“Security Instrument“) is made or
The grantorxs Dan Kinsman and Cynthia L

hand and Wife

(..

, which s organized and existing

B L OAN ASSORIATION
underthe lawsof 'the. United :States: of -America: ind whoseaddressrs 3

eet sy Klamathi:Falls,: OR 97601 (*Lender™).
Borrowerowes Lenderthepnncrpal sum of . One:hundred " thirty thousand and no cents ———————

=== Dollars (U.S: $:130,000200:: .....). This debt is evidenced by Borrower’s note:
datéd the same date as this’ Secumy Inst umeiit (“Note™), which provides for monthls ayments, with the full debt, if not
paid earlier; de and payable on- NOVx 210, .2010; Wi%‘h ‘a:call:date Nov. {8 his Security Instrument
secures to’ Lénder:*(a) the repaymient of ‘the’ debt ‘évidenced by the“Note, with interest, and all renewals, extensions and
modlﬁcatrons, (b) the paymeiit of all otheér sums; with' interest, ‘advanced under paragraph 7 to protect the security of this
Security Instrumeént; (c) the performance of Borrower’s ‘covenants. and agreements under this Security Instrument and the
Note; ‘and (d) the repayment ofany -futurei advances,- with iiiterést ‘theéreon, 'made to Borrower by Lender pursuant to the
paragraph below (“Future Advaiices”): FUTURE ADVANCES:: Upon request to:Borrower, Lender, at Lender’s option prior
to full reconiveyarice of the property by Trustee to Borrower may make Future Advances to Borrower Such Future Advances,
-with'intérest thereon, shall'be secuired by this! 1 ¢

: secured hefeby ‘For lhrs purpose “Borrow

"UNDER' OREGON LAW, MOSTAGREEMENTS ., PROMISES AND COMMITMENTS MADE BY US AFTER
-THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT.EXTENSIONS WHICH ARE
NOT FOR .PERSONAL, FAMILY OR:HOUSEHOLD.PURPOSES: OR,.SECURED SOLELY .BY THE BORROWER'S )
- ‘RESIDENCE:MUST  BE IN.WRITING,. EXPRESS CONSIDERATION:AND, BE:SIGNED BY US TO BE ENFORCEABLE."

© *See AttachedrAdjustablef.-Rat Loan ‘Riderimade:

i KAAMAER. FRLLS. o
T s

FORM #220 4-89




"UNIFORM COVENARN Borréwer 3ﬁcn er'covenant ai ree as follows: == " IR
-1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
~the principal of and interest on the debt denced by the Note and any prepayment and Jate charges due under the Note. -
o 2... Funds for Taxes and Insurance. Subject to.applicablelaw r to.a written waiver by Lender, Borrower shall pay
to Lender on the.day monthly payments are: ue under the Note,-until the Note: is paid in full, a sum (*Funds™) equal to

one-twelfth o _and asses riority over this Security Instrument; (b) yearly
ledsehold ‘payr - “ground re: az4rd insurance premiums; and (d) yearly
mbrigage insurance premi ms;, if a 'Lénder may estimate the Funds due on the
basis of curfent datd and reasonable estimates of futiire s : el P o ‘

-, The Funds shall be held in an-institution the deposits or.accounts of which are insured or guaranteed by a federal or

Efate_ égency (including Lender if Lender is such.an institution).;Lender. shall apply. the Funds to pay. the escrow items.

. Lender may not charge for holding and applying-the Funds, analy ing the account or. verifying the escrow items, unless
Lender pays Borrower. inte;&st_on‘,th_e,,Eurjds‘ahd"appliéa‘blq law .permits Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge; an‘annualaccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. 0% e ponons e S

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow-items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower:shall pay to Lender any
amount necessary-to make up the deficiency in‘one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

-~ than immediately prior to the saleof the Property.or. its acquisition by Lender, any Funds held by Lender at the time of

‘application as a credit against the sums se ed by this Security Instrument. " -, i
2723, "Application of Payments. -~ Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges.due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under patagraph 2; fourthtointerest due; and last; to principal due. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and.leasehold paymenis or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes thise paymenits directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. i ' L

Borrower shall promptly discharge any lien which Has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien o forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to.this Security Instrument. If Lender determines that any part of

“the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

“nictice idéntifying the lien. Borrower shall'satisfy the lien or take oneor more of the actions set forth above within 10 days
of the giving of notice. : BRI AR :

5. Hazard Insurance. ' Borrower shall keep the improvements now existing or_hereafter erected on the Property
insured agaifist loss by fir¢; hazardsincluded within the term “extended coverage® and any other hazards for which Lender
requires: insurance. This insurance shall be ‘maintained ifi the dmounts-‘and for the ‘periods that Lender requires. The
insurance carrier providing ‘the irisurance shall be chosen by’ Borrower subject 1o’ Lender's approval which shail not-be
,“nréas’dn'ablywithheld.*‘"‘*f . ok TR G R R :

