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.. DEED OF TRUST

. THIS DEED OF TRUST, (*Security. Instrument)is made on .....dune. 84,1990 s

19..90.:.. The grantor is ...Cla.udi.us‘.E....li:f:llingsle&..and;‘Genﬂvﬁia...C.....Bi.l_l;ingsley.,...ﬂusb;md..;md_..w::Lfe

.o ' Borrower™), The trustee is
Wi Lse‘.xore ) :

. (“Trustee™). The beneficiary is

w04, <and whose address is

s Klamath. Falls,. 0R.97603... - ("Lender™).
um of . Bifty..one..thousand. two.. hundred..and..no /100 .

Dollars (U.S. S.,S.L,.2(;:0.‘00........;...). This debt is evidenced by Borrower's note
dated th ecurity Instrument.(“Note™), which provides for monthly payments, with the full deb, if not
paid earlier, due and payable on ... June 10,..2005 . . . Sidlsesesersasisaes s staresssns et ereien This Sccurity Instrument
secures to Lender: (a) the repayment of the. debl evidenced by the Note, with interest, and all renewals. extensions and
modificitions; (b) the payment of all other su ms, with interest, advanced under puragraph 7 to protect the sccurity of this
Security Instrument; (c) the performance of Horrower’s covenants and agreements under this Security Instrument and the
Note; and .(d).the repayment of any future advances, .with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“'Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior
to full ;ecohi/eyance of the property by: Trustec to Borrower, may make Future Advances to Borrower. Such Future Advances,
with, interest thereon, shall be secured by this Deec of Trust when evidenced by promissory. notes stating that said notes are
secured. hereby. For ;this purpose;; Borro,vigi irre\ttﬁabl)! grants and conveys to Trustee, in trust, with power of sale, the
fotlowing described property located in .. a.}na.g Feeeierennarises foreanaes stuskenseien SN County, Oregon:

Phsei s
]

Lot 3, Block 5, GATENOOD, TRACT ¥0: 1035, acedrding to the official plat thereof on file
in.the ,office 0f the County Clerk. of Klamath' County, Oregon - ,
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attached AdjustableiRate:Loim ‘Rider made & 'part herein.
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: : - SR TIo T SR RSO ; “ : :
"UNDER‘OREGON'LAW, MOST: AGREEMENTS ., ' PROMISES A_NE COMMITMENTS MADE BY Us
AFTER“E EFFECTIVE DATE’_’(E”THIS ACT CONCERNING LOANS ‘AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY !
BY THE BORROWER'S RESIDENCE MUST 1 IN WRITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE ENFORCEABLE.'' L

which has the address of ....... 2901 Driftwiog Pr. i Klamath Falls

' [Ser] e I
'976;?3 Code] roperty Address™);
T [Zip Coce ket

Oregéi} :

TOGETHER WITH all the improvemciits row or hereafter erected on the property, and all easements, rights,
iances, rents, royalties, mineral, oil snd pas rights.and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacemenits znd additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instruiment zs the “Property."
-/ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that.the Property.is tnencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property 23ainst all claims and demands, subject to any encumbrances of record.

es uniform édVéh:n}ts for national use and non-uniform covenznts with
N SR . Pt A : N > R v
ute #uniform security instrument covering real property.
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UNIFORM (¢ AN er an Lender covenant znd agreeas follows: - o
.11, Payment of Principal and Interest; Prepayment and Late Charges.. | Borrower shall promptly pay when due

ipal of and inierest on the debt evide ced by the Note and any prepayment and late charges due under the Note. |
2, Funds for Taxesand I e, Subjer able lu a n waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under’the Note, lintil the Note is paid in full; a sum (*Funds"™) equal to
one-twellth of: (a) yearly taxes and: assessniints: which may. attiin priority over. this Security Instrument; (b) yearly
leasehold: payments :or: ground rents on ‘the; Property,:if any;-(c)- yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items.

