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THISDEEDOFTRUST ‘Security Instrument™?) is o ' Yy 220 1990
‘—The grantor is. MARSHALL D.. LEMAY AND JUDITH A, IBdAY e :

(“Borrower”) The trustee is. U.S BANK F WASHING'I‘ON NATIO\IAL ASSOCIATIO\I
o : (“Trustee") The benef crary is
U S. BANCORP MOR'PGAGE CQVIPANY

which i is orgamzed and emstmg under the law of the STA OREGON R A R , and whose
address is 555 S W. OAK STREET PORTLAND OREGON 97204

>(“Lender’ ’). Borrower owes Lender the principal sum of
'IHIRTY NI‘\]E THOUSAND NINE HUNDRED ELEVEN AND NO/ 100

Dollars (U.S. $39 911 00 - o . ) Thls debt is evrdenced by Borrower s'note dated the same date as this Secunty
lnstrument (“‘Note’’), which provndes for. monthly payments wrth the, l‘ull debt if not paid earlier, due and payable on

, 01, 2020 = . - This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, w1th interest,-and all renewals, extensions and modnf ications; (b) the:payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Secunty Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note or' his. purpose, Borrower 1rrevocably grants and conveys to
Trustee, m trust w1th the power of salé the. followmg d r 1 d’m ’

; County, poregon:

whnch has the address of 5735 Shasta Way lClamath Falls, [Sticet, City),
Oregon : 97603 o ‘, i [ZlP Code], (“Property Address”), >

i TOGETHER WITH all’ the 1mprovements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royaltles mineral, oil and" gas nghts and prol“ ts, water nghts and’ stock and all fixtures now or hereafter a part of the

‘ property “All replacements and addmons shall also be covered th:s Secunty lnstrument All of the foregoing is referred
) to in thls Seeunty ln trument as the “Property [ '

BORROWER COVENANTS that Borrower is lawf ully sexsed of the'estate hereby conveyed and has the right to mor(eag.,,
grant and convey the Property and that the: Property is unencumbe »:except for encumbrances of record. Borrower w: arrants
and wxll defend generally the tltle to the Property against all clal and demands subject to any encumbrances of record.

‘1. Payment of Prmcrpal lnterest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt ev1denced by the Note and late charges due under the No g

2, Monthly Paymenls of Taxcs. lnsurnnce and Olher Charges. Borrower shall mclude in each momhly payment, togcthcr
with the principal and i Interest as set forth in the Note and .any late charges, an mstallment of-any (a) taxes and special assessments

ok ¢ operty~— (b) leasehold payments.o ground rents on- the Property, and (c) prcmlums for
o msurance requrred by paragraph 4 . : . :
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5 . nd (c) sh 8
by Lender; plus' an ‘amount suf ﬁcrentto maintain an addmo al-balance of | not more than ¢ne-sixth of the estimated amounts.

" “The full‘annual amount:for: each item’ shall be; accumulated by Lender wlthm a perlod endmg one month before an 1tem would .
“become, delmqucnt Lender shall hold the amounts collecte : ; ,

) If at any timé the total ‘of the payments held y'Lender for items (a), (b), and (c) together with the furure monthly payments
for such .items payable.to Lender, pnor to the due dates of such-items; exceeds by more than one-sixth the estimated amount
of‘payments required 1o pay such items when due, andvrf pay “on the’ Note-are current, then Lender shall either refund
the excess over one-sixth of the éstimated 1 payrients or'credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. ll the total of-the payments made by Borrower for item (a), (b), or (c)

is insufficient to pay the item when due, then’ Borrower shallp y to Lcndcr any amount necessary to mal\c up the dCrlCanCV
on-or beforc ‘the date:the rtem bccomcs duc. . : er

“As uscd in this Seeurrty lnstrument “Secretary” means the Secretary of Housmg and Urban Development or his or her
designee. Most Securrty Instruments msured .by the Secretary. are insured under programs which require advance payment of
the entire mortgage insurance premrum I thrs Securtty Instrument is.or was insured under a program which did not require
advance’ payment of the entrre mortgage 1nsurance  premium, , then’ ach monthly payment shall also include either: (i) an installment
ofthe annual mortgage insurance premium to be pard by Lender'to'the Secretary, or (ii) a ‘monthly charge instead of a mortgage
insurdance’ premium if this Security Instrument is held: by the Secretary. Each monthly installment of the mortgage insurance
premrum shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
priot-to the daté the full annual mortgage msurance premium:is-dueto:the Secretary, or if this Security Instrument is held

by:the Secretary, each monthly charge shall bei inan amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. : .

If Borrower tenders to Lender the full payment of all sums secured by thrs Security Instrument, Borrower’s account shail

- be credited with the balance remaining for all installments for items’ (a),’(b), and (c) and any mortgage insurance premium

installment that Lender has not become obligated'to pay to the Secretary, and Lender shalf promptly refund any excess funds

_'to Borrower. lmmedrately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
.. be credlted wlth any balance remaining for all: mstallments for 1tems (a), (b), and (c).

