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. THIS DEED OF TRUST (“Security Instriment”) s made ori .. :
19_9%“,311,3 srantor js...Richard K aters and Cathryn :E.-Waters.:
B isband and ""?ife."r R ) The tFISIEE IS Lvierticiioveiuninsines .

. Shahlbn il i (“Trustee”). The beneficiary is
Kl AND TOAN ASSOGIATION......... .., which is organized and existing
under the laws of’ h :.;and whose address is s y
+540. Main Street,: : e e o ‘

Borrower owes Lender the principal s g sand. eight hundred and no

il y = denced by Borrower's note
dated the same date as this Security ¢ ts, with the full debt, if not
paid earlier; due and payableon ... 2 . This Security Instrument
secures to Lender: (a) the repayment ‘of the’ debt ‘evidenced by .the Note; with- interest, and-all' renewals, extensions and
‘modifications; (b) the payment: of all’ other sums, with' interest, ‘advanced under. paragraph 7 to protect the security of this
Security'Instrument; ‘(c) the performance of Borrower’s covenants. and agreements under this Security Instrument and the
Note; and (d). the repayment of any ‘future; advances,- with- interest ‘thereon; ‘made to- Borrower by Lender pursuant to the
paragraph below (“Future: Advances”): FUTURE ADVANCES: Upon request to;Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest theredn, shall be secured by this:Deed ‘of‘»'l‘rus;'lehen{ev‘idgncedbyipromisséry notes stating that said notes are
secured-hereby: For this: purpose;-Borrower-irrev cably tantsrandiconveys: to ‘Trustee,in’trust, with power of sale, the’
following ‘described property located:in ; K1, b .::..52. County,-Oregon:

“AND COMMILTMENTS MADE BY US AFTER THE
S AND OTHER CREDIT EXIENSIONS WHICH ARE NOT o

PURPOSES' OR SECURED: SOLELY ‘BY THE BORROWER'S RESIDENCE

NED.BY. US .TO BE .ENFORCEABLE,"

whigh'h;stﬁea . Maz: v " : ‘ : Klamath Falls

iciyl.. -

Orégbn .

¢ ‘cr&:lctcd,'.orli'\ the, property, and all casements, rights,
, ter rights and stock and all fixtures now or
also be covered by this Security Instrument. All of the

f the estate hereby conveyed and has the right to grant
mbrances of record. Borrower warrants

subject to any encumbrances of record.

11 .use, and .non-uniform covenants with
ing real property. , '
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ges. ' Borrower shall promptly pay when d e

ment and late charges due under the Note.= -~

itten er by Lender, Borrower shall pay -

ntil t in full, a sum (*Funds”) equal to’
tin ‘priority over this Security Instrument; (b) yearly
arly ‘hazdrd insurance’ premiums; and (d) yearly
{ * Lénder may estimate the Funds’due on‘the
..., The Funds shall be held in an institution the depo! ' counts of which are insured or guaranteed by a federal or
state _:agency:(including',l,endér if Lender.is,such, an institution).;Lender shall apply. the Funds to pay the escrow items.
Lender may.not charge for holding ing-th is, analyzing the account or verifying the escrow items, unless
Lender,pays Borrower. intérest,o ! and applicat vermits Lender. to make such a charge. Borrower and
Lender may agree in writing tha hall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each'debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. ., .00 O T e R o o

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
- -amount of the Funds held by, Lender isnot sufficient to pay the escrow items when due, Borrower shall pay to Lender any

- amount necessary to make up the deficiency i one or more paym | required by Lender. C o
_.7: “Upon.payment in full of all sums secured by this Secrity.Instruinent; Lender shall promptly refund to Borrower
. any Funds held by Lender. If under paragraph:19.the Property.is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Propérty ‘or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.” '

3. Application of Payments. - Unless applicable law provides otherwisé, all payments received by Lender under
paragraphs 1 and 2 shail be applied: first, to late charges due under the Note; second, to prepayment charges duc under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower:shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.- o - = _'

" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Propérty; or () secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Propertyis subject to a'liéi’which may attain’ priority ‘over ‘this Security' Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien'or Kke‘orie or tiiore of the actions set forth above within 10 days
of the giving of notice. : - e o ,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire; hazards included within the term “extended coverage” and any other hazards for which Lender