. The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is stich an institution). Lender shall apply the Funds to pay the escrow items.
Lendér may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lenderpays Borrower interest on the Funds and applicable law* permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds way, made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. T TSRS LT A i

" If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceetl the amount required to pay the escrow.items when due, the excess shall be,
at Borrower’s option, ¢ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufiicient to pay the escrow items when due, Borrower shall pay to Lender any

amouint ecessary to make up the deficiency in-one or more payments as required by Lender.

. *Upon payment in full of all sums secured by this Security. Instrument, Lender shall promptly refund to Borrower
any Funds held by Lénder. If under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

‘3. Application of Payments. Unles; applicable law provides otherwise, all payments received by Lender under
paragraphs 1'and 2 shall be applied: first, tolate charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragriaph 2; fourth, to interest due; and last, to principal due.

&, Charges; Liens. Borrower shall pay all taxes, assesstaents, charges, fines and impositions attributable to the
Property which mayattain priority over this Sccurity ‘Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mancer. pravided in prragraph 2, or if not paid in that manner, Borrower shall
pay thern on time directly to the person owed, payment. Borrower shall promptly furnish to Lender ail notices of amounts
to be paid under this paragraph. If Borrower males these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.. T |

Borrower shall promptly discharge aiy lien which has priority over this Security Instrument unless Borrower: (a)
agress in writing to the payment of the obligation ‘secured by the Jizn in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcem ent of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instniment. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

‘notice identifying the lien: Borrower shall salisfy the lien or take.one or more of the actions set forth above within 10 days
of the giving of notice. ; IR '

... 5, Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property:
insured against loss by fire, hazards included within theterm “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

* insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. o T

" All insurance policies and renewals sshall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewai notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of lass if not made promptly by Borrower.

- .. {Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair/is economically feasible and Lender’s security is not lessened. If the

‘restoration-or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
. Borrower abandons the Property, or does niot answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Sezurity Instrument, whether or nat then due. The 30-day period will begin
when the noticeis given.” =7 BRI L st ;
~’ Unless Lender and Borrewer otherwise apree in writing, any application of proceeds ta principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by;Lender, Borrower's right to.any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrumnent immediately prior to the acquisition. - L
. 6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
chemge the Property, allow the Property 10 deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee titls shall not merge unless Lender agree:; to the merger in writing.

7. Protection of Lender’s Rights'in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenints and agreements contnined in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or ta enforce laws or

‘regulations), then Lender may do and pay for whatever is necessury to protect the value of the Property and Lender’s rights

"in the Property. Lender’s actions may include: paying any sun}s secured by a lien which has priority over this Security

_Instrument, appearing in court, paying reatonzble attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does nct have to doso. ;

© "' Any amounds disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

- Security Instrument. Unless Borrower and Lerider agree to other terms of payment, thesc amounts shall bear interest from
*the' date of disbursement at the' Note . hall be payable, with interest, upon notice from Lender to Borrower

requesting payment.




quired mortgage insuraiice as a condition of making the loan secured by this Security Instrument,
€ premiunis required o maintain the insuirance in effect until such time as the requirement for the
¢s in accordance with Bortowier's and Lender’s written agreement or applicable law. :
{ Lender or its agent: miy. make reasonable entries upon and inspections of the Property. Lender
give Borrower notice at the time of or priorioan inspection specifying reasonable cause for the inspection. ‘
9. Condemnation. Thé proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any jpart of the Property, or for conveyance in lien of condemnation, are hereby
assignad and shall be paid to Lender. o :
. : - 'In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
* Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the arnount of the proceeds multiplied by the following fracticn: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair merket value of the Property immediately before the taking. Any balance shall be
paid to Borrower. e o ‘

1f the Property is abancloned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, al its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrurnent, whether or not then due. ,

