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1  DEED OF TRUST
; S , o L o R
i+ THIS DEED OF T%{qu{n&ﬂg( y Ins adeon !

19..90.... The grantor is T ert. ;Cindy Sue Ludwig "

g‘ii??ggi“ds‘i’if -.(*Borrower”); The trustee is ................

GS A
8,

(“Trustee™). The beneficiary is
- which is organized and existing

(**Lender™).
red and no cents-

MM This debt is evidenced by Borrower's note
des for monthly payments, with the full debt. if not
This Security Instrument
erest, and all renewals. extensions and

modifications; (b):the payment of all other sunis.. with interest. advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of- any future advances, with interest thereon, made to Borrower by Lender pursuant to the
parugraph below (“Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior
o full reconveyance of the property by Trustee w Borrower, may rnake Future Advances to Borrower. Such Future Advances,
wilh interest thereon, shall be sccured by this Deed of Trust when evidenced by promissory notes stating that szid notes are
secured hereby. For this purpose, Borrower irmevocably grants. and conveys to Trustee, in trust, with power of sale, the
following described property located in ..., . Klamath o SRR County, Oregon:

The Southerly 80.00 feet of Lot 2. (measured;along the East line of said lot), Block
3, TRACT 1091, LYNNEWOOD. :ADDIJIIOK 'to :the City of ‘Klamath' Falls,: according to the:
official plat- thereof ‘on file'in the office of ‘the County Clerk of Klamath County,
Oreégon, TOGETHER WITH!the vacuted portion of Arrowhead Road (30 feet wide) adjoining.

Acct. #3808-025DD-00300 ' Key #425720

vEiyy i

i

"UNDER OREGON LAW, MOST AGREE@! IS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVii DATE OF THIS ACT CONCERNING LOANS “AND OTHER CREDIT EXTENSIONS WHICH ARE  NOT
FOR PERSONAL, FAMILY 'OR HOUSEHOLD : PURPOSES OR SZCURED SOLELY BY THE BORROWER'S RESIDENCE
MUST BE N WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE -ENFORCEABLE."

txllliRi.derf;ﬁiadie a part hereji;n.

F

IR

‘which has the addre};s of ..1239. Bugk. Islard. Drive. .. rvcceonessimsers oo K1 AMALH, F2LLS
N [ ")760]_ . : ‘ ; (Street] RS . : {Cuty)

{"{Zip Code}

* TOGETHER WiTH all the improvements now or hereafler erected on the property, and all easements, rights,
appurtenances, rents, royalties, ‘mineral, oil ‘and gas rights and profits, water rights and stock and all fixtures now or
hezeafter a part of the property. All replaceni ents. and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 10 in this Security Instry incqc asthe “Property.” :

s 'iBORR()\\'ER COVENANTS that Borm?vyr,uy law(ully seised of the estate hereby conveyed and has the right to grant
and conwvey the Property and that the Propaity is uncncumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all clainis and demands, subject to any encumbrances of record.

‘s SECL‘svuT: ' INSTRUMENT com nes: uniform coveriznts fbr national use and mon-uniform covenants with
limited variations by Jurisdiction o constitute: orti security instrument covering real property. C

FORM #220 4.39
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- UNiFOfM COVENANTS.  Bo éwqr and Lender covenant and agreeas follows: | R
1. ‘Piyment of Principal and [nti;est; Prepayment and Late Charges. | Borrower shall promptly pay when due

SR he principal of and interest on the deh viédcncéd by the Note and any prepayment and late charges due under the Note.

. 2. Fuids for Taxes and Insurdnee. - Subject to applicable law or to'a written waiver by Lender, Borrower shall pay
1o Lender on tlic day monthly payments dve due under tliz Note, until the Note is paid in full, a sum (“Funds™) equal to
- one-twelfth: of; (a) yearlyitaxes and; asscssments  which mmay: attsin priority. over this Security Instrument; (b) yearly
“1aasehold payments or-ground rents :an the Property, il any; (c) yearly hazard insurance premiums; and (d) yearly
‘raortgage instizance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
- basis of current data and reasonable estimiies of future escrow items.
: The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding a1d applying the Funds, aralyzing the account or verifying the escrow items, unless
l.ender pays Borrower inierest on thi: Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inleres: shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shiall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
thall give to Borrower, without chargt, ari annual accounsing of the Funds showing credits and debits to the Funds and the
', purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security llnstrument. o ‘

If the amount of the Funds held by Lender, togethar with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower"s option, either promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is no: sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amotnt necessary to make up the deficienty in one or more payments as required by Lender.

" Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
sny Funds held by Lender. If under pzaragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
_ than immediately prior to the sale of the I’roperty or its acquisition by Lender, any Funds held by Lender at the time of
~ application as a credit against the sums secured by this Security Instrument.

o 3. Application of Payments. : Urless applicable law provides otherwise, all payments received by Lender under
* paragraphs 1 and 2 shall be applied: first, 1o late charges due under the Note; second, to prepayment charges due¢ under the
‘Note; third, to amounts piyable undcr: paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrowor shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ovir this Security Instrument, and Jeaschold payments or ground rents, if any.
Borrower shall pay these obligations in th: manner provided in paragraph 2, or if not paid in that manner, Borrower shall
»pay them on time directly to the persin evved payment. Borrower shali promptly furnish to Lender ali notices of amounts
+0 be paid under this parugraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
' teceipts eviduncing the payments,

Borrawer shall promptly discliargerany lien which has priority over this Security Instrument unless Borrower: (a)
1grees in writing to the payment of thi¢ otdigation secured: by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against ¢aforcement of the lien in, legal proceedings which in the Lender's opinion operate to
»* prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an

" agresment satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part of
‘the Property is subject to a lien which iray artain priosity over this Security Instrument, Lender may give Borrower a
‘notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. .
: 5. Haszard Insurnnce. - Borrower shall keep the improvements now existing or hereafter erected on the Property
" insured against loss by fire, hazardsinclud=d within the tem *“‘extended coverage™ and any other hazards for which Lender
tequires instirance. This insurance shall be maintained /in the amounts and for the periods that Lender requires. The
insurance carvier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unressonably withheld. W ;

All insuramce policies and reiewsls shull be acozptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewil notices, In thizvent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of Joss if not made promptly by Borrower. .

Unlets Lender anid Borrower sthur wise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is cronomically feasible and Lender's security is not lessened. If the
__restoration or repair is not economially feasible or Lender’s security would be lessened, the insurance proceeds shall be
* applizd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
- Borrower abandons the Property, of does not answer within 30 days a notice from Lender that the insurance carrier has

offered to setitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o pay stims secured by | ais Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.'| B : ‘ :

Unless Lender and Borrower othu:wise agree in writing, any application of proceeds to principal shall not extend or
postpone thi: due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is scquized by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisitian. - ; .

6. “Preservation iind Mainteiiance of Property; lLeaseholds. < Borrower shall not destroy, damage or substantially

: change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the pros isions of the lease, nnd if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merze unless Lender agrees to the merger in writing.

7. Protection of Lender’s Nights in the Property; Mortgage Insurance. If Borrower fails to perform the

~'covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such z& a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
| regulations), them Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s rights
*in the Property. Lender’s actions may iriclude paying any sums secured by a lien which has priority over this Security
Instrument, appearing ift court, paying fcasonable attorneys’ fees and entering on the Property to make repairs. Although
.Lender may take action under this piragraph 7, Lender does not have 10 do so.
/ Any amounts disbursed by Lytnder under this pamgraph 7 shall become additional debt of Borrower secured by this
. Security Instrument. Unless Borrower and Lender agres: to other terms of payment, these amounts shall bear interest from
| the date of ‘disbursement at the Note rate ‘and shall lx: payable, with interest, upon notice from Lender to Borrower
- requesting payment. LR »

]




.~ 1f Lender reqiuired,mong‘age insuranse 25 a condition of making the loan secured by this Security Instroment,.
Borrowur shall pay the premiums required 10 maintain the insurance in effect until such time as the requirersent for the
insurance terminates in accordance with Borr ower’s and Lender’s written agreement or applicable law. Pl

#. Inspectioit.’ Lender or its agent:may make reasonable entries upon and inspections of the Property.. Lendér
shall piv e Borrower notice at the time of or priortean inspection specifying reasonable cause for the inspection.

