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DEED OF TRUST
i THIS DEED OF TRUST (“Sectirity Instrument”)is made on
.19...90.... The grantor is ...... Donald; (i Martin,. J ;
. : {1oi s (Borrower™). The trustee is ... William L.. Sisemore............
; Covans " : . (“Trustee™"). The beneficiary is
4 ) , which is organized and existing
urder the laws of .. the. Unikec ; ., and whose address is
24002943 80uth. Sixth .S e _Falls,. Oregon.... 916903 .{"Lende
Borrower owes; Lender the principal sufa of LThirey=fa 0/100
- : i S Dollars (US. $....34,630.00......... Y. This debt is evidenced by Borrower's note
nt {“*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ... EOPPARERS ) 215502010 This Security Instrument
“secures to Lender: (a) the repayment uf thiz debt evidenced by the Note,
modifications: (b) the payment of all other ‘sums, with interest, advanced under paragraph 7 to protect the security of this
Szcurity Instrument; (¢) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future-advances, with interest thereon, made to Borrower by Lender pursuant to the
. paragraph below/ (“Future Advances™).: FUTURE ‘ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
'to full reconveyance of the property by Trusice to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured liy this Deed of Trust when evidenced by promissory notes stating that said notes are
- ‘sacured hereby. For this gurpose, Boffower irrevocab!)ﬁrams‘and‘conveys 10 Trustee, in trust, with power of sale, the
following described property located i ..f il smath..io o i ieeeaeteniieetenneanees County, Oregon:

e

" Lot 1, Block 94, BUENA VISTA ADDITION to' the City of Klamath Falls,
| “according to the official plat thercof on’file in the office of the
*County Clerk of Klamath County, Oregon SR

MUNDER OREGON LAW, MOST ‘AGREEMENTS, PROMISES AND COMMITMENTS MADE

~ BY US AFTER THE EFFECTIVE 'DATE OF THIS ACT CONCERNING LOANS AND

* OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
- PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN

~ WRITING, EXPRESS CONSIDERATION "AND - BE SIGNED BY US TO.BE ENFORCEABLE. "

i,

P it :

320, URHATL SEEEEE . rrmrsssersrinssssrrir o e Klamath. Falls. ... ,
: TR [S!ree}]; : . {City]

e ("Properiy ,Address");

. 'TOGETHER:WITH all the in rovements now. or heréafter erected on the property, and all easements, rights,
. appurtenances, rents, royalties, mineral. oil and gas rights and profits, water rights and stock and all fixtyres now or
hereafter a part of the property. All replicements and adcitions shall also be covered by this Security Instrument. All of the

" | foregoing is referred to in this Security Instrument as the'Property.” :
BORROWER COVENANTS thiit B9 frower is lawfully seised of the estate hereby conveyed and has the right to grant
'* and convey the Property and that the Froperty is uricncumbered, except for encumbrances of record. Borrower warrants
. andwill defend generally the title té: ! Property against all claims and demands; subject to any encumbrances of record.

D THIS, SECURITY, NSTRU <T_gombines: uni covenants for national use and non-uniform covenants with
' limited variations by jurisdiction t titute 2 uniformsecurity instrument covering real property.

: FORM #220 4-89




. this Security Instrument.

RM COVE! Tov d Le covenant and sgree as follow : IREAE

7171, Payment of Principal ar(| Intcrest; Prepayricnt and Late Charges.: "Borrower shall promptly pay when due

. the principal of and intersst on the d¢ bt evidenced by the Note and any prepayment and late charges due under the Note.

