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MORTGAGE

. THIS MORTGAGE IS DATED JUNE 19, 1990, hatween Howard R Johnson and Mary E Johnson, Howard R
- Johnson & Mary E Johnson ag trustae of the Johinson Trust, whose address Is 2049 Herbert $t, KLamath Falis,

'OR 97601 (referred tlo below 113 "Grantor”); and First Interstate Bank of Oregon, N.A., whose address Is 2809
South Sixth Street, PO Box 238, Klemath Falls, O3 97501 (referred to below as "Lender”).

GRANT OF MORTGAGE. For villuable conslderatlon, Grantor mortgages and conveys to Lender all of Grantor's right,
title, and interost in and to the following 4 ascribed roal property, togsther with al existing or subsequently erected or affixed buildings, improvements
and ficures; &1 oasements, tights of way, 1nd Hapurtenances; all viater, water rights, watercourses and ditch rights (inctuding stock in utilities with ditch
or irigation righis); and all ather his, royaltices, and profits relating to the real property, including without limitation &ll minerals, oil, gas, geothermal
and similar metirs, focated] In KLamith County, State o Oregon (the "Real Property”):

All that portion of lots 1.2,and 3 of bloclc 15 In Dixon Addition to the City of KLamath Falis,according to
the. officlal plat thereof on filo In the office of the County Clerk of Klamath County,Oregon,more
parilcularly described ag foliows;Beg. at the SE corner of lot 1 of sald Block 15,thence Westerly along
the South line of sald Block 15,a distance of 147.18 ft.to the SW corner of Lot 3 of sald Block 15,thence
Northerly along the Wesiterly line of sald Block 15,a distance of 66 ft.sthence Easterly, a distance of
147.18 f&. moro or less, 10 i point on tha Easterly line of sald Block 15 which Is 66 ft Northerly along
salel line from the SE corner of sald Lot 1; thence Southerly along the Easterly line of said Lot 1 a
distance of 66 ft. to the polrt of beglnning. _

‘The Real Property or its address I3 commonly lnown as 2016 Herert St, KLamath Falls, OR 97601. The Real Property tax

Identification number is 3809 028DC 05200, .

Grantor presently assigns to lLender all of ‘Grantor's tight, title, and Interest in and to alf Isases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code secrity intorest in the Personal Property and Rents.

DEFINITIONS. The following words shall hive tka following meanirgs when usad in this Mortgage:
Grantor. ‘The word "Grantor* means Howard R Johnson and Mary E Johnson. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” means erd includes without limitation all Quarantors, sureties, and accommodation parties,

indebtedness. The word "Indebtedne ss” means all princ!pal; and interest payable under the Note and any amounts expended or advanced by
Lander 1o discharge obligations of Grantor or expanses incuitad by Lender 10 enlorce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided In this Mortgage.

Note. Tha word "Note” means the prom! ‘sscry' hote or crecita

substitutions for the promissory note ore
to indexing,‘, edjustment, ronewal, or ran sgotintion.

Personal Property. ‘The words "Personal Propaity” mean all équipment. fodures, and other articles of personal property owned by Grantor, now
or hereafter attached or affixed to the Rsal Property; together 'with all sccessions, parts, and additions to, all replacements of, and all substitutions
for, any of such property; and together with: all proceeds (including without limitation all insurance proceeds and refunds of premiums) from any
sala or other dispaosition of the Property. : .

Property, The word “Property” means collectively the Real Prceperty and the Personal Property.

Real Property, The words "Real Propot ly” rasan the property, Interests and rights described above in the "Grant of Mortgage™ section.

Rents. The word "Rents” means all rents, revanues, income, issues, and profits from the Property.

THIS MORTGAGE, INCLUDING THE ASSIG;NMIENT OF RENTS AKD THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY; IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
‘MORTGAGE. TIHIS MORTGAGE IS GIVEN AND ACCEPYED ON THE FOLLOWING TERMS:

PRYMEMT AND PERFORMANCE. Except a3 olhierwise provided I this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
a3 they become due, and shall atrictly perforn all of Grantor's obligatons under this Morigage.

POSSESSION AIND MAINTENANCE OF THE PR CPERTY. Grantor Bgrees that Grantor's possession and use of the Property shall be governed by the
Tol'owing provisiona: o o : :




'MORTGAGE
" (Continuad)

ind Use. Uil in cetaulr, Grantor m‘uy femain in possession and control of and operate ang manage the Real Property and co .

