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e | | . DEED OF TRUST
THIS :DEED 'OF . TRUST IS DATED J‘IL“JNE 7. 1990, among Jacob Thomas Egalite and Delores Egalite, whose
" address Is 4305 Cottage Ave, Klamgth Falls, OR 97503 (referred to below as "Grantor”); WESTERN BANK,
: whose address Is 421 South 7th Girenl, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below

somellmes as nLender” and sometimes ns "Beneficlary”); and Klamath County Title Co., whose address is 422
Main St., Klamath Falls, Oregon 97601 (referred to bolow as "Trustee”).

WESTERN BANI(

' CONVEYANCE AND (GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, :tife, and interest in and to-the: following described real property, together with all existing or subsequently erected or affixed buildings,

" improvoments and fixtures; all easements, rights ol way. and appurtenanczs; all waler, waler rights and ditch rights (including stock in utilities with ditch
or imigrtion rights); and all other rights, royalties,: and profits relating to the real proparty, including without iimitation all rinerals, oil, gas, geothermal
and similar matters, located In'ﬁllama}'h County, State of Orogon (t%e »Raal Property”):

Lot 1 Block 4, Plesisant View Tiacts, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon. | ,

The Real Property or Its address Is commonly known as 4305 Cottage Ave, Kiamath Falls, OR 975603. The Real
Propery tax identification number is Accl. #3909-12BC+4900 Kay #516515.
Grantor presently assigns 10 Lender (also known &as &aheﬁdary in this Daed of Trust) all of Granlor's right, titls, and interest in and to all present and

future {sases of the Property and all Rents from he Property. In-additian, Grantor grants Lender a Uniform Commercial Code security interest in the
* Rents and the Personal Propenty defined below. Lol :

.. DEFINITIONS. Tha following words shall have the fcfowing meanings v/hen used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the maanings atiriblited to such turmsi in the Oregon Uniform Commercial Code.

' Baneficlary. The word "Baneficiary” means WESTERN BANK, its successors and assigns. WESTERN BANK also is referred to as "Lender” in this
‘ Daed of Trust. = 5 I : ;

_‘D‘eed of Trust. : The words "Deed of Trust” mi:ari this Deed of Trust afnong Grantor, Lender, and Trustes, and includes without limitation all
. ‘assignment and security Intereat provisions ralating to the Personal Froperty and Rents.

rds "Existing Indabtedness” mear: :,the indebtedness describad below in the Existing Indebtadness section of this

!'Existing Indebtedness.  The wo
_ Deedof Trust. :

‘Grantor. The word "Graﬁtor': means any ¢nd @) persons and entities executing this Deed of Trust, including without limitation Jacob Thomas
{Egalite and Dekcres Egalite, Egalite Roofing.. [ }

 Improvements, The word “improvement” means end includes without imitation all existing and future improverents, fixtures, buildings,
. sTuctures, moblla homes affixed on the Rea! Property, faciities, additions and other construction on the Real Property.

) Indebtedness.: The word "Indebtedness” rieans all principal anclinterest payabla under the Note and any amounts expended or advanced by
“:Lender to discharge obligations of Grantor or eypenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
* togethar with interest on such amounts as provicled in this Deed of Trust.

‘Lender. The word "Lender” means WESTEBN BANK, its successcrs and assigns.

“Note. The word "Note” means the Note ciated June 7, 1990, In the principal amount of $6,638.87 from Grantor ta Lender, together
vith all renewals, extensions, modifications, fefinancings, and substitutions for the Note. The maturity date of this Deed of Trust is June 18, 1993.
. The rate of interest on the Nota is subject 19 Indaxing, adjustment, renewal, or renegotiation.

! Parsonal Proporly. The words "Personal Proparty” mean all equipment, fixtures, and other articles of personal property now or hereafter owned

“".! by Grantor, an¢l now or herealter attached or atlced 1o the Real Property; together with all accessions, parts, and additions to, all replacements of,
' gnd all substitutions for, any of such property; and together with aif proceeds (including without limitation all insurance proceeds and refunds of
'} premiums) from any sale or other dispositial of the Property. :

ol i
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Property. The word "Propeny” maans; coliectively i @ R Proporty and the: Personal Proporty. - ‘ : i
Real Proserty. - The worcs "Real Prop ety mear: thx) property, interosts and rights describud above In the "Conveyance and Grant” section,

Relatod Documents. The words “Helated Docuinent:* maun and inchude without lirvitation all promissory notes, cradit agreemants, loan
sgreemonts, guaranties, security agrasments, mortjagus, deods of trust, ‘and all other Instrumonts and documents, whathor now or hereafier
existing, ixecutad In connoctior: with Grantor's Indolitediauss to Lender,

Reati. The word "Rents® means all present and futurs rents, revenues, income, Issues, royalties, profits, and other benefits derived from the
Propenty. - AR
Trustos. Tha word "Trustee” means Kizmath County Tit¢ Co. and any suks fitute or successor frustees.

THIS DEED QF TRUST, INCLUDING THE ASSIGNKENT OF RENTS ‘AMD THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF TH= INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR! UXDER THE NOTE, THE RELATED DOCUMEN TS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERM'S: : Lrve :

PAVMENT ANJ PERFORMANCE. Except us otherwise tw}ovldod in this Deed of Trust, Grantor shall Ppay 1o Lender all amounts secured by this Deed of
Trust &s thuy become due, and shal strictly and in a timeh { maniner parform all of Srantor’s obligations under the Note and this Deed of Trust.