© 72, Funds for Taxes and Insufance,  Subject to applicable law or.toa written waiver by Lender, Borrower shall pay

‘ to Lender on the day monthly payrmientj are due uinder the Note, until the Note is paid in full, a sum (“Funds™) equal to
onq-twelﬂhnt‘: (a) yearly taxes anij ascessments whick. may attain priority over this Security Instrument; (b) yearly
leasehold payments or,ground ten(s cnthe Property, if ‘any; (c) yearly hazard insurance premiums; and {(d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.”” Lender may estimate the Funds due on the
basis of current data and. reasonablé estimates of future cicrow items. '
, The Funds shall be heldin an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account ot verifying the escrow items, unless
Lender pays Borrower; interest on, the FFunds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on ihe Funds. Unless an agresment is made or applicable law
requires interest to be paid, Lendet “shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall giveto Borrower, without charge, an annual accou nting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums securcd by

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, thal} exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, ¢ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lendler is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the cleficicncy in one or more payments as required by Lender.

' Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f und:r peragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the salc of the Property orits acquisition by Lender, any Funds heid by Lender at the time of
applicationasa credit against thetums secured by this Security Instrument.

3. Application of Payments. © Unless applicadle law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which may attain pricrity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . - :

Borrower shall. promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subqfdinating‘thc lien to this Security Instrument. If Lender determines that any part of
the Property is subject to 2 lier’ which may attain priority over. this Security Instrument, Lender may give Borrower a
‘notice identifying the lien. Borrower shall satisfy the lien or take'one or more of the actions set forth above within 10 days
of the giving of notice. o R .

‘5. Hazard Insurance. ‘Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term «extended coverage” and any other hazards for which Lender
requires insurance. This insurince shall be ‘maintained in the’amounts and for the periods that Lender requires. The
insurance carrier providing tht! insurance shall'be’chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. (o ik e ) : ) : .

-~ --'All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lendér shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiumsa ad venewnl notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier und Lender! Lender may make proof of lossif not made promptly by Borrower. :

: Unléss Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or Tepeir is economically feasible and Lender's security is not lessened. If the
restoration or fepuir is not ecunoinically feasible or Lerider’s security would be lessened, the insurance proceeds shall be
- applied to the sunis secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandoiis the Proptrty. or does not ‘apswer within 30 days a notice from.Lender that the insurance carrier has
offered to settle a claim, then JLender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums tecured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. - BT TR IR K .

*/ Unless Lender and Bofrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the nionthly payments raferred to in paragraphs 1 and 2 or change the amount of the payments. If
undér paragraph’19 the Prop:rty s acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from: damage to the Property prior to the acquisi fion shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prioc to the acquisition. ;

6. Preservation and Maintenance of Property; Leaseholds. ; Borrower shall not destroy, damage or substantially
change the Property, allow ‘the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with ‘the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Le¢ nder's Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covienants and ajjreements ct mtained i this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights:in the Property’ {(such as a proceeding in bankrupicy. probate, for condemnation or to enforce laws or
regulations), then Lender nuiy do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property.; Lender’s actior.s may include paying any sums sccured by a lien which has priority over this Security

Insirument, appearing in court, paying reasonible attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action underthis parzgraph 7, 1_ender does not have 1o do 0.

i Any amounts disbufsed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrurnent. Unlesi Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the: date of disl?ursement‘ st the Note rate and- shall be payable, with interest, upon notice from Lender to Borrower

recuesting payrnent. i )
. i B




R Lender 'required mortgage insurnnce as a cond ition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requiired to maintain the insurance i effect until such time as the requirement for the
_insurance terfiinates in accordance with Berrower's and Lender’s written agreement or applicable law.-
: . 2 Lender or its ager:t may make resonable entries upon and inspections of the Property. Lender
“at the time of or prior to an inspection specifying reasonable cause for the inspection.

i ‘ ion. - The procueds of any award or claim for damages, direct or con sequential, in connection with

any condemnaticn'or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

‘assigned and shall be paidtoLender.. .t 1 o Sl N .

S In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
" Instrument, whether or not then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
" unless Borrower and Lender otherwis: agree in writing, the sums secured by this Security Instrument shall be reduced by

. th¢’ amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

" before the taking, divided by (b) the fzir market vahie'of the Property immediately before the taking. Any balance shall be
" 'paidioBorrower. Coi '

: - Xf the Property is nbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either ta restoration or repair of the Property or

‘{o the sums secured by this Security Instrament, whethier or not then'due.

