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1‘9 0 Thegrantorls; obert James, Petrik, .J
w d:Wif : ‘

THlS DEED OF TRUST (*“Security: Instrumflrét

(“Trustee ) The beneficiary is.

- KLAMATH EIRST FEDERAL SAVINGS AND: TOAN ASSOCIATION “7 T hich is organized and existing

under the laws of ., the United . States.of /America,. and whoseaddr&ss is
540 Main:Street;::Klamath:Falls, :OR:97601 :: (“Lender“)
Borrower owes Lender the principal sum of % :One-hundred: ten, thousand dollars and no cents
sDollars(U.S: $..1:10.000500.:.::1..). This debt is evidenced by Borrower’s note
dated the same date as this Secunty lnstrument (“NOte")SWhi& 2provndes for. momhly paymems, with the full debt, if not
paid earher, due and payable on’; ik This Security Instrument -
secures to’Lender:: (a) the repayment of:the: debt evidenced' by, the'\Note, wrth ‘interest; and all renewals, extensions and
modifications; (b) the payment of-all other sums; withinterest; ‘advanced under. paragraph 7 to protect the security of this

- Security ' Instrument; - (c) the: ‘performance: of ‘Borrower’s covenants-and- agreemems under this Security. Instrument and. the:

Note; and’ (d): the: repayment ‘of any ‘future: advances; with-interest- thereon; 'made to Borrower by Lender pursuant to the
paragraph:below. (“Future Advances") ‘FUTURE ADVANCES:: :Upon’ request-to:Borrower, Lender, at Lender’s. option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances;
with interest thereon; shall:be: secured: by thi deed of Trust when denced by promlssory notes stating that said notes are:
sccured ‘hereby: -For this: purpose;’ Borrower rrevocably gﬂts nd:conveys: to Trustee, in: trust with :power: of sale, the
followmg described property:localed in ; County, Oregon'

WUNDER ‘' OREGON 'LAW, MOST’ AGREEMENTS,PROMISES AND COMMITMENTS MADE BY US AFTER THE

EFFECTIVE .DATE OF THIS. ACT. CONCERNING.LOANS AND:OTHER CREDIT. EXTENSIONS WHICH ARE NOT

FOR PERSONAL,. FAMILY. OR 'HOUSEROLD.PURPOSES:OR:SEGURED;SOLELY BY 'THE BORROWER'S RESIDENCE

‘Merrill -
NS

BORROWER COVENANTS that' Borrower.is'
and-convey the Property'and that the Property is
" and will defend generally the title to: the’Propcny agamst ‘all'claims and demand sul Ject to any cncumbrances of record




e charges due un

for’ ) by Lender, Borrower

nd _the day monthly p: 1 ste; until the: full, a.sum (“Funds” equal.to

one-twelith oft (a) carly. taxes and T ‘this Security Instrument; (b) yearly
leasehjpld"péym'ems?or ground ‘rents 16 Property. yeéal rd urance premiums; and (d) yearly
mortgage insurance premiiums;if any.:These are called 'es i »Lender may estimate the Funds'due on'the
basis of current data'and‘reasén‘ablefes imates’ Té escr T T e [

) The Funds shall be held in an'in jon th ts of which-are insured or guaranteed by 2 federal or

luding Lender if Leng - ni Lender st 11-apply the Funds to pay the escrow items.

’ ' “analyzing the account or verifying the escrow items, unless

y _ 1e its Lender to make <such a charge. Borrower and
> Lender may a| i ing t d 6n’the Funds. Unless an agreement is made or applicable law

requires interest to be p: id, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an-aringa}zaccounting_qﬁt Funds showing credits and debits to the Funds and the

purpose for which each ‘debit to the Funds was ade The Funds are pledged as additional security for the sums secured by
this Security Instrument. - i . B R A : :

If the amount of the Funds held'by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items; sha eed the amount required to pay.the escrow items when due, the excess shali be,

% 3

at Borrower’s option, either promptly aid to Borrower or creditec to Borrower o ‘monthly payments of Funds. If the
amount of the Funds held by Lender is not suﬂicieht to pay the escrow jtems when due, Borrower shall pay to Lender any

ency:inol required by Lender:

nder shall profptly refund to Borrower
‘quired by Lender, Lender shall apply, no latér

Funds held by Lender at the time of

applicationasa cr inst the sums secured byt me s
© 3. Application of Payments. Unless app ‘provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, t0 l'a’té‘charg'&s due under the Note; second, t0 prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and last, to principal due.