0, Condemnation. The proceeds of any award or claimfor damages, direct or consequential, in connection with
any cordemnation or ‘other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigtied and shall bi: paid to Lender. : v

In the event of a total taking of the Property, the procceds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with giny ¢icess paid to Borrower. In the event of a partial taking of the Property,
unless BBorrower and Lender otherwise agret: in vriting, the sums secured by this Security Instrument shall be reduced by
the amaunt of the proceeds multiplied by he following fracticn: (a) the total amount of the sums secured immediately
befote the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid t0 Borrower. . i [

If the Property is abandoned by Borrower, or if, after navice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Beir rower fails to respond to Lender within 30 days after the date the notice is
given, Lender is aut horized to collect and apply the proceeds, a1 j1s option, either to restoration or repair of the Property or
to the tums secured by this Security Instrument. -whether or not taen due.

Unless Lender and Borrower otherwise ijzree in writing, zny application of proceeds to principal shall not extend or
pouipene the due dateof the monthly paynuintsiveferred to in paragraphs 1and 2 or change the amount of such payments.

. 10. 'Borrower Not Released; Forliearnnce By Lender Not 2 Waiver. Extension of the time for payment or
madifcation of amertization of the sums sectived by this Security Instrument granted by Lender to any successor in
interent of Borrower shall not operate to releass the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment of otherw {se modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's suctess a7s in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exeruise of any right or remedy.

11. Successors and Asiigns Bound; Juint and Several Liability; Co-signers. The covenants and agreements of
thyis Scurity Instrizment shall bind and benafit the successors and assigns of Lender and Borrower, subject to the provisions
of parageaph 17. Borrower’s covenants and agreements shall b joint and several. Any Borrower who co-signs this Security
[nstriment but does not exccule the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrawer's interest in the Property under the lerms of this Security Instrument; (b) is not personally obl igated to pay
the sums secured by this Security Instrumient; and (c) agrees that Lender and any other Borrower may agree to extend,
mudify, forbear of make any accommodalions with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. Lo

12.- Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intcrest or other loan charges collected or to be collected in
connection with the loan excied the perrnitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perniitted limit; and (b) uny sums aircady collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may ¢hoose to make this refund by reducing the principal owed
under the Note o by making @ direct payrient to Borrower. I 1 refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

.- 13. Legislation Affecting Lender’s Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immcdiate payment in full of all sums secured. by this Security. Instrument and may invoke any remedies
pernaitted by paragraph 19. If Lender ex¢ tcis2s this option, Lender shall 1ake the steps specified in the second paragraph of
parpgraph 17.° 5 ‘

14, Notices. Any notice to Boriowzr provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Praperty Address or any other address Horrpwer designates by notice to Lender. Any notice to Lender shall be given by

frst class mail to Lender’s address stated herein or any other uddress Lender designates by notice to Borrower. Any notice
“provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragrapl. o ;

15. Governing Law; Severabilizy. ~ This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Praperty is lodited. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such ‘cortilict shall not aficet other provisions of this Security Instrument or the Note
which can be given effect without the canflizing provision, To this end the provisions of this Security Instrument and the
Nte are declared tobe severable. 0 ¢
e 16. Borrower's Copy. Borrowershallbe given onz conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property at a Deneficial Interest in Borrower. If all or any part of the Property or any
interest in it is 4old or transferred (or if a-bencficial interest i1 Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written’ tonsent, Lender may, at its option, require immediate payment in full of all sums
sevured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
feleral law as of the date of this Security Ins{rument. ’ ) . )

“§f Lender exercises this option, 1iender shall give Borrower notice of acceleration: The notice shall provide'a period

of not less than 30 days fromi the date tli¢ nctice is delivered or mailed within which Borrower must pay all sums secured by
‘this Security [nstrument. If Borrower foils 1 pay these sums prior to the expiration of this period. Lender may inveke any
remedics permitied by this Security Instrunient without further notice or demand on Borrower.

