(')l' HIS DEED OF TRUST (“*Security Instrument") ismade 0
An hony T Hava and..Lorna

) IR TR ("Trustee") The bcneﬁcrary is
K MATH FIRST FEDERAL SAVlNGS AND LOAN ASSOCIATION “-iiiviinens which is organized and exrstmg

] under:the laws of .the.:United. .States _of:America:....and whose addres_s is
-.9943..South..Sixth: Street. .. K]_amath,,.}';‘a,].ls., wQregona:.9 Jieine (

—_ Borrowerowes Lenderthe pnncxpal sum of - Nineky. ane. thousand..six b.undted fifty.and.noll00..

il w..: Dollars (U.S: $.915650..00. This debt is evidenced by | Borrower s note

dated the same date as thls Secunty lnstrument (“‘Note'),: whlch provrdes for monthly payments, with the full debt, if not
] This Security Instrument

paid earlier, due and payable on...: .September...:15: 12003 T
secures to- Lender: (a):the repayment. ‘of-the debt: evrdenced by the: Note, wnh mterest, and all renewals, extensions and

modifications; (b)-the payment of all other-sums,; with interest;’ ‘advanced under paragraph 7 to protect the security of this
Security: Instrument; :(c) the: performance: of Borrower 's:covenants and- agreemems under. this. Security Instrument and the
Note;-and (d). the: repayment: -of any :future advances, .with -interestthereon,: made to.Borrower by Lender. pursuant to the
paragraph below (‘“Future Advances”); FUTURE ADVANCES Upon request to Borrower, Lender, at Lender’s option prior
to full: reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
- with:interest thereon, shall:be secured by: this, Deed’ of;Trust when evidenced.by: promlssory notes stating that said notes are

secured ‘hereby.: For this’ purpose,- Borrowelkirrevogzg)ly gran.s«and onveys to-Trustee, in. trust,’ ‘with power of sale, the
followmg»descnbed propeny,located in Coumy, Oregon.,

H

‘ '90 HAY 24

"UNDER OREGON, LAW. MOST  ‘AGREEMENTS,' PROMISES
BY. US ,AFTER THE EFFECTIVE .DATE, OF  THIS.ACT. CONCERNING ,LOANS  AND
OTHER CREDIT EXTENSIONS WHICH AR NOT:» FORNPERSONAL, FAMILY OR HOUSEHOLD

Klamath Falls s
[City]

thc propcrtv and alt casememﬂ, “rights,

¢ ghls :\nd stock and all fixtures now or

pan f the praperty. All 1 Security lnstrument Allofthe
eferred to'in‘this ecu ity 1

of the estatc hercby conveycd and has lhc rlghl to gram

‘except for encumbrances of record. Borrower warrants

and onvey the: Property and that‘the Property i
e y encumbrances of record..

will defend generally the title.to the'Propert against all claims and demands, subject to an
' e and non- umform covenams wrlh‘
ing | real property

FORM #220 4-89




 amount of the Funds

1 ‘Principal ‘and Ant ‘and Late Ch Borrowe! all-promptly pay when due -
and interest on “evident ote AN 1 ges due under the Note."
ces and Inst ject 1 le law, 0 writ Y ,Bo’rrqwer‘sha\l'pay
: ayT th “Note is paid!in full, a sum, “Funds”) equal 10
arly ‘taxes an ses! Fattain 'y riority, ove . ty Ihs(r‘umént;'(b)‘ yearly
jeasehold pay 2 .o the. Property, faany;y (c) yea "-hazard'insurancc.prcmiums;vand (Q)-yearly
mortgage insurance premiums, 1 : -.‘,‘ stems.”. Lender may cstimate the Funds.due on the

basis of'curremdalaahd'reasonableesﬁmatesof future escrow R U v
. The Funds shalibe nan institution sits or,a are insured OF guaranteed by 2 federal of

