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is Liné For Recordlng Dnlel

‘Which, is orgamzed and exrstmg under therlaws of, 'ithe ’STATE OF. OREGON ' , and whose

FHA Casc No

431: 2452486 748

%0

U S ‘BANK OF l\lASHIN TON NATIONAL ASSOCIATIO\l
(“Trustee") The beneficrary is
U :S: BANCORP MORI‘GAGE C(IVlPANY .

,

address is 555 S W OAK STREET PORTLAND, REGON 97204 : ,
: ; ) (“Lender”) Borrower owes Lender the principal sum of

THIRTY SEVEN THOUSAND SEVENllUNDRED THIRTY ONE AND. NO/ 100--

Dollars (U S.§ 37 731. 0 e ‘) Thrs’ debt is evrdenc d by Borrower s note dated the same date as this Security
lnstrument (“Note”),,whrch provrdes for monthly payments wrth the full debt, if not paid carlier, due and payable on
: -JUNE . 01,. 22020 . : . This Securtty Instrument secures to ‘Lender: (a) the repayment of the debt evidenced
by the Note, wrth mterest and all renewals, extensions and modrﬁcatrons’ (b ‘the payment of all other sums; with interest,
advanced under paragraph 6 to protect the security.of this Security Instrument' and (c) the performance of Borrower’s covenants
and agreem nts under this; Secunty, lnstrument and the Note., For thrs,purpose, Borrower rrrevocably grants and conveys 10

in r'ust, wrth the ‘POW foll; wmg déscribed ‘property located m R

) i ~ County, Oregon:

_ ~Klamath Falls . ' [Street; City],
'-[ZlPACode], (“Property Address”) :

‘ TOGETHER WITH all the rmprovements now or hereafterlerected on the property. and all easements; nghts, appurtenances,

e Tents; royaltres, “mineral, oil and g: his'and profits, water-rights and stock and all ﬁxtures now or hereafter a part of the

'property “All rcplavements and addmons shall also be covere by ‘thts Securrty lnstrument. All of the foregomg is referred

; 'to in this Sccurrtv lnstrument as’ t ¢

BORROWER COVENANTS that Borrower is lawf ully seised of thc cstme hercby conveyed and has the right to mortgagg,
grant and ‘convey the Property and’ that the Property is unencumbered except “for encumbrances of record. Borrower warrants
and wrll defend generally the trtle to'the Property agar_‘ t all cla s and demands, sub_\ect to any encumbrances of record.

1) Payment of Pnncipal, Borrower shall,pay when due the prmcrpal of, and interest on, the

= ,debt evrdenced by the No e a

2 Monthly Payments of T Other Charges Borrower shall mclude in each monthly payment, together
3 wrth the prlnctpal and interest as s¢ i 1 : arges, an tnstallment of any (a) taxes and special assessments
‘levre iorto be fevied:against. the Pro t ): ents or. ground rents on the Property, and (¢} premrums for
- insurance requrred by. paragraph P
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Each.monthly.instatiment f 5 (b); an i th of the ar mo reasona mal

. s - o - ey Ll W IS .
‘by:Lender;:plits:an amount suffy ne-sixth of the estimated amounts? .~

_The full annual amount: for each'item shall beaccum thin a'period ending one month before an item would
- ‘becomie delinguent; Lender shafl.hold the am i 1 tems (a); (b), and (c) before they become delinquent.

IT at any time thetotal 6f the payments h Lender foritems (a), (b), and (c), togethcr with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of ‘payments required to pay such itéms when due, and if payments on the Note are current, then Lender shall either refund

~ the excess'over one-sixth of the estimated paymehts or credit the excess over one-sixth of the estimated payments to subsequent
payments by:Borrower, at the option of Borrower.:1f ‘the total of the payments made by Borrower for item (a), (b), or (c)

is insufficient'to pay the item when'due; then Borrower shall pay to Lender any amount necessary to make up the deficiency
on‘or before: the ‘date thé item bécomes’ die DT A e T o ‘ ’

