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' THIS DEED OF TRUST (“Security Instrument”") is made on . Jume 15 ,1990
The grantor is o E IR EE TN E

" BRUCE R. PHILLIPS and CINIY L. PHILLIPS, husband and wife

(“Bérrower"). The trustee is

. MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY, an Oregon Corporation (*“Trustee”). The beneficiary is

. 'BASIN LAND AND HOME MORTGAGE, INC., an Oregon Corporation ’

which is organized and existing under. the laws of Klamath County Oregon , and whose
_address is - 950 Klamath Avenue,: Klarmath Falls,: Oregon 97601

ot : : Lo . ‘ (“‘Lender’’). Borrower owes Lender the principal sum of

. FIFTY EIGHT THOUSAND EIGHT EUNDRED FIFTY FOUR AND NO/100
Dollars (U.S. $ 58 +854.00; ' ). This debt is evidenced by Borrower’s note dated the same date as this Security
Imstrument (*“Note’), which provides fior monthly payments, with the full debt, if not paid earlier, due and payable on
July 1, 2020 .. .'This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advenced under paragraph 6 1o protect the security of this Sacurity Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instruniznt and.the Nate, For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with the power of sal ;a. the following described property located in
S . ‘ : N | : ) Klamath County, Oregon:

' Lot 5 in Block 5 of HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS, accordinmg
co the qffiéial plat the’ffeoi:‘: ‘on file . in the office of the County Clerk of
B ‘;Kla:h’zicthounty', ”Qljr‘egon.

. Property Address: 1939 Lowsll Street
i . Klamath Falls, OR -97601

| Tax Account Number: 3809 019AA 00500 Key 186603

#:hich has the ‘address of /1939 Lowiel_l Street, Klamath Falls [Street, Cityl,
Or:gon ‘97601 o ‘ © - [ZIP Codel, (¢ *Property Address’');

17 TOGETHER WITH all the impm\lieménts now or hereufter erected on the property, and all easements, rights, appurtenances,

re nts, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

property. All replacements and additiens shall also be covered by this Security Instrument. All of the foregoing is referred
10 in this Security Instrument as the tsProperty.’” ‘

BORROWER COVENANTS that Borrower is lawfu ily seized of the estate hereby conveyed and has the right to mortgage,

§

grant and convey the Propcrty and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

oL Paylﬁiﬁn: of Princlpal. lnlen;i and Late Chargé,z Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Paymentj.i of Taxes, J[nsnrince' and Other Charges. Borrower shall include in each monthly payment, together
" with the principal and interest as set forthinthe Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property; (b)leasehold payments or ground rents on the Property, and (c) premiums for

- insurance required by paragraph 4. [
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Each rnonthly installment for items (a), (b); and (¢} ¢hall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender; plus an amount sufficient to maintfin z;u'additional batance of not more than cme-sixth of the estimated amounts.

The full annual amount for each item shall be ticcunutated by Lender within a‘period ending onc inonth before an item would
become delinquent. ‘Lender shall hald the amou nts ;olleczed in trust to pay items (a). (b), and () before they become delinquent.

If at zny time the otal of the payments held by Lender for iteirs (a), (), and (€}, together with the future monthly payments
for such items payable to Lender prior to the due: dates of such items, exceeds by more than one-sixth the estimated amount
of payments required o pay such jitems when due, and if paymernits on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated paynients or credit the excess over one-sixth of the estimated payments t0 subsequent
paymcm.s‘ by Borrower, at the option of Borrower. 1f the total of the payments made by Borrower for item (), (b), or (c)
is insutficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, «Secreary’” means the Secretary of Housing and Urban Development of his or her
designec. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium, If this Securily Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insuraace premium, then cach monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium ta be paid by Lender (o the Secretary, of (ii) a monthly charge instead of a mortgage
insurasce premium if this Securily Instrument is held by the Sceretary. Each monthly installment of the mortgage insurance
premhim shall be in an amount sufficient to accumutlate the full annual mortgage insurance premium with Lender onc month
prior:to the date the [ull annual mortgage insutance premium is due 10 the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall b in en amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note: L