. ; - n

ﬁcﬁludin_qul‘_x ‘if Lender 1S ution). Lender s ply the Funds to pay the escrow items.
rge for h yzi of verifyin] esCrow ilems, unless

gree in writing that inte 411 be paid on : s'an
requires interest to be‘paid,_Lcnder sha ed to pajBorrbwer any interest he Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
thisSecurityInstrumem. R " B T e
Ifthe amount of the Funds held by together Wi the future m  payments of Funds payable prior to
the due dates of the escrow item 1all exceed the amou q S emns when due, the excess shall be,
at Borfower's option, either promptly repaid to Borrower, I Cr¢ Borrower.on monthly payments of Funds. 1f the
[ the Ful held by ] er i nt to | C ems )'vhen'due; Borrower shall pay to Lender any
ecessary 1o make up the deficienc! neor?’ 1 as xje_quired by Lender.
S Upon payment in full of all § 5 secured by this Security ‘Instroment, L der shall;promptly refund to Borrower
any Funds held by Lender. If under paragrap 19 the Property is sold or acquired by Lender, Lender shatl apply, 00 later
than immediately prior to the sale of the Property of its acquisition:by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3, Application of Payments. .- Unless applicable law 'provids otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be app\ied: first, to late charges due underthe Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragtaph 2 fourth, to interest due; and last, to principal due.

.. 4, Charges; Liens. Borrower shall pay all taxes, sessments, charges, fines and impositions attributable to the
Property “which may attain priority- over this Security . Instrument, and leasehold payments Of ground rents, if any.
Borrower shall pay these obligations in the manner provided in ‘pa:agra‘ih 2, orif not paidin that manner, Borrower shall
pay them on time directly t0 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. SO I : '

s Borrower shall p\jognpﬂy discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 10 ‘the payment of thie obligation secured by the tien in a manner acceptable to Lender; (b) contests in good
faith the lien by, nds against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enfo! he lien or forfeiture of any part of ,the‘P,top'erty’; or (c) secures from the holder of the lien an

agreement sg;isfacto der, s,ubogdinqt‘ing,thg lien to 3his Security lpstrpmgqt, If Lender determines that any part of
en whichl tmay attain i

he P10 rty is subject’ hich may attal priority ove hi s‘hSéC\,n’.i{yS Instrument, Lender may give Borrower 2
notice identifying the lien! ‘Borrower shall satisfy the lien of take one or more of the actions set f orth above within 10 days

of the giving of notice. e : . .
5. - Hazard Insurance. - Borrower. shall keep the improvements now existing Of hereafter erected on the Property

ih:sured against*\dss by fire,hazards included withigi,,;he term ?fex_texided coverage and any other hazards for which Lender

requires: insyrance. This:insurance. shall be ;mai”htai‘ned'z'm; he%amoums.and for. the periods that-Lender requires. The
insurance.caqrier‘providingxhe'insuranc; shall:be chosen b "Borrgjwer.:subject to Lender’s approval which shail not:be
unreasonab\ywithhel_dg»t g ateiny 4 INEATERT St Yo ‘ R T et
<Al insurance spolicies and;:gnqwa[s,shal\\,be_ _ac;,ept@blgﬁto\Lender and shalt include a standard mortgage clause.
Lender shall have the right:to hold the policies and rengwals;'.lf Lender requires, Borrower shail promptly give to Lender
all receipts of paid premiums»an_‘d‘renewa\ natices:In the event of loss, Borrowet shall:give prompt notice to.the insurance
carrier and-Lender: Leénder may ma_keiproof ofloss if not made promptly, by Borrower. : SETIRE

.Unless Lende'rrand Borrower ‘ agreein writing, insurance proceeds shall be applied to restoration of repair

of. the Property damaged,if {hé restoration’ oh—repair:isteconomlgauy' ;feasible and Lender’s security is not Jessened. 1f the

[l

oy

‘when the noticeis given:

gestoration OF repaif: is not >c;:onqmi'§a\1y. feasible.or Lq;idé‘r{sfsgcuﬁty' would be lessened, the insurance proceeds shall be
applied t0 the sums sec'_uredby"this Security;_lnstrument',“ whether or not then due, with any excess _paid 10 Borrower: 1f
,Borrow'cr'abandons_ the,l’r‘operty;:o’r doesﬂnot-' answer ‘within 30 days anotice fromrLendcr that the msuranceicarrier has

offered to settle-a claim; then ‘Lender may‘colléét the insurance procee‘ds;'ﬁender may use the proceeds to repair or.restore

the Property. orito pay sums securqd‘by':thiszSecurityrlnstrﬁihgnt, whether-of not-then due. The 30-day period will begin

= 2 5

e Uiless Lender and Borrowes otherwise agree inwnting, application s to principal shall not extend of

ung :
-postpone the due date of the monthly payments referred 10 in,paragraphs 1and the amount of the payments. 1f

from damage 10 4th,e~Prop,ertyipri0r to the acquisition: shan:pass' to Lender to the extent of the sums secured by this Security
Instrument immediately»prior tothe acqqisition, : e R

under paragraph'-w-\he Property is acquired b Lendef,eBogrower,'s right to any insurance policies and proceeds resulting

