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please tvturn to' Klamath First Federal
: TS DT 540 HMain Street
.. 'Klamath Falls, OR 97601

TH lS DEED OlF TRUST (‘ Secumx [nstrumem is made on

19...9Q... The grantor is ola and
and L,Llllan E. Johns _ e
Willian L, §isemore il : ... (" Trustee™). The beneficiary is

KLAMATH FIRST. : , which is organized and existing

under thelaws of ... L rbrrrion
540, ﬂm',n St;:ee(:,, Klama sh. I’alls, 0 01

rvoeeneinn). This debt is evidenced by Borrower's note

whlch provxdns for monthly payments, with the full debt, if not
0 SOOI This Security Instrument
:nt: cf the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of #ll cther sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (¢) the performame of - Borrower’s covenants and agreements under this Security Instrument and the
Note; and . (d) the repayment of any fulure advances, “ith interest. thereon, made to Borrower by Lender pursuant to the
.- paragraph b*low (“*Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender. at Lender’s option prior
:~to full reconveyance of the property by Trustee to Borroaer, may make Future Advances to Borrower. Such Future Advances,
with intercst thereon, shall be secu ed v this Deed of Trust when evidenced by promlssory notes stating that said notes are
secured hvreby -For lhIS purpose, | | Borrower nrrevocahlv grla&ts and uonveys to: Trustee, in trust, with power of sale, the

: 1ollowmg dt.scnbcd pn)perty locau:d in County, Oregon:

AW,

The -South ‘one~half of- Ldi', WA of FAIR I\CRES SUBDIVISION ‘NO. 1, according to the official
i plat. thereof-on: ‘file in:'the office’of ithe County Clerk of Klamath County, Oregon,
EXCEPTING THEREFROM: the’: anL 5ifeet thereof conveyed to Klamath County for. the widening
of ‘Kane : 8treet’ by instrunert: reeorded December 2 1963 in Volume 349 at page 474,
e Deed Rewords of’ Klamath 'County, Oregon. ‘ :

Aect. #38051‘ )45DC-03800 | Key #4’;491946 o

‘ 'MUNDER OREGON LAW, MOST AGREEMENTS, 2ROMISES AND COMMITMENTS MADE BY US AFTER

- THE .EFFECTIVE DATE OF THIS 'ACYT CONCERNING LOANS AND OTHER CREDIT EXTENSTONS WHICH ARE
NOT FOR PERSONAL, FAMILY OR{HOUSEEOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RLSID»NCE L\IUST BE IN WRITING, J(PRESS CON:IDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

which has the address of Klamath Falls

JERTE R ; {stree]
Oregon ' . ; (“Proputy Addrcss")
’ i ll-a Ccde] f

T()(,K”THER WITH all i mpr ovements nougor hercafler erected on the property. and all casements. rights,
appurlen.lnces, rents, royalties, W ineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter apart of'thepropcrt) ‘All replacements and additions shall also be covered by this Secunty Instrument. All of the
foregoing ix referred to'in this Sccu’ ty. istrument asﬂhe"Propeny

3

: B()E:RO‘»\ ER COVENANTS lhat Borrower is lanf ully seised of the estate hereby conveyed and has the right to grant
" and comvey, the Property and that the Property.is unercumbered, except for encumbrances of record. Borrower warrants
and will (Icfend gcnemliy the title (o the Pmpcny agumst all claims and dzmands, subject to any encumbrances of record.

ly1) covcnanls for: national use and non-uniform covenams with
m secun(y mstrumem cmcnng real  property.




4 ;
! VR : E N H : m438
IFO MCOVE Ams Borrov andx Lendercovenantard agreea.:follows“ :
1. Plyment of Pzrincxpal and ¥ ‘Borrower shall promptly pa) when due
i the Note and an y prepa) ment and late charges due under the Note.
v or to a written waiver by Lender, Borrower shall pay
he Nole, until the Note is paid in full, a sum (“Funds™) equal to
[ “one- twelfth mf (a) yearlv taxes and assessments whichi may attsin :priority over this Security Instrument: (b} yearly
;Jeasehold payments or ground rentsi on the: Property, if any; (c) yearly hazard insurance premiums; and. (d) yearly
,mortgage insurance premiums, if any; These items are called “escrow items.” Lender may estimate the Funds due on the

[t basm of current data and reasonable @itimiates of future escrow items.

The Funds shall be held in an’institution the deposits or accounts of which are insured or guaranteed by a federal or
“tate agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding 2nd applying the Funds, analyzing the account or verifying the escrow items, unless
" Lender pays Borrower interest on the Finds and applicable law permits Lender to make such a charge. Borrower and
- Lender may agree in writing that interest shall be paid:on the Funds. Unless an agreement is made or applicable law
‘equ:rcs interest to be p'ud Lender shall ot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, a11 annual accoun ting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the hmds was made. Th(’ Funds are pledged as additional security for the sums secured by

. this Security Instrument.’

