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| losgtéﬁ OF THUST
THIS DEED OF TRUST 1S DATED, MAY- 17, 1939, among Churles W. Blaggl, Peggy J- Blagg), Jack Sparrowk,
Bevetly F. gparrowk, Eric 8. Nowell, Jenint ¥l ‘Nowell, Matthew C. Blaggl and Kimberly A. Biaggh vested as

Tollows: Charles W. Blaggl and Peggy J. Blaggl, who are maried to each other, and Jack Sparrowk and Beverly &%
rexdodewach

F. Sparrowk, who are marred to oach other, amd Eric B. Newoell and Jenins Ni. Nowoell, wiro-ara~i

athar, and Rlatthew C. Elagg! and Kimberly A. Blaggl, who ata married to each other, whose address is H.C. 33
Box 22, Dalry, OR 97625 (referred 10 belov/ a3 "Grantor”); ‘11 Counties Bank, whose address is 780 Mangrove
Avenue, P.Q. Box 2207, Chico, CA 950,17 (referred to 1 slow somelimes as nLendar” and sometimes as
sgeneficlary”); and Klzmath Cournty Title Company, whose atdress Is 422 Main Street, Kiamath Falls, OR 97601
(eeforred to below as "Trustee”).. : : ‘

CONVEYANCE AND GRANT. For vatuablo conslderad an, Grantor conveys t> Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and ‘interast in and 1o the folkming described roal. propery, togecher with al existing or subsequenty erected or affixed buildings,
improvemants and fixtures; all easements, rights of way, and eppurtenances; all water, water rigiits and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, rgxlumes and prefits wlating to the res property, including without limitation all minerals, oil, gas, geothermal
and similar maters, located! In Klamath County, ‘Stato of ‘Oregon ithe ” oal Properly”):

".Se;o Exhibit "A" attached hereto aui;l ntade a part hereof.
The Real Property or s address Is commaonly known as Unknown Address, Dalry, OR 97625.

Grantor presently assigns 1o Lendar (elso known 83 Bot{eﬂc’iuy in this Deed cf Trust) all of Grantor's right, title, and interest in and to all present and
future legses df the Propertyl and all Rents. from the Property. in addition, Grartor grants Lender a Uniform Commercial Code security interest in the
Rents and tho Personal Property defined balow. SEN :

DEFINITIONS. The following words shall have the folio »;»imj meanings when ysed in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust sha! have the meanings attributed to such tems iri the California Uniform Commercial Code.

Baneficlary. The word "Beneficiary” means Td Counties Bani, its sucecesgors and assigns. Tri Counties Bank also s referred 1o as "Lender” in this
. Deed of Trust. o [

Deed of Trust. The words "Deed :bf Trust meih lhb Deed of Trust :a}mng Grantor, Lender, and Trustes, and includes without limitation ail
assignment and secumy Interest provisions retating) to 13 Personal Propfy and Rents.

Gnnldr. The word "Grantor” means any and all persans and entities executing this Deod of Trust, including without limitation Charles W. Biagal,
Peggy ). Blaggt, Jack Sparmowk, Baverdy £. Sparrtiwk, Eric B. Newell, Jenine M. Newel, Matthew C. Biaggi and Kimberly A. Biaggl.

lmproéemonts. Tho word 'lmpmvemens‘ maeans and ircludes wim:om limitation all existing and future improvemsnts, fixtures, buildings,
stnictuses, mobile hermas affixed on the Real Propefty. sacilitios, additons and other congyuction on the Real Propetty.

nclebledness. The word "indabtadness® meant). all prncipal and interest payabla under the Note and any amounts expended or advanced by
Londa to dincharge obligatons of (Grantor of exponses incurred by Trusiee of Lendar to enforce obligations of Grantor under this Deed of Trust,
togeth i with interest an such amounts as provicd ir ihis Doed of Trugl

Lander. Tha word ".ender” moans Tr Counties.13ank;, s successors and assigns.

word "Hote” mezns the Nota datsd Hay 17,1850, In the princlpul amount of $549,623.35 from Grantar 10 Lender,
: axtansions, modificat ons, refinancings, ant substiutions for the Noe. The rate of interest on the Note is subject 1o
trvdd ng, adjustment rengwal, oF mpegotaton.’ i s

. The words "Personal Propirty” rrean ol equipmant, fixtures, and other esticles of personal property now or hereafter owned
ty Grantor, and novt of hereatier aitached or aft xed 1o the Real Propor/, together with accessions, pants, and additions 1, all replacements of,
and 1 substtutions: for, any of such property; ind ‘pgether with ai pruceeds (including without limitation all insurance proceads and refunds of
prem ums) from any qale of other (fsposmon‘of the Froperty. :

Propaty. The word ~property” muans collactive ly t& Real Froperty ahd the Porsonal Proparty.

Real Propexty. Tho words "Real Property” mean tha prbpgrty. lnteresis and rights doscribed above in the "Conveyance and Grant” section.

Fitiated Documents. The ‘wortls. "Refated :sbcuﬁuen&a" mean and includo without Uimitation all prorissory notes. cradit agresments, loan
tqraments, queranties, security pgrwmnts. morigages, deeds of rust, and all otner instruments and documents, whether now or horeafter




cm&‘g executed I ¢onnoction with Grantor's ﬁetiodnemtol’.éﬁderf : , :
Retin The word *Ronts” means all presart uﬁd frure ronts, revenis, Income, issues, royalies, profits, and other benafits derived from the

Propery. AR \
Trustse. Tha word "Trustes” mears Kamath Courdy Thie Company arc! any substinita or sucsessor trustees.

