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‘‘return to:’Klamath First Federal
: 540 Main Street
la_Klgggth Falls, OR 97601

lspl # Abave This Lmt For Recordm( Data}l.

;\;

]DEED OF TRUST

... (“Trustee™). The beneficiary is
, which is orgamized and existing

3 ( ‘Lender™).
IBorrower owes Lender the principal sum of
T Dollars (U.S. § ). This debt is evidenced by Borrower’s note
dated the same date as this Sccurity Instx um cm ("Note % ]'llCh provxdes for monthly payments, with the full debt, if not
: pmd earlier, due and payable on ... S BV 2 L4 02 e T e ee e This Security Instrument
secures to Lender: :(a) the repayment of the; debt evndenced -by the Note; with interest, and all renewals, extensions and
modifications;(b) .the payment of all oth:r sums, with interest, advanced under paragraph 7 to protect the security of this
Secunly Instrumient;- (c) the ‘performance: of Borrower's coverants and agreements under this Security Instrument and the
Note; and.(d) the repayment of any futu re.zeivances. with interest thereon, made to Borrower by Lender pursuant to the
pangmph below (“Future Advances™). FIUTURE ADVANCE% Upon request 10 Borrawer, Lender, at Lender’s option prior
1o {ull reconveyance of the property by Truste? to:-Borrower, mLy make Future Advances to Borrower. Such Future Advances,
with interest thercon, shall be secured by lhu Deed of Trust when evidenced by promlssory notes stating that said notes are
secured hereby.: For.this purpose, Bormwer :rrcvocably grants and conveys to Trustee, in trust, with power of sale, the
following descnbed property Jocated. in L. REamabhl i County, Oregon:

SRR
B

.u

Lot 20, Blo:..k 3, FIRST ADDI’I‘[ON ’1‘0 BANYON ’ARK TRACT NO. 1087, according to the
official pla*‘ t:hereof on: file i) the off:l.u2 oE the County Clerk of Klamath County,
tOrLgon. ‘ /

'Acffc‘c. #39@1970(1&55-036'00 S ‘Key #571‘562' :

"UNDER OREGON LAW, MOST AGREIZHENTS, PROWISES AND COMMITMENTS MADE BY US AFTER
THE 'ESFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE

NOT. FOR PERSONAL, FAMILY OR HOUSEZOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESID"NCE MUST BE IN WFJ.TING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

Klamath Falls

B . wh‘ch has the address of
(i)

Ox,:gon 97603 ' (“Pmperty Address")
5 : (i [an COCE] .

TOGrT!n R WiTH all the improveraents nnw or l'ercaﬂur ercucd on the property, and all easements, rights,
amur(cnancu. ‘rents, royalties, miner), ol and gas rights and profits, water rights and stock and all tixtures now or
“hereafter a part of the property. All replii s und additions shall also bc covered by this Security Instrument. All of the
forcgomg is rcfarnd to in thls Security El\strumcnl as the “Propcny )

BORRO\VLR COVEW\NTS that B«)rr@\ver is lawfully suised of the estate hereby conveyed and has the right to grant
) und convey the Property and that the Propsrty.is unencumbered, except for encumbrances of record. Borrower warrants
'und will defend generally the title to the *Pm:acny against a l claims and demands, subject to uny encumbrances of record.

Tms SIIC RITY INSTRUMEX\T Y s uniform u)venants for national use and non-uniform’covenants with
]muted varmnon b) Junsd tion to consmu a umform urity instrument covering real property.
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Borrower sha)| promptly pay when due
arges due under the Note,

Y Lénder, Borrower shall pay

full, a sum (“Funds™) equal to

er this Security Instrument; (b) yearly

rd insurance premiums; and (d) Yearly

. Lender may estimate the Funds due on the

‘ The Funds shall be'held inan ituti e deposi i ins a federal or
state agency (including Lender jf Lender is such an institution). Lender shal| : pay the escrow jtems,
- . Lender may not charge for holding and applying the Funds, ¢ escrow items, unjess
- Lender pays Borrower! intrest
- Lender may agree in \yritir
requires interest to be jaid, y
- shall give to Borrower, witl A1nua of the Funds sh
“-purpose for which each deti 1 Funds are pledged
« this Security Instrumeny. -+ ¢
; f the amount ol'the: Funds helq b,
“the due dates of the escrow j
: at Borrower’s o . it i ‘ yments of Funds. If the
‘ i i shall pay to Lender any