If the amount of the Funds held hw Lender, toge(her with the future monthly payments of Funds payable prior to
the due datesi of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, eithier promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

- Amount necessary to make up the defiviency in one or more payments as required by Lender.
~-Upon payment in:full of all smms =ecun:d by this .;ecunty Instrument, Lender shall promptly refund to Borrower
: .my Funds held by Lender. If under paragraph 19 the' Property is sold or acquired by Lender, Lender shall apply, no later

- than immediately prior to the sale of the Property or'its ticquisition by Lender, any Funds held by Lender at the time of

- application asa credit against the sum§ secured by this Secarity Instrument.

‘ 3. Application of Payments. . Urless applicable: Taw provides otherwise, all payments received by Lender under

paragraphs | and 2 shall be applied: i 1st, 1o late charges due under the Note; second, to prepayment charges due under the
- Note; third, 10 amounts pnyable undei’ paragraph 2; fourth, to interest due; and last, to principal due.

: 4. Charges; Liens. - Borrower shall pay all taxes. assessments, charges, fines and impositions attributable to the

Property which may attuin pnontv ‘over-this Security “Instrument, and leasehold payments or ground rents, if any.

- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
- pay them on lime directly to the persin cwed payment. Borrower shall promptly furnish to Lender all notices of amounts
: to be paid under this paragraph. If Dorresver makes these payments directly, Borrower shall promptly furnish to Lender

rccelp!s evidencing the payments. :

Borrower shall pmmptly dischiarge any lien whlc,h has priority over this Security Instrument unless Borrower: (a)
ngrees in writing to the paymcnt of the obli gation secured by the lien in 2 manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against eriforcement of the lien in, legal proceedings which in the Lender's opinion operate to

: prevent the enforcement of the lien or foreiture of any pert of the Property; or (c) secures from the holder of the lien an
ngreement satnsfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part of

the Property is subject to a lien which niay attain priority over this Security Instrument, Lender may give . rrower a
‘notice identifying the lien. Borrower ¢ hall satisfy the lien or take one or more of the actions set forth above withiz 10 days
_ofthe giving of notice. .

[ 5..‘Harvard Insurance, Borr()wer shall keep lhe itnproverments now existing or hereafter erected on the Property
" insured agamst loss by fire, hazards in:lucled within the term “extended coverage” and any other hazards for which Lender
O requires insurance, This insurance shall e maintained in the amounts and for the puriods that Lernder requires. The
insurance carrier prowdmg the i insurance shall-be chosen by Borrower subject to Lender’s approval which shall not be
lmrcmonably withheld.

‘ All.insurance policies and rencwula shall be acccptablc to Lender and shall include a standard morigage clause.

Lcndcr shall have the ngl.lt to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

Coall recexpts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender, Lender may make preof of loss if not made promptly by Borrower.
; Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
“of the Propertv damagcd if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the

" vestoration of repair is not econcmicilly feasible or Lender's security would be lessened, the insurance proceeds shall be

. -upplied to the sums secured by this Security Instrument, whether or not then due, with any excess pznd to Borrower. If
- Horrower abundons the Property, oridoes not answer within 30 days 2 notice from Lender that the insurance carrier has
. offered to settli: a claim, then Lender 1nay wollect the insutance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by !l is So;.umy Instmment whether or not then due. The 30-day period will begin
when the notice is given. |
-~ .- Unless Lender and Borrower ¢ (hc rmsc agreein wntmg, any application of proceeds to principal shall not extend or
- postpumc the due date of the monthly spayments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If
nnder paragraph 19 the Pmpcrty isacquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
. from damage 1o the Prope rty prior to the m.quxsmon shall “pass to Lender to the extent of the sums secured by this Security
Instrument irnmediately prior to the azquisition.
: 6. Preservaticn and Maintennnee of Property: Le.lseholds Borrowcr shall not destroy, da mage or substantially
* change the Property, allow the Prop’rty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrawer shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
Ice mlc shall not merge unless Lender agris to the merger in writing.
1., Protection of Lender’s Rights in the Propercy; Mortgage Insurance.  If Borrower fails to perform the
- covenants and agreements contained i this Security Instrument, or there is a legal proceeding that may significantly affect
.ender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
‘ rcgu!auons). 1hen Lender may do and pay Yor whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may irclude paying aivy sums secured by a lien which has priority over this Security
Instrument, ap pcnnng in court, payid g rez.sonable attorne ¢ys” fees and entering on the Property to make repairs. Although
].cndcr may {ake action urider this pategraph 7, Lender docs not have to do so.
o ¢ Any amounts disbursed by Lender ‘mdtx‘ this paragraph 7 shall become additional debt of Borrower secured by this
.wccumy Instrument. Unless Borrowss: and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nois and shall be. payablc, with interest, upon notice from Lender to Borrower
rcqucstmg paymen 1. B




o inepo If Lender requiréd mortgage insurance as a condition of making the loan secured by this Sccurity Instrument,

Borrewer shall pay the premiums require! to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordunce with Borrower's and Lender's written agreement or applicable law.