: 18. Borrower’s Right to Reinstite. If Borrower azets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumet discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law rmay specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Sacurity Instrument; or (b) entry of a judgraent enforcing Lhis Security Instrument. Those conditions are that Borrower:
(uy pays Lender all sums which then woild be due under this Security instrument and the Note had no acceleration

Cgccurred: (b) cures any defaslt of any/ other cosenants of agreements: (c) pays all expenses incurred in enforcing this
'§ecurity Instrument. including, but nnt limited 1o, reasonable attorney s fees: dnd (d) takes such action as Lender may
‘niasonably require to assure that th lier: of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation 1o pay the ‘suras secured: by’ lhis: Security Tnstrument <hall continue unchanged. Upon reinstatement by
Horrower, this Security Instrument and th ¢ obligations secured hereby shall remain fully effective as if no acceleration had
s occurred. However, this right to reinsfiite «fvall not apply in the case of acceleration under paragraphs 13or 17.




19, Acceleration; Riim ies. Lender shgll give notice to Borrower’ pnor to accelerauon following Borrower’s
bresnch of any corenant or agreeir:ent in this Secmrity Tastrument (buit not prior to acceleration vinder paragraphs 13 and 17
unlcvs; apphcabh* law ‘provitles otherwise). The' nohce shall specify: {a) the default; (b} the action required to cure the
defaualt; (o) a date, not less th nn'Jd davs from lhn date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure me ¢efault on or before the date specified in the notice may result in accelerstion of the sums
secured by this ¢ Security lmtru ment and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration snd. the right to brinng a court action to assert the non-existence of a default or any other
defense of Borrower to accel ératian and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require iramediate payment in full of atl sums secured by this Security Instrument without further
demund and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Leader shall execute or cause Trustee to execute a written notice of the
occurrence of an event of delrult and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recurded in each county in whn‘h any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrciver and to other persons prescribed by applicable law, After the time
requiired by applicable law, Tlrust ee; without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place ancl under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trusted may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously schediuled sate, Lender or its designee may purchase the Property at any sale,

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shail be prima facie evidence of the truth of the statements made
therein, Trustee shall apply | he proceeds of the sgle in the fellowing order: (a) to all expenses of the sale, including, but not
tim{led to, reasonable Trustce's aad attorneys’ f2es; () to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legallly ortitled to it.

7. 20, Lender in Possetsion. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
persom, by a):,m! or by gudxcially appointed recziver) shall be entitled to enter upon, take possession of and manage the
- Propetty and to.collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to p.x)menl of the costs of’ manag,emem of the Property and collection of rents, including. but not
limiled to, receiver’s fees; plcmn ms on recct\'ct s bonds and reasonable attorneys' fees, and then to the sums secured by
this Sacurity Instrument. ‘

21. Recottveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Stcurity Instrument and alf notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled tait. Such person or persons shatipay any recordation costs.

21. Substitute Trustie.. Lender may frony time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall suceeed to all the title,
power and duties conferred vipon Trustee herein and by applicable law,

23. Use of Property. The I'roperty is not currently used for agricultural, timber or grazing purposes. k

24. Attotneys® Fees. As uséd in this Swunty Instrurnent and in the Note, “attorneys’ fees’ shall include any
attormeys' fees awarded by aiiapgellate court.

25. Riders o this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agrevments of each such rider shall be incorporated into and shall amend and
supplement the covenants snd agreements of thls Security lnstrument as if the rider(s) were a part of this Security
Inst mmmt [Check apphcable bo s(es))

X Adjustable Rate Ricler : ‘[j}'Condominium Rider {T] 24 Family Rider
{_ Graduated Paymcm Rider (i} Planned: Unit Development Rider

-

i Othcr(x) [spccnfv]»

BY .SIGNING BELOW B« rrower ZlCCQpl\ and agrees to the ermpf and: covenants mﬁincd in this Security
Instrument and in any ndel())cwcu!cd by Borm.vcr and recoy . / :

—Borrowzr

STATE OF Oﬂ [ .

S { S ESH
COUNTY OF g;...’.‘.(.o.?;. v ' }

12 w’/
June‘?’, 1990

(date)

R e R o I R N TR L R X L iy terenuncna $etscensesrssasvanse

by ‘mu_;“l;I_erlin A.l erL Ludwig and Cindy Sue Ludw_i.g .
: (;)erson(s) ackmwledgmg)

]

H

My Commission expires: - Ol//;g‘ /9;}
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ADSUSTABLE RATE LOAN RIDER

NOTICE: THE SEECURITY NS rRUMENT SE CURES A NOTE WHICH CONTAINS
A PROVISION AL ; CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTE EST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAY MENTS.