Asused in this Security Instrument, *‘Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Sccurity Instruments insured by the Secretary are insured under.programs which require advance payment of
the entire mortgage insurance premium.If this Security Instrument is or was insured under a program which did-not require
advance payment of the efitire mortgage insu nce prémium, then each monthiy payment shall also include cither: (i) an installment
of the annual mortgdge insurance premium to be paid by Lénder to the Secretary, or (i) a monthly charge instead of a mortgage
insurance: premium'if this Sccurity Instrument is-held by the Secretary: ‘Edch monthly installment of the mortgage insurance
premium shall be in an amount suf ficient to accumulate the full annual mortgage insurance premium with Lender one month.
prior:to the:date:the full annual mortgage insurance:premium:is due-to:the Secretary, or if this Security Instrument is held

_ by the Secretary, each monthly charge shall be in an'amount equal to oné-twelfth of one-half percent of the outstanding principal
balance due onthe Note. - - 7 il e T AERETTNE , ,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for:all installments for items:(a), (b); and (c) and any mortgage insurance premium-
installment that-Lender has not become obligated to'pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior.to-a foreclosure sale of the’ Property or. its acquisition by Lender, Borrower’s account shall

be credited with. any balance remaining for all installments for:items.(a), (b, and (c).
3.’ Application of Payments, All payments. under-paragraphs-1 and:2 shall be applied by Lender as follows:
- .. First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrower paid ‘the entire. mortgage insurance premium when this
Security Instrument was signed; . 0T R , L
R ’;f'Se‘con"d 1 any'ta: s, and fire, flood and other hazard insurance" .-

Fourth;“to’amortization of the principal of the Note; -
Fifth, to late charges due un'k?er_ the Note. - ‘

. 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all. improvements on the Property, whether now in .
existence or subsequently érected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether n‘Q\y_}iAn existence or subsequently erected; against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall;5e~ih¢]d by Lender and shall include loss payable cla _favor of, and in a form acceptable to, Lender.

In the event-of loss, Borrower shall give Lender immediate notice:by: mail;-Lender may make proof of loss if not made
promptly by Borrower. Each insurance company. concerned is hereby. authorized and.directed to make payment for such loss
directly to Lender, instead of to Borrower and to:Lender’ jointly.. All-6r.any part of the insurance proceeds may be applied
by Lender, at its option, ¢ither (a) to the reduction of the indebtedness ainder the Note and this Security Instrument, first to
any, delinquent amounts applied in the order in Paragraph 3, .and then to prepayment of principal, or (b) to the restoration
or repair of the damaged property.' Any application 'of the proceeds to ‘the principal shall not extend or postpone the due date
of the monthly payments which are referred to'in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an‘amount required to pay.all ‘outstanding’indebtcdness under the Note and this Security Instrument shall be
paid to the e‘ntityklega!ly entitled ther‘e'go.l' P RIS i R B AR I R

...~ In;the event of foreclosure of this Security Instrument 1:transfer: of title to the Property that extinguishes the
indebtedness, ali right, title and interest of Borrower in and'to insurance policies in force shall pass to the purchaser.

5. Preservation-and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate;, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned: or:thelloan is in default.’ Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
‘Lender agrees to the merger in writing, IR R T E

-, 6. Charges to Borrower and Protection of Lender’s Rights in the Propem Borrower shall pay all governmental or municipal
charges, fines and impositions that.are not.included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure.to pay would adversely affect Lender’s interest in the Property, upon Lender’s

request- Borrower shall promptly furnish to Lender recei ts‘eviéer‘l‘cingthesg payments.

-« If Borrower fails to make these payments or the bé:)"ménisffeqliifédby ‘Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as.a proceeding-in - bankruptcy; for-condemnation or'to enforce laws or regulations), then Lender may

do and pay whatever is necessary 10 protect the value ofthe.Property. er’s'tights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2; S .