POSSESSICM AND MAINTENANCE OF THE PROPERTY.. CGrantor igrees that Grantor's possession and use of the Property shall be governed by the
foliowing proviions: : :

Posseasion and Use. it the occurence of an Event of Dofault, Grantor may (a) remein in possession and control of the Property, (b) use,
operaia of mansga the Property, and (c) collect any Rents from the Properly.: The following provisions relate to the use of the Property ot to other
kmitadons on the Propeny. - THIS INSTRUMENT WILL NOY ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND IUSE LAWS AND REGULATIONS, BEFCRE SIGN!NG OR ACCEPTING THIS INSTRUMENT, THE PERSGON ACQUIRING
FEE gn.xs TO THE PROPERTY SHOULD CHECKK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ™ . : ; ;

Duty to Nalntala. Grantor shall maintaia the Proparty in senantzble conditon and promptly perform all repairs, replacements, and maintenance
RECesuery 1o presetve its value. : o |

Hazardous Substances. The terms “hazardous waste,” "hazardous subslence,” “disposal,” "release,” and "hreatened release,” as used in this
Doed of Trust, shall have the same ma2anings as st forth in the Comprehansive Environmental Aesponse, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section §601, et seq. { CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No, 99-493
{"SARA"), the Hazardous. Materials Transportation Acl, 46 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq,, or other applicab’s state or Fec leral faws, rules, or reculations adopted pursuant to any of tha foregoing. Grantor represents
and warrants to Lender that (a) During the period’of Crantor's ownerstip of the Property, there has been no use, generation, manufacture,
storage, traatment, disposzl, releasa or threatened 19 'eas3 of any hazardous waste or substanca b

{b) Gruntor has no knowiedge of, or roason to beligve that there has bean, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manufacture, storage, trestment, disposal, 1e'ease, or threatened release of any hazardous waste or substance by
any prior awners or occupants of the Property or (F) ery actual or threatuned litigation or claims of any kind by any person relating to such
mattern. (<) Except as previously disciysed to and tcknowledged by Lendor in writing, (i) neither Grantor nor any tenant, contractor, agent or
other eutharized user of tha Property shell use, genaate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Proporty and (ii) . any such activity shall be conductod in compliarce with all applicable federal, state, and local laws,
regulations: and ordinances, including without fimitation these laws, regulatiors, and ordinances described above. Grantor authorizes Lender and
its agen:s o enter upon the Property o make such inspections and tesis as Lender may deem appropriate to determine compliance of the
Properly with this section of the Deed of Trust. Any inspexctions or tests mede by Lender shall be for Lender's purposes only and shall not be
construed lo create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are basad on Grantor's due diligene in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
any future <laims against Londer for indamnity or conlribu 4an in the svent Grantor becomes liable for cleanup or other costs under any such laws,
and (b) ajrees to indeminify and hold harmiess Lerder ngainst any and al: claims, losses, liabilides, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use,
generation, manufacture, -storage, dispasal, release’ or threatened releass ‘occurring prior 1o Grantor's ownership or interest in the Property,
whaether of not the same 'was or should have been knowr: 1o Grantor. The provisions of this section of the Deed of Trust, including the obligation
to indemnily, shall surviva the payment of the Indebiudness and the satisfaction and reconveyance of the fien of this Deed of Trust and shall not
be atfectsd by Lender's asquisition of any interest in 1 ie Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or pemit any nuisanca nor commit, permit, or sufler any slripping of or waste on or to the
Property or any portion of the Property. | Specifically withou? limitation, Grantor will not remove, or grant 1o any other party the right to remave, any
tmber, minsrals (including oil and gas), soil, gravel or ek products without ite prior written consent of Lender.

Removal of Improvements. Grantor shall not demolsh o remova any Improvements from the Real Property without the prior weitten consent of
Lender. ' As a condition 1o tha removal ol any Improvcments, Lander may requira Grantor to make arrangements satistactory to Londer to replace
such lrrpmvcmoms with Imarovements ot at least oqual vide. :

Lender's Fight to Enter. Lender and its agents ard represantatives may enter upon tha Real Property at all reasonable times to atlend 1o
Lendes’s Inlerests and to inspect tha Property for purpises ol Grantor's comgliance with the tarms and conditions of this Deed of Trust.

Compllanca with Goverrimental Requirements. Grantor shall promplly cotnply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to.the usa or occupancy of the Froperty. Grantor may contest in goed faith any such law,
ordinansa, or regulation ang withhold compliance duriig any proceeding, including approprinte appeals, so long as Grantor has notified Lender in
writing prior to ‘doing so ‘and so long as Lender’s intorests in the Property are not jeopardized. Lender may require Grantor to post adequate
sacurity or o surety bond, reasonably satisfactory to Lennder, 10 protect Lender’s interest. i

Duty to Prétect. Granlor agrees neither to abandon tior laave unattended tha Property. Grantor shall do all other acts, in addition to those acts
sat forth above in this secton, which from the charactar’, anc_l use of the Prope-ty are reasonably necessary 10 protect and preseive the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare imsediately due and payable all sums secured by this Deed aof Trust
upon the sala or frans'er, without the Lender's prior written wonsent, of all or any pert of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of real property or any righl, tile or interest tharein; whether legal or equitable; whather voluntary or involuntary;
whether by outright sale, deed, Instaliment sale contract, land contract, contract for deed, leasehold Interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer ol any beneficial interest In or to any land trust holding title to the Real Property, or by any
other method of conveyance of roal property interest. - If any’ Grantor is a corporaton or partnership, transfer also includes any change in ownership of

more than twenty-five percent (25%) of the vating stock or-partnership interests, £s the case may be, of Grantor. However, this option shall not be
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TAXES AND LIENS. Tha following provisions relating totyy taxes and fiens on the Property are a part of this Deed of Trust.