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢) and any morigage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
1o Borrower, Immediately prior to a foreclosutc sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all instaliments for items (a), (b), and (©)-

3. Application of Paymenis. All payfaents under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premum (0 be paid by Lender to the Secretary or to the monthly charge by the Secretary

instead of the monthly mortgage insurancé premiwm, unless Borrower paid the entire mortgage insurance premium when this

Security Instrumernt was signed; RN RIS :
Second, to any taxes, special assessments, 1éaschold payments or gro und rents, and fire, flood and other hazard insurance

premiums, as required; o /

‘Taird, to interest due under the Nots;

§§)urt11, to amortization of the principat of the Note;
Fifth, to late charges due under the’ Noie.

4. Fire, Flood and Other Hazard Inmrance, Borrower thall insure all improvements on the Property, whether now in

existence or subsequently erected, againstany hazards, casualties, and contingencies, including fire, for which Lender requires

. insurance. This insurance <hall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, ‘whether now in existence or subscquently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
rencwals shall be heid by Lender and shall i «clude loss payable clauses in favor of, and in a form acceptable to, Lender.

“ Jn the event of loss, Borrower shall give Lender immediate notice by maik. Lender may make proof of loss if not made
promptly by Borrower, Each insurance ¢ompany concerned. s hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrow ¢er und 10 Lender jointly. All or any part of the insurance proceeds may be applied
by Lender; at its option, either (a) to lhgiruiuction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the crder in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
ol repair of the damaged property. Any’applicaticm of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or.change the amount of such payments. Any excess insurance
proczeds over an amount required to pay ali outstanding ir.debtedness under the Note and this Security Instrument shall be

paid to the entity legally en‘.?tled theretd. .

. +In the event of foreclosure.of th‘ts;(Seéurity Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

.5, Preservation and Mauintenance 0f the Property, Lenseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Pro perty or allow the Property to ceteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant ¢r abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with

the provisions of the lease. |f Borrowet accuires fee title to the Property, the leasehold and fee title shall not be merged unless
L_cnder agrees to the merger in writing-

6. Charges to Borrower and Prote¢ lion of Lender’s Rialats in the Property. Borrower shall pay all governmental or municipal
churges, fines and impositions that are: not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. 1§ fzilure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request: Borrower shall promptly furn ish to Lender receipts evidencing these payments.

If Borrower fails to mal:e these payments OF the payn{cnts required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Secut ity [nstrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a’proceeding in \)ankrhpt(:y, for condemnation or 10 enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of ‘taxes, hazurd insurance and other iteins mentioned i Paragraph 2.

: A{hy ameunts disbursed by Lctz?!cr under this Parngraph shall become an additional debt of Borrower and be sccured
by this Sccurily Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediatzly Cue and payable.

. * 7. Condemnation. The proceeds of any award or ‘claim for damages, direct or consequential. in conncction with any
condemnation or other taking of any part of the Propery, or for conveyance in place of condemnation, are hercby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
. Security Instrument. Lender shall afiply such proceeds to the reduction of the indebtedness under the Note and this Security

Instrument, firsttoany delinquent a1 nounts applicd in the order provided in Paragraph 3, and then to prepayment of principal.

s
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\ny application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which

re referred to'in Earagiabh 2, 0r charige the amount of such payments. Any excess proceeds over an amount required to
pay all outstanding indebiledness under the Note and this Security Instrument shall be paid to the entj ty legally entitled thereto.

8. Fees. Lender may collect fci-’; ,arild,chﬁ:trges autharized by the Sccretary.
9. Grounds for Acceleration 0!‘?D !

() Dél'pull. Lender may, excep 15 limited by regulations issued by the Secretary in the case of payment defaults, require
immeodiate payment in full of ali sums securec by this Security Instrument if:

(i) Borrower clefaults by Slailing to pay in full any monthly payment required by this Security Instrument prior to
or'on the due date of th: next monthiy payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument. i “

(b) Sule Without Credit Apptfbv:ﬂ. Lender shall, with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security  Instrument if:

(i) All or part of the Property is sold or otherwise transferred (other than by devise, descent or operation of law)
by the Borrower, I : :

(i} The sale or other tramifer i pursuant 1o a contract of sale (or by deed, if there is no contract of sale) executed
n¢ later than 12 months (24 mionths if the Property is not the principal or secondary residence of the Borrower)
after the date on which (his Security Instrument is executed, and

(it} The credit of the purchaser or grantee has not besn approved in accordance with the requirements of the Secretary.