, Unlets Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

‘postpone the due date of the monthly payinents referred to in paragraphs 1 and 2 or change the amount of such payments.

: 10. Borrower Not Released;; Forbearance By Lender Not a Waiver, Extension of the time for payment Or

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operatc to release the liability of the original Borrower or Borrower’s Successors in interest.
Lender shall not. be required to coramence proceedings against ‘any successor in interest or refuse to extend time for
+ payment or otherwise medify amortization of the sums secured by this Security Instrument by reason of any demand made

- by the original Borrower or Borrowei’'s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be o waiver of or preclude the exercise of any right or remedy.

: 11. 'Successors and Assigns Bound; Joint and Scveral Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrow er’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

- Instrument but does not execute the Nate: (a) 1s co-sighing this Security Instrument only to mortgage, grant and convey

that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

. -the sums secured by this Security, Istrument; and (c) azrees that Lender and any other Borrower may agree to extend,

" modify, forbear or make any accor modations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. B LT : ,

: 12., Loan Charges. - If the Joan, secured by this Security Instrument is subject to a law which sets maximum loan

" charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loin exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which excceded
permitted lirits will be refunded ty Borrower. Lender! may choose 1o make this refund by reducing the principal owed
under the Note or by muking a direit payment to Borrovzer. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prépayment charge under the Note.

13. {»'Legislation ! Affecting JLender’s Rights. - If enactment or expiration of applicable laws has the effect-of
rendering any provisior.of the Note‘or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require- immediatc payment i full of all sums sacured by this Security: Instrument and may invoke any remedies
permitted by paragraph 19. If Lender er.ercises this option, Lender shall 1ake the sieps specified in the second paragraph of
paragraph 17. : S L : SRR :

14, Motices. - Any notice {0 Be rrower providec for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shali be directed to the
Property Address or any other adiress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or anyother address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumeri: shall be deemn« to have been given to Borrower or Lender when given as provided
in this paragraph. .. |, N v , SO ;

o185, Governing Law; Sevel ility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is Jtcated. In the cyent that any provision or clause of this Security Instrument or the
Note conilicts with applicable law, such conflict shatl not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to b severable., | ., S . '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property. or 2 Beneficial Interest in Borrower.  If all or any part of the Property or any
interestinitis sold or transferred (or.if a beneficial interest in Barrower is sold or transferred and Borrower is not a natural

person) without Lena er’s prior W ittery consent, Lend:r may, atits option, require immediate payment in full of all sums

secured by this Security Instrum ent.: However, this ¢ ption shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this S¢curity Instrument. | ‘ ‘

: If Lender exergises this oplion, Lengler shall give Borrower notice of acceleration. The natice shall provide a period
of not lesi than 30 days from the dinte the notice s deliy ered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Iastrument withotit further notice or demand on Borrower.

" 18, Borrower's Right to Heinstate, If Borroiwer meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instument discontinued at any time prior to the earlier ol (a) 5 days (or such other period as
applicable law may specify for rein atement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry: of ¢ judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which; 1 would be duz under this Security Instrument and the Note had no acceleration

{(b) cures uny default;of zny other covenants or agreements; (¢) pays all expenses incurred in enforcing this

Security' Instrument, including, bu ot limited to, Teasonable attorneys’ fees; and (d) takes such action ‘as Lender may

reasonably requirc to assure thil the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay, the sums securec by. this .Security Instrument shall continue unchanged. Upon reinstatement by

Borrower, this Security Instrunynt and the obligations sec ured hereby shall remain fully eff ective as if no acceleration had
occurred. However, this right to reirstate shall not apply in the case of acceleration under paragraphs 13 or 17.