THIS IXIED OF TRUSY, INCLUDING! THE ASSIINNENT OF RENTS.  AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPEHTY, IS GIVEN 0O SECURE (1) PAYMEH Ol THE INDEBTEL NESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOGUNEINTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: : [ : :

PAYMENT AND PERFORNIANCE. Exd)pt as othervd se provided in this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as thay become duon, and shall strictly and in a timef/ manner perform a'l of Grantor's cbligations under the Note and this Dead of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreos l1at Grantor's possession and use of the Property shell ba governed by the
following provisians: : ; ‘

Possassion and Use.. Until the occumrence of tin Evant of Default, Grentor may (n) remein in possession and control of the Property, (b) use,
opera's or manage tho Property, aid (c) coliect eny Rents from the Property. The foliowing provisions relate 1o the use of the Property or to other
iimi'at ons on the Property. THIS JHSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGUIATIONS.  BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE JTLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. :

Duty f'o Maintaln. Grantor shall maintain the Pt opery In lonantable condition and promptly perform all repairs, replacements, and maintenance
neces sary 1o preservo s velue, I

Huzardous Substancas. The temrns "hazardotss wese,” "hezardous substance,” "disposal,” "release,” and “threatened reloase,” as used In this
Dotd of Trust, shall have the same meanings 18 sat forth in the Comorehensive Environmental Response, Compensation, and Liability Act of
1989, &3 emended, 42 U.S.C. Section 9601, et st.q. ('CERCLA®, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
(SARAY, the Hazardous Materials Transportation Act. 48 U.S.C. Sectin 1801, 6t seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., Chapters 6.8 through 7.7 ol Dt ision 20 of the Calt'ornia Health and Safety Code, Section 25100, et seq., or other applicable
stae or Fedaral laws, rules, or regulations adoptad pursuant to any of Ihe foregoing. Grantor represents and warrants to Lender that: (a) During
thy porlod of Grantrs ownership of the Propurty, there has been no use, generation, menufacture, storage, treatment, disposal, release or
thre stoned ralease of any hazerdotis waste or sibstince by any persor on, under, or about the Property. (b) Grantor has no knowiedge of, or
rearen to belleve that there has been, except es reviously disclosod to and acknowledgad by Lender In wiiting, () any use, generation,
muinud actura, storag, traatment, disposal, reloads, o threatoned releats of any hazardous wasta or substance by any prior owners or occupants
of the Property or () any actual or threalened |ligation or clalms of ary kind by any person refating to such matters. (c) Except as previously
discloned to and acknowledged by Lender in witing, - {i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manulacture, siore, treal, dispos) of, or reloase any hazarcous waste or substance on, under, or about the Property and (i)
any such activity shall ba conducted in compfianse whh all npplicabla 1aderal, stale, and local laws, regulations and ordinances, including without
lmitaton those laws, rogulations, and ordinances: described above. Grantor authorizes Lender and its agents to enter upon the Property to make
such inspections anc! tasts as Lender may deem appropriato to determine compliance of the Property with this saction of the Deed of Trust. Any
inspections or tests made by Lendur shall be fof Lencar's purposes orly and shall not ba constiued fo create any responsibility or liability on the
part of Lender to Granlor of 1o any other person. -Tlvy reprasentations und warranties contained herein are based on Grantor’s due diligence in
invasijating the Proporty for hazardous waste. Grentor hereby = (a) releases and waives any future claims against Lender for indemnity or
comtritution In the event Grantor becomes iablo or ck=anup or other coets under any such laws, and (b) agraes 10 indemnity and hold harmless
Londa" against any and all claims, losses, liabii'es, damagas, penaliies, and expensas which Lender may directly or indirectly sustain or suffer
resulting from a breach: of this section of the Dew] of T:ust or as a congaquence of any use, generation, manufacture, storage, disposal, release or
thraate ned rolease occurring prior ¥3 Grantor's ovinership or interest in the Propaerty, whather or not the same was or should have been known 1o
Gritntor. Tho provisions of this secion of the Daed of Trust, including e obligation 1o indemnify, shall survive the payment of the Indebtedness
and the satisfaction und reconveyance of the ken of *his Daed of Trust and shall not be affected by Lender’s acquisition of any interest in the
Property, whather by foraclosure or otherwise, @ ¢ |

Nultance, Waste. Cirantor shall not cause, convudt or penmit any nuisance nor commit, penmit, or suffer any stripping of or waste on or to the
Properly or any portian of the Propixty. Specifictfy vAthout fimitation, Cir antor will not remove, or grant 1o any other party the right to remove, any
- Smber, minerals (inclucing oit and gas), soil, graad or rack products without the prior written consent of Lender.

Ramoval of Improvoments. Grantor shall not damot:h or remove any Improvements from the Real Property without the prior written consent of

Lender, As a conditior to the removal of any Improvments, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvemants wiith lmpmvemmts of at leasl equ inf value. .

Laondars Right to Enter. Londer end its agonb and ropresantativen may enter upon the Real Property at all reasonable times to atiend to
Lender's intorssts and to Inspect the Property for Nurpeaas of Grantor's compliance with the tenms and conditions of this Deed of Trust,

Compllance with Governmantal Requirements. Grmntor shall promgty comply with all laws, ordinances, end regulations, now or hereatter in
affoct, of all governmantal authoritiss applicabla to tha use or occuparcy of the Property. Grantor may contest in good faith any such law,
orcinance, or regulatioh and withhold compliance during any procoeding. including appropriate appeals, so long &s Grantor has notified Lender In
writing prior 0 doing 50 and %0 long as Lender's intsests in the Property era not jooparcized. Lender may require Grantor to post adequate
sacuit? or a surety bond, reasonably satisfactory o Lander, 1o protact Lander's Interest.

