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: THIS MORTGAGE is and:entered in

{ 10 L o S CYHAGLEIN T ¢

 phusband -and, wi

Vi

ATE , whose post office

Box 161A, Malin® : ] ' L Oregon._ 97632 .

herein- calied “Borrower,”. and. the: United  States of America, acting through the Farmers Home Administration, United
States Department of Agriculture; whose mailing address’is 24 55" Patterson Sty ,  Siiife I, Rlamath Falls,’
L Wiy snna L R N .Ofegon ) . ,I'xlerein called the “Government,” and:,

XX TOEXOTH DRSO Rtef R xonetstimpt X

i

indebed "o che "ovartient e evidéncad by Ta T RECOVERY BUY OUT
11led "Notel', 0’ exe Borrower, is payable

KX O 2 i SO0, S CICLR, R ST
. 1Andthe note evidences:a.loan to Borrower, and the Government, at ny time, may assign the note and insure the
payment_therof pursuant to the-Consolidated Farm-and Rural Development Act,.or. Title V. of the Housing Act of 1949, or
any. other statutes administered by, the Farmers Home Administration; '
= And it is-the purpose-and intent of this instrument-that, among; other .things; at all-times when the note is held by the
Government,. ot in,.the event the Government should, assign- this instrument, without. insurance. of -the note; this instrument
shall secure payment of the .note; but - when tthe;note is held by an insured holder, - this instrument shall not secure payment.
of the note or attach, to the debt evidenced thereby, but as to the. note and. such debt, shall constitute an indemnity mortgage

to secure;the, Government.against loss under its Insurance contract by reason of any, default by Borrower; . S
And;this instrument also. secures the recapture;of .any. interest credit:or:subsidy which may:be granted to.the Borrower

by .the .Government pursuant.to, 42 .U.S.C. §1490a and any amounts due under any Shared Appreciation Agreement/Re-
capture‘Aquéx‘n:é'{it}_:ntqredjnt‘q pursiant to 7U.8.C. 2001. AR L T i e .

NOW, THEREEORE, in consideration of the loan(s) and (2).at all- tinves. when the. note is held by the Government, or
in the event the,quyemm‘ent‘ should assign this instrument without i

the Government against loss urider ifs ins rance, con default by. Borrower, and (c) in any event.and at
all times to secure. the. prompt ‘payment of .all advanc d.expen( made by, the Government, with interest, as herein-
after. described, and the performance of every, covenant and agreerfient f Borrower,contained herein or in any, supplementary
agrecment, Borrow «does hereby, grant, bargain, sell, convey, morigage, assign . with-géneral .war

operty. situated mLhe State, of

LG

The following described real property situate in Klamath County, Oregon:
Farm Unit: "E" according to the Farm Unit Plat, or the

Lots 3 and 9 and the SEXNWY of Section 20, Township
41 South, Range 12 East of the Willamette Meridian. )

FmHA 427-1 OR (Rev. 7-89)




“togéther With all rights (iricluding the Tigh't to mining prodiicts; ‘gravel, oil; gas, coal or other minerals); interests, easements,
hereditaments and appurtenances thereunto belonging, the rents, issues, and profits thereof and revenues and income there-
i i ments contingent.on an agreement to-restrict-the -use-of: the land), all-improvements
ttached thereto or reasonably necessary to the use thereof, including, but not limited 1o,
tion ys;em_s,'including«pumpsv,'mptors, electrical panels,. pipe, -sprinklers, and. other -accessories pertaining thereto;
milking, milk:handling, and. milk storage systems,.and.other accessorics. pertaining thereto; manure handling systems; live.
stock. feeding systems; ranges, refrigerators, clathes washers, clothes dryers, or carpeting purchased or, financed in whale. or
;In part with foan funds, whether. or not attached io, the réal estate; all water, water rights, water certificales, water permits,
. water allotments, and water stock pertaining thercto, no matter how evidenced; and all payments at any time owing to Bor-
. Tower, by virtue of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest therein-all of which
are herein called “the property™; "~ "' T SORTemnation of PR

T OH;\VE ANDTOI OLDthepropertyunto the Govemmentan 1tsassxgns fo;e?ér in fee sixnple;
-+ IN"ADDITION to its other rights, the Government is hereby granted a security interest in the above-described property
- pursuant to ORS 79.1010 -,79.5070., .. U e g e s :
"BORROWER: for. Borrower’s: self;: Borrower's heirs, executors,administrators, successors and assigns WARRANTS THE
TITLE:to the property ltq}hpvae;nmgqt_agamst all lawful claims and.demands whatsoever except any liens, encumbrances,
easements, reservations, ar.conveyances specified hercinabovg,_andCQV_ENANIS AND AGREES as follows:
i =(1) To. pay, promptly, ‘when; du
. harmless the.Government, agai
At all times;when ithe note.is’ el j
(ermment, as collection agent for the holder, ., .~ " "
Lot (2)s To pay to; the Government such fees:and other charges as may now-or hereafter be required by regulations of
the Farmers Home Administration,; ¢, ..., ET T T AT ORISR e