Acceleration; Re me der 413 ‘notice s brlar, to acceleration following Borrower’s
h of any covenant or, ntin this. i s try ior to accelerati n under paragraphs 13and 17
unless ahplicablcl uprovid‘cs ot)1erwi$e). The notice. % all specil’ ult; (b) the action required to cure the
defaule; (c) a date, not less than 30 days from the.noti r -ower, by whi he default must be cured;
and (d) that failure tO cure the de n or;befo sp! ] i cration of the sums
secured by this Security Instrum sal¢: of the Prope Ttie notice shall further inform Borrower of the right to
reinstate after acceleration and | t to brisg 2 court action to assert the non-existence of 2 default or any other
defense of Borrower to accelerati on and sale: If the default is not cured on or before the date specified inthe notice, Lender

at its aption ‘may require immetliate payment ir. full of all ‘sumps secure is Securnity Instrument without further
demand and May invoke the power of sale and any other remedics permitted by app . r shall be cntitled to
collect all expenses incurred in pursuing the remedies providcd in this pamg:aph mited to,
reasonable attornel < fees and costs of title evidunice. ) ‘

BRI |} Lender invokes the power of sali, Lender, sh: o or cause Trustec to execute 3 written notice of the
accurrence of an €} entof default and of Len der™s election t be sold and shall cause <uch notice to be
recorded in cach county in ' ‘hich any part of the v i d Trustee shall give notice of sale in the
mannar preseribed by applicahle 1aw to Porrower d to. 1 prescribed by applicable law. After the time
- required b¥ applicable 1aw, Trustee, ! . d on Borrovier, shall sell the Property at public auction to the highest

bidder at the time and place and under the signated i3 the natice of sale in one or MOTE parcels and in any order

Trustee determin(;s.Tms(ce may postpone §alt§ of all or any parcel of the Property by public announcement at the time and

place o jously Lerder or its designee may purchase the Property at any 5:

o cor ‘Trustec’s deed conveying the Property without any covenant of warranty.
expycsscd or impli¢ ced shall be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proc saleinthe following order: (1) 10 all expenses of the sale, including. but not
limi ted to, reasonable Truste’s and attoracy § fees; (D) to all sums secured by this Security {nstruments and {(c) any excess
{6 the person of persons legally entitled 0 it. | i :

e 200 Lender in Possession. Upon nder paragraph 19 or abandonment of the Property. Lender (in
person, by agent of by judicially appointed; shall o2 entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Prope i ing t" ast due. Any T collected by Lender or the receiver
chall be applied first to payment of the costs of management of the Property and cotlection of rents, including, but not
Limited 10, receiver’s fees premiums o7 receiver's ponds and reasonable attorneys” fees. and then 10 the sums secured by
this Security [rstrument. Iy L

‘ 2% Reconveyance. Upon paym¢ nt of all sums sccured by this Security Tnstrument, Lender shall request Trustee 10

reconvey the property and shall surrender this Sucurity Insirument and all notes evidencing debt secured by this Security

. [nstrument 10 Trustee: Trusiee shall reconvey the Property without warranty and without charge to the person of persons
tegally entitled toit. Such person or persons shall pay any ré:orda{ion costs.

0 23. Substitute Trustee. Lendet mey from time.t0 time Temove Trustee and appotnt 2 successor trusee 10 any
¢ Trustee appointed hereunder. Withotit ccaveyance of the Property- the successor trustee shall succeed 10 all the utle.
nower and duties conferred upon Trusiee perein and by applicable law.

23, Use of Proper@y;The Propérty is ot currently used for agricultural, {imber of grazing PUrpOSSS-
24, A;t‘zorneys’, Fces. AS used: in this Security Instrument and in the Note, “attorneys’ fees™ shall include any

i mtqméys‘ fees awarded by an appellaie cdurt: |

25. Riders to this Security lr;? §trv[t;mnt.~ if one of miore riders are executed by Borrower and recorded together with

. “this Security lnslrumcm; the covenants and agreements of each such rider shall be incorporated into and shall amend and

ni: the covenalits and agriements of this Security Instrument 23 if the rider(s) were 2 part of this Security

fnstrument. [Check app‘hcablebox(f@)\f T e 1
= Adjustable Rate Ride oo g Condominium. Rider g2 Family Rider
D;Qraduated Payment Riger! \' O Planned Un'n'De:ve\opmém Rider

|| chcr(s) [sp_ec'\fy] R o 1

_ B SIGNING BELOW, B();'(ro‘ici\ accepts and agrees 10 the terms and covenants contained in this Security
Instrument and in any‘ride'r(s) exscuted by Borrower and edyiithit. :

vasemseceemec?

