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MORTGAGE

kTHIS MORTGAGE IS DATED JUINiE £}, 1980, betweon MARVIN D. BARSTAD, AKA:DUANE BARSTAD, AN ESTATE
It FEE SIMPLE, whose address is PO BOX 224, MAIN STREET, CRESCENT, OR 97733 (referred to below as

=Grantor”); and First Interstate ank of Oregon, N.A., whose address Is 844 NE 3rd, p.o. Box 432, Bend, OR
¢7709 (referrod {0 below as "Lender”).

GRANT OF MORTGAGE. For valualle conslderatlon, Grantor morigages and conveys to Lendar all of Grantor's right,

$tte, and Interest in and to the following daxrited rea property, 1egether with all existing or ‘subsequently erected or affixed buildings, improvemants

. tnd fbdures; ail sasemants, rights of way, &fid 8HURERENCES, all water, water rights, watefcourses and ditch rights (including stack in utilities with ditch

oeer irrigation rights); and ai other ti.%hts, roy atties, and profits relatirg to the real properlx. including without limitation all minerals, oil, gas, geothermal
rnd Smilar matecs, located In RLAMATH County, Stato of Oregon (the Real Property”):

iy SEE EXHIBIT "A” ATTACHED HERETO,AND BY THIS REFERENCE INCORPORATED HEREIN.
i5-The Real Property or iis address: Is commonly known as PO BOX 224, MAIN STREET, CRESCENT, OR 97733.

(irantor presently assigns 1o Lender alt of Granior's fight, title, and interest ja and to all feases of the Property and all Rents from the Propesty. In
~ nddition, Grantar granis to Lender a Uniforrn Commencial Code seeurity interest in the Parsonal Property and Rens.

:: SEFINITIONS. The following words shall heve e follawing meanings when used in this Mortgage:
323 Grantor. The word "Grentor” means MARWN D. BARSTAD, AKA:DUANE BARSTAD. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "(Gusrantor” me ens £nd includes withaut imitation all guarantors, suraties, and accommodation parties.

indobtednoss. The word "Indebtedness means all principel and Interest payable under the Nota and any amounts expsnded or advanced by
Lender to discharge obligations of Grantcr of oxpenses incued by Lender to enforca obligations of Grantor under this Mortgage, together with
intecast on such amounts as provided in t1:3 Morigage. :

NHote. The word "Note® means tha promissory nots or credit agreement dated June 8, 1980, in the original principal amount of
$30,000.00 from Grantor to Lender, Jcgethar with all renewals of, exiensions of, modificaions of, refinancings o, consolidations of, and

substitutions for the promissory nola or agreement. The maturity date of this Mortgage is June 15, 2005. The rate of interest on the Note is
subject to indexing, adjustment, renval, 67 renegotiation.

Personal Property. Tha words *Peron:d Proporty” mean ;i!l equipment, fixtures, and other articles of personal property owned by Grantor, now
or herealter attached or affixed to the: Real Proparty; togethar with all accessions, parts, and additions to, all replacements of, and ail substitutions
for, any of such propetty; and together vith all proceeds (inzluding without limitation all insurance proceeds and refunds ol premiums) from any

sale or athar disposition of the Propaiy.

Mr. The word "Property” mear s col-activaly the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage” section.
Rents. The word "Rents” means ali rents, revenues, income, issues, and profits from the Property.

" THIS MORTGAGE, INCLUDING THE ASSIGKMENT OF R ¢ AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
 GIVEN TO SECURE (1) PAYMENT CF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED 12N THE FOLLOWING TERMS:

PAYMENT AND PERFORNIANCE. Exce pt a3 othenwiso provided in this Mortgagoe, Grantor shall pay o Londer all amounts socured by this Morntgage
as they bacoms due, and shall strictly pal formy alt ot Grantor's ol gations under this Morigage.

.S POSSESSION AND MAINTENANCE OF THE: PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
. following provisions: . :

Posseaslon and Use. Unti in dafs ult, Grantor may remai: in possession and control of and operate and manage the Real Property and collect
the Rents. -THIS INSTRUMENT "WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION OF
APPLICABLE LAND USE LAWS AND RIEGULATIONS. ' BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK "WITH THE APPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES. | - i [ ;

Duty to Malntaln. Grantor shall maimﬁin the Property in tenantable condition and promptly parform all repairs and mainlenance necessary ]
praserve its value. 4

Nulsanca, Waste. Grantor shalf nat cause, conduct of porit any puisance not commit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Proparty. Specilically withcut imitation, Grantor will not remove, or grant to any othar party the right to remove, any
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'MORTGAGE
(Continued)

smiber, minarals (including ofl and 30s), sof, gravl of 1ock products without tho prior written consent of Lander.