;' 8. Inspection. Lender or its agenit may make reasonuble entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or pricr to an inspection specifying reasonable cause for the inspection.

9.' Conderanation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condernnation or other taking of any ‘part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. SN ; :

i In the event of a total taking of the Property, the procseds shall.be applied to the sums sccured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
utiless Borfower and Lender otherwise agree it writing, the sumns secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the: following fraction: (a) the total amount of the sums secured immediately
befors the taking, divided by (b) the fair marke:valye of the Property immediately before the taking. Any balance shall be
paid ro Borrower. N ST !

) If the Property is abandoned by Burrower, or if, after r.otice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damagps, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is 2uthorized to collect arid ¢pply thé proceeds, atits option, either to restoration or repair of the Property or
to the sums secured by this Security Instnanernt, whether or not then due..

. Unless Lender and Barrower otherwisc: agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payraents referred to in paragraphs 1 and 2 or change the amount of such payments.

" 10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amortization of the sums/ secured by this Szcurity Instrument granted by Lender to any successor in
intefast of Borrower shall not operate to rileass the liability of the original Borrower or Borrower's successors in interest.
Lencer shall not be required to commence ‘proccedings against any successor in interest or refuse to cxtend time for
payment or otherwise modify iimortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Berrower's suiicessors ir interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercis¢ of any right or remedy.

11. Successors and Assigns Bound; Joint snd Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and beriefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17.Borrower’s ¢dvenants anid agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execitte the Nott: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property uader the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instruinent; ‘'and (c) agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. RIS I ‘ ;

""" 12, Loar Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interprefed so that the interest or other loan charges collected or to be collected in
connection with the loan ‘exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to redice the charge to the per: .d:limit; and (b) any'sums already collected from Borrower which exceeded
permaitted limits will be refunded to Boriower. Lender may choose to make this refund by reducing the principal owed
undzr the Note or by making a direct payment to Borrower. lif a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaynint harge under the Note: o

1. 13, Legislation Affecting Lender’s Rights. . -If enuctment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Sccurity Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of ull'sums secured| by this Security Instrument and may invoke any remedies
permnitted by paragraph 19. 1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of
parngraph 17. . : SO L
.17 .14, Notices. Any notice to Borirowtr pravided for i this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless app jcabie law requires wase of another method. The notice shall be directed to the
Property Address or any other address Horrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other ddress Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument thall be deemed ta have been given to Borrower or Lender when given as provided
in this paragraph. 2 : :

" 15. Governing Law; Severability.”. This Security Instrument shall be governed by federal law and the law of the
‘jurisdiction in which the Property is lociitedi, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; such coriflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. SR e :

' 16, Borrower's Copy. Botrowi:_r shiall be given oné conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property o) a Beneficial Interest in Borrower. If all or any part of the Property or any

“interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without' Lender’s prior written U nt, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

faderal law as of the date of this Security Instrument. P v

i R

1 0" If Lender exerciscs this option, Liender shall give Borrower notice of acceleration. The natice shall provide a peried
of not less than 30 days from the date the notice is delivered ov mailed within which Borrower must pay all sums secured by
“this Security Inistrument. If Borrower fails to pay these sums prior to the cxpiration of this period, Lender may invoke any
‘reriedies permitted by this Security Instyument without further notice or demand on Borrower.

170 18, Borrower’s Right to Reinstute. | If Borrower meats certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrumenl sntinued at any time prior to the edrlier of: (1) 5 days (or such other period as
‘apolicable law may specify for reinstatemein:) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgiment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all ‘sums which then Would be due under this Security Instrument and the Note had no acceleration
ticeurred; (b) Ciires any default of any other covenants of:agreements; (c) pays all expenses incurred in enforcing this
‘Sesurity Instriment, including, but not. linlited to, reasonable attorneys' fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s

‘obligation to pay the sums secured b is’ Security ‘Instrument shall continue unchanged. Upon reinstatement by

“ Borrower, this Security Insirument and the obligations sectired hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstal e stiall ot apply in the case of acceleration under paragraphs 13 or 17.
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\ ! V iirrﬁirthc’r'co"{enam and agree as follows: | i