6. Preservation and Maintenance of Property; I;éésehb\@s ‘Borrower shall not destroys damage Of substantially

change the Property, allow the Property td‘déieﬁcfrét’e‘or" commit waste. If this Security Instrument is on @ leasehold,

Borrower shall comply with the provisiongof the lease, and if_Borrower acquires fee uitle to the Propertys the leasehold and
fee title shall not merge uniess Lender agrees tothe mergerin writinge s ¢
7

. Protection of Lender’s Rights in':th'e Property; Mortgage grance.  1f Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, i significantly affect

Lender’s rights in the Property a proceeding in bankrup for con 1o enforce laws of

regu\at'\ons), then Lender. doa y for whziteveps_necassary to prot ue of the Propert¥ and Lender's rights

in‘thc'Pr/o'pcrty.f:L’.én‘dér’ y include paying any sums secured by 2 lien which has priority over this Securnty
ppearing in court, pnying feasonable attorneys’ fees and entering on the Property to make repairs. Although
e acti iderthis pamgrnbh"l;l@ndcr dp;*.s,not have to do 50. :

S ' is paragraph 7 shall become

erms of payment, these amounts shall bear interest from
Swith interest, upon notice from Lender to Borrower

additional debt of Borrower secured by this




 If-Lender.gequired mortgage insurance as a condition:of, making the'loan secured by this Security Instrument,
Borrowershall payitlie premiums.required to maintain the insurance in effect until such time as the requirement for the
insuraniceterminatesimagcordance with Borrower’s and Lender’s written agreement or applicable law.

8 getio n: ender of its agent may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to-an inspection specifying reasonable cause for the inspection.
.+ 9:.Condemitiation. .:The proceeds of any.award orclaim for-damages; direct or consequential; in connection with
any condemnatjon ‘or other taking of any p: fithe Propert for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lende K L T PR N PR
711 the évent of a total taking of the Property, the procéeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the'event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the:amoint 'of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market vah{’e’éf-the Property immediately before the taking. Any balance shall be

paid.to Borrower. -~ 77 "

" If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cithier to restoration or repair of the Property or
to the sums secured by this Security Instrument, Whether or notthéndue, " ° e

Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
" 10. Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or

modification of amortization of the sums secured by this Security. Instrument granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of;the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to-extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest’Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or precludé the exercise of any right'orrémedy. ©-10 Rl : Co T
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security, Instrument shall bind and benefit the successors and assigns of Lenider and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument bt doés'not exécute:the"Note: (a) is co-sighing thisiSecurity Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this; Security Instrument; (b} is riot personally obligated to pay
< the, sums secured by this Securit Instrument;"and (c) agrees hat-Lender and any other Borrower may agree to extend,
modify, forbear or mak ccommodations with regard.to the terms:of this Security Instrument or the Note without
that BorrowerSconsent. S B AT T e
#7713 "Loan Charges.". If the loan secured by this Security strument is subject to a law which sets maximum loan
charges; “and’ that' law’ is"finally d so:that the interest or other loan ‘charges collected or to be collected:in
connection’ with' the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessaty to reduce the charge to the permitted limit; and (b) 2 ny surns alréady Collected from Borrower which exceeded
permitted limits will be tefunded: to'Borrower. Lenider' may clioose to make this refund by reducing the principal owed
under the:Note or by. making a direct paymentto Borrower. If arefund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment.charge under the Note.> * :6.< oo R T .

- 13, . Legislation : Affecting: Lender’s Rights:::- If enactment or, expiration: of ‘applicable-laws has the effect .of
rendering any provision of the Note.or this Sg:cv\_xri,ty,In,strument;‘unenforceable according to its terms, Lender, at its option,
may ‘require immediate payment in full of.all ‘sums sccured; by:this Security. Instrument and may invoke any remecdies
permitted by paragraph:19. If Eéndér exercises this option, Lender shali take the steps specified in the second paragraph of

rrower providéd for in this Security Instrument shall be given by deiivcring itor by
icable.l i S

use:of another method. The notice shall be directed to the
o Lender. Any notice to Lender shall be given by

r designates by notice to Borrower. Any notice

0 Borrower or Lender when given as provided

. This Security Instrument shall be governed by federal law and the law of the
: or clause of this Security Instrument or the

ns of this Security Instrument or the Note
‘provisions of this Security Instrument and the

f the Note and of this Security Instrument.
“If all or any part of the Property or any
or transferred and Borrower is not a natural
2quire immediate payment in full of all sums
ed by Lender if zxercise is prohibited by

acceleration. The notice shall provide a period

v which Borrower must pay all sums secured by

6 the expiration of this period, Lender may invoke any
‘notice or demand on Borrower.