77 eA l insurance ‘policies and-renewals shall-be ‘acceptablé to Lender and shall include 2 standard mortgage clause.
Leiider shall have the right to hold the‘policies and renewals. If Lender requires, Botrower shall promptly give to Lender
all Zéceipts of paid premiums and fenewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
sartier and Lender. Lender may make proofofloss if not madé promptly by Borrower. e e

00 Unless Lénder and Borrower otherwisé agree in writing, inSurarice proceeds shall be applied to restoration or repair
of the Propérty damaged, if the restoration or repair is economically. feasible and Lender’s security is not lessened. If the
‘Testoration or repair is not‘economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument; wheiher or not then due; with any excess paid 1o Borrower. If
‘Boffower abandons the Property, of does not answer within 30 days'a notice from Lender that the insurance carrier-has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
‘the Property or'to pay-sums secired by this Security Instrument ‘Whethet or not then due. The 30-day period will begin
‘when the notice is'given: | ; Frn el s T T e :

-y *Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments reférfed to'in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph’19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior 10 the ‘Acquisition shall pas§ to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . L L

6. Preservation and Maintenance of Property; Leaseholds; - Borrower shall not destroy, damage or substantially
charige the Property, allow the Property t6 deteriorate of ““omimit waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees'to thé mergerin wrting. 40 T

1. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protéct the value of the Property and Lender’s rights
in the Property. Lender’s actions' may include paying any sums secured by ‘a lien which has priority over this Security

: Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

oAy

"% Lender may take action urider this paragraph 7, Lender does not have to doso.

o : Any araounts disbursed by Lender under this paragraph 7 shall ‘become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

. ‘the date of disbursement at th ote ra shall be payable; with interest, upon notice from Lender to Borrower
- requesting payrent.. ..~ S . :




If Lender requrred mortg’ nsurance as a condttxon of making the loan secured by thrs Secunty Instrument,
‘Borrower ‘shall pay'thie premiums required to maintain the'i insurance in effect until such time as the requirement for the -
insurance terminates in accordance with Borrower’s and Lender’ s written agreement or applicable law.

“8. "Inspection.” :Lender or its agent may-| make reasonable entries upon and inspections of the Property. Lender
shall grve Borrower notice at the time of or prrorto an inspection’ specrfymg reasonable cause for the i mspectxon
ol *9. Condemnation. : The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnatlon or other taking" of ‘any’ part of ‘the’ Property, or-for conveyance in lieu: of condemnatlon are hereby
assigned and shall be paid.to Lender.,, ; - RV

“" "In the event of a total takmg of the roperty, the proceeds shall be applled to the sums secured by thls Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
‘the' amourit 'of the proceeds’ ‘multiplied by the followmg fraction: (a) the total amount of the sums secured immediately
before the taking, dlvrded by (b) the fair market vaIue of the Property immediately before the taking. Any balance shall be
‘paid'to Borrower. © '}

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, enher to restoration or repair of the Property or
to the sums secured by this Security Instrument, Whether or not then due.

Unless Lender and Borrower otherwise agree in wntmg, any application'of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time for payment or
modification  of amortization of the sums secured by this Security:Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against:any”successor in interest of refuse 10 extend time for
payment or otherwise modlfy amortlzatton of the sums secured by this Security Instrument by reason of any demand made
by the ongmal Borrower or Borro cr s successors in, mtercst Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or preclude the exercise of any right or remedy. "

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. ' The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower s covenants and agreements, shall be joint and several. Any Borrower who co-sigas this Security
Instrument-but does not execute the Note: (@) is'co-signing ‘this Sec rity Instrumént only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrumient; (b) is not personally obligated to pay
the sums secured by this. Secuntyxlnstrument and (c) agrees that Lender and any other Borrower may agree to extend,
modtfy. forbear or make any accommodations with regard 10 the terms of this Secunty Instrument or the Note without
that Borrower” 's consent. i :
‘ 12.§ Loan Charge If the loan secured by thrs Secunty Instrument is sub_]ect to a law which sets maximum loan
charges, an that law is ﬁnally mterpreted so that the interest or other loan charges collected or to be collected in
connection wrth the loan exceed. the permmed limits, then: (a) any such loan charge shall be reduced by the amount
necessary to Feduce the" charge to the penmtted : “ 1y S lready ‘collected from Borrower which exceeded
permitted limits will ‘be refiinded to Borrower. Lendér may ‘choose to'make this-refund by reducing the principal owed
‘under the Note or by makmg adirect payment t6‘Borrower. If a refund reduces pnncrpal the reduction will be treated asa
partial prepayment without any prepaymerit charge under the Note.