; 19, Agcel n; Reme¢ : hall' give natice ‘to Bor prior ‘to acceleration follawing Borrawer’s

breach bf any covena nt or agr s Security Instrument (bist not prior to acceleration under paragraphs 13 and 17

unless applicable lair provides y The notice shall'specify: (ap the default; (b) the action required to cure the

default; (c) a date, not fess thai from the date the notice is given to Borrower, by which the default must be cured;

and (d) that failure td cure the o 1 or before the date specified in the notice may result in acceleration of the sums

secured by this Security Instrua roperty. The notice shall further inform Borrewer of the right to

reinstate after acceliration and. the right to bring ' court action to assert the non-existence of a default or any other

defense of Borrower to acceleration sind sale, If the o ¢/ault is not cured oni or before the date specified in the notice, Lendeér
at its option may require immedjatc paynie Sec

orneys’ fees and costs of title evidence, |

It Lender invokes the po'\js.-r of sale, Lender shall execute or chuse Trustee to execute a written notice of the
occurrence of an event of default tnd of Lender's election to cause the Property to be sald and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by’ applicabls lavi to Rorrower ind to other persons prescribed by applicable law, After the time
resuired by applicable law, Trustep; viithout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and) tnder the terms dcsiignatcd in the notice of sale in one¢ or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to thi: purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implicd. The recitals in'the Trustee’s dewd shall be prima facic évidence of the truth of the statements made
therein, Trustee shall 4 pply the proceed s of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s ani atlorneys’ fees; (b) to all sums sccured by this Security Instrument: and () any excess
to the person or persond legally entitled to i, poen ’

20, Lender in Possession, ;Upari. aceeleration under paragraph 19 or abandonm
. person, by sgent or by judicially a ppointed receiver) shall b ithe
I Property and to collect the rerits off the Praperty including t
- shall be applied first to' payment of the costs of manag including, but not

limited 10, receiver's fevs, premiuins o1 receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. o o

21, Rccomcyangre. Upon p: '}mc-m of ull sums secured by this Security. Instrument, Lender shall request Trustee to

Al

reconvey the Property and shall surrender this Security, Instrument and all notes evidencing debt secured by this Security
instrument to Trustee, Trustee shall rc&:’cmy‘ey‘lhe:Pmpq'ﬂy without warranty and without charge 10 the person or persons
legally entitled 10 it. Such person or perspns shall pay any recordation costs. -
; 22. Substitute Trustee, Lerider }riay from time-to. time remove Trustee and appoint a sucecessor trustee to any
Trustee appointed_herelinder.. Withput conveyance of the Property, the successor trustee shall succeed to all the title,
povier and duties conferred upon Triiste¢ herein and by applicable law,
*23. Use of Property. The Property is not current| ¥ used for agricultural. timber or grazing purposes.
24, Attorneys’ Fees. As usad irf this Security Instrument and in the Note, “attorneys’ fees" shall include any
i, attorneys’ fres awarded by an appellitecourt. . SRR R : :
! . 25. Riders to this Security Instriment. If one or niore riders are executed by Borrower and recorded together with
.. this Security Instrument, the cqver‘uq:rjt_s,fgn‘d agreements of each such rider shall be incorporated into and shall amend and
‘ are its of ‘l’his"SectiriiyAl‘ns'grumcnt' as if the rider(s) were a part of this Security

- supplement’ the covenants andvhgrg’cm‘«fl
.lnslvrumcntk.;[Check‘appli;ablebox(}cga)];‘; R D R ) ;
[0 Adjustable Rate Rider | = | S im} C(;)gidq‘ir,r‘lir_iiium;Ridcr o ‘ [J 24 Family Rider

SRE R ~E}'Grélduéted>l’dymem Ridir 1 o ‘(7] Planried - Unit Development Rider

‘ L] Other(s) [specify] ‘ ' ‘
) ‘ BY’_S‘IGNING'BEL_‘OW. Borro »eré:idc‘cpgs and»hglrées-‘io the ‘terms ‘and covenants contained in this Security
: i jlnst;hmenland in'any rid:r(s)ex’ei:u{(:fdby Borrower and fecorded Withit, - :
Dl S G d Lyt ok |
i “Lillfan F., Johns 7 Poome e

i

—Borrower
H . i
ik B

(Seal)

--Borrower

ftrressacamna

Q. o

ijhis‘ inst:umcnt: ‘\vas brepareﬂ by...g}am.a.t 1. FirstF d
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‘STATE OF OREGOIN COUNTY ‘OF KLAMA’]F © S8,

‘Fded for record at! request of _ “0‘-‘“‘131’“ Title Co. the 13th
of . June A D 19 90 ar . 11:04  oclock _AA., and duly recorded in Vol. __M90
Sl : of ~ii Mortgages ! - on Page 11435
3 R ' Evelyn Biehn County Clerk