" "4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which: may attain. priority over this” Security Instr‘umerit;aﬂd leasehold -payments OT ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment: Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. R A s
" “Borrower shall promptly discharge any lien' which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by thelienina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal prqceedingé which in the Lender’s opinion operate to
" prevent the enforcement of the fién or forfeiture of any‘part;o{;tﬁéEProp'e'r'ty;'"‘ori(c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sééuri(yilnsttument. If Lender determines that any part of
the; P.g'opc(ty_iis"subject to a lien"which’ may:attain! prioﬁty}biiér this Security:Instrument, Lender may give Borrower a
" -notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. .~ SR LT PR '
5. Hazard Insurance. . ‘Borrower shall keep the impipvéments now existing or hereafter erected on the Property
- insured against loss by fire; hazards included within the term ended coverage” and any other hazards for which Lender
requires; insurance. Thisiinéuran’ceﬁshallbézmaintainéd'iln he amounts:and forithe periods that 1 ¢nder: requires. The

 insurance carrier:providing the insarance shall be chosen by’Bbrrowerésubje'ct?to Lender's approval which:shall:not be

unreasonably withheld:” i et S T R

L :f'AllrinsurancezpolicxeS’and'renewals‘shallxbe,va!ccep,tabi to Lender:and: shall include 2 standard:mortgage clause.
Lender:shall'have thieight to hold the policies and renewals: 1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid 'premiums and:renewal ‘notices.In thesevent of l_oss,fBofroWe'r shall give prompt—notice to the insurance

carrier and Lender: Lender may make proofofloss if not made promptly by Borrower- L SRR SR

<> Unless Lender and Borrower otherwise'agree in writing, insurarce proceeds shall be applied to restoration or-repair
of the:Property damaged, if the restoration of repair. is;q_coanically feasible and Lender’s security. is not léssened. 1f the
‘restoration of repair is not.econgmicaily feasible or. Lender's security would be lessernied; the insurance proceeds-shall be
applied to:the sumslsecured‘by:thisi'Séclirityt Instmmem’.'_\ghgthqrt_,orgnpt:then due; with any excess paid to Borrower: if
Borrower abandons the Property; o does not answer within 30:days a notice from Lender that the insurance carrier has
offered to settlea glaim“._then‘;L,ender‘m'ay;fciql!cct‘thj nsurarice proceeds- Lender may use the proceeds to repair or restore

‘the:Property or:to pay. ‘sums secured by this Security. 1ns! hent,’whether-or not then due. The 30.day period will begin
when the notice is giveti: S P WERC R R R
-~ Unless Lender nd Borrower otherwise agree in writin ~any application of proceeds t0 principal shall not extend or

“postpone the QUé'daté of the ‘monthly payments referréd toinparagraphs 1 and 2 or change the amount of the payments. I

under paragraph'19 the Property is acquired by: Lender; Borrower’s Tight to any insurance policies and proceeds resulting

_ from daniageto the Propetty.prior to the scquisition shall passto TLender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.. - LR T .

L 6. Preservation and Maintenance of Property; Leaseholds: Borrower shall not destroy, damage of substantially
change the Property, allow. the Property 16-déteriorate or commiit waste-If this Security Instrument is on a leasehold,

" Borrower shall comply with the provisions of the lease, andif Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesto the mergerinwriting. W

7.- _Protection»of Lender’s: Rights i,n.the‘Property; Mortgage Insurance. 1f Borrower fails to perform the
_ covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
" Lender’s rights in the Property (such ‘as a proceeding in bankruptcy, probate, for condemnation or to enforee laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying’ ny sums’ ured by a lien which has priority over this Security
“*Instrument, appearing in.court, paying reasonable attorneys’ fees at éntering on the Property to make repairs. Although
Lender may take action und r this paragraph 7, Lender nothaveto doso. o
B nts disburs Lenderunder this para raph 7shall become additional debt of Borrower secured by this
Un rrower der agree. rms of payment, these amounts shall bear interest from
)t rate ) ith-interest, upon notice from Lender to Borrower




* If Lender required mortgage insurance as a condition of making the loan:secured by this Security Instrument,
‘Borrower shall pay'the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.: -

8. : Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior toaninspectionspecifying reasonable cause for the inspection.
gy, <+ 9. Condemnation....The proceeds of an rd or-claim for-damages; direct or consequential; in‘connection with
‘any. condemnation or other taking of ‘any part F 'conveyance in Jieu, of condemnation, are hereby
assigned and shall be paid to Lende; ‘ ) S }

" "In the evént of a ‘total taking of the Property, the proceeds shall.be appliéd: to the sums secured by this Security
Instrument, whether-or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
‘the amounit'of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately -
before the taking, divided by (b) the fair market value'of the Property immediately before the taking. Any balance shall be