Any amounts disburéed by Lender under this‘?éragi’jhph?shail_ become an.'addi'tvional’ debt of Borrower and be securédk
by this Security:Instrument. These amounts shall bear interest-from th ‘date of disbursement, at the Note rate, and at the

option of Lender, shall be immediately due aﬂ(\iplayablglj- o

*1. Condemnation. The proceeds of any award or-claim for damages,:direct-or_consequential, in connection with any
" condemnation or‘other taking'of any part of thé Property; or for.conveyance in place of condemnation, are hereby assigned
- and shall be pdid to Lender to the extent of the full amount of the indebtedness that. remains unpaid under the Note and this-
Security Instrument. Lérider shall apply such proceeds to the reduction of the'indebtedness under the Note and this Security
Instrument, first to'anly delinquent amounts applied in the order provided in Paragraph 3:and then to prepayment.of princip

Y




(a) Default.—Lender may except as h
immediate. payment -in_fult of al

(1) Borrower defaults by. fai ng to pay n fttll any monthly paym nt requrred by thrs Security lnstrument prior.to
or onthe due date of the ne\t monthly payment,

i ‘Th : Property is -not occupied by the purchaser or.grantee as his or
R purchaser or grantee doés so' occupy.the Property but
Athe requtrements of the Secre

(c) No Waiver, If circumstances occur. that:would permit Lender to require 1mmed1ate payment in full but-Lender
does not requrre such payments, Lender does not wawe i nghts wrth respect to-subsequent events,

(d) Regulations of HUD Secretary In‘many circumstance: egulattons tssued by the Secretary will limit Lender S rtghts
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure lf not permttted by regulattons of the Secretary

10. Remstatement. Borrower has a nght to be remstated 1f Lender has requtred immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument: This right applies even after foreclosure
proceedings are instituted. To reinstate the Secunty Instrument, Borrower:shatl- tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obltgattons of Borrower under-this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure procecding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full.’ However, Lenderis not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedmgs within two years immediately prccedmg the commencement

-of a current foreclosuré proceeding, (i) reinstatement: will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the prtortty of the lien created. by thts Securtty lnstrument

11..Borrower Not Released Forbearance By Lender Not ‘a Walver. Extensron of the time of :payment.or modification

of amortization “of the'sums secured by ‘this Securtty Ins ment granted by Lender to any successor in interest of Borrower

 shall not operaté to release the liability of the ortgmal Borrower or Borrower's successor in interest. Lender shall not be required

to commence proceedings against any successor in'interest or refuse to extend time for payment or otherwise modify amortization

of the sums secured by this Security. Instrument by reason of-any demand:made by the original Borrower or Borrower’s successors

in interest. -Any forbearance by Lender:i in exercrsmg any’ lght or; emedy shall not ‘be-a waiver of or- preclude the exercise of
any right or: remedy. . ity i ; o . e

12, Successors and ‘Assigns Bound;‘.]o'int and Sev’e’rn'l Liability .‘Co-Signers;'The'covennnts and agrcements of this Security
Instrument shall:bind-and benefit:the successors.-and assigng'of Lender and Borrower, subject to the provisions of-paragraph
9.b. Borrower’s covenants-and agreements: shall be:joint:and several.: -Any:Borrower.who co-signs this Security Instrument
but does not execute the. Note: (a) is co-signing this-Security. lnstrument only-to mortgage, grant and convey that Borrower’s
intérest in the Property. under the, terms of;: this’ Security . Inst rument; (b).is not personally obligated to pay the sums secured
by this Secunty Instrument; and’ (c) agrees that Lender and: any , other Borrower may agree to extend, modify, forbear or make
any accommodatlons wtth regard to: the term of. thrs Securtty Ins ment or the Note wrthout that Borrower’s consent

13, Nouces. Any nottce to Borrower provrded forin this Secunty lnstrument shall be given by deltvertng it or by marlmg
it by first class mail unless appltcable law: requtres use of another: method ‘The notice shall be directed to the Property Address
_-or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

address stated herein or any address Lender:designates by notice to: Borrower. Any notice provided for.in this Security Instrument
~shall be deemed to have been gtven to Borrower or Lender when: gtven as provrded in this paragraph

