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MIC #23594

¢ Truﬂcc ). Thc ho.n:'huar) is

. whichis ()r;,dnl,'ed and existing
er the laws of ....Ehe. United. . Stites.of . Amerd

"943 Scmth Sixth. Street.. ..,Klamath Fall Oregon
Borrower owes Lender the principal s . Twenty=six. Thousaund.Five.Hundred.Fifty.and. No/lOO***#
Clollars (U.S. $....262350.00.........). This debt is evidenced by Borrower's note
daled the same date as this Security Insirunent (**Note™), w 'nch provides for monthly payments, with the full debt, if not
pmd earlier, due and pay abl«. on adunesn 2000 AL0 e aree e nreaeseemeeintane e This Security Instrument
secures to Lender: (a) the Tepayment ot' the debt cvndcnch bv the Note, with interest, and all renewals, extensions and
mudlﬁc.auons, (b the payment of all olier sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performanc e .of Borrower's covenants and agrecments under this Security Instrument and the
. Note: and (d) the répayment of any fulure zdvances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (*Future Ad\nnces") FUTURE ADVANC ES. Upon request to Borrower, Lender, at Lender’s option prior

10 full reconveyance of the property by Tiustzc to Borrower, may make Futurc Advances to Borrower. Such Future Advances,
" with interest thereon, ;shail be:secured ln this Deed of Trust ivhen gvidenced by pmmlssory notes stating that said notes are

sesured hereby, For this _purpose, Borr-qwer 1rrcwocably 1§mms and convcys to. Trustee, in trust, _with power of sale, the
fo‘lowmg descrlbed pmpeny located in lamath, County, Oregon:

descrlptinn ,;~¢:'
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v‘"UNDER OREGON  LAW,. /MOST : AGREEi“ENTS PROMiSES AND COMMITMENTS MADE BY US
< AFTER THE EFFECTIVE DATE O 'IHIS ACT CONLERNING LOANS AND ‘OTHER CREDIT EXTENSIONS

............. Klamath.Falls
{Crty}

: appurtcnanc ‘rents, royalties, ‘mineral, il and gas ngl and proﬁts ‘water rights and atocL and all f‘xturc« now or
* hereafter a part of the prop:ny Allrep facunents and additions shall also be covered by this Security Instrument. Altofthe
; foregomg is e ferred toin tlus Secum nstrumcm as !he “]Propeny "

: ;and convey the Propcny and that thc Properly is unencu bcred except for encumbrances of record Borrower, warrants

claims and demands, subject to any encumbrances of record.

venants for nanonal use and non- umform covenants with
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Payment of Pnncxpal‘ Tnterpst; Prepryment and Lufe Charges. Borrower shaii promptly pay when due
thc pnncnpal of and interest on the édel evidenced by the Note and any prepidyment and late charges due under the Note.

2. Funds for Taxes and ln surince. " Subject { applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on'the day. monthly pa yments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly.taxes iind :assessments  wiich may attsin priority over this Security Instrument; (b) yearly
leasehold payments or. ground énts; on’the Propcn y, if -any; (c} ycarly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonab le estimates of future escrow items.

The Funds shall be held in an institution the déposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if ‘Leader is such an institution). Lender shall apply the Funds to pay the escrow items.
iender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest o1 the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be ])dld on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lend:r shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the e F'unds was made. 'I he Funds are pledged as additional security for the sems secured by
this Security Instrument.

" If the amount ‘of the Funds hcld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either prom ptl‘/ repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to nake up thedeficiency in one'or more payments as required by Lender.

Upon payment in full of all suras secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sal: of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. -Application of Paymerits. = Unless applicadle law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amourits payable under paragraph 2; fourth, to interest due; and last, to principal due,

4, Charges; Liens. Bortower shall pay all tzxes, assessments, charges, fines and impositions attributable to the
Property ‘which may ‘attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed paymen:. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. Jif Berrower makes :hae payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ;

Borrower shall promptly (llschnrge any lien whlch has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends againist enforcement ‘of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the licn or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority. over this Security Instrument, Lender may give Borrower a
nctice ldentlfymg the hen Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.'