“paid.to BOrrbwer. 4‘ ...... v f AL AL ,‘ . : p . C e i Ve ] .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
. make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply. the proceeds, at its option, either to restoration or repair of the Property or

to the sums secured by this Security Instruniént, Whether or not theén'due IR o ‘
Unless Lender and Borrower otherwise agree in writing, any.application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs-1'and 2 or change the amount of such ‘payments.
10. Borrower Not Released; Forbearance By Lender Not'a Waiver. . Extension: of the time for payment or
modification of amortization of the sums secured by this Security.Instrument ‘granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings agafn§’ ny, Successor- in.interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
5 sticcessors in i ny f irance by Lender in exercising any right or remedy

by the originial Borrower or Borrower's siic TS il
shall not be a waiver of or precliide the exercise of any right'or remedy. ** i
11. Successors and Assigns Bound; Joint and Several ‘Liability; Co-signers. The covenants and agrecments of
this Security, Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument-but does not execute'the Note: (a) is'cb-signing this Security Instrurienit only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay -
the sums secured t Sec Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
) orb " make i ith. d 1o the terms of this Security, Instrument or the Note without

ent is'subject fo a law which séts maximum loan
‘loan’ charges’ collected or to be collected in
) 1'e ] ed an charge shall be reduced by the amount
necessary to redtice the charge'td the permitted lim (b) any siims already collected from Borrower which exceeded
permitted limits will be refunded to Borrower: Lendér’ may ‘chibose 14" make this{refand by reducing the principal owed
‘under the Note or by making a direct payment toBorrower:If a refund reduces principal, the reduction will be treated as a
partial prepayment:withoutany prepayment charge under the Not L N AL IS ;
" 13, ~Legislation: Affecting’ Lender’s Rights. > If enactment;or :expirationof: applicable. laws- has :the effect of
rendering any. provision of the Note or this Security, Instrument.unenforceable according to its terms, Lender, at its option,
‘may require immediate payment- in full:of all isums secured: by this Security. Instrument-and may invoke any remedies
permitted by paragraph 19..If Lender exercises this option,; Lender:shall take the steps specified in the second paragraph o
h:17 ‘ : ~ Sar i '

PGy

strument shall be given by delivering it or by

.mail unless applicable law, requires u method.  The notice shall be directed to the
' ip 1o Lender., Any notice to Lender shall be given by

1der designat -notice to Borrower. Any notice

given to Borrower or Lender when given as provided

ny notice to Borrower provided for in this Security In

all be governed by federal law and the law of the
provision or. clause of this Security Instrument or the
0 :  Instrament or the Note

ons of, this Security Instrument and the

ote¢ and of this Security Instrument.

f all or any part of the Property or any
nsferred and Borrower is not a natural

uire immediate payment in full of all sums
it r if exercise is prohibited by

e notice shall provide a period -
orrower must pay all sums secured by
of this period, Lender may invoke any




- the non-existence of a defau
or before the date sp'cciﬁg'd in the nqticé,vLe‘nder
is Security Instru’ment ‘without further

: ] permitted by pplicable law: Lender shall be entitled to
collect all expenses | ‘ o “tremedies provided in this ‘paragraph 19, including, but not limited to,”
reasonable attorneys’ feesand co 3 ; T

" "UIf Lender invokes the power of sale : : or catise Trustee to execute 2 written notice of the
occurrernce of an event of default 4 f on to cause the Property to be sold and shall cause such notice to be

recorded in each county. in Whi 'any part of t i Tocated. Lender or Trustee shall give notice of sale in the
manner prescribed by appl;cable‘ law Tower, ‘and, to_ other persons prescribed by applicable law. After the time

required by applicable law, Trustee, withol t demand on B trower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee detérmines. Truste 30 salc of ali or any parcel of the Property by public announcement at the time and
place of any pri viously sche igaee may purchase the Property at any sale. :

. ﬁ'l'rust'ge,sliiavll‘ deliver Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. Th reci ¢'s deed shall be prima facie evidence of the truth of the statements made
“therein, Trustee shall apply. £ ale in the fol owing a) to all expenses of the sale, including, but not
easonable Trustee’s al » s’ fel o all sums secured by this Security Instrument; and (c) any excess
TS ‘persons legally n 5 - '
.. .20.Lender in Possession
person, )
“Propert
shall be appl
limited.to re
this Security Instrument. ;