: Upon: payment i, fu)j of all sums secured
any Funds held by Lender. If under

than immediately prior (o the

application as a credis agninst the sums

7 3. “Application of' Payments, i i all payments received by Lender under
Paragraphs i and 2 shal| be applied: firs } i s d, to prepayment charges due under the
Note; third, tg amounts puiyabie under paragraph 2; fourth, to interest due; and last, to principal due,

o4, Charges; Liens, - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atthin priority over tlijs Security Instrument, ang leasehold Payments or ground rents, if any.
Borrower sha pay these Obligations in the manner provided in paragraph 2, or if n anner, Borrower shall
pay them on tj me directly tothe person o er shall promptly furnish to Lender all notices of amounts
t0 be paid under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the Paymenrs,

Borrower shal] prompt|y discharge any lien which has priority over this Security Instrument ynless Borrower: (a)
agrees in writing to the paymen: of the obligation secured by the lien in a manner acceptable to Lender; ( b) contests in good
faith the lien by, or defendsi against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the: lien or forfeiture of any part of the Property; or (¢) secures from the holder of the Jien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the: Property is subject to i/ ljen which may arfain priority over this Security Instrument, Lender may give Borrower 3
notice identif’yimg the lien. Dorrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice, R :

i 5. Hazard Insurance, ‘Borrower shaj) keep the improvements now existing or hereafter ¢€rected on the Property
insuired against loss by fire, hazards included witkin the term “extended coverage” and any other hazards for which Lender
Tequires insurance, T his irsurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrie;s providing’ {he Insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. s L

. All insurunce policies ang renewals shall be acceptable to Lendér and shall includéiassiandarq mortgage clause.
Lender shajj have the right t) hold the policies and renewals. 1f Lender requires, Borrower shal] Prompily give to Lender
all receipts of paid Premiums and reneyyal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender. Lender m &Y in:ake proof of loss if not made promptly by Borrower.

. Unless Lender and By frotker otherwise agree in writing, insuranc
of the Property damaged, if the restoration ‘or repair i
restoration or repair is 7ot econoraically feasible or
applicd to the sums secured by this Security Ins;

s the Propc*hy,;

this Secuii

© when the notice isgiven.. . :
.+Unless Lenider and Borrow:r otherwise
Postpone the due date of the monthiy pay , ) :
under paragraph 19 the Property is acquired by Lender, Borro i ici Proceeds resulting
from damage {0 the Property prior 1o the acquisition shal| extent of the sums secureqd by this Security
Instrument Emmedi,alely prior ta the acquisition,

6. Preservation and MV rty; . shall not destroy, damage or substantially
change the Property, alj +Pr i it w, is Security Instrument is on 4 leasehold,
Borrower shall comply with the pro e lease, i fee title to the Property, the leasehold and
fee title shall not merge unless [sndsr agreesto the m €rger in writing,

1. Protection of Lender’s Rights in the Property; Mortgage Insurance. ff Borrower fails 1 perform the
covenants and agreements contained in this Security, Instrument, or thereisa legal Proceeding that may significantly affect
Lender's rights in the Property (such aq A proceeding in bankruprcy, probate, for condemnation or to enforee laws or
regulations), the r 1and pay for whatever s necessary to protect the valye of the Property ang Lender's rights
i ions may include paying any sums secured by a lien which has priority over this Security

payirg re and entering on the Property to make repairs. Although

al debt of Borrower secured by this

Security Instrument. Unless Bortower ang Lender agree to other terms of payment, these amounts shal] bear interest from

the date of disbursement at the Note'rate and shal] be payable, with interest, upon notice from Lender to Borrower

fequesting payment, 1 . | N o ' : - : e
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If [éxfnder rcquig'é;d mortgage in.éuranp:c as a condition of muking the loan secured by this Security Instrument,
Do rower shall pay the premiums requir ain the insurance in effect until such time as the requirement for the

i.- insuiance terminates in nccordance with Borrower's and Lender’s written agreement or applicable law,