rtz litions, Borrower shall have the right to have

o'thé earlier of: (2) S days (or such other period as

fty purstant to any power of sale contained in' this

i§ Security Instrument. Those conditions are that Borrower:

ty Instrument and the Note had no acceleration
it “(c) pays all expenses incurred in enforcing this
eys® fees: and (d) takes such action as Lender may
" ‘Lender’s rights in the Property and Borrower's
all* continde unchanged; Upon' reinstatement by
ain fully effective as if no acceleration had
lération under paragraphs 13'or 17.-27 " %7




l'()“
dcfault or any other
t the date spcclﬁed in the notice, Lender
ull of all ‘sums ecured by thi Se cunty Instrument without further
y other remedles per it db lrcable 1aw. Lender shall be entitled to
in this paragraph 19, ‘ncludmg, but not limited to,

: . . Lender sha [ ‘or cause Trustee to’ exccute a wntten notice of the

occurrence fan e lec o cause ‘the' y'to be ‘sold and shall cause such notice to be

recorded in each county in whlch ‘Property i ."Lender or Trustee shall give notice ¢ of sale in the

manner prescnbed by “applic cable law to "Borrow persons prescnbed by applicable law. After the time

requlred by apphcable law; Trus lema d onl Borr shall sell the Property. at public auction to the highest

- bidder at ‘the time and place and ) 2rms e e notice ‘of sale in one or more parcels and in any order

Trustee determmes.'l‘rustee may post, sale of all or'any jarcel o roperty by, public announcement at the time and
f vious! s or o its d¢ v piirchase the Property atany sale.

l ‘deliver to.the pu istee’s dee veyl ng the ‘Property without any covenant or warranty,

s i in the Trustee’s de hall | cie evidence of the truth of the statements made

' 1o o all expenses of the sale} including, but not

thrs Secunty lnstrumcnt' and (c) any exccss

in
limited to, reasonable Truste y
to the person or ersons legally cntitled to
r in Possessron. pon.a celeration under paragraph 19° or abandonmcm of the’ Propcrly. Lender (in
by agent or by judicially appointed recel hall be, entttled 1o enter upon, take possession of and manage the
y.and.to collect the renf oft r : " » ollected by Lender or the receiver
‘shall b { of the c f. mana nt of the Pr perty and collect\ n of rents, including, but not
- limited to, “receiver’s fees I X s & att s’ fees and then to the sums secured by
-this S u\, ty Instrument 3 '
21, Reconveyance. ‘Upon payment of all sums secured by this Security Instrument, Lender shall request Trustec to
ey 1 the Property and shall; surrender:t thls Security: Instrument and all notes evidencing debt secured by this Security
lnslrument to Trustee. Trustee shail the Property. t warranty and without charge to the person or. persons
i it. Such’ person o ‘persons ‘shall pay.any, recordation COStS.: v
22 qubstltute Trustee Lender may from:time 10 time: remove Trustee: and appomt a successor trustee 10 any
Trustee appmnted hereunder.: t:conveyance: of the :Property, the successor trustee shall succeed to all the title,
‘power ‘and duties conferred upon Trus! i ; phcable law : SR
23 Use of Property lie’P 2d for agri ultural tlmber or grazmg purposes.

the Note “attomeys fees” shall mclude any

‘ Srrower and ‘récorded together with
d agreements f éac ider shallbe mcorporated into and shall amend and
ts‘of this: Security. nstrum t as if the nder(s) were’ 8 part of thrs Secunty

[ 24 Family Rider |

ees 10 the yterms and covenants contained in this Security

ol dSeal)

... —Borrower

g .. Notary Public -
Savings and Loan Associat:ior\ )

........-..-...-..-..- ..

.-.......-.--- .



STATE OF omzcou coumy OF KLAMATH i Lo A
St : Cemiianii Ve | 24th
M90

'and duly recorded in Vol.

County Clerk
/L&&{-)J