: 5...Hazard Insurance. - Borrower shall keep lhe xmprovements now existing or hereafter erected on the Property
" insured a gumst loss by fire, hazard's in¢luded within the term “extended coverage™ and any other hazards for which Lender
. requlres insurance. This insuranie shall be mamtamﬂd in the amounts and for the periods that Lender requires. The

insurance carrier providing the i msuxance shall be choscn by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

; “All insurance policies and renc.wals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pohcxs and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpls of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

-Unless Lender and Borrower otherwise agree in. writing, insurance proceeds shail be applied to restoration or repair
of the Property dama,ged if the restoration or repair is economically feasible and Lender's secumy is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or cloes not answer within 30 days a notice from Lender that the insurance carrier has
.offered to settle a ciaim, then Lenider may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secu red by this Secunt) Instrument whcther or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrou 'er othervnse agree in wntmg, any application of proceeds to principal shall not extend or
postpone the due date of the mont hly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under pat ragraph 19 the Property is acyjuired by Lendler, Borrower's right to any insurance policies and proceeds resulting
from damage to the P[roperty prior to the acqunsmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediateiy prior to the zcquisition.

6. - Preservation and Mairtengace of Property- Leaseholds Borrower shall not destroy, damage or substantially
change the Property, allow the Froperty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the leasé, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7., Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contairied in this Security Iristrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as procccdmx in bankruptcy, probate, for condemnation or to enforce laws or
regulatlont.) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions. ‘may include paying any sums secured by a lien which has priority over this Security
Instrument, appeanng in court, p. lymg ‘reasonable atiorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under thisi parngraph 7, Lendzr does not have todo so.

; Any amounts disbursed by:Léader under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Wnless Borrower and Lender agg-e to other terms of payment, these amounts shall bear interest from
the date of disbursenient at thc ote rate. and ‘shall be payable, with interest, upon notice from Lender to Borrower
requstmg payment. TR FERE BRI
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. 1f Lender required mortgage insurance as'a condition of tnaking the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurimice in effect until such time as the requirement for the
insurance terminates in accordance with Borrower s and Lender's written agreement OF applicable law.
.78, Inspection.. Lender or’ its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or priortoan inspection spacifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condgmnatfon or other taking of any part of the Property, Of for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. S R :

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then'due, with aly ercess paid to Borrower. Inthe eventof a partial taking of the Property,
unless Borrower and Lender otherwise agree in viriting, the sums secured by this Security Instrument shall be reduced by
the aiount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.. - o ' s :

* 1f the Property is abandoned by Borrower, of if. after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Bosrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and ap)ly the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

- Unless Lender and Borrower otherwise agree in writing, ary application of proceeds to principal shall not extend or
© postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums sectired by this Security Instrument granted by Lender to any successot in
interest of Borrower shall not operate to releasc the liability of tlie original Borrower OF Borrower’s successors in interest.
Lender shail not be required to commenct proceedings against any successor in interest or refuse to extend time for
payment of otherwise modify amortizationof the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s suctessJrs in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

k 11.  Successors and Assigns Bound} Joint and Severall Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and ben efit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17 Horrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note:/(a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property urder the terms ‘of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrunient; and {c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any iiccommoda fions with régard 16 the terms of this Security Instrument or the Note without
that Borrower's consent. IR ‘ : Co

.+ 12." Loan Charges. If the loan stcused by this Security Instrument is subject to a Jaw which sets maximum loan
charges, and that'law is finally interpreted so that the interest or other loan charges collected or to be collected in

connection with' the loan exceed the permit'it:d'limits, thens! (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Bonjower. Lender may choose to make this refund by reducing the principal owed
under the Notecr by making & direct pay merit to Borrower. Iif a refund reduces principal, the reduction will be treatedas a
partial prepayment without any prepaym¢nt charge under thz Note.
o 13 Legislation Affécting Lender's Rights. If enactment or expiration of applicable laws has the effect of
’rendeﬁng any provision of the Note orth is Security Instrument unenforceable according to its terms, Lender, atits option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
.permitted by paragraph 19.1f Lender exercises this option, 1.ender shall take the steps specified in the second paragraph of
paragraph 17. - Coe S : TS S
B 14, Notices.  Any riotice to Borrovser provided for in this Security Instrument shall be given by delivering it or by
meiling it by first class mail unless appliczble law requires use of another method. The notice shall be directed to the
. Property Address or any other address Bofrrdv'vcr'dcsignatcs by notice to Lendér. Any notice to Lender shall be given by
first class mail to Lender’s address stated hergin or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Security Instrument shzilt be decmed to have been given to Borrower ot Lender when given as provided
in this paragraph. e e ‘ S
it 15, _Gaoverning Law; Severability. : This Security Instrument shall be governed by faderal law and the law of the
jutisdiction in which the Property is lo¢atext, In the event taat any provision or clause of this Security Instrument or the
Note conflicts with applicable law, su¢h coafiict shall not affect other provisions of this Security Instrument or the Note

which ¢an be given effect ithout the ¢onfiicting provision: To this end the provisions of this Security Instrumemnt and the