Buty o Protact. Granor agrees nulther to abandon or laava unattendad the Proposty. Grantor shall do all other acts, in addition o those acts
sat forls abeve in this: section, which from the characty and tse of tha Froperty are reasonably nocessary to protect and presorve the Property,

DUE ON SJLE - CONSENT 8Y LENDER. Lender mey, 4 s oplon, declors immediately due and payable all sums secured by this Deed of Trust
upon tha sa'e or Tansfer, ithout the Lender's prior wi tten consent, of afl or 21y part of the Real Property, or any interest In the Roal Property. A "sale
of fransiar”. meana the conveyance of.rea property o' any Aght, tile or Intarest therein; whether legal or equitablo; whether voluntary or Involuntary;
whether by cutright sale, deed, instaliment sale contact, [1nd conTact, confrict for deed, lasshold interest with a term greater than thrae {3) years,
lezse-opton contract, or ty sale, assignnent, or trans far of any boneficlal Inarest In or to any land trust holding tile to the Rea Property, or by any
other mutho ¢ of conveyance of real property intorest, “If ary Granor Is & conporation or pertnarship, transfer also includes any chenge in ownarship of
mars than tvenly-five paniant (25%) of the voting stack cf partnarship interests, as the caso may ba, of Grantor. However, this option shall not be
erercisod by Lender if such oxercise is prohibited by tadorel iaw or by Oregon law.

TAXES AN LIENS. The 161‘owtng provitions relating I(} thy texas send Nonscrj\ the Property &0 a part of this Deed ¢! Trust.
Paymait, Grantor shall pay when due (and in &4 aver:s prior 1o delingisuncy) al taxes, special taxes, assessments, charges (including water and

TR




g s, fincs and l;iniiceiudm leviid against or on tocoun of the Pmi:myand shat pay when dus al diaims for work done on or for services
rotickred or materdsi furnished to ‘ho Property.: Greror ohall maintain:he Proparty ree of all Fens having priority over or equal to the interest of
Liend sr under this Dond of Trus, axept for the !bn,m taxe and asseaxnents not due and excep! as otherwise provided in this Deed of Trust

Riti: To Contast.’ Grantor may vrithhold payment 47 any £ax, assesan rnection with & good faith dispute over the obligation to
P8, 1o lorg s Leridur's intorast I the Property I3 not jeo i

(13) days after the fon arioos or, H & Gien is filed, within it

tequested bty Lenddr, deposit with Lander cash

lcndischagameuenplzxaanycos:nandmoma

&ny ¢intest, Grantor shall defend Iself and Lanc

nurne Lendor &3 an additional oblifjea under any sursty bend furnishec! in the contest proceedi

Evidtnce of Paymont. Grantor shall upon dornang furnish to Lendor satislactory evidance of payment of the taxes or assessments and shall
authotize the appropiiate govemmental official 1o cieliver to Lender nt any time a written statament of the taxes and assessments against the
Propenty. : ; ; : .

Nollen of Construciion. Grantor nhatl notity Lender at leant fitteen (113) days before any work is commenced, any setvices are furnished, or any
metenals aro supplied to the Propeaty, If any mashari’s tisn, materalmon’s lien, or other lien could be assertad on account of the work, services,
ot malerals. Grantor will upon recuest of Lendur furmish 1o Lender advance &ssurances satisfactory to Lender that Grantor can and will pay the
cosat ol such improvements., R

PROPERT! DAMAGE INSURANCE. The following pn'bvkhns releting to Inturing tho Property are a part of this Dead of Trust.

Malntinance of Insurance. Granior shall prociire 11d malntain
replac sment basis for the full insurable value co

Policies shall be written in form, amounts,
asonably acceptable to Lender. Grantor, upon
VR i ance in form satisfactory to Lender, including
stipulalons that covarages will not be cancelied of dirninishad without atteast tan (10) days’ prior written notice to Lender,

Application of Procteds. Grantor shatt prompth/ notlty Lender of any loss or damage 1o the Property. Lender may make proot of loss if Grantor
fails lo do sa within filtoen (15) days: of the casually, Vihethor or not Lander's sacurity is Impaired, Lender may, at its election, apply the proceeds
ta the reduction of the Indebtedness, payment ol any' en atlecting the Froperty, or the restoration and repair of the Property. If Lender elects to
agply the proceeds t restoration and repair, Grantor chall ropalr or replice the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender sha, upon satisfaciory proof of isuch ‘axpanditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
of rasiuration i Granter a not In defuutt under this: Deard of Trirst. Any proceeds which have not boen disbursed within 180 days after their recelpt

. and which Lender has not committad to tha repalr or rastoraton of the {Property shall bs used first to pay any amount owing 1o Lender under this
Dend ¢! Trus, then w pay accrued interest, and the romainder, i any, shall be applied to the principal balance of the Indebtadness, If Lender
holds any precoeds alor payment in full of the Indebtciness, such procuods shall be pald to Grantor as Grantor's Interests may appear.

Unarpired Insurance: ait Sale. Any unexpirod hturatse sheft Inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deud o! Trust at any Tustee's sale or other sele haid under th provisions of this Deed of Trust, or at any foreclosure sale of such Proparty.

Granlo”s Report on Imsurnnce. Upon request ¢l Lerder, however notmore than once a year, Grantor shall furnish 1o Lender a report on each
existing policy of insurance showing: . (a) the nam of ia Insurer; (b) tho ssks Insured; {¢) the amount of the policy; (d) the property insured, the
ther cument replacenent velue of such Property, and the manner of dotamining that value; and (e) the expiration date of the policy. Grantor
shall, upon roquest of Londer, have un Indepandaitt apypraiser satistactory to Lender datermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantar fails to comply \vith any provision cf this Deed of Trust, or if any action or proceeding is commenced that
dor's Interasts in the Propaily, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
doing Will bear intarest at the rata charged under the Note from the date incurred or paid

the Nota &nd be apportionied among and be payabia with

insurance pokey or () the remaining term of tha Note, or

This Doed of Trust also \WAlF socurs Payment of these anwuris. Tha rights provided for in this paragraph shall ba in ad
remadies t vrhich Lender rnay be entited on account ¢f thg defauit. Any such action by Lender shell not be construe
bear Lendur -om any remady/ that it otherwisa would hava hac. :

