceleration had
: aphs13ori7. />




fied in the notice s ay ’ ‘ 1 ‘

1 tlce shal further mform Borrower of the right to,

¢ non-existence of a: default or any other

; before the date spectﬁed in the notice, Lender

t'ull of ;all sums cured by this Security Instrument without further
other remedres permltted by. apphcnble law. Lender shall be entitled'to
this paragraph 19, including, but not limited to,

ender hall ‘execute or i rustee to’ execute a written notice of the

electton to, use the Property to be sold and shall cause such notice to be

recorded in each county m w ch any part. of the Property is located. Lender or Trustee shall give notice of sale in the
le.law to Borrower and to other persons: prescribed by applicable law. After the time

requn'ed by applrcable law, Trustee ithout dema on B 'r, shall sell the, Property at public auction to the highest

bldder at the ttme and place nd er th terms’ estgnated in. the notrce £ sale in one or more parcels and in any order

y. 1 Pr perty by pubhc announcement : at the time and

sly scheduled ale. Lender or,its designee may purchase the Property at any sale.

Trustee shall deltver o the purchaser Trustee’s deed conveymg the Property without any covenant or warranty,

[ ’s deed shall be prima facie evrdence of the truth of the statements made

fol a) to all expenses of the sale, including, but not

) to all sums secured by thls Secunty Instrument; and (c) any excess

.20, ‘Lender in Possession, Upon acceleration under- paragraph 19 or abandonment of the Property, Lcnder (in
person. by. agent. or by judicially; appointed receiver). :shall-be entitled;to enter,upon, take possession of and manage the
Property and.to, collect the rents of the Property ‘includ ng thos, past due. Any rents collected by. Lender or the receiver
shall be applted first to, payment of the costs~of management; of the Property.and collection of reats, including, but not
limited to, receiver's fees, premiums on: rece er's bonds and reasonable: attomeys fees, and then to the sums secured by
this Security | Instrument. ... . : .

g2k Reconveyance. Upon payment of ail sums secured by thls Secunty lnstrument, Lender shall request Trustee to
rcconvey the Property and shall surrender this Security. Instrument and all'notes evidencing debt secured by this Security
Instrument to Tristee Trustee shall reconvey:the:Property- with ut,warranty and wrthout charge to the person or persons
legally entitled to it Such person or:persons shall pay:any- record :

.. 22. Substitute Trustée. Lender may from tme to time emove Trustee and appomt a successor trustee to any
Trustee appointed ‘hereunde; i eyance’t ( the successor trustee shall succeed to all the title,
power and duties conferred upo! Trustee hereina d by applicable law

ntl

‘d 4 s curity, Instrus ' ore i are executed by Borrower and recorded together with
ty Instriiment, the covenants and agreements of each sich rider shall be incorporated into and shall amend and

of; this:Security.Instrument.as; he nder(s) were a part of this Secumy.

sescenanann

May 22, .199
- (date)




NOTICE: THE SECURITY l STRUMENT SECURES A NGTE WHlCH CONTAlNS
A PROVISION. ALLOWING FOR CHANGES IN "THE INTEREST RATE. IN-
CREASES IN THE. INTEREST RATE WILL. RESULT’IN HIGHER 'PAYMENTS.
DECREASES IN THE INTEREST RATE wI RESULT IN LOWER PAYMENTS.

Thrs Rider is made this 2204, .. day of‘ RN et , and is mcorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *Security Instru-
. mel t”} of the same dateSErven lz\y{the undersrﬁed the * Borrower”) to secure Borrower’s Note to

VINGS AND LOAN ASS

“:(the “Lender”) of the same date (the “Note"") ‘and coven ]g-' the proplerty descrrbed in the Security Instrument and
locatedat ...nv. e 0 Box 122 E. L°°P R°ad'A$e“°Y 110‘1 uin, OR 97624

Property Address

. Modifications. In addmon to the covenants and agreements made in the Securrty Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND: MONTHLY PAYMENT CHANGES

The Note has an “Imtral Interest Rate" of 9:0 erest rate may be rncreased or decreased on the

.1.3.13. .>day of the month begmmng on....=2 p_t_epber s 91 - and on that day of the month every

12" months thereafter.

Changes in the interest rate are governed by changes m an 1nterest rate rndex called the ““Index”’. The Index is the:
[Check one box to indicate Index.)
Sy O “Contract Interest Rate, Purchase of Prevrously Occupred Homes, National Average for all Major

Types of Lend ome L'oan Bank Board.
San Francisco

- [Check one box to indicate whether there i
be no maximum limit on changes]
“(1). O There is no maxrmum hm)t on changes in the rnterest rate at any Change Date.
*See Note (2) Kl The interest rate cannot be changed by more than . 1,00 percentage points at any Change Date.
; - Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

. creases in the interest rate wrll result in hrgher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by ‘the Security lnstrument is subject to a law which sets maximum loan charges
fand that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the

" foan would exceed perrmtted limits: If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted Jimit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
‘owed under the Note or by makmg a drrect payment to Borrower :

C."PRIOR LIENS -

B Lender determines that all or any part of the sums s secured by this Secunty Instrument are subject to a lien
which has priority over this Security Instrument, Lendér may send Borrower a notice identifying that lien. Borrower
shall promptly act. with regard to.that lien as provided in paragraph 4 of the Security Instrument or shall promptly

- secure an agreement in'a: form- satrsfactory to Lender subordmating that lien to this Security Instrument.
‘D. TRANSFER OF THE PROPERTY L
“If thereis a transfer of the Property subject to paxagraph 17 of the Security Instrument, Lender may require (1)
. anincrease in the current Note interest rate, or (2) an increase in (of removal of) the limit on the amount of any one in-
' vterest rate change (ifthereisa limit), oi (3) a change in the Base lndex figure, or all of these, as a condition of Lender’s
" warvrng ‘the option to accelerate provrded in paragraph 17.:0
“By. signing this, Borrower agrees to all. of the above )
*With ‘2 limit: on the. interest rate: adjust ents during the life of the loan of plus oT

vminus three (+ 3 00) percentage points
’52? zfééé%?é¢ar
A »Warren Budspeth

the 23rd day
M., and duly recorded in vol, __M90
9844 SR
County Clerk

.

FEE1$28.00