Note are declared to be sevirable. S :

L 16. -Borrower’s Copy. Borruiver thall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or i Beneficial Inierest in Borrower.  1f all or any part of the Property or any
 intérest in ititsold or transferred {orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
. person) without Lender's pror writteni consent, Lender naay, at its option, require immediate payment in full of all sums
" cecured by this Security Instrument. However, this optio shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. i ‘ ‘

"1+ i-If Lender exercises. this option, 'Lender shall give Horrower notice of acceleration. The notice shall provide a period

of not Tess thun 30 days from the date theiatice is delivered or mailed within which Borrower must p2y all sums secured by
© “this Security Yristrament. 1f Borrowe( fails to pay these suns prior to the expiration of this period, Lender may invoke any
" ‘temedies permitted by this Security lrstniment without firther notice o7 demand on Borrower.

; .18, Horrower's Right to Reinitate.” 17 Borrowei meets certain conditions, Borrower shall have the right to have
o enforcement of this Secutity Instrunt:nt discontinued at any time prior to the carlier of: (a) 5 days (01 such other period as
o applicable Jeov may specify for reins{atemr.ent) 1efore sate of the Property pursuant {0 any power of sale contained in this

-+ Security Ins{rument; or (b) entry of jud gment enforcinyy this Security Instrument. Those conditions are that Borrower:
" (a) pays Lender all sums which then would be due uncler this Security Instrument and the Note had no acceleration

i

:‘occurred; (b) cures any default of ahy tther covenants or agreemenis; (c) pays all expenses incurred in enforcing this

+ 7 Security Instrument, inchiding, but fnol?iimilcd to, reasunable attorneys' fees; and (d) takes such action as Lender may
rea‘sonnbiy?require'to:agsure that the Litn of 'this Secunty Instrument, Lender's rights in the Property and Borrower's
" -obligation to pay the ‘ums secaréd by {this Security finstrument shall continue unchanged. Upon feinstatement by

- Borrower, this Security ;'(nstrumenlf:)nd the otligations scctired hereby shall remain fully effective as if no acceleration had
. occurred. Flowever, this right to reinstate shall notapply in the case of acceleration under paragraphs 1301 17,
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NoN:UNIFORM COVENANTS. Borrower and Lendet furth t and agree as follows: - - o
/19, Acceleration; Remie n I gi ta owér prior to acceleration following Borrower’s

breach of any covenant or igreement {1 this Securil istiiment (Biit not prior to acceleration under paragraphs'13 and 17
imless applicable law protides otherivise). The ‘notice specify! () the default; (b) the action required to cure the
 default; (¢) a date, not less ‘than'30 day's from 'the date the rotice is givein to Borrower, by which the default must be cured;
" tind (d) that failure to curi the defaull:on or before the dnte specified in the notice may result in acceleration of the sums
* secured by this Security lInstrument :ind sale of the Property. The notice shall further inform Borrower of the right to
- reinstate after ‘aceeleration and the tighf to bring a court action to assert the non-existence of a default or any other
tlefense of Borrower to acceleration rid sale. If the default is not cured on ar before the date specified in the notice, Lender
"t its 'option may require! immediate payent in full of all sums secured by this Security Instrument without further
: demand and may invoke the power of $ald and any other rcmedies permitted by applicable law. Lender shall be entitled to
;. collect all expenses incurred in puriuing the remedies "provided in this paragraph 19, including, but not limited to,
.- ‘reasonable attorneys’ fees and costs of title evidence. i
t . If Lender invokes the power of sile, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of dn event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any piirt of the Property is Jocated. Lender or Trustee shall give notice of sale in the
“manner prescribed by applicable lair to Borrower ‘and ‘to other persons prescribed by applicable law. After the time
required by upplicable law, Trustee, \yitkiout demand on Eorrower, shall sell the Property at public auction to the highest
‘bidder at the time and place and under the terms designated in the notice of sdle in one or more parcels and in any order
Trustee determines; Trustee may podipone sale of all or nny parcel of the Property by public announcement at the time and
 place of any previously scheduled sale. Lander or its desiiiee may purchase the Property at any sale, ;
.+ Trustee shall deliver to the purcliaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals ix the Trustee’s deed shall be prima facie evidence of the truth of the statements made
 therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, rcasonablé Trustee’s and nttorneys’ fees; (b) £6 all sums secured by this Security Instrument; and (c) any excess
. to the person'or persons legally entitled to it. S fa
- 20. Lender in Possession. Upon acceleration unider paragraph 19 or abandonment of the Property, Lender (in
‘person, by higent or by judicially appoitited receiver) shzll be entitled to enter upon, take possession of and manage the
‘Property and to collect {he rents of the’ Property including those past duc. Any rents collected by Lender or the receiver
+ 'shall be applied first to payment of the osts of management of the Property and collection of rents, including. but not
: limited to, fecciver's fees; premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. . prmle N ‘ :