»

wini A (3) i required ‘by:the’ G’o}‘leriun"en};: to:hiake additional montlﬂy,ipaymcr_lts~of.vrl/.12 of the estimated annual taxes,

assessments; insurance premiums and other charges upon the mortgaged premises;; .- LRI
(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
including advances for payment of prior: and/or junior liens, required herein to be paid by Borrower and not paid by Bor-
‘nses’ preservation, protection, or enforcement of this lien, as advances

:édvah(c,efg:iféqmr'cd_by_thek terms of the note, as described by this instrument, with interest shall be immediately due and payable
.by Borrower to’ the'Government without. demand'at the place’ designated in the latest note’and shall be secured hereby. No
such.advance by. the Government shall relieve Borrower. from ‘breach;of Borrower’s covenant to pay. Any.payment made by

Borrower may be applied on the ebtedness to the Government secured hereby, in any order the Government
determines, .. L ey
EShritece e of

X 7)., To.pay. when dué all "taxes; lich judgm

“against the property, including all charges and asse
to or reasonably‘necéssary‘to’ the Use of the o
demand receipts evidencing such payments.

2l

:(8)" ' To'keep the property-insured as réquired by and under insufance policiésapproved by the Government and, at jts
request; to deliver.such policies to the Government. ... - L G g T S
-9 »fTomaintain;improv_ements;,-in; good-repair»and‘makerepaus'rcquiredvby-»the Government; operate the property in
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as
..the Government from time_to_time may_prescribe; and not to abandon the property, or cause or permit waste, lessening or
" impairment of the security covered hereby, or, without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.
T 10y " To Gomply withall laws; ardinar ces, and fegilations affectirig theproperty. o e ' i
(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien
and priority hereof .and to;the ‘enforcement of or;the- compliance with-the-provisions hereof-and-of: the note-and any-supple-
mentary agreement (whether before or after default), including but not limited to costs of evidence of title to and survey
;.of the property, costs of recording, \tlﬁs‘za‘nd other ‘inst!rumengs! attorneys’ fees, ;x:qs;tges’ fees, court costs, and expenses of
SAT

i & ]

advertisiig, sclling, or conveying the propefty.’ /1 £ S1UR L0 Ttk 2 (bt
UL LY T O
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(12- Except as otherwise provided in the Farmers Home Administrationregu]aﬁons, neither the property nor any
portion thereof or interest i sed, assigned, sold, transferred, or encumbered, voluntarily or otﬁerwise, with-
the written consent of the Government. The overnment shall have the sole and exclusive rights as mortgagee hereunder

r;ﬁ but not limited to the POWer to grant consents, partial releases, subordinations, and satisfaction, and no insured
holder shall have any right, title or interest in or to the lien or any benefits hereof. All rents, profits, and income, including
any amounts arisin reement by which the Borrower substantially reduces its use of the property in return for
g y assigned to the Government for the gurpose of discharging the debt hereby secured. Permission is
creby given to the Borrower, so long as no default exists hereunder, to colleat such rents, profits and income for use in

accordance with the provisions of the borrower’s agreement with, Farmers Home Administration and the applicable regula-
tions. o )

(13) At all reasonable times the Government and its agents may. inspect. the pro; erty to ascertain whether the cove-
nants and agreements contained herein or in any supplementary‘agre’éhient’are‘beihg‘pe'rfgkmed.‘ o o -
(14) The Government may (?) adjust the interest rate, payment, terms or balan
mortgage by an amount equal to deferred interest on the outstanding principal balance
and renew and reschedule the paym idenced i
by “this instrument, (d

nd
ernment, (e) release. po Sf) waive any other of its rights under this in-
:Strument. Any.and nlf th t xe_p'ribria'_ of this instrument or Borrower's or
“any other party’s liability ¢ or debt sccured by this instrument. unless the Gov-
ernment says'otherwise in any fi araince by the Govérrinient-whether once or often=-in ‘exercising any
right or remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the
exercise of any such right orremedy. _ ; :

L(1SY If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
crédit:association; a Federal land bay ) iresponsible cooperative or private credit source, at reasonable rates and terms
for loans for similar purposes and peri ime, Borrower will, upon the Government’s request, apply for and accept such
loan in sufficient amount to c;)ay the note and 2ny indebtedness secured. hereby and to pay for any stock necessary to be
purchased in a cooperative len ing agency in‘connéction with such'loans 1+ HE

(16) Default hereunder shall constitute default under any other real estate or crop or chattel security instrument held
or insured by the Government and executed or assumed by:Borrower; and default under any such other security instrument
shall constitite default hereunder.