WMRANITY; DEFENSE OF TTTLE. The bﬂowing provi sions relating to ownershlp of the Property are a part of this Deed of Trust,

Title.! Grantor warrants that: (a) Grentor holds good urid marketable tits of record to the Property In fee simple, free and claar of all liens and
encumbrances other than those set forth In the Roul Prcperty description or in any title Insuranca policy, title report, or final titie opinion issued in

“ favor of, and accepted by, Lender in connection with th's Ooed of Trust, end (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trust to Lender. : o )

Defonasa of Title. Subject to the excoption in the parag-aph ebove, Grartor warrants and will forever defend the title to the Property against the
lawhul ciekma of aft pernons. In the evant any action or jrocesting is commenced that questions Grantor's title or the interest of Trustee or Lender
undar iy Deed of Trust, Grantor shall defand the sction at Gruntor's axporse. Grantor may be the nominal party in such proceeding, but Lender
shal by ontitled to partizipate in the procoeding artito tys reprosentod in the proceeding Ly counsal of its own choice, and Granfor will deliver, or
causd o be delivered, 4 Landsr such Instruments 43 Lender may requsst fram tima to tima to permit such participation.

Compilance With Laws. Grantor warants that {he éﬁa'opony and Grantor's use of tha Property complies with all existing applicable laws,
crdintncos, and regulatons of governimantal authorites, : :

COMDEMNATION. The following provision: relating to procesdings In conderution are a part of this Desd of Trust.

Appilentian of Net Procaeds. If all or any part of the Pro !

in bou: of condomnation; Lender may alits elecion niquire that &1 or any postio

or the tez air or restoration of the Froporty. The netiproceads ol the awarc: sheld mean the award after

and atonoys' foes necdsnarlly pald or incurred by G fantor, Trustne or Lenvor In connection with the condemnation.

Preceadings. It any pieteeding in condemnation |s ki, Grantor shall promptly notity Lander in wniting, and Grantor shall promptly take such
may be the nominal party in such proceeding, but Lander shall be
nsol of #ts own cholce, and Grantor will deliver or cause to

Aod by it from tn o tima o ponnit such participation,




IS BREERRE 1 : s R : BAEE - - . :
{MPOSITION OF TAXES, FEES AND CHARGES 8" GOVIRNMENTAL AUTHORITIES.: The following provisions releting to governmentz taxes, fees
end churge s are a part of this Deod of Tiust: by . Vo : .

Curraat Taxes, Fead and Cherget. Upon raclost b7 Landor, ‘Grantct shell ¢xscuts such documents In addition to this Doed of Trust and take
whisia ser other actiah is requesied by Lender 19 perlect and continue Lender’s ien on the Ruel Property. Grantor shali reimburse Lender for all
twies, a3 daacribed helow, togather with all expa sseti incuimad In record ng, perfecting or continuing this Deed of Trust, including without fimitation
al toes, focy, docurmtntary stempt, and other ol 1arg ¢3 for nacording of tegistering this Deed of Trust.

Tixtes, The following shall constituto taxes to vAich t s section appfias: : (a) a specific tax upon this type of Deed of Trust or upon all or any part
of tha Indebtadness bicured by this Deed of Tru st (L) a specific tax on Granior which Grantor is authorized or required to deduct from payments
o the: Indebtednass sacured by this type of Dotd off Trus?, (c) a tax on this type of Deed of Trust chargeablo egainst the Lender or the holder of
the Note; and (d) anpecific tax on al or any ponion ¢t the indebtedness. or on payments of principal and interest made by Grantor.

Subsoquert Taxes, - f any tax fo which this section ipplies s enacted subsequent to the dats of this Deed of Trust, this event shall have the same
afiact &3 an Event ol Default (o dofined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
bdfaw unless Grantor ether  (a) pays the tax bxforo t becomes delinguent, or (b) contests the tax as provided above in the Taxes and Liens
2¢cia n andd deposity with Londar cish or a suffi lant corporate surety Lend or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCINGI STATEMENTS. The foflowing provisions relating 10 this Dead of Trust as a securlty agreement are a part of
this Dood of Truat : ; [

Snmiﬂy Agecmoﬁt This instrument shall cod e a security agreement to tha extent any of the Property constitutes fixtures or other personal
pruptty, and Lender shall havo all of the rights (if a :yocurnd party undar the Cregon Uriform Commercial Code as amended from time 1o time.

Sacurity Interest. | [Jpon request by Lender, Grantor shall nxecute finnrcing statemants and take whatever other action Is requested by Lender to
putlact and continuo Lender's security intersst iri the: flents and Persoiwd Property. - in addition to recording this Deed of Trust in the real property
recstds, Lender may, al any ime und without turther autharization froir. Grantor, file executed counterparts, copies or reproductions of this Deed
¢l Trust as a financing statament. - Grantor shall relmbursa Lender for 1l expenses incumed in parfacting or continuing this sacurity interest. Upon
chiagd, Granter shall assombio the Personal Poperty in & manner and at a place reasonably convenient to Grantor anid Lender and make it
avrile ble to Lender within threa (3) cays after roteipt ol written demanti ‘rom Lender.