, 8. lnspection. ' Lender of its g ¢ reasonable entries u
shall give Borrower notice at the tim2 I pri ¥ pecifying r .
; 9. Condemnation, The preceeds of any award ‘vr claim for damages; direct or consequential, in connection with
any condemnation ‘or ofher taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
- assigned and shall be paid to Lender- : ' ; :
In the event of a total taking’ of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then du h any excess pai I taking of the Property,
.+ unless Borrower and erwise apree in writi ! i i shall be reduced by
~i the amount of the proce:ds multiplied by the following fraction: (a) the to ecured immediately
* before the taking, divided by (b) the {zir market valye of the Property immediately before the taking. Any balance shall be
paid to Borrower, e :
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 4 claim for demages, Borrower fails to respond to Lender within 30 days after the date the notice is
‘given, Lender is authorized to collect and pply the proceeds, af its option, either to restoration or repair ofthe Property or
20 the sums sicured by this Security I1istn; ment, whether or not then due. )
‘ Unless Lender and Borrower otherwise agree in writing, any application of proceeds 16 principal shall not extend or
postpone the due date of ¢ he monthly payrients referred t¢in paragraphs 1 and 2 or change the amount of such payments.
; 10. Elorrower Not Released; Forvearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the siums secured by this Security Instrument granted by Lender to any successor in
. “interest of Borrower shall nhot operate to release the liabil ity of the original Borrower or Borrower’s successors in interest.
" Lender shall not be required to commence proceedings against any successor in'interest or refuse to extend time for
Fayment or otherwise modiify amortizition of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower*s successors in intersst. Any forbearance by Lenderin exercising any right or remed y
~;shall not be a waiver of or preclude the exercise of any right or remedy.
11. Suecessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

xcurity Instrument shall bind and he successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 7. Borrower's covenants and agreements shall be jointand several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower 's interest in the Property unider the terms of this Security Instrument; (b) is not personally obligated to pay
tke sums secured by this Security Instrument; ¢ ther Borrower may agree to extend,
modify, forbear or make any accomm ith 1 3 1 i rity Instrument or the Note without

‘that Borrower's consent. : ;
© 12, Loan Charges.”' Ifthe loati secured by this Security Instrument js subject to a law which sets maximum loan

charges, and that law is finally interpretedd so that the interest or other loan charges collected or to be collected in
<onnection with the loan eéxceed the permitted limits, the: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the piermitted limit: and {b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrovwer. Lender mzy-choose to make this refund by redicing the principal owed

“under the Note of by making a direct payment to Borrower_If a refund reduces principal, the reduction will be treated as a
partial prepayment without A0y prepaynient charge under the Note.

o 13. Le(;islation‘Affecﬁng Lender's, Rights, If enactment or expiration of applicable laws has the effect of
rerdering any provision of the Note or this Security Instrument unenforceable aceording to its terms, Lender, at its option,
may require immediate payment in full of &l sums secured by this Security Instrument and may invoke any remedies
permitted by pa fagraph 19.1f Lender exrcises this option, ILender shall take the steps specified in the second paragraph of
paragraph 17. :

j 4. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mai]. ble law requires use of another method, The notice shall be directed to the
Preperty Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be given by
first class mail to Lender's add d inor: L ignates by notice to Borrower, Any notice
pravided for in this Se ' i i
i this paragrapli. N 7o
b, Governing Law Severability; This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Praperty is located: In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicabla law, such'conflict shall not affcet other provisions of this Secirrity Instrument or the Note
which can be given effeet without the conflicting provision, To this end the provisions of this Security Instrument and the
Notz are declared to be severable. IR (A '

S [ Borrower's Copy. Borrowey! shall be given one conformed copy of the Note and of this Securit ¥ Instrument.

17, “Transfer of the Property o h_Bteneﬁcialk Interest.in Borrower. If alt or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Eorrower is sold or transferred and Borrower is not a natural
persan) without LLender's prior written consert, Lender may. at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option skali not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Itistrument. :

" If Lender exercises this option, Letider~hall give Borrower notice of acceleratio ices > 2 period
ofnot less than 30 days from the date the notice is delivered i Jithin whi must pay all sums secured by
this Security Instrument, If Borrower fails 10 pay these sums prior to the expiration of this pericd, Lender may invoke any

remedies permitted by this Security Instruinen| without further notice or demand on Borrower.