Paymant. - Grantor shall pay when due.(and in 2l eveats pricr to detinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and imositions teviad against or n account of the Proparty, and shall pay when due all claims for work done on ot for services
rendared or material furnished to the Property. Grarior sholl maintain 1he Property freq of all kens having priority over or equal 1o the interest of
Londur under this Daed of Trust, except for the Fen ¢f taxes and assessrnents ot dus, except for the existing indebtedness referred 1o below, and
except as otharwise provided In this Deed of Trust. i .

Right: To Contest.” Grantor may withhold payment o any tax, assessmant, or claim in connection with a good faith dispute over the obligation 1o
pay, 1o long a3 Lendor's Intarest ir the Property Is nat jeopardized. it a lien erises of Is filad as a result of nonpayment, Grantor shall within fifteen
(1) days after the fen arises of, if & lien is filed, within fifteon (15) days after Grantor has rotice of the filing, secure the discharge ot the lien, or it
rocuosted by Lender, deposit with Lender cash'or a sutficiant corporala surety bond or other security salisfactory to Lender in an amount sufficient
1o dischargs the fen plus any cosis and attorngys' 609 or other charpos that could accrue as 2 result of a foreclosure or sale under the lien. {n
any contest, Grantat ahall cefend itself and Lender und shell satisly ary adverse judgment befora enforcement against the Property. Grantor shall
nama Lender as an additional obligee under any/ surety bond furnished in the contest proceedings.

‘Evidence of Payment. Graniof shall upon c¢ marxs furnish to Lender satisfactory evidenco of payment of the taxes of assessments and shall
wiharize the appropriate governmental official 'to -gafiver o Lender at any tme a written statement of the taxes and assessmenis against the
Prog exty. : i

Naotise of Construction. Grantor shall notify Lendar at least fiteen (15) days before any work is commenced, any services are furnished, or any
materials are suppliad to the Property, if any mechiric's lien, materia men's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon roquest of Lender fu:mish to Lender advance assurances satisfactory 10 Lender that Grantor can and will pay the
cost of such impravements. . S

PROPER TY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malatenance of Insurance. Grantor shall procure and maintain po ies of fire insurance with standard extended coverage endorsements on a

~ roplacement basis for the full insurable value t:over.ng all improvemants on the Real Property in an amount sufficient to avoid application of any

ooirsurance clause, and with a standard morigaces clause in faver of Lender, togather with such other insurance, including but not limited to
hazard, Yiability, business interruption, and Dboiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable w0 Lender and issued by a company of companies reasonably acceptable to Lender. Grantor, upon
raquest of Lender, will deliver o Lender from tme to time the poiicies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be canceliad or ciminished without at least ten (10) days’ prior written notice to Lender.

hpplication of Proceeds. Granlor shall prore plly Rotify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
1aik3 10 do so within filtesn (15) days of the caualy. Whather or not. Lender's security is impaired, Lender may, at its election, apply the proceeds
1> the reduction of the Indebtedness, payment of £.ny lien affecting 1he Property, or the restoration and repair of the Property. it Lender elects to
npply the proceeds 1o restoration and repalr, Graor shall repalr or rzplace the damaged or destroyed improvements in a manner satisfactory 1o
Lender. Lender shall, upon satisfactory proot'of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
ar restoration if Grantor Is notin defau® undor this. Deed of Trust. Ay proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shell be used first to pay any amount owing to Lender under this
Deed of Trust, then 1o pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender

ho'ds any proceeds after payment in full of tha Indebtedness, such proceeds shall ba paid to Grantor as Grantor's interests may appear.

Urexplred Insurance at Sale. Any unexpire d inéuranca shall inura to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sule of other salg hatd under the provisions of this Deed of Trust, or al any foreclosure sale of such Property.

Compllance with Existing Indebtedness. " Ouring the period in which any Existing Indebtedness described below is in effect, compliance with the
‘Inourance provisions contained in the Instrument evidensing such Bxisting Indebledness shall constitute compliance with the insurance provisions
under this Deed of Trust, 1o the: extent compliance with the terms of this Deed of Trust would conslitute a duplication of insurance requirement. If
ary proceeds from the insurance become peyalya on loss, the ptovisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the pmceeds not payabie to the halder of the Existing Inciebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
exdsting policy of Insurance showing: (a) tha nama of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement valuo of such property, and the manner of determining that value; and {e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indepiencent appraiser satislactory to Lender determine the cash value replacement cost of the Property.