" Unless Lender and Borrower otherwise: agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paynents referred to in paragraphs 1and 2 or change the amount of such payments.
'/ 10, Borrower Not Released; Forbearance By Lendz: Not 8 Waiver. Extension of the time for psyment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not pperate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commerice proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums securec by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's su ¢cesisors ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exe rcise of any right o remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and be nefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (1} is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property undur the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrumen:; and (c) agrecs that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodaticns with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. I S : '

1Y 7 12.7Loan Charges. ' If the loan ssecuired by this Security Instrument is subject toa law which sets maximum loan
cherges, and that'law is finally interpreted so that the intzrest or other loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary to recuce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
periitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated asa
partial prepayment without any prepaynijent charge under the Note. ,
' _13. Lepislation Affecting Lender’s Rights. I enactment or expiration of applicable laws has the effect of

fendering any provision of the Note or this Security Instrunient unenforceable according to its terms, Lender, at its option,
! g P 3 . : 1 g

may require immediate payment in ful{ of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
peragraph17.. . . . o , ‘

"7 77 14. Notices. ~Any notice to Berrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless ap pliczble law requires use of another method. The notice shall be directed to the
Property ‘Address or any other address. Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class-mail to Lender’s nddress stated herein or any other address Lender designates by notice to Borrower. Any notice

- provided for in this Security Instrument shallbe deemed to Have béen given to Borrower or Lender when given as provided

in this paragraph.
N . This Security Instrument shall be governed by federal law and the law of the

.0 '15,” Governing Lar; Severability.
- jurisdiction’ in‘which thie Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such '§onﬂici shall not’affect other provisions of this Security Instrument or the Note

{w/hich can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
_Noteare declared tobe severable. ' T ‘ '
i 116, -Borrower's Copy. Borrower

shall be given orne conformed copy of the Note and of this Security Instrument.
1yt #17. Transfer. of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any
“interestin it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower isnot a natural
. person) without Lender's prior written cazsent, Lender may, at its option, require immediate payment in full of all sums
“'secured by this Security Instrument. Hov-ever, this option <hall not be exercised by Lender if exercise is prohibited by
 ‘federal law as of the date of this Security Instrument. SR : ‘
-4 If Lender exercises this option, Lendsr shall give Borrower notice of acceleration. The notice shall provide a period

" of not less than 30 days from the date the notice i delivered or mailed within which Borrowsr must pay all sums secured by
_this Security Instrument. I Borrower:fails to pay these sums prior to the expiration of this period. Lender may invoke any

‘remedies permitted by this Sceurity Bistrament without further notice or demand on Borrower.

7718, Horrower's Right to Reinstate. * 1 Bofrower méets certain conditions, Borrower shall have the right to have
7 enforcement of this Security Instrunisnt gﬁiSbonfinucd at‘any time prior to the carlier of: (a) § days (or such other period as
"‘applicable liw: may specify for reinst ateinént) before sale of the Property pursuant to any power of sale contained in this

‘ Security Instrument; or (b) entry of a judgment enforciiig this Security Instrument. Those conditions are that Borrower:

' (a) pays Lender all sums which then wiould be dite unider this Security Instrument and the Note had no acceleration

‘occurred; '(b) cures any'default of épy'bthe’riéovenanisﬁ or agreements; (C) pays all expenses incurred in enforcing this
-1 ¢ "Security Instrument, inéludihg;%buf nol Hlimited to, reasonable attorneys' fees; and (d) 1z2kes such action as Lender may
' ‘reasonably irequire to assure that the lien of this' Security Instrutment, Lender’s rights in the Property and Borrower’s
- obligation jo pay the sums kscé\irefdfb‘i ‘this ‘Security ‘nstrument shall continue tinchanged. Upon reinstatement by
"' Borrower, this Security Instrument tind the obligations Jcured hereby shall remain fully effective as if no acceleration had

' occurred. However, this right to reinstatc shall not apply in the case of acceleration under paragraphs 13 or 7.