~{e) Nu Waiver. If circumstances oceur that wou'd permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secri:)mrvyﬁ In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaulls to require immediute payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower hai a right to be reinstated if Lender has required immediate pavment in full because of
Borrower’s failure to pay in amount Jue under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
ta bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
fozeclosure costs and reascnable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not requir¢d immediate payment iri full . However, Lender is not required to permit reinstatement if: (1) Lender has accepted
‘reinstatement ifter the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Relleased; Forhearnnce By Lender Not 2 Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required
to.commence proceedings against any siiceessor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Inst runient by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in:exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy. - i ! i

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisians of paragraph
9.b. Borrower's covenants and agreenients 'shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the termis of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

~any accommodations with regard to the term’ of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of arother method. The notice shall be directed to the Property Address
or any other address Borrower designatss by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
adcress stated herein or any address Len der designates by notice to Borrower. Any notice provided for in this Security Instrument

.shall be deemed to have been given 10: Barrower or Lender when given as provided in this paragraph.

.-+ 14. Governing Law; Severability. This Security Instrument shall be governcd by Federal law and the law of the jurisdiction
in \vhich the Property is located. In the cvent that any ‘pravision or clause of this Security Instrument or the Note conflicts
with applicable Iaw, such conflict shall not: affect other provisions of this Security Instrument or the Note which can be given

"effect without the conflicting provisiori, To this end the provisions of this Security Instrument and the Note are declared to
be severable. i i

»

1 15, Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

£ 16. Assignrent of Rents. Borrower uncenditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender cr Lender’s agents to collect the rents and revenues and hereby directs cach tenant of the Property
1o pay the rents to Lender or Lender’s ageits, Flowever, prior to Lender’s notice to Borrower of Borrower’s breach of any
covenant or agreement in the Security lastrument, Borrower shall collect and reccive all rents and revenues of the Property
as teustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional sccurity onlyi . , ,

i1 If Lender gives notice of breach to. Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for

benefit of Lend:r only, to be applied 1 the sums secured: by the Security Instrument; (b} Lender shall be entitled to collect

and receive all o4 the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender

ar Lender’s agent on Lender’s written' demand to the tenznt. -

. Borrower has not executed any prior assignment of the rents and has not and will not perform any-act that would prevent
Lender from exercising its rights under this paragraph 16

¢+ Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
ta Borrower. However, Lender or a judicially appointed feceiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or-invalidate:any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the tebt secured by the Security Instrument is paid in full,

3
i
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; . 7. Fi on:closun: Procedure. 11 Lendcr.yrequ‘ immediate [pmment in full under paragraph 9, Lendcr may invoke the power
“of sale and nny oiher remedies provided in thid paragraph 17, including, bul not limited to, reasonable attorneys’ fees and
costs of- title evidence. : : : .

l’(! Lender invokes the power ae)f sule, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any piirt of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by upplicable law. After the time required by applicable law,
Trustee, without demand on: Borrower, shall scll the Property at public auction to the highest bidder at the time und place
‘and under the terms designatcd in the notice of sele in one or more parcels and in any order Trustee determines. Trustee may
postpore sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its desipnee may purchase the ]’vopcr(y at any sale.

'l rastee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed

or lmphed The recitals in the Tnv tee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee

~ shall apply the proceeds of tie sal: in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable

Trustee’s and attorneys® fee; (b) li) all sums secuved by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it. Pt :

-18. Reconvey:mce. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrenderthis Security Instrument and all notes evidencing debt secured by this Security Instrument
to Trustee. Trustes shall reconvey the Property. without warranty and without charge to the person or persons legally entitled
to it. :Such person'or pcrsonsf‘ shall pay any recOrdation costs.