TAX.AND INSURANGE RESERVES. Subjectto any limitations set by applicable 1aw, Lender may require Grantor 10 maintain with Lender reserves for
payment of annual texos, assessments, and insurenca premiums, which reserves shall be created by advance payment of monthly payments of a sum
estimaled by Lender to be sufficlent to produce, at least fiftaen (15) days before due, amounts al least equal to the taxes, assessments, and insurance
premiums to be paicl. f fiftleen (15) days befora payrent is due the raserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lender. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessrments,
and insurance premiums required 10 ba paid by Grartor as they become due. Lender shall have the right to draw upon the reserve funds to pay such
itemns, and Lender shall not bs required to detorming the validity or accuracy of any jtem before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender 1o advance othe: moriks for such purposes, and Lender shall not Incur any liability for anything it may do or omit to do
with raspect to the mserve account. All amounts in tha reserve account are hereby pledged lo further secure the Indebtedness, and Lender is hereby
autharized 1o withdraw and apaly such amounts on tha Indobtedness upon the occurrance of an Event of Default. Lender shall not be required to pay
any irterest or earnings on the resorve funds unless quired by law or ugreed to by Lender in writing. Lender does not hold the resarve funds in trust
for Grantor, and Lender is not the ngent of Grantor fcr payment of the taxes and assassments required to be paid by Grantor.

EXPENDITURES BY LENDER. 1l Grantor taits to compty with any provision of this Deed of Trust, including any obligation 10 maintain Existing
Indebtedness in good standing as: required below, or it any action or proceeding is commenced that would materially affect Lender's interests in the
Proporty, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lender
expands in so doing will bear interast at the rats charged under the Ncto from the date incurred or paid by Lender 1o the date of repayment by Grantor.
All sich expenses, al Lender's opton, will - (a) he peyable on demand, {b) be added 1o the balance of the Note and be apportionad among and be
payadle with any instaliment payments to become d.1e during either (i) the term of any applicable insurance policy of (iiy the remaining term of the
Nete. or  (c) be treated as a balicon payment Wwhich will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
thesa amounts. - The rights provided for in this’ paregraph shall be in addition to any other rights or any remadies to which Lender may be entited on

eccount of the default. - Any such action by Lender shall not be construad as curing the default so as to bar Lender from any remedy that it otherwise
would havehad. ..~ . Yo : i

WARRANTY; DEFENSE OF TrrLE. The follow fng provisions relaling lo ownership of the Property are a part of this Deed of Trust.




; geod andt marketatia tife of record fo the Property In fee simple, free and clear of all iens and
i nbctambeznces other than those et forth in 1) Resd Property dasaipion of in the Existing Indebledness section below cr in any title insurance
“policy, tida report, or final title opinion Issued in:favorof, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grantor has the
1l 1ght, power, and authority to ixecute and defivir this Deed of Tru to Lender.

Rafunse of Title. | Subject 1o the exception in“lhe ywragraph above, Crantor warrants and will forever defend the title 1o the Property against the
leatl claims of all porsons. In the event any action or proceeding Is cammenced that questions Grantor's tide or the interest of Trustee or Lender
undor this Deed of Trust, Grantor shall defend the ncion at Grantor’s expensa. Grantor may ba the nominal party in such proceeding, but Lender
shel be entitled 1o participata In the proceeding| and o be rapresented in the proceeding by counsel of its own choice, and Grantor will deliver, or
ceuze to be delivered, to Lender such instrumants e Lender may requiast from time to tims to permit such participation.

Compliance With Laws, Grantor warrants that 1e Property and Grantor's use of the Property complies with all existing applicable laws,
otdinances, and regulations of governmental atithorfiies, : ;

EXISTING INDEBTEDNESS. The folkiwing provisio ns concerning existing Indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

I5dsting Lien. Tha fien of this Deed of Trust sucurir-g tha Indebtednoss may be secondary and inferior, Grantor expressly covenants and agrees
lo pay, or see to the payment of, the Existing |nde'>iednens and to pruvent any default on such indebtedness, any default under the instruments
avidancing such Indobtedness, or any default u nde? any socurity docursents for such indeblednass.

Datault - if the paymant of any Inutallment of principal or any interest on the Existing Indebtecness is not made within the time required by the note
ovidancing such indebtedness,  or should a Jefalit occur under tha Instrument socuring such indebtedness and not be cured during any
upplicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
paysble, and this Dead of Trust shall be in default. © .

o T4odiication. | Grantor shall not enter into any t:greameni with the holder of any mortgage, deed of trust, or other security agreement which
has priority aver this: Deed of Tnist by which ‘that greement Is modiied, amendad, extended, or renewed without the prior written consent of
Lender. Grantor shall nefther request nor actept eay future advances under any such security agreement without the prior written consent of

CONDEMNA‘!‘I:ON. The: fuiowing provisions relating }o proceecings in con@emnaﬁon are & part of this Deed of Trust.

Application of Net Frocaeds. If ail or any pert of th-a Proparty Is cor.cemned by eminent domeln proceedings or by any proceeding or purchase
In icu of condemnation, Lender nay atits elestian requira that all or any portion of tho net proceeds of the award be applied to the Indebtedness
ot the repalr or regtoration of the Property. Thet net: proceads of the sivsard shall mean the award after payment of all reasonable costs, expenses,
und attornays’ fees necessarly pald or incurred by Grantor, Trustee or Lender in connoction with the condemnation.

Proceedings. - If any proceeding in condemnttion is-filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
staps as mray be nocessary to delend the actio) and obtain the awarcl, Grantor may be the nominal party in such proceeding, but Lender shall be
antited to participale In the procesding and to 3@ rapresented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
.- ba celivered to Lendar such instruments as may be raquested by it fror ime to ime 5 permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES B'/ GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes, fees
2nd charqes are a part of this Dead of Trust: P i

Current Taxes, Fees and Charges. Upon raques! by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other acton is requested by Lender 1o parfect and continua Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
laxes, as described! below, logether with all exg enss3 incurred In reccrding, perfecting or continuing this Deed of Trust, including without limitation
all texes, fees, documentary stamys, and other chargas for recording or registering this Deed of Trust.