¢

R 1 Reconyeyance. Upon payment of all sums scaured by this Security Instrument. Lender s<hall request Trustee to

*_reconvey the Property and shall sutrencler this Security Instrument and all notes evidencing debt secured by this Security

-+ Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or jrerscas shall pay any recordation costs..

Lo 22. fiSubstitute 'l:niStee. Lender may from timeito time remove Trustee and appoint a successor trustee to any

. Trustee appointed hereunder. Wittiout; conveyance of the Property, the successor. (rustee shall succeed to all the title,
'/} power and duties conferred upon Trustec herein and by applicable law. '

-.:-23. Use of Property. The Propertytis not currently used fora gricultural, timber or grazing purposes.
: ‘24, Attorneys’ I'ees.”As uxid in this Security Iastrument and in‘the Note. “altorneys" fees” shall include any
attorneys’ {ews awarded by an appellate eaurt, - 0 ERR N :

25, Riders to this Security’ 1strisiment: If oné ol more riders are executed by Borrower and recorded together with
this Sgcuﬁ!{yjlnﬁlmmcd‘l, the coveriants and agreements of each such rider shall be incorporated into and shall amend and
supplemerit the covendnts ‘and agtjcenj;{nts"pf this Security Instrument as if the rider(s) were a part of this Security
* Instrament. [Check app}ignble'qu('cs)]f SRS HATAE e o

[0 Adjustable Rate Rider. | "1 = " [J Concomirium Rider = ' [ 2-4 Family Rider

o [} Graduated ‘ll’aymcmfRiéier E]iPlalfned Unit Dcvelo;ﬁncn( Rider

7 Otherts) [specify] ' ’
vl BYPSIGNING BELOW, Botrower iaciepts’ and? agrees -to' the terms and covenants contained in this Security
Instrument and § by Borrower and recdrded withit. : -
ERE R [ TR RS TSR B F S 7 X 3 A

L EE TR FE 0 B LRI I R =arss” 2. st SRy SO S (Seal)

—Borrower

[Spacé Befow’ This Lne For -Ackhowledgment]

I [ SRR

i isiment was icknov ledged before e this. . ovoveee JURGL A0 JA0. rriiiiicc s
' ‘ 5 o @ate)’
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EXHIBIT "A"

| LEGAL DESCRIPTION

PARCEL 1: |
Lots 10 and 11 in Block 1 of RIVERVIEW SECOND ADDITION. according to
the official plat,theremf on file in the office of the County clerk of

Klamath county, Oregon,gﬁXCEPTING THEREFRDM that portion deeded to the

state of Oregon by deedﬁraco:ded‘AQQust 15, 1967 in Volume M67, page
6392, Microfilm fecords of Klamath;County,‘Oregon.

_rax Account No: 3509 02SED 3800

PARCEL 2%

Lots & and 9 in Block 1 of RIVERVIEW SECOND ADDITION, according te the
‘otficial plat thgreof‘Qnifile in the office of the County clerk of

Klamath cDunty,eregon; ﬁKCEPTING&THBREFROH that portion described as
parcel 1:in Volume M67, 1page 3254;7Hicro£ilm Records of Klamath

-COunty, Oregon.

i

STATE.

"’of\ :

Filed fnr record at;i-cqucst‘of i
[ u I .

OF OREGON: COUNTY OF KLA ‘

, —__PM., and duly recorded in Vol. M90
| I on Page 11228 —- :
Evgl;m Biehn . - County Clerk

:By,;;L2guu‘uaxéﬁuuLAuuAL&mL____,._