13.: Legrslatlon Affecting'Lénder’s Rights.; "  If endctment’or exptratlon of appltcable laws has the effect of
rendéring any provision of the Note or this Security Instrument.unenforceable according to its terms, Lender, at its option,
may:require immediate payment-in:full ‘6f alljsums:secured by this Security Instrument and may invoke any remedies
;permitted by paragraph 19 lf Lendex exercrses thls optlon Lender shall take the steps specrﬁed in the second paragraph of
paragraph:17:- . P i
st e 14y Notlces. Any notrce to Borrower provrded for m thrs Secunty Instrument shall be given by dehvenng itor by
mallmg it by first class mail unless applicable law: requires use-of: another. method.- The notice shall be directed to the
:Property Address or any. other-address Borrower designates; by notice to. Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any( otherxaddress Lender designates by notice to Borrower. Any notice .

iprovrded for in this Sccunty Instrument shall be dccmed to have been glven to Borrowu or Lender when given as provrded
in this paraoraph

. This Secunty lnstrument shall be governed by federal la\v and the la\\ of the
located. In the, event that any;‘provrston or, clause of this Security Inslrument or the

Note are declarcd to be severable

6.. Borrower S Copy. ... Borrower; ‘ iven one conformed copy of the Note and ofthrs Security Instrument.
) avB neﬁcral lnterest in, Bo rower, . Ir all ‘or any part of the Property or any

ofnot less than 30 days from the date the notlce is, dehicred or malled vuthm whlch Borro\wer must p.zy all sums secured by
this Secunty Instrument, If Borrowcr falls to pay, these sums prior to the expiration of this period, Lender may invoke any
remedres permitted by this Secunty lnstrument thhout further,notice or, demand on Borrower.

1 : >,




CIf Lender invokes the pow sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of det‘ault and of Lender'’s election to cause the Property to be sold and shall cause such notice to be
rccorded in each county in which’ any. part of the -Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable, law to Borrower and to other persons prescribed by applicable law. After the time
reqtured by applicable law, Truster- wnthout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desngnated in the notice of sale in one or more parcels and in any order
Trustee determmes Trustee may postpone sale of all or any, parcel of the Property by public announcement at the time and
place of any prcvnously scheduled sale, Lender or, its destgnee may. purchase the Property at any sale.

Trustee shall deliver.to the purchaser Trustee's deed conveymg the Property without any covenant or warranty,
expr sed or. tmphed The recitals in the Trustce’s deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followmg order: () to_ all expenses of the sale, including, but not
hmlted to, reasonable Trustee’s and. attorneys’ t‘ees* (b).to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entltled toit, ‘

- 20, Lender in Possession. Upon acccleratlon under paragraph l9 or abandonment of the Property. Lender (in
person, by agent or by judicially. appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect-the rents-of the Property including: those past due. -Any rents collected by Lender or the receiver
shall be apphed first to payment of the costs of management, .of the Property-and collection of rents, including. but not

limited to, receiver's fees, premlums on: recelver 's bonds and reasonable attorneys fees,-and then to the sums secured by
this Security | lnstrument el

22 2L Reconveyance Upon payment of all sums secured by thts Secunty Instrument Lender shall request Trustee to
reconvey the Property.and shall surrénder this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey:the Property without warranty and without.charge to the person or persons
legally entitled o it. Such person or-persons shall pay any recordation costs.

22, Substitute Trustee.: Lender 1 may from time to time’r¢move "Trustee and appoint a successor trustee to any
" Trustee appointéd ‘hereunder. Wlthout conveyance’ of the ‘Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. "
: 23, Use of Property “Thé Property is not currently used for gnc ltural ttmber or grazing purposes.

m’ the Note, “‘attorneys fees” shall include any

3,71990
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Tlus mstrument was prepar «d by Klamath First Federal Savings & Loan Assn.




' ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION 'ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 23rd day of May, e e s
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed t
ment’’) of the same date given by the l'md'ersiﬁA
KLAMATH FIRST FEDERAL D LOAN ASSQ )
(the “Lender”; of the same date (the **Note’’) and. cov
located at .. 2722 Edison Street, Kla

- - Property-Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: S

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ’

The Note has an ““Initial Interest Rate” of 10:00¢4. The Note interest rate may be increased or decreased on the

day of the month beginning on i 91.. and on that day of the month every
months thereafter." . : )

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
{Check one box to indicate Index.) : - L :
. (1) 0O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board. .
2) &+ Federal Home Loan Bank. of.San Francisco. Eleventh.District .Institutions ...
Funds JUORTl
[Check one box to indicate whether there is any maximum limit on clianges in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.} - N . e ‘
(1) = O There is no maximum limit on changes in the interest rate at any Change Date.
*See Note () The interest rate cannot be changed by more than J.00. percentage points at any Change Date,
Below If the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES - RO

It could be that the loan secured by the Seciirity Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected ifl connection with the
loan would exceed permitted limits. If this is the case; then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. . .

C. PRIOR LIENS L - : :

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender-subordinating that lien to this Security Instrument.

D.. TRANSFER OF THE PROPERTY , - :

- If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the ¢urrent Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Basé Index figure, or all of these, as a condition of Lender’s

1st

* waiving the option to accelerate provided in paragraph 17.
By signing this; Borrower agrees to all of the above. ! R \
- *With a limit on the interest rate adjustments during the life of the loan of plus or
*. minus three (% 3.00) percentage points. . ) :

VX% ] A7CT
Cy{gh;la.‘xins an -

B . the s 7 24tk : ’ day -
— A M., and duly recorded in Vol. M90 .
__on'Page_ 9896 B
Evelyn Biehn "< County Clerk -
By Xerecline \MNisitrmabaic