e X Botrewer prior o' acceleration following Borrower’s
breacl'of any ant or agreement ia eclirity nent (b prior to acceleration under paragraphs 13 and 17
‘unless ‘applicable law provides otheriy The motice shul ki specify: (a) the defaults (b the action required to!cure the
! dofanlts (¢) a date, not less than 30 dayti from the date the nutice is glven to Borrower, by which the default must be cured;

“and (d) that fallure to cure the default on i before the datc specified in the notice may result in acceleration of the sums

" sccured by this Security Instrument an te of the Property. The notice shall further inform Borrower of the right to

* {to the person or persons legally entit!(f@i tait.

,rfelinstnfte after acceleratioin and the right to bri ng a’'court action to assert the non-existence of a default or 2ny other
defense of Borrower to acceleration ar dsale If the default is not cured on or before the date specified in the notice, Lender
at its option may requirefimmedia;e‘jpayn\ent in full of all sumns secured by this Security Instrument without further

‘demand and may invoke the power of §:a!é and any bther remedies permitted by applicable law. Lender shall be entitled to
" collect all expenses incurred in pursuing the temedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys® fees and costs of title evidence. b

- If Lender invokes the power of sile,” Lender shall execute or cause Trustee to execute a written notice of the

cecurrence of an event of dlefault and of Lender”s election to cayse the Property to be sold and shall cause such notice to be

recorded in cach county in which'any part of the Property is located. Lender or Trustee shall give notice of sale in the

- manner prescribed by applicable law:to Borrawer and to other persons prescribed by applicable law. After the time

- required by applicable law, Trustee, i\'ithmit demand on Borrower, shall sell the Property ut public auction to the highest

. bidder at the time and place and under the terms designated in the niotice of sale in one or more parcels and in any order

“Frustee determines. Trusiee may postpone sale of all or anly parcel of the Property by public announcement at the time and
place of any previously sclicduled sale !Letder or its designee may purchase the Property at any sale.

Trustee shall deliv gf to the purchaser Trustee's deed conveying the Property without any covenant or warranty,

expressed or implied. The recitals inthe Trustee’s deed shall be prima facie evidence of the truth of the statements made

<herein, Trustee shall apply the procedds of the sale in th following order: (a) to all expenses of the sale, including, but not

i

" Yimited to, reasonable Trustee’s and aftorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess

20, Lender in Pogssession. Lpon gscceleralion:ungﬁer paragraph 19 or abandonment of the Property, Lender (in

. person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the

~ Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver

shail be applied first to payment of Lhe costs of managcraent of the Property and collection of rents, including, but not
 limited to, réceiver’s fees, premiums on. receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by

i this Security. Instrument..

IR

"4 Instrument {Check applicable box ()]
 Anstrur le box{

~This instrument w‘as{brepar‘cdfbﬁ{

- 21. Reconyeyance. Upon paylr:nen} of all sums secured by this Security Instrument, Lender shall request Trustee to

. Yeconvey the Property and shall surrender this Security l,ns,trixmen»t' and all notes evidencing debt secured by this Security

. ‘Instrument to Trustee. Trustee shall recanvey. the Property. without warranty and without charge to the person or persons

. legally entitled to it Such person or persaus shall pay any. recordation costs.

i 22 Substitutc('l'rustée."Len'cler,rnziy from time {0 time remove Trustee and appoint a successor trustee to any

e Trustee,appointed hereunder. Without conveyance of .the Property, the successor trustee shall succeed to all the title,
1 power and duties conferred upon Truste: herein and by applicable law. . .

... 23, Use of Property. The Pro perly is not currently used for agricaltural, timber or grazing purposes.