18. Borroirer's Right to Reinstatc If Borrower mecis certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument d scontinued at any fire prior to the earlier of: (a) 5 days (or such other period as
applicable faw may specify for reinstatemint) before sale of i Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgmen: enforcing this Security Insteument. Those conditions are that Borrower:
(2) pays Lender all'sums which then wollld be due under this Security
oceurred: (b) cures any defaull of any othie cOVenints ‘or, agreements;

Secarity Instrument, including, but not lifnited! to. ble h action as Lender may
reasonably require to assire tliat the lien of this Sééurity‘lns;}mment, Lender's rights in the Property and Borrower's
obligation to pay. the sums secured by fijis Secuirity Instrument shall’ continue unchanged. -Upon reinstatement by

Borrower, this Security Instrunient and the obligations secured hereby shall remain’ ully effective as if no acceleration had
occurred. However, this right to reinstate shail notapply in the cise of acceleration under paragraphs 13 or |7. g
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cct ; em ower prior to acceleration following Borrower’s
breach of any covenant or'dijr 1t in this Security Instrument (but hot prior to acceleration under paragraphs 13 and 17
unless applicable’law. provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) = date, not less {han 30 days from the date the notice is given to Borrower, by which the défault must be cured;
and (d) that failure to cure the dzfault on or before the dute specified in the notice may result in acccleration of the sums
secured by this' Sccurity Iastrument and sale uf’ the Property. The notice shall further inform Borrower of the right to’
reinstate after ucceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrawer to acceleration and sale; If the default is not cured on or before the date specified in the notice, Lender
at ity option may require immediate payment in full of all sums sccured by this Security Instrument without further
demand and may invoke the povier of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurrod ir pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees nnd costs of title evideace,

' If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in whith any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borroiver and to other persons prescribed by applicable law. After the time
required by applicable law, ‘Trustee, without dem:and on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place ,afld_ under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously schetluled sale, Eender or its designee may purchase the Property at any sale:

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply (he ]i‘rbceeds of the szle in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustce's 3ad attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legully entitled to it, - : '

- .20. Lendor in Possetsion. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person. by agent or by judi¢ially appointed recsiver) shall be entitled to enter upor, take possession of and manage the
Property and to'collect the rent; of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payroent of the costs of ‘management of the Property and collection of rents, including, but not
limiled to, receiver's fees, prémipms on receiver’s bonds and reasonablc attorneys’ fees, and then (o the sums secured by
this Sccurity Instrument. ' | : :

21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property. and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trusiee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

i 22; Substitute Trustee. Lender.may fron: time 1o time remové Trustee and appoint a successor trustee to any
Trustee appointed: hereunder. Without conveyzice of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon ‘Trustee herein and by applicable law.

23, Use oi’Property."l'_he Property is not ct:rrently used for agricultural, timber or grazing purposes,

17,24, Attorneys® Fees.' As used in this‘Seeurity Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys' fees awarded by ag apprellatecount. .

.. 25, Rideryi to this Seciirity Instrument. I bne or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants ind dgreements of this Security Instrument as if the rider(s) were a part of ithis Security
Instrument. [Check applicable bon(es)] o o

., [ Adjustable Rate Rider --[L] Condominium Rider i] 2-4 Family Rider

[ Graduited Payment Rider ("] Planned' Unit Development Rider

O O‘thér(:ii),[specify:]i; b

i

" BY SIGNING BELOW. Burrower accepts and ‘agrees: 1o the terms and covenants contained in this Security

Instriment and in‘any rider(s) exceuted by Borrawer and recorded with it. (/ . o
e, ....(Seal)

GOI}' o1t }%\lm'berg ~~Borrower

» ’ 7 (Seal)
ancy. Lyn } orrawer

[Space Beow This Line For Ackrowled

STATEOF  .........

~ COUNTY OF ......... KL

and Nancy Lynn Holmberg =~~~ et

- (person(s) ack nowledging) ;

[T

AR O IR
My Coramission expires:. ¢[ﬂ :

. | Notary Public
‘Xlamath First Federal Savings & Loan Assn.
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COUNTY OF KLAMATH:

-

S',mTE OF OREGON
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