S sl ‘dcceleration unde p ra;;h» 19 ‘or abandonment of the Property, Lender (in
r byjpdiciguy; appgime_d' ver).shail be eh,ﬁthd,_tonen/tgr'up»on, take possession of and manage the
f the Pro icluding e past due.-Any.rents collected by Lender or the receiver

f. mar .of the Property and collection of rents, including, but not

casonable attorneys’ fees, and then to the sums secured by

-\ .21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey-the Property and shall smj:ender,thierccurity; Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recqnyey;the’;Prop'ei'tyv.w,ithout warranty and without charge to the person or persons
legally entitled to it..Such perso »onipe’i'st)ns‘shhll,pay;any:ecdrdation}qosls A L . L

22, Substitute Trustee: may fromitime: to time:remove: Trustee and appoint a successor trustee to any
Trustee appointed ‘hereunder.:: it ance/of the ‘Property, the successor trustee shall succeed to all the title,
power and duties conferredupon T rustee here gt : D .

=23, Use of Property. The Pr \érty is riot currently G ultiiral, timber or grazing purposes. e
24, Attor : ’ “ind’in the Note, “‘attorneys’ fees” shall include any

.re excciited by Borrower and recorded together with

~ . this Secufity ! \c covenants and agreemént! e er shall be incorporated into and shall amend and
- suppl ment’ th > [ this ) t as if the rider(s) were a,part of this_Security

©[]2-4 Family Rider

d covenants contained in this Security

KLAMATH

Teserese

: Notary Public
eral Savings & Loan Assn.

.‘-....-.-................--.---s......o--o




NOTICE' THE SECURITY INSTRUME

‘A PROVISION ALLOWING FOR CHANGES  IN THE INTEREST RATE. IN-
CREASES IN THE' INTEREST RATE WILL RESULT IN. HIGHER PAYMENTS.
'DECREASES IN THE INTERFST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider i is made this day of SRR , and is incorporated into and shall
“be deemed to amend and supplement the Mongage, Deed of Trust. or Deed to Secure Debt (the ‘‘Security Instru-
“ment”’) of the same date given by the undersigned (the “Borrower") to secure Borrower’s Note to
KLAMATH FIRST, FEDERAL SAVINGS AND LOAN, ASSOCIATION. . ... .....

“'(the ““Lender” of the same date (the *‘Note’’) an coven to ert described in the Security Inst
‘—}oc:ttedartl e”) ) Arstdeg:son oad, Merr):il 8%‘551’ perty. e in the Secunty fns rument and

Prapeﬂy Address

Modlfications. In addition to the covenants and agreements made in the Secunty Instrument, Borrower and
" Lender further covenant and agree as follows PR
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ;
The Note has an *‘Initial Interest Rate” of 1«00 055, The Note interest rate may be increased or decreased on the
.1. L, . day of the. month begmmng off «.uis A_Sept:ember ey 190 9 L. and on that day of the month every
. months thereafter. "~ 1. E :
Changes in the interest rate are govemed by changes in an mterest rate mdex called the “Index’’. The Index is the:
[Check one box to indicate Index. ]
T O ““‘Contract ‘Interest Rate, Purchase of Prevrously Occupred Homes, Natronal Average for all Major

: Types o*‘ Lenders" ublished by the Federal Home Loan Bank Board.
eral _Home Loan Bank ‘of San Francisco E

[Check one box to indicate whelher there is any maxzmum limit on changes m !he m!eresl rate on each Change Date; if no box is checked there will

be no maxi limit on ch 3]

"0 There is no maximum ln'rut on changes in the inf terest rate at any Change Date.

@ The interest rate cannot’ be changed by more than 1:00, percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Secunty Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A)any such loan charge shall be reduced by the amouat
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower.’ Lender may choose to make. this refund by reducing the principal
'owed under the Note or by making a direct payment to Borrower
C. PRIOR LIENS

. If Lender determines that all or any part of- the sums secured by this Security Instrument are subject to a lien
which has priority over this Security. Instrument, Lender may send Borrower a notice identifying that lien. Borrower

shall promptly act with regard to that lien as provided in- paragraph 4 of the Security Instrument or shail promptly
secure an ‘agreement in a form satisfactory to Lender subordtnatmg that lren to this Security Instrument.

 D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in ' the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if thereisa lumt), or (3) a change in ‘the Base Index figure, or all of these, asa condition of Lender’s

wamng the optlon to accelerate provxded in. paragraph 17, )

.7 1 By signing this, Borrower agrees to'all of the above,
*With a limit on the interest ‘rate’ aujustments during t:he life of the loan of plus or

minus three (+ 3. OO)Apercentage points ;

*See Note tz)
" Below

ilma M. Petrik

; he__25th . dwy
A., and duly recorded in Vol. __M9_(L___.__

9985 - . .-
Ev yn Biehn o County Clerk