. (17) SHOULD D,

he property; with the usual powers
y law, and (e) enforce any and all other rights

.0 (18), The proceeds of forqclosu;e sale shéll,be applied in the following order to the payment of: (a) costs and expenses
ﬁmczden.t:}o‘-gnforcmg or comé)lymg with the provisions hereof, (b any prior liens required by law or a competent court to
be so paid; (c) the debt evi enced by the note and a
of record required by law or
Borrower owing 'ta*or insured
part.ofthe Eroperty, the Government and its agen
‘of- the purchase price by crediting such amount o
order prescribed‘above, L7

(froviding for valua-
. : eficiency judgment
int thereof or the time wj ay:be. b X -any, other $tatute of
R éd) allowing any right of redempti 1y foret ¢, or (e) limiting the conditions
. Whic Sovernment may b i _includj erest 'rate it ree, as a2 condition of approving a
transfer ‘of thé property to a hew: wer BOTrower express i y such'State law. Borrower hore y
relinquishes, waives, and conveys all date, d curtesy. -t o e

y, With or attempt to enfor
L reli BN, G E A
(21) Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan proceeds
be used for a purpose that-will contribute to excessive erosion of higl}lg erodible land or to the conversion of wetlands to
art

produce an agricultural commodity, as further explained in 7 CFR P 40, Subpart G, Exhibit M.

(22)%'1"his,inis_t,rum‘e_qt"ghal‘ ¢ subject to gbgyrcsen;ﬂgggqlptio@pf the Farmers Home Administration, and to its furure
‘regulations not inconsistent with the €Xxpress provisions herco T RS BRSO I T
© 7'(23) Notices iv‘e‘n'hcr‘éu‘nder“s}fnll"b'e"se"ﬁt‘b’y certified mail, unless othicrwise required by law, addressed, unless and

i is-designated- in-a-notice 50 gj he case ofithe GoYernment-to,FannersHome-Administration,

i i we;ntioned;above;‘.and”ip:thq <ase of Borrower at the address

“e\cdtds“(which'nomally will be~the"same as the post office

(24) If any provision, of €1son or circumstances is held invald, such

~invalidity” will-not-affect- oth -or- i i hich can be given effect without the invalid
provision or application, and t severable,
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ACKNOWLEDGMENT FOR INDIVIDUALS" k
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STATE OF OREGONT
COUN’I’Y,OF_ - ““f :

“HAASE:

iNotary Public ofand for the State of Oregon
3/14/93

My:Commission:expires :

ARTNERSHIP

Fadhrate

’I‘he_foregomg instrument was acknowlcdged before me this-

Aeen oL By o0 bobnip it ’onbehalf o n L S e ., apartnership.’

“Notary Publi¢'of and for the State' of Oregon

» My, Commission explres R

fas acknowledged efore me thls
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e ’\m LT

RIS s ¥ Svir




FmHA Instruction 1951-S
Exhibit C to Subpart 3§

NET RECOVERY BUY OUT RECAPTURE AGREEMENT

In consideration of the Farmers Home Administration (FmHA)
allowing me/us to purchase the real estate property securing
my/our FmHA Farmer Program loan obligations at the net
recovery value of $39,315.00 in accordance with FmHA
Instruction 1951-S, I/we agree to pay the difference between
the net recovery value of the security of $39,315.00 and
the fair market value of the real estate property of
$68,000.00 as of the date of this agreement, if/we sell or
otherwise convey the security within 2 years of this
agreement for an amount which exceeds the net recovery
value. This amount is $28,685.00. I further agree to give
FmHA a mortgage or deed of trust to secure this amount for
the best lien obtainable which will be subordinate to any
purchase money security instrument which does not exceed the
fair market value of the property to enable the borrower to
purchase the property from FmHA at the net recoverv value.
This mortgage or deed of trust will be released 2 years from
the date of this agreement if I/we do not sell or convey the
property during the two year period.

- I/We understand that the difference between the net recovery
value of the real estate securing the FmHA loan obligations
and the fair market value of the real estate security
" specified above will all be due and payvable on the day of

“sale 61 .conveyance if I/we sell or otherwise convey the real
estate property within two (2) years from the date of this
agreement, if I/we realize a gain in this transaction.

C o RETURN:
~Loan Balance $246,738.1%4. FARMERS HOME ADM.
~ 2455 PATTERSON SUITE 1
Amount of Buyout $100,806,00 KLAMATH FALLS OR 97601

I
72130

Date of Agreement
)
5/2'/" 20

Datd of;Agreement

STATE OF OREGON: COUNTY OF KLAMATH: _ss.

Filed for record at-request of Klamath County Title Co. the 31st day
of May AD,19_90 at_9:29 oclock ___A M., and duly recorded in Vol. M90 .
of Mortgages on Page . 10351
Evelyn Biehn -~ County Clerk

FEE $28.00 By Xt lene 9 VttrPe gl bt