3 Applrcauon of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:
i Frrst to the mortgage insurance premium-to be paid by Lender to the Secretary or.to the monthly charge by the Secretary
° instead of the monthly mortgage msurance premrum, unless Borr er pard the entrre mortgage insurance premium when this
zSecurrty ‘Instrument was signed; ;
- Second, to any taxes, specral assessments, leasehold payment or ground rents and fire, flood and other hazard insurance
: premrums, as reqmred . KT
: Third, to interest due under the Note . [
Fourth; to amortization of the ‘princi al o e‘Note;
Frfth to late charges due under the’ Note B

3 4, Fire, Flood:and Other Hazard lnsurance. Borrower shall insure all rmprovemcnts on the Property, whether now in
" existence or subsequently erccted, against any hazards, casualties; and contingencies, including fire, for which Lender requires
-insurance. This insurance shall be maintainedin the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in exrstence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall- be carried with compames approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall mclude loss payablc clauses in favor of, -and in a form acceptable to, Lender.

In the-event of:loss, Borrower shall grve Lender rmmedrate notice: by mail. Lcndcr may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby. authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to. Lender Jomtly. All or any part-of the insurance proceeds may be applied

- by Lender, at its opuon, ‘either (a) to the reductron of the indebtedness under the Note and this Security Instrument, first to

any, dehnquent amounts applted in’the order in Paragraph 3 and then to’ prepayment of principal, or (b) to the restoration
_or repair of the damaged | property..Any application of the proceeds to the principal shall not extend or postpone the due date
of the' monthly payments which are referred:to'in Paragraph 2;:or:change the amount of such payments. Any excess insurance
proceeds over an amount requrred to pay all outstandmg mdebtedness under the Note and thrs Securrty Instrument shall be
pald to the entlty legally entitled thereto

In the event .of. foreclosure o thrs Securlty lnstrument ther transfer of title to the Property that extinguishes the
mdebtedness, all rrght title ‘and mterest of Borrower in and insurance pohctes in force shall pass'to the purchaser.

5. Preservatron and Mamtenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
‘substanttally change the Property or allow: the Property to’ deterrorate, reasonable wear and tear excepted. Lender may inspect
the property -if the property is vacant.or- abandoned ‘or. the'Ioan is’in’ default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property If this Securtty Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease."1f Borrower acqurres fee title to the Property, ‘the leasehold and fee title shall not be merged unless
Lender agrees to the merger in wrrtmg .

6. Charges to Borrower and Protectlon of Lender s Rights in’ the Property. Borrower shall pay all governmental or municipal
charges fines and 1mposrtrons that are niot. mcluded in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the paymient.-If failure to pay would' adversely affect Lender’s interest in the Property, upon Lender’s
request. Borrower . shall promptly furnish to.Lender recetpts evidencing these payments.

-<If Borrower fails to make these payments or the payments reqtured%by Paragraph or fails to pcrform any other covenants
and agrcements contamed in this Security Instrument; or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as'a proceeding in bankruptcy,-for: condemnatron orito ‘enforce laws or regulations), then Lender may
- do and pay whatever is necessary'to protect the value of the Property and Lender ’s rights in the Property, including payment
of taxes, hazard msurance and- other rtems mentroned in’ Paragraph 2.

Any amounts dtsburscd by. Lender tinder. thls Paragraph shall bccomc an addrtlonal debt of Borrower and be secured
_: by this Security Instrument. These amounts shall bear. interest from the datc ol‘ disbursement, at the Note rate. and at thc
: optron\of Lender, shall be rmmedrately due and payable By : E .

7 Condemnatron. The proceeds of any award or clatm for damages, drreet or consequentra] in connectron wrrh any

i ’condemnatxon or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned

and shall be. pard to'Liender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Securrty Instrument. Lender shall apply such’ proceeds to the reduction of the indebtedness under the Note and this Security
Instrument first 'oany delmquent amounts apphed in the order provrded in Paragraph 3, and then to prepayment of pnncrpal




¢:the:due date of the monthly bayﬁiénts, which
y roceeds over: ai amount required to
d.to the entity legally entitled thereto.