Taxes. The following shall constilute taxes to yyhich this saction applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
-of the Indebtedness sr=ured by this Deed of TTust; ((b) a specific tax 01 Grantor which Grantor is authorized or required to deduct from payments

on e Indabledness secured by this type of Doed ! Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
-tha Hote; and (d) n specific tax on all or any peition of the Indebtedness or on payments of principal and interest made by Grantor. |

Subsequent Taxes. If any tax to which this saction ‘applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same

. affect as an Event of Default (as defined below), and Lender may excrcise any or all of its available remedies for an Event of Default as provided
below unless Crantor either (a) jpays the tax Jsefore it becomes delinquent, or ' (b) contests the tax as provided above in the Taxes and Liens
gecton and deposits with Lender cash or a suff kcient comparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT, 3 FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Dead of Trust T ;

Sécurlty Agmemént‘. This instru fnent shall constite a security agraement to the extent any of the Property constitutes fixtures or other personal
progerty, and Lender shall have all of the rights of & secured party under the Oregan Uniform Commercial Code as amended from time to time.

Soecurity interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfoct and continue Lender's security interestin the Rents and Persoral Propesty. In addition to recording this Deed of Trust in the real property
records, Lender may, at any ime and without further authorization frorn Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust a3 a financing statement. : Grantor shal reirnburse Lender for &l expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Propéity in-a manner aad at a place reasonably convenient to Grantor and Lender and make it

; available to Lender within three (3) days after receipt of writan demand from Lender, -

\dd*essea. The mailing addresﬂses of Grantor (débtor) and Lendor (secured party), from which information concerning the security interest
granted by this Dead of Trust may be obtained (each as required by 1ha Oregon Uniform Commercial Code), are as stated on the first page of this
Doed of Trust, - S ;? o .

FURTHER ASSURANCES; ATTORNEY-IN-FACT.' The /following provisioﬁs relating to further assurances and attorney-in-fact are a part of this Deed
of Trust. - - : o o :

Further Assurancas. - At any time, and from time 15 time, upon requast of Lender, Grantor will make, execute and defiver, or will cause 1o be
mada, executed or delivered, to Lender or 13 Londer's designee, end when requested by Lender, cause to be filed, recorded, refiled, or
rarecorded, as the case may be, at such tima: and in such offices afid places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreementy, financing statements, continuation statements, instrumants of further assurance, certificates,
and other documants as may, in'the sole opliion of Lender, be necsssary or desirable in order to effectuate, complete, perfect, continue, or
presarve (a) the obligations of Grantor underthe Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
craa’ed by this Dead of Trust on the Property, whether now owned of herealter acquired by Grantor. Unless prohibited by law or. agreed 1o the
contary by Lender in writing, Grantor shall relmbursa Lender for all casts and expenses incurred in connection with the matters referred to in this




: mmw—ln-hct. lf Grnmbr !tﬁls o do any of the thl gs 1¢errad no In.the ;atecedng pamgraph Lender may do o' for and in the name of

. Grarter and ot Grantor's experso.  For such purposes, (ranics heréty lmevocitly appoints Lender as Grantor's attorney-in-fact for ihe pumose
of making, wacuting, delivedrg, filing, recording, and (loing a.:l olhsr lhings &s may be necassary or desirable, in Lender's sole opmaon ©
accorrplish the: matters refemic! 1o In the preceding parag mph. -

FULL PERFORIMANICE. If Grantor pays all the lndebtednem when due, and othenvise peﬂorms ali the obligations imposad upon Grantor under this
Dead of Trust, Lancer shell exectis and deliver 10 Trustes a rixquest for full reconveyence and shall execute and deliver to Grantor suitable statements
af termination of any financing stalament on file avidencing Lo nder's securily interest in the Rents and the Personal Property. Trustee a request for full
‘econveyance. Amy reconveyanca foe required by law shall ba pald by Gramor, i permitted by applicable law.

DEFAULY. Eachof the following, 't the option of Lender, shafl }conf. ftute an evem of defaun ("Event of Default”) under this Deed of Trust:
Defautt on Incebtedness. Faiure of Grantor to make ani paynent when dua cn the Indeblednass.

Detzult on (ther Payments.  Failure of Grantor within 1 e required by this Deed of Trust to make any payment for taxes or insurance, or any
cthar paymem necessary 1o pravent fiing of or 1o effect dl schivge of any lien,

Compliance Default. Failure 10 comply with any other teim, ¢bligaton, covenznt or condition contained in this Deed of Trust, the Nota or in any
of the Related Documents. If such afailure is curable arki if Cirantor has not bean given a notico of a breach of the same provision of this Deed ot
Trust within tha preceding twelve (12) months, it may ba curec (and no Event of Default will have occurred) if Grantor, after Lender sends written
notice demarxling cure of stich failure: . (¢) cures the filurd within fiftean (15) days; or (b) it the cure requires more than fifteen (15) days,
immediately In.tiates’ steps sufiicient to cure the failure and tharealter oom!nues and completes all reasonable and necessary steps sufficient to
produce cornp lance as soon as reasonably practical. Lol

Breaches. Any warranty, representation or statement mtida o+ furnished 1o Landef by or on behalf of Grantor under this Deed of Trust, the Note
or tha Related Documents is, or at the time made or furnic hed was; false In any m aterial respect.