Addnisses. The maling addrestes of Granto? (d3btor) nnd Lende? (secured party), from which information concerning the security interest
grantid by this Deed of Trust may be obtainad (each as roquired by th:e Oregon Unitormn Commetcial Code), are as stated on the first page of this
Dond of Trust. ! i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. rhe fellowing provisions relating to further assuraces and attorney-in-fact are a part of this Deed
of Teust, B :

Furth er Ansurancos. At any timo, and from §ne to tims, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed of celivered, to Lender or to: Leader's designee, and when requested by Lender, cause 1o be filed, recordad, refiled, or
rerocorded, as the case may be, at such times and in such offices and places as Londer may deem appropriate, any and all such mortgages,
chsnds of rust, securlty desds, security agreemunts, financing statemarts, continuation statements, instruments of further assurance, certificates,
and other documerts: as may, in the sole opinlon ¢f Lender, be necossary or desirable in order to effectuate, complete, perfect, continue, or
preserve  (a) the otligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
creatnd by this Deed of Trust as fist and prior fiens on tha Property, v/hether now owned or hereafter acquired by Grantor. Unless prohibited by
taw ot agreed to tho confrary by Lender in wriing, - Grantor shall relm>surse Lender for all costs and expenses Incurrad In connection with the
maiters referred to In this paragraph. ; j :

Attsrney-In-Fact. . il Grantor faila 1o do any ¢l tha things referred 1o in the preceding paragraph, Lender may do so for and in tha name of
Grantor and et Grartor's expense, | For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
off mnking, executing, delivering, fling, recorcing, «and doing afl othar things as may be necessary or desirable, in Lender's sole opinion, to
accormplish the matiers reforred to In the preced ng pragraph. ‘

FULL IPIZR FORMANCE. I Grantor pays &l the Indabtedras3 when due, and otherwise performs all the obligations imposed upon Grantor under this
Coad 0! Trust, Londer shall axecute and delivor to Trustes a requast for full teconveyance and shell execute and deliver to Grantor suitable statements
af termrination of any financing statomeitt on fila evidianciiyy Lender's securlly interest in the Rents and the Personal Property. Trustee a request for full
reconvayatce. Any reconveyance fee raquired by luvy shi ba paid by Granor, if permitted by eppliceble law.

DEFALLY. Each of the {sflowing, at ther option of Lendelnhdl constitute an avent of default ("Event of Default”) under this Deed of Trust:
Defaiit on Indabtedness. Fafure of Grantor o malc any payment whon due on the Indebtadness.

Default on Other Payments.  Fadura of Grantot within the time requirnx by this Deed of Trust to make any payment for taxes or insurance, or any
other paymant necessary fo prevent fiing of or ) eff2:t discharge of any lien. .

Comysilanca Default - Fallure to comply with any othor tarra, obligation, covenant or condition contained In this Deed of Trust, the Note or in any
ol the: Relatad Documants. If such a failure is clrable and | Grantor hat not boen given a notice of a breach of the sama provision af this Deed of
Tust within the precading twebve (12) months, i may be cured {and ro Event of Detauk will have occurred) if Grantor, after Lender sends written
noticn demanding (ure of such faiure: (a) cutos {0 frllure within Rteon (15) daym or (D) i the cure raquires more than fifteon (15) days,
nwrng dlately initiates: stops suticlent to. cure the- Tallire and thereafter continuas and completes all reasonablo and necessary stops sufficlent to
prociice complianch 13 soon as reasonably prottical, '

Broaches, ' Any warranty, repraseiitation or stafiment mada or furnisied to Lender by or on bahalf of Grantor under this Deed of Tiust, the Note
o this Related Documents s, of &t the time mad or fumnishod was, false In any materiel respect.

lngolvency. The Ingolvency of Grantor, appoinimen: of a raceivor for any part of Grantor’s property, any assignment for the benefit of creditors,
the: commancement of any procteding under any “banknpicy or Insolvency laws by or against Grantor, or the dissolution or termination of
Granor's adstence &1 a going business (it Grantor 13 a business). - 3oept to the extent prohibited by federal law or Oregon law, the death of
Gramor §f Grantor 1 an individual) elso shall culstiufa an Event of Dofeult under this Deaed of Trust.

Foradoaurs, ete. (Commencemeit of foreciosura, vitethor by judicial proceeding, self~belp, repossession or any ather method, by any creditor of

Gruyor egninst any of the Properly. However, this subeaction shall not apply in the event of a good faith dispute by Granfor as to the validity or

ross¢ nabloness of the clalm which is tho basty o 819 foreciosure, priwided that Grantor gives Lender written notice of such claim and fumishes
"ot s of a surety hond lor tha ¢laim satistacry 1) Landuor. B

Broay of Othar Ajjresmont. . Any breach by (ramet undar the terms of any other agreement between Grantor and Lender that is not remedied
wihin any prace potiod provided | n, inciuding withaut kmitation niny agreement concerning any Indabtedness or other obligation of Grantor to
Ltnd o, whiather exiiling now or laler. L :
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. £vmumnmmmmr; Asyy of the preceding aAnts omn\\ﬁmfespncmawau of any of the indabtedness cr such Guarnntor

obigaton &F ting under the quarsnty tn & manner setisfictory to Londer, and, _ﬁﬁ dolng 00, curt the Event of Default.

e OF beosn s incotrpetant. Lender, at |ts option, g, bt shadl ot be required o, penmit tire Guarantor's estate to assume unconditionally the

RIGHTS AND REHEDIES ON DUFAULT. Upoit the cocurtet ca of arvy Event of Detult snd ot any Sme thoraafter, Trustes o Lender, at its opﬁon; may
eyprcisg any ona ¢ mom of the {eTowing rights gnd remedict), in sddiion to any othef rights or remadies provided by law:

ta b ; " Lender shall have tho ﬁgf\t st its option without malice to Grantor fo daclara the entire indebtedness immediately due
and prysble, Inclucing ery propaymant pinaly whlch Grantsr wou'd be recuired to pay.

Forsclosura. With respect all or any put of the Reul Proparty, te Trustoe shall have the right to foreclose by notice and sale, and Lender shall
have the fght to foreciose Loy judicial foreciosure, tn el ior ce:30 In accordanco -aith arid to the full extent provided by applicable law. If this Deed
of Trust ia fereclosed by Judicial foreclogure, Lender v4ll t¢ enttipd to a jutgment which will provida that if the foreciosure sale proceeds are
insutficient to satisty the judgrnent, executon may issuq for tha amount of the unpald balance of tha judgment.