DUE Ol SALE ~ CONSENT BY LENDER. Lender iy ai s option, declany immadiatsly dua and payabie all sum secured by this Mortgage upon the
sale or Tansfer, without tha Lender's prior written danoont, of all or any pivt of the Real Property, or any Interust in the Real Property. A “sale or
yensler™ means the conveyance of renl property of ‘any dght, tite or Interust thereln; whather logal or equitable; whether voluntary or involuntary;
whethar by outright saje, deed, installment sale cordract, 1and contract, conTact for deed, leasshokd Interest with a term groater than threa (3) yeass,
lease-0pYan contract, or by sale, assignment, of traysfe’ of any beneficial lnterest in or to any land trust holding tie to tha Real Property, or by any
other mathod of conveyeanze of real property interect, 11 4y Grantor Is a corparation er partnership, transfer also includes any change in ownership of
mora thar: twenty-five percent (25%) of the voting siock or partnership Interests, es the case may be, of Grantor. Howaever, this option shall not be
exercised by Lender H exercise is prohilted by feders! lew or by Oregon law.

TAXES AHD LIENS. The following provisions relatiny] to the taxoa and liens on the Property are a part of this Mortgage.

Faymant Grantor shelt pay when due (and In el evants prior to delinquancy) all taxes, payroll taxes, special texes, assessments, water charges
and sower service cherges lovied! against or on accoumt of the Property, and shall pay when due all claims for work done on or for services
rendared or materinl fumnished to the Property. -Grintor shell maintain the Property froe of all flens having priority over or equal to the interest of
Lancer under this Mortgage, except for the lien of texas and assessments not due, axcapt for the prior indebtadness referred to below, and except
&3 otherwise provided in the folloviing paragrap h.

PROPERTY DAMAGE INSURANCE. The following pmvfaions refating to insuring the Proporty are a part of this Morigage.

jalntenance of Insurance. Grantor shall prosure and maintain poficies of fire insurance with standard extended coverage endorsements on a
tepincemant basis for the full Insurable velue cover irg alf Improvements on the Real Properly in an amount sufficient to avoid application of any
oolnurance clause, and with a standard mortgageo clause in tavor of Lender. Policies shall ba writtan by such insurance companies and in such
form as may be reusonably acceptable to Lundes. Grantor shall deliver to Landor cerdficetes of coverage from each insurer containing a
tptlation that coverage will not be cancelied of dirninished without a radnimum of ton {10) days' prior written notice to Lender.

Application of Preciaoeds. Grantor shall pronyitly nolity Londer of any loss or damaga to the Property. Lender may make prool of loss if Grantor
{ais to dc 20 within fiheen (15) duys of the casualy, Whather or not Lander's security is impaized, Lender may, at its election, apply the proceeds
1o the reduction of the Indebtednuss, paymentof airy ien aflecting tho Property, of tha restoration and repair of the Property.

EXPENDITURES BY LENDER. ' H Grantor fails to compt/ with any provisian of this Morigage, including any obligation to maintain existing indebtedness
in good ttanding as recuirad below, of if any action or proceeding is commenced that would materially aflect Lender’s interests in the Property, Lander
on Grantars behalf may, but ehall not b required 0, take any action that l.londer Geems appropriate. Any amount that Lender expends in so doing will
beer |rtarest at the rate charged under the Note fiom tho date Incurred or paid by Lender to the date of repaymant by Grantor. All such expenses, at
tendor's option, wil (1) be payable on domand, -(b) e addad 1o the balance of the Note and be epportiored among and be payable with any
installrmant payments t0 become due during either . (i) 1he term of any applicable insurance policy or (i) the remaining tarm of the Note, or (c) be
treatad 3 & balloon payment which vl be due and pirsable af the Nota's maturity. This Mortgage also will sacure payment of these amounts. The
righty provided for In this paragraph shall be In addition %2 any other rights or any remedios to which Lender may be entitled on 2ccount of the default.
Any nuch action by Lendor shall not ba construed 43 cuing the default so 2sto bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. ﬁrhe following |yrovisions relating to ownership of the Property are a part of this Mortgage.