0 "14 Govermng Law, Severabthty. “This Securlty Instrum shal be governed by Federal law and the law of the jurisdiction
.in° which .the Property'is'located::In the event'that’any: provision: :or-clause. of: this'Security Instrument or the Note ‘conflicts
with applicable law, such conflict shall not af| fect‘ other prOVlSlOl’lS ‘of this Security Instrument or the Note which can be given
_effect without™ the conl‘ltctmg provr T of thi Secunty lnstrument and the Note are declared to
- be severable ) :

16 Asstgnment of Rents Borrower uncondmonally assxgns and ,transfers to. Lender all the rents and revenues of the Property.
: even ’and ‘hereby directs cach tenant of the Property

s lf Lender gtves ‘notice. of brcach to Borrower: (a) all rems:recewed by Borrower shali:be held by Borrower'as trustee for

. beneftt of: Lender-only, ‘to:-be applied 10 the sums secured by the Security. Instrument; (b} Lender shall-be entitled to collect

. tand recetve all of the rents of the Property;: and (c)( each. tenant of: the Property shall pay all rents due and tmpatd to Lender
ten:d T o

Lenderishall not be requtred to'ente

L .to Borrower {However;- Lendeér: ora’ judtmallyf

- of rents shall not cure:or: waive any ‘default:




llows: - e
paragraph 9, Lcndg_r may invoke the power
led to collect all expenses incurred in'pursuing
asonable tt’orneys’ fees and costs of title evidence. :

te or cause Trustee to execute a written notice of the occurrence

of the Property isloca
d:to Other:persons; prescrib - After the time required by applicable law,
rower, _‘shall-sgll‘(h‘e:Prcp_erty. at public auction to the highest bidder at the time and place
e notice of sale in one or more parcels and.in any order Trustee determines, Trustee may
Or any parcel ‘of. the Property by publfcfannouncement af the time and place of any previously scheduted

sale.- Lender or its designee_maj purchase the Property at any sale. ", ] ,
" “Trostee shall deliver (o the purcha stee’s deed ¢ nveying the Property without any covenant or warranty, expressed
or implied, The recitals in the Trustee’s deed shall b pri faci of the truth of the Statements made therein. Trustee
shall'apply the proceer s of the sale in  foll o 1) 1¢ xpenses of the sale; including, but not limited to, reasonable
Trustee’s and ' rneys’ I sums this: ty Instrument; and'(c) any excess to the person or persons
legally entitled to it. ~ - S ; ' '
% 18: Reconveyance; Upon payment of all sums seéur.ed,b’y his ecurity Instrument, Lender shall request Trustee to reconvey

the Property and shall surrender thi's-Se_cur_;'tyilnstrumcnz- and‘all notes evidencing debt secured by this Security Instrument
to Trustee Trustee shall reco ey the Property witho nd without charge to the person or persons legally entitled
crson; or persons shall pay an : _ SRR ' '
?l9f-Subslutfxte"l’l"rusie_e ‘Lgnd'er, may from-time to time temove Trustee and appoint a successor trustee to any Trustee
. appointed hereunder. Without conveyance of the' Propérty;’ uccessor. trustee shall succeed to all the title, power and duties
~conferred upon Trustee herein and by plicable law. ' L
20, Use. : . iCUlturaJ, ti‘mb'er. Or grazing purposes.

thé Note :{‘attorneys’ fees’ shall include any attorneys’

e , : A ,
. Acceleration Clause. Borrower ag nstrument and the note secured thereby not be eligible
for insurance under the National ing Act withir ) ST from the date hereof, Lender may, at
- its option and hé(thliStaxi ling an in Paragraph ¢ payment in full of all sums secured by this Security

 Instrument.’A written statement of ; ecretary dated subsequent to S
' : nd the note secured thereby, shall be deemed conclusive
N may not:be exercised by Lender when the unavailability

insurance premium to the secretary, o

oratec 0 and mend and supplement the covenants
part.of this Security Instrument; [Check applicable box(es)]

D‘Growihg'Equity Rider -
L Other -~ - 3 ,

/+.~ -Borrower

appeared rthe::aiiaové'hamed' e

e 'énd‘;a'cknow‘ie'dgevk‘i

eed of Trust: Said note or notes, together with all
r‘ciher‘eby directed to cancel said note or. notes
-all the estate now held by you-under -
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