requires: insurance. This:insurance ‘shall be:maintained-in: the'amounts‘and for the periods that Lender requires. The
insurance carrier'providingithe"insurahce shiall be chosen by Borrower:subject to' Lender’s approval which shall not be
unreasonably withheld:: @i R A ST : ’ :
.. 2o iAll-insurance policies and renewals shall be:acceptable:to Lender and-shall include a standard mortgage clause.
Lender shall have the right to hold the policies arid renewals.-If Lender.requires, Borrower shall promptly give to Lender
all recéipts of paid premiums and'renewal notices.!In the event of loss,' Borrower shall give prompt notice to the insurance
arrier and Lender: Lénder may make proof of loss if-not made promptly by Borrower. -1 . S R :
“»:.* Unless Lender and Borrower otherwise agree'in writing, insurance proceeds shall be applied to restoration or repair
‘of the' Property damaged, if the restoratiori or repair is economically feasible.and Lender’s security is not lessened. If the
‘restoration or repair is not économically feasible or'Lender s security would:be lessened, the insurance proceeds shall be
applied to-the sums secured by this'Security. Tristrumerit, . whether ‘or not then due; with any excess paid to Borrower. If
Borrower abandons the Property, or does.fiot-answer within 30.days a notice from Lender that the insurance carrier has
offered to settle a claim; then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the:Propeity or to.pay sums secured by this: Security:Instrument, ‘whether or niot then due. The 30-day period will begin
when the niotice s given:/ 1o /[ S A s il Fly i v E 0 e N
%7 Unless Lender and Bo ¢ agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin parapgraphs:1 and 2 or change the amount of the payments. If
under paragraph 19 the Property:is acquired by.Lender, ‘Bofrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall passto Lénder to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. S T )

6. Preservation and Maintenarice of Property; Leaseholds: /. Borrower shali not destroy, damage or substantially
change the Property, allow the Property to deteriorate ‘of ‘commit ' waste.'If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreés to the mergerinwriting. =% ot : :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a-proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a'lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys" fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does nothave todoso. toie s oot o o0

“-" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

_ Security Instrument. Unless Borrower and Lender ag e to other terms of payment, these amounts shall bear interest from
 the date of disbursement ‘at the-Note rate and shall be pay: interest; upon notice from Lender to Borrower
‘réquesting iyment. - R : : i ‘




- If Lender required mortgage insurance as a cong of making  the loan secured by this Security Instrument,
Borrower shall pay:the premiums.required to maintain the insurance in effect until such time as the réequirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law. !

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

“shall give Borrower notice at the time of or prior to'an inspection specifying reasonable cause for the inspection.
@i+ -9, Condemnation. - The proceeds of any award or claim for damiages; direct or consequential, in connection with
any condemnation or other taking of any patt of the.Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. - G e e e L

~~""In the’event of a fotal taking of the Property, the proceeds shall.be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums securéd by this Security Instrument shall be reduced by

" ‘thé amount ‘of the proceeds multiplied by the.following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valie of the Property immediately before the taking. Any balance shall be
paid 16 Borrower. e o AL NN Tl e : ’ :

If the Property is aban oned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums securéd by this Security Instrufient, Whethér or not then'due, == o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender.Not a Waiver. - Extension of the time for payment or
modification of amortization of the sums ‘secured by this Security. Instrument_granted by Lender to any successor. in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against; any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowét's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not bea waiver of or preclide the exercise of any right of remedy. "7 7 ‘

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute'the Note: (a) is co-signing this Security Instruritent only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
madify, forbear or make any ac ommodations with regard:to the terms of this Security Instrument or the Note without

red by this Security Instrument is subject to a law which sets maximum loan
so that the interést or other loan'charges collected or to be collected in
» )an ¢ ermitted limits, then: ( .any such loan charge shall be reduced by the amount
necessary to reduce the charge'to the permitted limit; and'(b) any sums already collected from Borrower which exceeded
permitted limits' will beé refunded toBorrower, Lender miay ‘choose fo miake this'refund by reducing the principal owed
under the Note or by making adirect paymient to Borrower: If a refund reduces principal, the reduction will be treated as a
partial prepayment without'any prepayment'chargeunder the Note. * 115 o st=o oo oo - Do T
13. -Legislation:Affecting! Lender’s Rights;: '« If enactment.or ‘expiration ‘of applicable laws has the effect: of
rendering any provision of the Note or this Security Instrument unenforceable according toits terms, Lender, at its option,
may require immediate payment in:full:of all;sums:secured: by: this Security Instrument-and may.invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph:l7.’~s;.~’;,,;, AR SR I R AN N T Ve N TTaniTE pyiraeln Qe . : Lo
=14, Notices.. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class ‘mail unless applicable, law. requires use.of, another. method. The notice shall be directed to the
Property Address or any. other address Borrawer esignates;by notice to Lender. Any.notice to Lender shall be given by
first class mail to Lender’s address stated herein or any-other,address Lender designates by notice to Borrower. Any notice
provided for'in this Security Instrument shall be de emed to have been given to Borrower or Lender when given as provided
inthisparagraph. ., . .. . T L e
. 15, Governing Law; Severability, . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Sccurity Instrument or the
, nflict shall not affect othe ions of this Security Instrument or the Note
which be given withou ! 1g provi rovisions of this Security Instrument and the