Insclvency. The insolvency of Grantor, appointment ofa rowlver for any par o( Grantor's property, any assignment for the benelfit of credilors,
the commancoment of ‘any proceading under any banlruplcy or insolvency luws by or against Grantor, or the dissolution or termination of
Grantor's existance as a going: business (if Grantor is u busT:ass). Except to le extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an Indivicual) also shall constitute 8n Event of Default under this Deed of Trust. However, the death of any Grantor will not
be an Event of Default if s d result of the doath of Grantor tha indebedness Is fuly covered by credit lite insurance.

Foroclosure, atc. Commencemnent of foreclosure, wheth ar b/ judicial proceeding, self-help, repossession or any other method, by any creditor of
Grantor against any of the Property. -Howeer, this subsoction shall ot apply In the event of a good faith dispute by Grantor as to the validily or
reasonableness of the claim which is the basis of the fol eclosure, provided thm Grantor gives Lender written notice of such claim and furnishes
reserves or a turety bond for the claim satisiactory to Len der

Breach of Cther Agreement. Any breach by Grantor under He terms of any oiher agreement botween Grantor and Lender that is not remedied
within any (Jrace period providad therein, intluding wlthom lmuaﬁon any agmemunt concerning any indebtedness or other obligation of Grantor to
Lender, whcth 3r existing now or later, .

Events Amcung Guarantor. Any of the preceding evems ur:cum with respect 1o any Guaranlor of any of the Indebtedness or such Guarantor
dies or becom3s incompetent. Lender, at ils option, may, but shall not be required to, permit tha Guarantor's estate to assume unconditionally the
abligations: nrh:ing under the guaramy ina manner satis! a ~1ox'y to Lernder, and, in doing so, cure the Event of Default.

Insecurity.: Londer in good faith deems M insecure.

Existing Indcbtedness. Datault of Gramor under any Ex:stng lndabtedness or under any instrument on the Property securing any Existing
!ndeb:edmss, or cormmencemant of any su:t or other acd nk loreclose any existing lien on the Property.

RIGHTS AND FIEMEDIES ON DEFAULT. Upon the occurrene of any Event of Defnuit and at any time thereafter, Trustee or Lender, at its option, may
exorciss any ond or more of the following rights and remedies, In acdition to any other rights or remedlies provided by law:

Acceleraty Indebtedness. Lender shall have the right el its cpﬂon without no'ice 1o Grantor to declare the entire Indebtedness immediately due
and payable, Iacluding any prepayment penalty which Gr. intor would be roqulred to pay.

Foraclosuro. With respect to all or any part of the Real Pmpa‘ty. the Trustee shedl have the right to foreclose by notice and sale, and Lender shall
havs the nght to foreclose by judicial foreckisure, in either casa in accordance 'with and to the full extent provided by applicable law. If this Deed
of Trust is foraclosed by jucicial foreclosure, Lender will be entiled to a judgment which will provide that if the foreclosure sale proceeds are
insulficient 10 satisfy the judgment, execution may issue for tha amount of the unpaid belance of the judgment.

UCC Remedics. With respect to all or any part of the Parsonal Property, Lencler shall have all the rights and remedies of a secured party under
the Oregon Uniform Commerclal Code.

Collect Rants. Lender shall have the nght without no tice o Gramor to taka possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the nat proceeds, over and above Lender's costs, against the Indebtedness. In furtheranca of
this vight, Londer may roquire any tenant or other user of the Proparty to maka payments of rent or use fees directly to Lender. 1f the Rents are
collocted by Lander, then Grantor Irrevocatly designates Lendar as Grantor's aitorney-in-fact to endoise instruments received in payment thereo!
in the nama of Grantor and to negotiate the same and collect Ihe proceeds. Payrnonts by tenants or other users to Lender in response to Lender's
demand shalt satisty the obllgations for which the payments 1:6 made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph emhef in person, by agent, or through a receiver.

Appolnt Racelver. Lender shall have the nght 1o have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and piaserve the Property, to operale the Propeny praceding foreciosura or sale, and to coliect the Rents from the Property and apply the
proceads, over and above tha cost of the: receivershlp. -aguinst tha Indebtednuss.  The receiver may serve without bond if permitted by law.
Lender’s right to the appoiniment of a receiver shall exist v/hether or not the apparent value of the Property exceads the indebledness by a
substantial amount. ' Employment by Lender shall not dbquaﬂf; a person from sarving as a receiver.

Tenancy at Sufferance. -If Grantor remains in posse:u.lon cvf the: Property aftor the Property is sold as provided above or Lender otherwisa
becomes ortited to possession of the Proparty upon defiult of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, lahher (a) pu) a m *ssonab!e rental I’ot the use of lhe Property, or (b) vacate the Property immediately
upon the demand of Lender‘

Other Remod es. Trustes or Lender shall have any othal’ dgltl or remedy providod in this Dead of Trust or the Note or by law.