UCC Romeciea. With respect to all or any part of tha Peny:nal Property, Loader shall have all the rights and remedias of a secured party under
tha Oregan tJnitorm Comereecial Code. Lo :

Caltect Rents, Lender shal have the right, withou! i1otice: 1o Grantor, o tae possession of and manags the Property and coliect the Rents,
including amounts past dub and unpaid, and apply 1h¢) net procrods, over arx] above Lender's costs, against the Indebtedness. In furtherance of
tHia right, Londer may require any tenant of other usar of the Propetty 1o make payments of rent or use fees directly to Lender, if the Rents are
colectod by Lender, 1 g nder s Granto! rnoy-in-fact to 1s received in payment thereof
in the niarne. of Grantor anvd 10 Nego . Payments by tenants or 0 in response to Lender's
demand shall satsfy the obigatians for which the peymerts are made, wheher or not any propsr grounds for the demand existed. Lender may
gxercise |ta rights under thia subparegraph eithar in persor, by agent, of through a receiver.

t Rocetver, Lendar shall have the right to hav) a secelvar appolinted 1o take possession of all or any part of the Property, with the power to
protoct dngi presove tha Proparty, to operate the Propeny preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, dver end abcia the cost of the rocetvership, against the Indektodness. The tecelver may serve without bond i permitted by law.
Lander's right to the appointment of & raceiver shull exis whether or not the apparent value of the Property exceeds the indebtedness by a
substantial amount. Eingloyment by Lender shait not disciuality & person from serving as a receiver.

Tenanty it Sufferance. it Grantor remalns in possastion of the Properly aftor the Property Is sold as provided above or Lender otherwise
pecomas ontited to posseusion of the Froperty upon deliilt of Grantor, Grar.tor shill become a tenant at sufferance of Lender or the purchaser of
the Proparty and shal, at Lender's option, either (o) pay a rensonabla rentu for the use of the Property, or (b) vacate the Property immediately
zpon tha demand ot Lender, : Lt :

Other Flomedies. Trustoe or Lender shall héve am(«jither dght of remedy pfovlded in this Deed of Trust or the Note of by law.

Noticu o1 Sals. Lender shall qive Graitor reasonable nxtca of the tme and place of any public sale of the Personal Property of of tha time after
which nny private sale or other Intendad disposition of tha Personal Propory Is to be mada. Reasonable notice shall mean notica given at least
ton {10) clays belore tho 3me of the saie of disposiion. Any sale of Petsonal Property may be made In conjunction with any sele of the Real
Propesty. '

Sals of tre Property. To the extant pormitted by Ipplcable taw, Gramor1 hereby waives any and all rights to have the Property marshalled. In
oxercising ks rights and romedies, the Trustee or Lande shall be free to soll all or any part of the Property together or separately, in one sale or by
separaia sales. Lendor shall ba entitled to bid at an/ puklic sals on all or ary portion at the Property.

Walvar; Haction of Rumedias. A wiiver by any party of.a bronch of & prevision of this Dwed of Trust shall not constitute a waiver of or prejudice
tha party's rights othanwiso 1o demand strict comp fanao with that provision or any other provision. Election by Lender to pursue any remedy
providsd in this Doad of Trust, the Nole, In any 1A slatxi Document, or ptovidad by law shal not exclude pursuit of any other remaedy,
oloctan 1o make exparidiures or 1o taka action to perfoiT an obligation of Granter under this Dead ot Trust atter failure of Grantor to petform shall
not eflect Lander's righ! 1o dediaro a detault and 10 (xerc.30 anyf of its remxdies.

Attorneys’ Foas; Exponses. It Lontler institutes uny tuit or action % enforce any of the term3 of this Deed of Trust, Lender shall be entitled 10

recovor such sum as the court may adjudge reasol 1abky as attornays’ fees at trial and on any appeal. Whether or not any court action is involved,

Incumed by Lender wiich in Lender's opiniors are necessary at any time for the protection of its interast or the

art of the incabtedness paysahis on domand and shall bear Interest at the Note rate from the date ot

expondiure untl . ¥is prragraph Include, without fimitation, however subject to any fimits under applicable law,

Lendorn attorneys’ feas whather or.not there s 1 lavsult, including atto krupicy proceedings (including efforts 10 modify or

vacate nny automatic stay of injunctian), appeals nnd £y anticipated post-judgment col n services, the cost of searching records, obtaining

e roparts (Inciuding forociosure reports), surveyars’ reporta, appraisal foes, tite insurance, and fees for the Trustes, 1o the extent permitted by
applicalye law. Grantr also will pay any court cos 13, i1y addition to all other sums provided by law.

Rights of Trustes. Tiuatee shall have all of the 1i{jhts end duties of Lender es set forth in this section.

POWEFIS AND OBLIGATIONS OF TRUSTEE. The folowing provisions refating o tha powers and obligations of Trustee are part of this Deed of Trust.

Powarn of Trustee. In addition 10 ¢}l powars of Trustsy artsing as a mator of law, Trustoo shall have the powur t© take the following actions with
regpoct 10 the Propeity upan the written requoat of Lando and Grantor: (a) joln In proparing and filing a map or plat of tho Real Property,
Including the dedication of sTreets o othor rights 1o the publks; - (b) join In granting any casemont of creating any restriction on the Raal Property;
and (<) join in any subordination or other agroom #nt uffecting this Deed ¢f Trust or the interest of Lender under this Doed of Trust.

Ctlizatons to Hotlty. Trustoo shall not be obligt ted K notity any other party of a pending sale under any other trust deed or lien, or of any action
of proceeding in which Grantor, Lender, or Truslee she!t ba & party, unicss tha action or proceading is brought by Trustee.