Titls. Grantor waants that: (a) Grantor hokis gd and marketakio tite of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property dascription or in the existing indebtedness section below or in any title insurance

- pofcy, tita report, or final tite opinion issued (n favor of, and acceptad by, Lender ir connection with this Mortgage, and (b) Grantor has the full
right, power, and isuthory to executa and delher this Moilgage to Leinder.

Dafonse of Tile.  Subject to tho exception in the paragraph above, Grantor warrants and wil forever defend the titie to the Property against the
 lawiul claims of all persons. i ; : :
EXISTING INDEBTEDNESS. The folowing provis&ins oncerning existing indebledness are a part of this Mortgage:

Existing Lien. The lien of thin Morigege 5scuring the Indebtedness may be secondary and Inferior to an existing lien. Grantor expressly
covenants and agroes to pay, of see to the paynwnt of, the existing indebtedness and to prevent any default on the indebtedness, any default
under the instruments evidencinj such indebt3dnass, or any default under any security documents for the indebtedness.

" Datault. . If the payrnent of any instaliment of principal or any Interest on the existing indebtedness Is not made within the time required by the note

avidencing such indebtedness, or should a .deleult occur under the instrument socuring such indebtedness and not be cured during any

- npplicable grace pariod therein, then, at the option of Lender, the ladebtedness sacured by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in defauit. ‘ :

DEFAULT. Each of the following, at the option of {.endes shall constitute an Event of Default under this Morigage:
" Default on Indettocnesns. Failure of Grantor to nizke any payment when due on the Indebtedness.

Cempilance Default. Failure of Grantor 1o uﬁnply with any other tonn, obligation, covenart, or condition contained in this Mortgage, the Note, or
in any other agresment betweer Grantor and Lendor. ’

" Inaolvency. - Thu insolvoncy of Grantor, appointrnant of a recolver for any part of Gran‘or's property, any assignment for the benafit of creditors,

_tha commancement of any procoeding under ary barkruptcy .or Insolvency laws by or against Grantor, or the digsolution ar termination of
‘Grantors existenco as a going business (it Granier is a business). . Except to tha extent prohibited by foderal taw or Orogon law, the death of
Grantor (if Grantor Is an individuzl) also shall condtitute an Evant of Dalault under this Mortgage.

Events Affecting Guarantor. ' Any of the pr sceciing evonts occurs: with respect to any Guarantor of any of the indebtedness or such Guarantor
dins or becomes incompetent. coe ;

| Exdsting Indebtudness. Default of Grantor und2* any prior obligatian or tnder any instrumant on the Property securing any prior obligation, or
. commencement of any sult or other action ta forectose arny existing on on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the aucurrence of any event of defaull and at any time thereafter, Lender, at its option, may exercise
anyt on3 or more of tho following rights and remedies, in addition 1o any other rights or remedies provided by law:

Ascelerats Indebiednosa. Lender shall have the right et its option without notice to Grantor to declare the entire Indettedness immediately due
“and payabis, including any prapayment peniity \‘{nich Grantor wou'ci be required to pay.

- UCC Romedles. With respect 10 aft or any part of tha Personal Property, Lender shall have all the rights and remedies of a secured party under
the Orogon Uniform Commerclel Code. oo '

Judiclal Foreclosure. Lender may obtain a ;udli al docren forecioaing Grantor's interest In all or any part of the Property.




MORTGAGE
(contlnuatd)

o ajudical Sae. prewmmedl.yappﬂcab!elsw,Land@rmytoradoaeGramfsimaresllnalorlnanprnofthePersondPropertyortmned
" Property by nonjudicial sale.

Daficiency Judgment. it pemm:ed appl.aua Jaw, Landor marj obtain a judgment for any daficincy remaining In the Indebtedness due ©
Lender afer appiication of el ansounts recetvod frd: 1 tha exercise of 11e rights provided in this section.

* - Other Romodlea. Lender shall hm ol otht rlgm and remedies pmvided in this Mortgaga or the Note or avallable et law or in equity.

Feeg; Expanses. I the event of forecs osurg of this Mortjage, Lender shall be entited to racover from Grantor Lender's attorneys’ fees
garily lncumxl by Landat in pursulng such foreciosuia.