Notice of Salo. Lender shall give Grantor reasonable nt tice of the time and pla:e of any public sale of the Personal Property or of the time after
which any pnvata sa!e or other intended dlsposnion of ﬂ Personal Propeny islo be made Reasonable notice shall mean nolice given at least
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i {10) days bafora the time of the sale or d&s%bsﬁfoﬁ. " Any sale of Aorsonal Property may be made in conjunction with any sale of the Real
Property. - i . SR S j
Sale of the Property.. To the extant permitted t& gpslicable law, Grantor hereby waives any and all rights 1o have the Pioperty marshafied. In
exsrcicing its rights amd remedies, the Trustee or Lendor shall be free to tell i or any part of the Property together or separately, in one sale or by
sopartte salos. Lencler shall be enttisd to bid at 2ny public sale on all of any portion of the Property. '

Walver; Election of Ramedies. A waiver by any party of a breach of 2. provision of this Deed of Trust shall not constitute a waiver of or prejudice
the panty’s rights otheiwise to demand strict cofnpliznce with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Note, in any Relaiad Document, or provided by law shall not exclude pursuit of any other remady, and an
elecon to make expenditures or to take action to-pet form an obligation of Grantor under this Dead of Trust after failure of Grantor to perform shall
not aflsct Londer's right 1o declare 1 default and 10 exeicise any of its ramadies.

Aticrreys' Fees; Expanses. if Lander institutor amy suit or action %o enforce any of the terms of this Deed of Trust, Lender shall be entitied 10
recovir such sum as: the court may adjudge ressonabis as attorneys' 1o¢s at izl and on any eppeal. Whather or not any court action is involved,
all ressonatie expenses incurmed by Lender which in tander's opinian are necessary at any time for the protection ol its interest or the
enforcemant of its rights shall become a part of the [-idebtodness payable on demand and shall bear interest at the Note rate from the date of
axpenditure untl repaid, Expansaes covered by this paragraph inclucie, without limitation, howaver subject to any limits under applicable law,
Lenders atlormeys' fets whether or not thers is: a l3wsul, including ntlorneys” fees for bankruptcy proceedings (including efforts to modily or
vacaie any asutomatic stay or injunction), appoaks and sy anticipated post-judgment caliection services, the cost of searching records, obtaining
tida reports (including foraclosure teports), sunveyors! reports, appraisnl fees, ftla insurance, and fees for the Trustee, to the extent permitted by
agplicable law. Grantor also will pay any court csts, | add.tion 1o all other sums provided by law.

ng’hh of Trustee. Truslea shall have all of tha tights and dutles of Lender as set forth In this section.
POWERS /\ND OBLIGATIONS OF TRUSTEE. The % kowlrg provisions relatiag to the pawers and obligations of Trustee are part of this Deed of Trust.

Povrass of Trustee. - In addition to all powers of Truitoe arising as a matter of faw, Trustee shall have the power 1o take the following actions with
respoct o the Propaty upon the ‘written requat of Lender and Grantar: (a) join in preparing and filing a map or plat ot the Real Property,
including the dedication of streets ur other rights to tha public; (b) join in granting any easement or creating any restriction on the Real Property;
and {2) join in any subordination ot other agrecreent affectng this Deed of Trust or the interest of Lender under this Deed of Trust.

Oliligations to Notify, Trustee shalt not ba obiig atecio notily any othor party of a pending sala under any other trust deed or lien, or of any action
ot proceeding in which Grantor, Londer, or Trustsa shull ba a party, unless the action or proceading is brought by Trustee.

Truste. Trustee shal meet &l qualifications tequirad for Trustee unticr epplicable law. In addition to the rights and remadies set forth above,
with 13spect to all or any part of tha Property, the Tii stee thall have tha right to foreciose by notlice and sale, and Lender shall have the right 1o
forechise by judicial loreclosura, in sither case in accdrdancn with and %o the full extent provided by applicable law.

Succnssor Trusted, Lender, at Lander's option, miy from: time to timo appoint a successor Trustee to any Trustee appointed hereunder by an
instrument axecuted and acknowlodged by Lon der and recorded in tho office of the rocorder of Klamath County, Oregon. The instrument shall
cortan, in addition ‘o all other maltars required by it ate law, the names of the original Lendar, Trustee, and Granlor, the book and page where
this Deed of Trust i recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Londer or its succedsors in interesl ' The succaisor trustae, without conveyance of tha Property, shall succeed to afl the title, powaer, and duties
confaed upon the Trustee in this Deed of Trust and| by applicable lavs, This procedure for substitution of trustee shall govern to the exclusion of
ell otl-er provisions for substitution. »

NOTICES TO GRANTOR! AND OTHER PARTIES. A1y notice under this Deed of Trust shall be in writing and shall be effective when actually defivered
ar, if mailed, shall be deeimad effective when deposilud in the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown neer the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice
1o the other paries, specifying that the purposa of the nakice is lo change the party’s addrass. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall 133 sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice
purposes, Grantor agrees o keep Lendar and Trustet informed at all times of Grantor's current address.

. MISCELLANECUS PROV]SIONS. The following n'ﬁsosllar)aous provisions i1 a part of this Deed of Trust:

Amendments.: This Deed of Trust, together with an/ Relatnd Documents, constitutes the entire understanding and agreement of the parties as to
tha matters set forth in this Deed o] Trust. No afieration of or amendmant to this Deed of Trust shall be effective unless given in writing and signed
b], tha party or partias sought to ba charged or bound! by the alteration cr amendment.