(a) Defaull, Lehder may, é;('cépt as limileﬂ by. regulatidﬁs suéd,.by the Secretary in the case of payment defaults, require

immediate pay;’nen;’ in full of all sums secured by th :Security Instrument if:

~ (i) Borrower defaults by failing t6 pay in full any monthly payment required by this Security Instrament prior to
~-or on the due date of the next monthly payment; or. SRS ; PRI
(ii) Borrower defaults by‘failing, ‘for a period of thirty 'days o perform -any other obligati?)ns contained in this

.- Security Instrument,

o

... {b) Sale Without Credit Approval. Lender shall, if permitted by applicable Jaw and with the prior approval of the
" Secretary, require’ immediate ‘paymentin full 11" the _ secured by this Security Instrymem if:
WAl 'f)\r;p"ar't‘fof' the I op‘eny', is otherwise transf (ofher,ihan by devise or descen”t)"gy,._tyhe Borrowér; and

:'_‘(i,i), Th:efrl,?roperty is’ii'ét BEcupied‘b_ e,puréhasef or.grantee as khjsﬂorﬁﬁgrfbrimary or sécondary residence, or the
purchaser‘or grantee does so occupy the Property but his or her credit has not been approved in accordance with
the requirements of the Secretary. = -~ " SANGIN S ;
. (&) No Waiver. If 'circumstances‘6ccu'r‘lh'atf\vould pérmltvLender to reqilire immediate payment in full, but Lender
- .does-not require such payments, Lender: does. not waive:its-rights with respect to subsequent events.

--(d) Regulations of HUD Secretary. In many circumstances regulations issiied by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in'full-and foreclose if not paid. This Security Instrument
does not authorize acceleration or. foreclosure if not permitted by:regulations of ‘the Secretary. -

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of.Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority:of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not:a-Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this' Security Instrunient granted by Lefider to any successor in interest of Borrower
shall not operate to release the liability of thé original Borrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor:in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security: Instrument:by reason of any demand made by the original Borrower or Borrower’s successors
in interest: Any.forbearance by, Lender in exercising any ‘right: or:remedy:shall not be a waiver of or preclude the exercise of
any right-or.-remedy. - - . ooy e T SR : :

- +'12; Successors and ‘Assigns Bound; Joint and Several Liability. Co-Signers. The covenants and agreements of this Security
Instrument shall bind'and benefit:the successors and assigns of Lender and ‘Borrower, subject to the provisions of paragraph
9.b.Borrower’s covenants: and agreements-shall-be:joint-and several.” Any: Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is.co-signing. this Sccurity Instrument only to.mortgage, grant and convey that Borrower’s
interest in the Property under the terms:of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to cxtend, modify, forbear or make
any accommodations with' fegard to the term of this Security Instrument ‘or the Note without that Borrower’s consent.

" 13..Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower désignates by niotice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or.any address Lender.designates by notice to Borrower.Any notice.provided for in this Security Instrument

shall be deemed ‘_,to‘ have been given to Borrower or Lender when!given as provided in this paragraph.

~ -~ -14./Governing Law; Severability: This Security Instrument shall be governed by Federal law and the law of the jurisdiction
~ in which'the:Property:is:located: In-the event that any provision ot clause of: this: Security Instrument or the Note conflicts

with applicable law, such conflict shall not:affect other provisions of: this Security Instrument or the Note which can be given
effect without the conflicting provision. To this énd the provisions:of this Security Instrument and the Note are declared to
bé severable, " -l SPeeeielt . - ot Rt

15. Borrower’s Copy. Borrower shall' be given"bncfco'nfbf'mcd copy of this Security lnstrument.

‘. 16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents 16 collect the rents and revenues aind hereby dirccts each tenant of the Property
‘to pay the rents'to Lender or Lender's ageri : ) r,-prior:to:Leénder’s notice’to Borrower of Borrower’s breach of ‘any
" covenant.or:agreement in the Seéurity’ Iistfument:; rower shall collect and receive all rents and revenues of the Property
as trustee for the betiefit-of Lenidér :and:Borrower. “This ‘dssignment: of rents  constitutes-an absolute assignment and not an
~assignment_for additional_ security. only. LT .

eI ‘Lender'gives:ndtic'e, of ‘breach:to Borrower: (a)all entsre ,,ved’ by. Bdﬁow‘e‘r,shall be held by Borrower as trustee for
‘benefit:of Lender:only;'to-be-applied to the sums;secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of—-lhcrems;ofﬁt,hc;Property;&and;(c),each'ténan of he,Proper‘ly;sh.all pay all rents due and unpaid to.Lender

agent on:Lender’s written demand to; the tenan Sk T SRR T
: er has'niot-executed any priora neit’of the rents and has d will not perform any act that would prévent
- Lender from exercising its rights under-this p ' PRI e e -
, Lender shall not be required 10 enter upon, ta ntrol of or maintain the Property before or after giving notice of breach
; to—Borr‘owcr;:‘Howevcr::Lcnder'brf:ajjudig:iall iappointed-receiver; may’ do so’at any‘time: theré is'a breach: Any-application
of rents:shall-not:cure or: waive-any:defaults A;‘in\ialida(eaany:‘oth k.-‘.righx»“‘qrilrem_cdyrgf‘!;cnder. This assignment of:rcmsof‘
the Property shall terminate’ whe he:debr:secured:by: the ‘Securi Anstrumentads paid-inifull. o oo S




e 1T Foreclosure Proced If: rrequi diate payment in-full nder aragraph 9 Lender may |nvoke the power™ . :
of sale and ary other remedies permrtted by applrcab “Iendershallb tled to collect all expenses incurred in pursuing
the remedles provrded in thts paragraphi 7 l ding; but not lrmrted t sonab rneys fees and costs of tttle evidence. .