19. Subsmutn Trustee. Lend 2T Ay from time to time remove Trustee and appoint a successor trustee to any Trustee
appoml ed hereuncler. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
" conferred upon Trustee hercin ard b) apphcabh, law,

10. Use of Properly The P'x opertv is not curremly used for agricuitural, timber or grazing purposes

11 Attomew Fees. A used in this Secunt\ Iastrument and in the Note, “‘attorneys’ fees” shall include any attorneys’
fees awarded by am appellalt court.

;" Riders to lhxs Securi t) lrstrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the coveiiants of cach such rider shail be mcorporated into and shall amend and supplement the covenants
and agr sements of this Secunty I trument as if th° rider(s) were in a part of this Security Instrument. [Check applicable box(es)]

D Condomxmum Rlder Bl D Adjustable Rate Rider ] Growing Equity Rider
D Planned Unit Dc velopmcm Rlder [:] Graduated Payment Rider (] other

ny SIGNING BELOW, Bonower accepts 2\”‘nd’agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

v‘Witnke':?“ée’s:’ : i : SR ﬁﬂd{z,/r ,g% (Seal)

BRUCE R. PHILLIPS

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

Page 4 of 4

' STATE:DF QBF.«GON, B § Klsnath | , County ss:
On“thxs o 351;13 . , 19 g0 , personally appeared the above named

and acknowledged
voluntary act and deed.

. My Commxssmn prlreS' / / ///(f / 9]/ ‘ L : /P(/(/d/

Notary/ubhc for Oregon

REQUEST FOR RECONVEYANCE
TO TRUSTEE:
The undersigned is ihe holc[u of the note or notes secured by this Deed of Trust. Said note or notes, together with all
- other.indebtedness secured by thl‘» Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
“and-this Decd of Trust, which are delivered hercby, and to reconvey, without warranty, all the estate now held by you under
- this E)ccd of Trust to the penson or ‘parsons lex,ully entitled thereto.




RIDER NUMBER ONE

|| FHA CASE NUMBER: __ 431-2454986-703

NEW MORTGAGE PROVISTON

. The mortgagee shall, if permitted by gpplicable law and with the prior approval

. of the Federal Housing Comnissioner, or his or her designee, declate all sums
secured by this mortgage to be immediately due and payable 1f all or part of the
property is sold or otherwise transfetred (other than by devise or descent) to a

.., purchaser or grantee who! does not occupy the property as his or her principal or

. secondary residence, or to a purchaser or grantee who does so occupy the property
but. whose credit has not bz2en approved in accordance with the requirements of the

'l Commissioner.

" SALE WITHOUT CREDIT APPROVAL

Lender shall, if,permittéd by app]ibaﬁle law and with the prior approval of the
- Secretary, . reqiire immediate payment in full of all the sums secured by this

 Security Instrument if:

(1):,A11 or p#rt of Ehe;Property 1g otherwise transferred (other than by devise
or desgcent) by thefnorrower, and

(2) The Property is not occupied by the purchaset or grantee as his or her
~primary or secondary residence, or the purchaser or grantee does so
[-occupy the Property ‘but his ot her credit has not been approved in
-accordance withfghé requirements of the Secretary.

1

STATE OF OREGON, | | | 17 .
" County of Klamath %% 1 TN L ' 6/2(6&//{% 6/15/90
LR et ! SIS I BORROWERBRUCE R. PHILLIPS DATE

Filed for rcqérd at,;*équcst of:

' Mountain Title Co. 1R

. onthiy' _15th _day of __June  AD. 19 90__ Ce o) Ao Ny €ad) 6/15/90
coat 13215 1 oclock i _AM. and duly recorded - €0:-BORRGWER  C L. PHYLLIPS  DATE
CinNol __MI0___ of Mortgages Pige 11727 .

. Evelyn Biehn CommtyClerk ;| | = .

$28.00 S