STATROF -
| GOUMTY OF -0

o Jdune. ,NL9EQ.“.”.".;
: i ; (date)

.-.-....--.--o--

.{.......a......

nowledging)

sesesessace?

:s&.?ederéils




11161

| A]DJUS’][A.’B]LERA;TE LOAN RIDER
NOTICE: TEHE SEcumfn‘i mSTRUMEN'I‘ SECURES A NOTE WHICH CONTAINS
4 PROVISION ALLOWING FOR CHANGES REST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIG AYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

. This Rider is made this . . 15E. . day of ,19.90..,andis incorporated into and shail

' pe deemed to amend and supplement: the Mortgage, Deed of Trust, or Deed to Secure Debt (the ‘‘Security Instru-
ment”) of the same date given by the fu_nd’ersigned (the s“Eorrower’") to secure Borrower's Noteto ........ fevnaeane
[N KLAMATH .FIRST .FEDERAL. ‘SAVINGS .ABD. LOAN. ASSOCTATION .eoaiennnrmesrcermesmesem o
"(the “Lender’’) of the same date (th]_é “Mote™) and covering the property described in the Security Instrument and

located at . 320. Upham. Street... " ¥lamath Falls...0resot

1 “ P : Property Address

Modifications. In addition to {he covenants and ungreements made in' the Security Instrument, Borrower and
*Lender further covenant and agree us follows: ‘ ,
" A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
"The Note has an *‘Initial Intercst Rete” of 9,50, %0. The Note interest rate may be increased or decreased on the
- lst. day of the month beginning3 on .. ! . 19. 91 . and on that day of the month every
12. .. months thereafter. L :
: Changes in the interest rate arc govemned by changes in an interest rate index called the “Index’’. The Indexis the:
(Check one box to indicate In dex.) C 7
(y Q-* «sContract Interest Ratt, Purchase of Previously Occupied Homes, National Average for all Major
‘Types of Lenders” published by {ke Federal Home Loan Bank Board.
@ B*.. Federal .Home. .loan JBank .of :8an .Franciseo.. .. Eleventh Districk. Institutions
1 " Monthly. Haighred .Average. Cost.pf Fundsa. oo

© [Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Chonge Date; if no box is checked there will
be no maximurr limit on changes.) .-~ -
R (1) O Thereisno maximun limit on changes in the interest rate at any Change Date.
see note (2) Kl The interest rate carmot. be changed by more than . 1.00 percentage points at any Change Date.
below ** If the interest rate changes, the aiount of Borrovver’s monthly payments will change as provided in the Note. In-
* " creases in the interest rate will result iin higher payménts. Decreases in the interest rate will result in lower payments.
' B. LOAN CHARGES P |
"1t could be that the loan secu red by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the: interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge tothe ¢ ermitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refuntled to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making 2 direct paymerit to Borrower. )
C. PRIOR LIENS * | R N ’

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement, in a form s;atis{factory to Lencier subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PRO PERTY C

_1If there is a transfer-of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, Of (2) anincrease in (or removal of) the limit on the amount of any oné in-
terest rate change (if thereisa li)fnit), or(3)a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph: 17.

' By signing this, Borrower agrees to all of the above.

#% With a limit on the interest rate adjustme during the life of the loan

: of-,plus*or'g;ﬁminus three (£ 3.00) percentagé, ponts. The maximum interest

- rate: -willinot exceed “12.50 - Z : ; C’g \

¥ Tonald 6. Martin, Jr.

 STATE OF OREGON: COUNTY OF

Filed for ‘record at: request of
June ! :