lf ‘Lender tnvokes the power of sale, all executc or cause Trustec to execute a written notice of the accurrence
of an event of del'ault and of Lender’s electron ‘to-cause the Property. ‘to'be soid and shall cause such notice to be recorded
in each county in'which any partof the ‘Propertyis located ‘Lender or Trustee shall give ‘notice of sale in the manner ‘prescribed
by applicable law to Borrower and to other persons; prescribed by applicable law.’ :After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property 4t public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in:any order Trustee determines. Trustee may

postpone sale of all or any parcel of the Property by public’ announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase ‘the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg ‘the Property without any covenant or warranty, expressed
or implied. The fecitals in the Trustee’s deed shall be prima facie evtdence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the followrng order. (a)to all expenses of the sale, mcludmg, but not limited to, reasonable

Trustee s and attorneys’ fee‘ (b) lo all sums secured hy thls Sccurlty Instrument, and (c) any excess to the person or persons
legally eatitled to it. "

. 18, Reconveyance.'Upon payment of all sums secuired by thls Secunty lnstrument Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity Instrument
tok’l‘rustee. Trustee shall reconvey the. Property without warranty d without charge to, thc person or persons legally entitled

‘i Such person ‘or persons shall pay any: recordatton costs

19 Subsutute Trustee. Lender may from ttme to trme remove Trustee: and appomt a successor trustee to any Trustee '

appomted hereunder. Without conveyance of the Property, the’ successo trustee shall’ succeed to all the title, power and duties
confcrred upon Trustee herein. and by applrcable law :

/20. Use of Property. The Property 1s -not currently uscd t‘or agrtcultur'tl ttmbcr or grazmg purposes.

21 Attorneys Fees. As used in thts Securrty lnstrument and i m the Note, “attorneys fees’? shall include any attorneys’
fees awarded by an appellate court. R

.

Acceleration Clause. Borrower agrees that should this Securtty lnstrument and the note secured thereby not be ehgtble
for. insurance’ ‘under the National: Housmg ‘Act within. = 90 days s “ v from the date hereof, Lender may, at
its option and notwrthstandmg anythmg in Paragraph 9, requtre tmmedlate payment in full of all sums secured by this Security
Instrument. A written statement of any authorrzed agent of the Secretary dated subsequent to
from the date hereof, ‘declining to.insure this Security: lnstrument and the note secured thereby, shall be deemed conclusive
proof of such ineligibility. Notwrthstandmg the foregomg, ‘this optron may not be exercised by Lender when the unavailability
of insurance is solely due to Lender s fatlure to remrt a mortgage msurance premrum to the secretary.

erers to this Security lnstrument. f one-or more riders are ‘executed by. Borrower-and recorded together with this
Secunty Instrument, the covenants of each such rider shall be mcorporated intoand shall amend and supplement the covenants
: ,and agreements of thts Securrty lnstrument asif the nder(s) were ina part of thrs Securrty Instrument [Check applrcable box(es)]

Condommrum Ride ' \ te - e -Growmg Equtty Rider -
,l:lkPlanned Umt Developm' . | Graduated Pa nent- Rider: . .[Jother

BY SIGNING BELOW Bor
uted’by vBorrower and recorde‘ : ',

(Seal)

-Borrower

(Seal)
: -BonoWer
(Seal)

: -Borrower

',STATE OF OREGON‘ A “ L County s :
On thts 24th o dayof o May RN personally appeared th abp

‘;‘(omctat Seal) o FEE B
- My Commtssron cxptres. iy o ; I\;())zf A pO A O,(
ST k B 6/16/92. R ot tary: l’uB‘chvfor Orctq

REQUEST l"OR RECONVEYANCE

srgne is'the holder of the note or notes secured by thts Deed of Trust Said note or notcs, togcther with all

' btedness secured by thts Deed'o Trust, ha id in full. You are hereby directed to cancel said note or notes

5 are delivere here Y I wrthout warranty, all the estate now held by you under
on.or,persons legally ntitled the R S




Oregon;

"2Rg to the official plat
e County Clerk of Klamath County,

“STATE OF 6REG6N:~COUNIY}?_QF‘ KLAMATE

: . B L : ~ 30th
ord  at’ te of i7" Mountain : . the -
T chﬁdaf request ‘O; s ek and duly recorded in Vol.

day

n'. . County Clerk