MI.:CiLLANEOUS PROVIS!ONS. The following. | lrisca {angous provision are & part of this Mortgage:

- Applicable Law. This Mortgige has boen: ‘dollverod to Lender ‘1nd accepled by Lender In the Stata of Oregen. This Mortgage shall be
q:vu-nodbymdeomtuodh aceordancmwlth the lnws of the Shhavongn

" \alver of Hommitaad Exsmp Bow. Grantoi hate:by reloases and wa}ves o Aghts and banefits of the homestead exemrption laws of the State of
Cragon asto all |ndebtadness aacumd byu\chngagn

U\NTOR ACKNOVV‘LEDGES HA\"NG READ ALLT' e PROVISIONS OF THIS MORTGAGE, AND GRANTCR AGREES TO ITS TERMS.

ARVI H D. BAF g

On {his duy befora e, the undei gignod No(am Pu'siic, perconally app wed IMARVIN D, BA AKA:GUANE BARSTAD, to me known to be the
Invvidual descﬂbod jn and who «gnad tho Morgiage. and acknow&edged that he or she s}g 'the Morigage as his or her fueo and voluntary act
und deed, fo vss and pul thoraln 6nﬂm p/d,;

/

Giwon X ‘ ‘ dayof
By g 3 Z;;%’/ Reakin{;/

Nourypwncmammmsumot 4 %1__ My .;,,;mo,q,;m Z 5\,9/‘7;?__/

LASER PRO{tm)Ver. :.u (¢} 1980 CFI Barkers Service Group, ln::. Allrights reserved,

NOTARY
| My Commission Explrea
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S PR o EXHIBIT “A"

i DESCR IPTION OF PROPERTY

"\:x{ffhe*follduing gesﬁrlbed réal;property‘m;tuaterin kKlanath County, Oregon:

v

© PARGAL L1

A parcel of lard uituated in the SWENE} of Section 30, Township 24 South, Range
9 East of tha Villanette Mer{dian, Klamath County, Oregon, more particularly
descrihed as fclloun: I ;

Begiiniag at as iron pie which 4s Morth 3¢°37' East 360 feet from the
~Northwest corner of Graves ard Maln Street of tha Crescent Original Map; theace
~North 39937' Tegt 100 feats thence North 50°23' West 120 feet; thence South
39°37" Weut 10U fren; thesce South 50°2%' East 120 foet to the polat of
' heglaning, L FEN R s
 This propurty is otherwlse dascribed as. Lots 1 and 2 of Block 10 of Crescent

i0rigloal ‘Map, Ilams:h County, Oregon, ncw vacated. ‘ -

 PARCEL 21

A parcel of 1md aftuated in the SWINE} of Sectlion 30, Township 24 South, Range
9 B.WeMo, moxe paztlcularly described as follows:
r Begianing at ¢ 2% inch Brass—cap monument from which the Northeast 1/16th
- coraner of aald Sectlon 30 beavs M. 30°12'30" B. a distance of 404.21 feet, said
. beginniag poln': balag the Initfal Poiat of Crescent Helghts Subdivisiou; thence
" leaving siid Iuitiel Point, N. 38°58°09" E. a distaoce of 70,0 feet to a polat;
- thence 8..51°0).'51" E. a distance of 120.0 feet to a point on the Northwesterly
Line of Mila Sireet in tha Townsite of Crescent; thence S. 38°58'09" W. along
“gaid Northwestirly line & diutance of 70.0 feet to a point; thence N, 51°01'51"
il & 'distanee of 120.0 fect, more or less, to the point of beglnning. »

s Thla‘propnr:y Le cherwiaéEddmciihed‘aaéLot'3 and a portion'of Lot 4 of Block
10 of Crescent Origtnal Map, Klagath Couaty, Oregon, now vacated.

e

L SUSIEN RIS L P
S'II'ATE OF OREGON: COUNIY OFfKI;}\MhTH:; 88

7+ Filed ‘for record at request of : i °: Klamath-County Tirle Ca the 13th - day
cof o June. AD,19 .90 at_2:44 ' oclock._ P M., and duly recorded in Vol. _M90 - |
pod e o of __Mortgages | _onPage 11484 '
Sr T R | Evelyn Biehn', . County Clerk

By N2 ii 20 SN s 7 nrt AN