11928

This Rider is mude this . AER L. day of ! i eenn 19 90. ,, and is incorporated into and shall

te detmed to amend and supplement tht:’(Mmgar,e. Deed of Trust, OF Deed to Secure Debt (the «+Qecurity Instru-

meat”) of the same date given by the undt wsigaed (the wgorrower’ ') to secure Borrower’s Noteto
KLMATH EIEST FEDERAL SAHES AND LOAN A3 OQUTION L v

{the wLender’’) af the same dlate (the «Note™") and coverin: 1y described in t
Jotnted at 239 Buck Is}.and Drive,. Llanath Falls, 16

PrOp erty Address

. ‘.

‘Modifications. 1n addition to the voveénants and agreements made in the Security Instrument, Borrower and
Lender further corenant andl agree as followrs: :
A, INTEREST RATE AND MONTHIY PAYMENT CHANGES
- The Note hiis an winitial Interest Rate’! of 9.50.%. The Note interest rate may be increased or decreased on the
_1st day of the month beginning 01 septemhes.....» 19 1 and on that day of the month every
.12 . months, thereafter. : :
. Changes i {lhe interest rate arc governed by changes ir:an interest rate index called the «yndex"’. The Index is the:
{CAxk one box to indicate Irdex.) Py :
my oO° wiContract Interest Rate, Purchase of Praviously Occupied Homes, National Average for all Major
Types of Lenders” published by the fledcral Home Loan Bank Board.
) ol Federal, Home Loart Bay 7 San [Eranclsee. Elev
nthly W
{Check ane box (o iadicate whetler there is ary matimunt limit on churges in the
B¢ no maximum lirtit on chang(s.) X )
W O “There is no maximum Jimit on changes in the interest rate at any Change Date.
#gee Note (3) & Theimterest rate cannct be changed by raore than . & 00 percentage points at any Change Date.
Below ~ If theinterest rate changes, the amotnt of Borrower’s monthly payments will change as provided in the Note. In-
¢reases in the interest rate will result in b igher paymenis. Decreases in the interest rate will result in lower payments.
3. LOAN CHARGES . ‘

It could ke that theloan securet] by the Security Pistrument is subjecttoa law which sets maximum loan charges
and that law is interpreted sO that the interest of other loan charges collected or O be collected in connection with the
toan would X ceed permi‘mcd limits. 1€ this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge tothe permitted Timit; and (B) any sums already collected from Borrower which exceed-
ed permitted {imits will be refundet] to Borrower. Leader may choose to make this refund by reducing the principal
owed under the Note of by makiny 2 (irect payment. 10 Borrower.

C. FR!ORI,IENS ; :

1f Lender determines that all or ¢ny part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower 2 notice identifying that lien. Borrower
shall pmmpﬂy act with regard to that lien as providcd in paragraph 4 of the Security Instrument of shall promptly
secure an pgreement in a form satisfactory 10 Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROP ERTY

1f thereisa transier of the Property subject to paragraph 17 of the Security Instrument, Lender may require 4))
an increase in the current Note inferest rate, of (2) an increase in {or removal of) the 1imit on the amount of any on¢ in-
{erest raté: change (if there isa limit), of (3) achange in the Base Index figure, of all of these, as2 condition of Lender’s
waiving the option to accelerate prov ided in paragxaph 17.

Bﬂs"\gning this, Borrower apress to all of the sbove-
ayith a limpit on the interast rate adjustments dyrin i tre loan of plus or
minus three (& 3.00) percentage points. {

STATE OF OREGON: COUNTY (F KLAMATH: 8-
' Filed for pecord at request of ;;;hwu,wzzmw he_ 18th day
i of il dung AD, 1590 at — 4312 odock T __PM., and duly eorded in Vol. M0 ——
‘ ioooof ,.,L_.;M.——-Mflg_;ggggﬁ“————- on Page .
‘ . ’j . " Evelyn Biehn - County Clerk
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