"+ 24.iAttorneys’ Fees. As used i this Security Tnstrument and in the ‘Note, “attorneys’ fees™ shall include any
. attorneys’ fecs awarded by anappellatecourt. © 70 : B

. 25.Ridersto this Security Ii istrument. If one or more fiders are exécuted by Borrower and recorded together with
. this Security Instrument, the coveniints and a greements of each such rider shall be incorporated into and shall amend and
: supplement’ the. covenants and agf ’eén“ents ‘of this: Security Instrument as if the rider(s) were a part of this Security

It

¢

" [ Condominium Rider | [J 2 Family Rider

4 Adjustable Rate Ride
'Rjiéleyf; o ) Planned: Unit’Dcveloﬁmem Rider

* [} Graduated ‘Payment
[] Other(s) [specify]
Sl -BY;,‘S!‘GN‘NG EI'ELOW.‘ Borrower accepts and tagrces ‘to’ the terms and. covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

5

—Borrower

" (date)’ '

= A I CISRCTIELETD

HR - Notary Public
FedeFal Savings and Loan Association

i
i
o i




ADJUSTABLE RATE LOAN RIDER

'NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
 DECREASES IN THE INT EREST RATE WILL RESULT IN LOWER PAYMENTS.

-~ This Rider is made this B ... 4d:3y' of Lo Jume e , 19 90 and is incorporated irito and shall
'be deemed to amend and supplement ;he Mortgage, Deed of Trust, or Deed to Secure Debt (the “*Security Instru-
ot the s date oep by thencersigned f  ROTIQUCI4R R PO s Noteto

er”) of the sume date (the ‘‘Note'") and covering the property described in the
tocated at .. 4901 .Driftwood Dreaiienns Klamath .Falls OR.
B IR ! E Property Address
" Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
' Lender further covenant and agree ‘as follows: : :
' A. INTEREST RATE AND MONTEILY PAYMENT CHANGES ,
o The Note has an ““Initial Interest Rate” gf pares (B e may be increased or decreased on the
. .15t day of the month beginnitig 071 - . - eptember and on that day of the month every
12" months thereafter. '; :

. Changgs in the interest rate are: goyerned by chan ges in an interest rate index called the ““Index”. The Indexis the:
.| (Check one bax to indicate Index.) O P '
[ (1) {3J* “Contract Interest Ratc, Purchase of: Previously Occupied Homes, National Average for all Major

'Types of Lenders’’ published by the ederal Home Loan Bank Board.
@ 3 Foderal .Home'.Loan Bank of .San Francisco

. , Monthly. Wieghted. Averege .Cost. af .Funds
i1, [Check one box to indicate whether there i-.t an){ maximum limit 0.1“ changes in the interest rate on each Change Date; if no box is checked there will
. be no maximum limit or changes.} R BPIRE
L (1) 0 There is no maximtim imit on changes in the interest rate at any Change Date.
ee Note. . ) O The interest rate ca-{mcm be changed by more than .1.00 percentage points at any Change Date.
Belowkk "' If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
" creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES Cobe ﬁ
1t could be that the loan secuired. by the Security Instrument is subject to a law which sets maximum loan charges
_ and that Jaw is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would cxceed permitted limi ts. 1€ this is the casc, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded 1o Borrower. 1ender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS SR Y

If Lender determines that 2l cr any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form 's;'ati:ifactoty to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY.

If thcré is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, of (2) anincrease in (or removal of) the limit on the amount of any one in-
terest rate change (if thereisa limit), or (3)a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

S By signing this, Borrower: agress to all of the above. .
 xAWith a 1imit on the interest rate adjustments during the life of the 1oan of plus or minus
. ¢k 3.00) percentage points.’ The ‘maximum §interest7 will not exceed 11.75%

ooy ELH S
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 STATE OF OREGON: COUNTY OF KLAMATH: 58

§

" Filed for record at request of " bountain Title Co. the 13th day
“of s Tune - AD 16 90 at 22 oclock P M., and duly recorded in Vol. M9Q
T e  Martjuges. on Page 11508 . o

T i STt L Rvelyn Biehn . - County Clerk
. FEE  $28.00 , PR Dy By PR (VT S 2V