Truntro. Trustao shali mest all quatfications rexulrec: for Trugtes unda- applicable law. In addition to the rights and romedies set forth above,
with respect to aft or any pat of this Property, tho Tauslee ghalt have the right 1o foroclose by notice and sale, and Lender shall have the right to
toracicse by fudicial foreclosure, in sther case in’ sccordance: with and 13 the full extent provided by applicable law.

Succtssor Truates, Londer, at Londer's optiof, sy from time 1o tinre appoint 8 successor Trustee to any Trustee appointed hereunder by an

-+ recardad in the offica of the racorder of Klamath County, Oregon. The Instrument shall

{ tho origin! Lender, Trustes, and Grantor, the book and page where

. artd the instrument shall be axecutad snd acknowledged by

LORCT OF 113 BUCCessoms i 1 { tha Proporty, shall succeed to all the title, power, and duties

ctitfa 1ed upon the Tiustee In this Doed of ra for substitution of trustee shall govern to the exclusion of
o ott or provisions lor subattution.
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. HOTICES TO GRANTO!t AND OTHER PARTIES. A}»y tedica Under this Dead of Trust shall be in witing and shall be effective when actually delivered
Sen, it melie d, shal bo deanied effective when dopot ) ko 11 the Unlted Stata mall first class, registerod mafl,
shown how the: beginning ¢f this eed of Trust. Ng‘( paity may change Ity riddress for notices under this Dead of Trust by giving formal wiitten notice
o tha othyx parties, specilying that the purpose of 413 natice la to change the party's addiass. All coples of notices of foreciosura from the hoicer of
© any flien which haa priorly over this Deod of Trust 9hak b sant %o Londet's addroas, es shown near the beginning of this Dead of Trust. For notice
pumonts, Grantor agreen 10 keop Land or and Trusts) ind 3rmedt 2 &l thros of Grantor's cunant nddross.

MISCHLL/NECUS PRONISIONS. Tha fofowing miasallssous provislons i o & part of thls Deod of Trust:

Amendments. Thin [ood of Trust, ogethor will) any Relatad Docurnents, constiutas the entire understanding and agreement of the parties as to
tha mrattars sot forth i1 thin Dead o! Trust. No th'pratbon of or amendmant to this Deed of Trust shall be effective unless given in writing and signed
b_f'm paity or perms sought to bo charged or Lour.c: by the alteration of amendment.

Anvisl Reports. il the Froporly Is used for piﬁpm:n other than Grivor's residency, Grantor shall furnish to Lender, upon request, a certified
staterant 01 net opiriting income received froiri the Property during Girantor's previous fiscal year in such form and detall a3 Lender shall require.
“Net operaing incormo® shall mean af cash recsipt from the Properly less all cash expenditures made in connection with the operation of the
Property. o . Lo

Appllsable Law. This Deed of Trust has boer daollverad to Lender 1nd accepted by Lander In the State of California, Except as set forth

hatelraftar, this Doad of Trust nhall be govomed by, construed 1nd enforced In accordance with the laws of the State of California,

autept and only B the axtent of procedurnl matiers mizated to tha perfoction and enforcement by Lender of its rights and remedles

the State of Oregon. However, in the event that the enfarceabillity or

sstioned, such provision shall be governed by v/ichever applicable

would enlorce such chalieng, cuestioned provislon. The Joan transact] vhich Is avid d by

Ta Hte and this Dood of Trust {(which sscuros the Hol) has beer upplied for, conslderad, approved and made in the Stato of California.

Lurclor heraby walva the right to any Jury trtall In sy action, procoading, or countorclalm brought by efther Lender or Grantor agalnst the
other. : : ' :

Cuptin Hoadings.: Caption haad'b in this Died o Trust are for convenience purposes only and are not 10 be used to interpret or define the
provisions ot this Desd of Trust, |-

Mergor. There shall be no marger of the Interg st o«; astala created by thiz Deed of Trust with any other interest or estate in the Property at any
tima held by or for the benefit of Lander In any ctpacity, without the writtan consent of Lender.

Multple Partles. All obligations of Grantor undkr the Deed of Trust shedl be joint and several, and all referesces to Grantor shall maan each and
avary Grantor. This means that aach of the petsons signing below Is rocponsible for alf obligetions in this Dead of Trust, Whete any one or more
ol tha perties are coiporations or jpartnerships, ‘1 I3 r:ot necessary for Lender to Inquire into the powers of any of the parties or of the officers,
direciys, partners, or agents acting or purporting) to ix:t on their behalf. -

Saverabllity. If a court of compaent jurisdicton firxis any provision cf this Deed of Trust to be Invalid or unenlorceable as to any person or
ciroumstanca, such finding shal not render that provision invalld or unonforceable as to any other persons or circumstances, If feasibie, any such
offanding pravision shalt ba deeme3 to be modfied t3 ba within the limits of enforceability or validity; however, if the offending provision cannot be
so o dified, it shall be stricken and &l other provisiors: of this Deed of Trust in 21 other respacts shall remain valid and enforceable.

Succtssorn and Asslgns. Subjeit to the fimilitiore staled In this Desd of Trust on transfor of Grantor's interest, this Doed of Trust shall be
bincing upen and Inuns 1o the benefit of the pardss, thalr successors and assigns, if ovinership of the Property becomes vested in a person other
than Grantor, Lendar, without notics 1o Grantor, 1nay cleal with Grantor's ferance to this Deed of Trust and the Indabtedness by
way of forbaarance or axtension without releasing) Growntor from the obligations of this Deed of Trust or llability under the Indebtedness,

Tuna |s of the Essence. Time Is of the essenco In the performance of this Deed of Trust.