... .. 16, ‘Borrower’s Copy. Bor ] ed copy, of the Note and of this Security Instrument.
... 17. Transfer of the Property rrower. . If all. or any part of the Property or any
interest in it is sold or transferred (orifa T : i ransferred and Borrower is not a natural
person) without, Lender’s prior written .Lender ma t'ifs option, require immediate payment in full of all sums
‘secured by this Secufity Instrument. However, 1S option not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. 2 S : R
... If Lender exercises this ‘option, Lender,shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from thé date the notice is delivered or d within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails'to pay these'sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
 .....,18, Borrower’s Right to Reinstate., 1f Borrower meets cértain onditions, Borrower shall have the right to have
enforcement of this Security, Instrument discontinucd at.any time prior 10 the earlier of: (1) § days (or such other period as
applicable law may specify for re nstatement) before s of the Property parsuant fo any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security. Instrument: Those conditians are that Borrower:
a) pay th uld be due under this Security Instrument and the Note had no acceleration
er ¢ natits or agreéments; (c) pays all expenses incurred in enforcing this
, reasonabl eys' fees; and (d). takes such Aaction as Lender may
¢ , Lender’s rights ‘in the Property and Borrower's
hall continue unchanged; Upon reinstatement ' by
n fully effective as if no acceleration had
'under paragraphs 13of 17,1 7




collect all expenses incurred
reasonable attorneys fees and

nt cause the Property ‘to be sold and shall cause such notice to be
recorded in each county in whtch any part of th Proper is located Lender or Trustee shall give notice of sale in the
orrower and to oth persons prescribed by applicable law. After the time

shnll scll the Propcrty at public auctmn to thc hlghcst
bidder at the time and place and under the terms desngnated ln t

Trustee determmes. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

place of any prevuously scheduled s , desi e the Property at any sale.
_Trustee shall dehver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expresscd or tmplled The recltals in, the Trustee S, deed shall be prima | fucte evidence of the truth of the statements made
r (a) to nll expenses of the sale, meludmg, but not

: 20 Lende Possession. Upon acceleratton under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially. appointed .receiver) shall be. entitled to enter.upon, take possession of and manage the
Property and to.collect the rents of the Property mcludmg those .past due.-Any, rents collected by Lender or the receiver
shall be applted first to -payment. of the costs of. management of the Property and collection of rents, including, but not
hmnted 1o, receiver's fees, premtums on receiver’s bonds and. reasonable attomeys fees and then to the sums secured by
this’ Secunty lnstrument . :

21, Reconvcyance. Upon payment ol' all sums secured by this Secunty Instrument, Lender shall request Trustee to
reconvey the Property:and shall surrender this Security Instrument.and all notes evidencing debt secured by this Security
Instrument to Trustee: Trustee shall reconvey the Property. wnthout warranty and wnthout chargc to the person or persons
legally entitled to it. Such person or.persons s shall pay.any recordatron costs. ; :

22, Substitute Trustee.:Lender ‘may from time to time remove: Trustee and appomt asuccessor trustee to any
Trustee appointed hereunder.: Without ‘conveyance ‘of the Property, the successor trustee shall succeed to all the title,
power and dutres conferred upon Trustee herem and by appltcable law il :

al ttmber or graztng purposes.
‘the’ Note, A“attorneys fees shall mclude any

' 25 thers to t s‘,”Se |ty ln n If C f" 1 rsare xecuted by Borrower and recorded together vuth
this Secunty Instrument the covenants and agreements of each such rider shall bé incorporated into and shall amend and

JInstrument, as; if the; nder(s) were a part of this Secumy

v : O 2-.4 Family Rider
D Graduated Paymen i ’

D Other(s) [specrfy]

J) /( Wm (sea

We Wate s, . —Borrower

5 é(] czfow (Seal)

Cat:hryn‘ E ﬂWat ers: —Borrower

'25 ‘1990

F I A T T I I LT

: Notary Publtc
Tlu.s ms(mmcm was prepared by mlslamath First Federa : Savings & Loan Assn.

ORI tessessirrarssnesesannse

“770»




" STATE OF OREGON: COUNTY OF KLAMATH:

the

Filed ‘forb're_cprd at: request of " _Mountain Title: Co

of . May A.D, 19290 "at’: 10308 ~_ o'clock'> A M., and duly:recorded in Vol.

of

Moftéazﬁs : Ko onPage '10130 . .
i “.. ‘Evelyn Biehn ... .County Clerk

M90