Annval Reports. I the Proparty is used for pLirposcs other than Grartor's residence, Grantor shall furnish to Lender, upon request, a certified
staternant of net oparating income receivad froi the Property during Girantor's previous fiscal year in such form and detail as Lender shall require.
*Not ‘aperating incoma” shall mean all cash receipta from the Properly less all cash expenditures made In connection with the operation of the
Proporty. § pa e :

Apbﬁcabln Law. - This Deed of Trust has been dalivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accorthance with the laws of the State of Oregon.

Cépt",on HeadlIngs. . Caption heacings In this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provizions of this Doed of Trust. - . o : :

Nerger. There shall be no merger of the interuist c} estate created by this Doed of Trust with any other interest or estale in the Property at any
time held by or for the benefit of Londer in any capacity, without the writ:an consent of Lender.

Muttiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
avary Grantor. This means that eech of the pertons =igning below is 1esponsible for all obligations in this Deed of Trust. Where any one or more
of tha parties ‘are corporations or partnerships, It Is not necossary lor: Lender to inquire into tha powers of any of tha parties or af the officers,
dirac’ors, partners, nr agents acting or purporting to &ct on their behall,

Severablilty. - It a court of compatent jurisdictin fr:.ds any provision of this. Deed of Trust to be invalid or unenforceable as to any person or
circurnstance, such finding shall not render that provision invalid or unanforceabie as to any other persons or circumstances. If feasible, any such
offending provision shall be' deemad to be modified to be within the limis of enforceability or validity; however, if the offendirg provision cannot be
50 madified, it shall be stricken and all other prdvisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Asslgns. - Subjact to the lin¥laticrs stated in this Doed of Trust on transfer of Grantor’s intarest, this Deed of Trust shall be
binding upan and inure to the benafit of the paries, their successors ¢nd assigns. 1f ownership of the Property becomes vested in a person other
than Grantor, Lendar, without notica to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
wazy of forbearance or extension without releasirg Grantor from the ob'igations of this Deed of Trust or liability under the Indebtedness.




Timd lis of the Essence. Time ks of the essence i1 mevp-adomw\eeomﬂs‘oeedpf‘l‘mst, S !
Conseniiw.. Lender shall not ba &yme 3 1o have walved eny rights under this Deed of Trust (or under the Related Decuments)
i i 1 er. . ho delay or omissicn on the past of Lendar in exerclsing any right shall operate as a waiver

gty of a provision of th's Deed of Trust shall not constitute a waiver of of prejudice the party’s
: liance with hat provision or any oher provision. No prior waiver by Lender, nor any coursa of dealing
: betwoen : constitute a yiaiver of any of Lendia’s rights or any of Grantor's obligations as 1o any future Tansactions-
Whuretor consent by Lender is ratuired in this Decxi of Trust, the grenting of such consert ty Lender in any instance shall not constiie
contnuing consent to subsequart initances where suck consantis requied.

CdMHERCi AL DEED OF ‘TRUST. Grartot agrees wlﬂi Lender that this Dead of Trust is a commercial deed of tust and that Grantor will not change
tha use o the Pmpenywmnmmnder‘s pfior written copsent. |

EACH GRAIITOR ACKNOWLEDGES HAY ING READ ALL THE PROV]S!OHé OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO s

STATE OF __Klamath. Falls DERS |
L i B oyss
‘COUNIV OF (Oregon’ y oy

: S , . : o - P i

Cn shiu_ dey befora ma, iha undersigned Notary putlic, parsonally appearad Jaccb Thomas Egalite and Delores Egallto, to me known lo be the

indhvidands descnibed in ind who exacuied the Deed of Tiust, and acknowlic’ged that they signed tha Deed ol Trust as their free and voluntary act and
deod, foF 17e uses and puNoses thereiri mentioned. | i

. Given ! my hand and oificlal seal this 7th day of June ° L1990

04 H
i

e ‘Restding at___Klamath Falls
> !

Notary h::buc |n and fa the State of . Ore ggp /o My commissien expires 7-9-93

REQUE&ST FOR FUI.L RECONVEYANCE

(ol uséd only when obliggetions have been paid in full)
To: L L Tustes

The Undessigned Is the legal owner and holder of sl Indobledness securoc by this Deed of Trust. All sums secured by this Deed of Trust have been
fully ptid and satisfied. ‘You are herety directad, uj)on paymant o you of tny sums owing to you under the terms of this Deed of Trust or pursuant 10
any eppicable statute, o cancel the tlote secured |3y iz Deed of Trust {which Is deliverod to you together with this Deed of Trust), and to reconvey,
-+ without varranty, to the: parties designated by the terms of this Deed of Trust, the estzte now held by you under this Deed of Trust. Please mail the
- reconveyance and Relalad Documents to: o B ’ .

Daterili N TR i s " Beneficlary:
sl : : : i £ S : B\"
ke

;ASER PAO {tm) Vor. 3.10a (¢} 1580 CF1 Bankers Servics Group, Inc. Al rights raserved.

 STATE OF OREGON: COUNTY OF KLAMAT}H: -~ ss. -

P AT e e

o Filq}{ ifé:’r record at request of _;_;__;___L,‘flaﬁzath' Couﬁtv.} Title Co. the 13th day
of i June __ A.D, 1990w 9:09 ! otclock A M., and duly recorded in Vol. __M80

: Mortgages L on Page 11382 ;
' RS RO Evelyn Biebn ® _County Clerk ‘
guhod By O Yt L W}llfmgd/‘-’&