Watvers and Consants, Lender shall not ba deerred to have waivod any rights under this Deed of Trust (or under the Related Documents)
uniess such walver is in writing and signed by Laiider. No dafay or omission on the part of Lender in exercising any right shall operata as a waiver
of such right or any other right. | A \vaiver by any pary of a provision of this Doad of Trust shall not constituta a waiver of or prejudice the party’s
right otherwise to demand strict compiiance with thet provision or any. other provision. No prior waiver by Lender, nor any course of dealing
Bolweon Lender andi Grantor, shal! constitute a wal ot of any of Lendor's rights or any of Grantor's obligations as to any future transactions.
Whantver consent by Lender Is roquired In thky Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continting consent to' subsequent instances whot 8 such consant is required.

COMMERC IAL DEED OF TRUST. Grarttor agrees vdth Laider that this Deod of Trust s a commercial deed of trust and that Grantor will not change
the uso of the Property without Lender's prior wiittan consert, : :

%Ekgii 1s?:RA NTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIORNS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

Gmm:l
2.

L Ay
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'N Dl‘.[ IDUAL ACJ(NOVJLEﬁGMENT
sTATE OF (b oo }
o Y g TRUDIE DURANT
comrvor__ AV maihs ) : NOTARY PUBLIC - OREGON

My Commlagion Rw,n.:a_...;.

)

On this 'day before me, tha undersigned Notary Pubiic, personally appabmd Charles W. Blaggl, Peggy J. Blaggl, Jack Sparrowik, Beverly F.
Sparrovrk, Erie B, Newull, Jenine M. Naweli, Matdiow C:, Blaggl and Kimberty A. Blagg, to ma known 10 be the individuals described in and who
exavz‘nsd the Doasd of Trust, and ecknowiedged that they tigned the Dead af Trust as their free and voluntary act and deed, for the uses and purposes
thereln me ntioned. : :

Givan unclsrmy hand and officlal I this L fi s da}of /Qun,u a9 S0 |
By %u//’,m o Euﬁ ‘ : nesiaingat Ll umatl Pu (e, (hgrnd

Notary Pualic In and for the State of A (_{/{1 ) 14y commission expires 9%1’0/ z2

REQUEST FOR FULL. RECONVEYANCE
(To ba used oniy when obligitons have besn paid in full)
To: : SRR Trusteo

The undartigne! is the legal owner and! holder of alf Indet:tecness securad: by this Deed of Trust. Ali sums secured by this Deed of Trust have been
fully pald! and satisfied. You are heraby cirected, upen piment to you of 2ny sums owing 1o you under the terms of this Deed of Trust or pursuant to
any applictble statute, to cancel the Nole securad by this Deed of Trust (which Is delivered io you together with this Deed of Trust), and 1o reconvey,
without vravanty, to the pa:ties designa'nd by the tetms of this Deed of Tret, the estate now held by you under this Deed of Trust. Please mail the
reconvuyarce and Related Documents i: FE 3 : :

3

Date: . . ; 3 Baneficlary:
o i ; : H By:
Its:

LASEZRPRO(Im) Ver. 3,102 (e} 1980 cFl Bankers Soma Group, Inc, Altd 3 1ts resorved,
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DESC:RIFI‘ION OF PROPERTY

:tg 'R:e foll«oﬁd.ng deé'cribed ze pro‘perty uituate in Klanath County, Oregon:

‘rownship 37 South R.auge 10 L.,ast of thn willamette Meridian
, Sec*ion 14: »‘W«}Sﬂi
~ Section 15: MIANW 14, NELSED | ]
' Section 23: SE{11EL, EYSE}
. Sectilon 24: ! K '
- Seetrdon 251
Sectlon 26: |
Seetion 35:
Sec“tion 36: ,’3'

Tomship 37 South, Range l.l‘r East of th= Willanette Meridian
y Section 32z H}SE} {

Township 38 South, Range 10 mst of tha Villamette Meridian
‘ Section 12” NEE, E{}AW{ NE$SEY ¢

Township 38 South. Range - ll{ Eaat: of tho Willamette Meridian
: secf don . 6: o } t. IDts 4 Sn -6 and 7
[E{5WE, sﬂ»sz{L :
Seci:iion 7: Govemmwnt;; Lots 1, 2, 3 and 4,
- - WiE},- S)H‘NL{, E&Wi, EanEf, NE{'NE*}
Section 8: i :
Sect:fon 17: ' :
Sect:ion 18: _Govermment! Lots 1 and! 2, NE}, EiNWL
Sect:fon 20: = SWiNE}, WWi, Niswi, w :SE}, SE}SE}
Section 21: ' Siswi,. ‘Wi“Ef
Section 27: |SINE}, 1iSPt, SEiSW, EXCEPTING THEREFRGH that portion
o * “of the ‘FHM!‘} and sziuw} conveyed to Oregon-California &
'ﬁEaatern Rallway Co. by deed recorded November 4, 1927 in
L .Book 79 'at page 56. S
Section 28: ' Wi, NE‘}-N’*, SE} -
Section 29: ENE*, szi-m& E}Sﬂ*
- Section 32: NZ}NW%]




appeared before me in San Joaquin

Jack ‘parrowk 5nd BeVelly F. Sparrowl

Countv on May 29 1990 ofwttness thc1r signatures on this Deed of Trust

-

C‘%/YLU{ c[ £ 0 O///ﬂjﬂl
Woﬁ@9 /99,

Date
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OFFICIAL SEAL ¢
CHIRHELL AL ANIES |
NOTARY FUBUC - CALY CRAN
SAITJOAQUNCOLTY: | -
WYy Cormn. Explires July 13, 1992
Taa e ol Sitan)

' STA.’HZ OF OREGON COUNTY OF KLA MAI H 88,0 1
i i
Klamath Cc»unt:v Title Co. the 14th day

Fﬂ(.d 1or n.cord at requcst of ! ,
: Jum. :“A.D, I9 90' at 10257 - i o'clock AM., and ‘duly recorded in Vol. ____ M90__,

of : ST Mortza”&s____ o Page 111580 .
SN PN -Evelyn:Biehn . County Clerk
By Q 7 I I a4V IJ’JQ(/r,/)eA 30