'THIS INSTRUMENT WILL NOT Allow USE OF THE PROPERTY DESCRIBED IN THis INSTRUMENT IN VIOLATION OF
USE Liwsg AND REGULATIO| IS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT. THE PERSON ACQUIRING FEE

f' ERTY"SH‘ CULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED

Granto:fshul? maintain the Property In tenantable condition and Promptly perform all fepairs and maintenance hecessary to

‘Nulsance, Waste, Grantor éhal not cause, cond iyt or Permnit any nuisance nor commit, permit, or suffer any stripping of or wasta on or to the
: Propeny O any portion of the Pro; . - Speci ly without limitation, Grantor will not femove, or grant to any other party the right to remove, any
“timber, n‘inerq!g (including o1 ang gas), i i i nsent of Lander,

transfer® means
whether

preperty | corporation or
more than twenty-fhve percent (2¢%4) ! the voling stock'or Partnership Interests, as th
exerchied by Lender exercise Is prohited by federal taw or by Oregon taw,

TAXES AND LIENS, The following{pro visions relating to 1he taxes and liens on the Property are a part of this Mortgage.

Payment. Granior shall pay \vhen dua (and in all evonts prior to de!inquency) all taxes, payroll taxes, speci A

and sewer servicg charges leviag! against or on account of the Property, and shaj Pay vihen due all claims for work done on

rendered or materig) turnishec! to perty. . Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Londer under thig Mortgage, o xcept for tha lien of taxes and assessmonts not due, and except as otherwise provided in the following paragraph,

PROPEHTY DAMAGE INSURANC(E:. Tha following provisions relating to Insuring the Property arg a Part of this Mongage,

Maintenance of Insurance. (3ran tor shall procure and maintain policies of firg Insurance with standard extended Coverage endorsements on a
replncement basis for the full Insurable value covering all Improvements on the Real Property in an amount sufficient to avojd application of any
coinsurance clause, and with a Standard morigagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably ecceptable 10 Lender. * Grantor shall deliver to Lender certificatas n i i
stipulation that coverage will nat bg tancelled or diminished without a minimum of ten (10) days’ prio

of Proceeds.  Grantor shay) prompty notfy
daysi of the Casualty, W

s accepled by, L
this N_lqngage fo Lender.

" Defenss of Titja, Subject tor warrants and wiil forever defend
lawful ctaims of all parsons,

DEFAULT. Eachof the fo llowing, at the, option of Lender shall constitute an Event of Default under this Morigage:
Default on Indebtednaess, Fallura of Girantor 10 make any payment when due on the Indebtednass,
’ ny other term, obligation, covenant, or condition contained in this Mortgage, the Note, or

intor, appointment of a recelver for &0y part of Grantor's Property, any assignment for the banofit of craditors,

ny proconding under any banknuptcy or insolvoncy laws by or against Grantor, of tho dissolution or fermination of

Granlor's existence ag A going business (It Grantor 13 a husinosy), Except 1o the extont piohibited by feceral law or Oregon law, the death of
gage.

Grantor (it Grantor Is ¢n individual) iso sha constituto an Evant of Defaun under this Mort,

Events Affacting Guarantor, Any of tho preceding events occurs with respect 1o any Guarantor of any of tha Indebtedness or such Guarantor
dies or lbocomes Incompatent, .

RIGHTS AND REM HEY . i atits option, may exercise
i 0 any other rights or ramadies provided by law:

Accelerats Indebtednass, Lender 13hall have the right at its option withou! notice to Grantor to declare the entire Indebtedness immediately due
and payatie, including any prepaymont penalty which Grantor would be required 1o pay.

UCC Remadles. wih respect 1o &l or any part of the Perscnal Property, Lander shall have all the rights ang femedies of a secured party under
tha Oregon Uniform Commercial Code,

Judlclal Foreclosyre, Lender may obtain 4 Judicial decrog loraclosing Grantor's Interest in all o

pamitiad by ap)licatis law, Lender may foraclose Grantor's interest in an
Property by nonjudiclal nate, N
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! Deficiancy Judgment. If permitted by ap plicsibie law, Lender ny obtain a judgment for any deficiency remalning in the Indebledness due to
. "Lendor after a;»plcaﬁon of all amounts rece {from the exercise of the rights provided in this section.
“Other Remedion. Lender shall have att ottfpr riﬁhts and remadies provided in this Mortgags or the Note or available at law or in equity.

Attorneys’ Feas; Expenses. ‘Inthe event.of foraclosure of this Mortgage, Lender shall be entitied to recover from Grantor Lender's attorneys' fees
andactual disbursements necessarily incumed bty Lendar in pursuing such foreclosure.

MISGELLANEOUS PROVISIONS.  The I'ollowimj mi:xellanoous provisions are a part of this Mortgege:

Applicable Law. This Mohgnge has boun dellverad to Lendor and accepted by Lender In the State of Oregon. This Nortgage shall be
' governed by and construediln accordanie with the laws of tha State of Oregon.

Walver of Hoinastead Exemption, - Gran or hereby releases and waives all rights and benefits of the homestead exemplion laws of the State of
: Oregon asto alt Indebtedness secured by this Mortgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

GRJNTOR:

« Ahyrrmnp O

[~
Howard R Johnaon (/'

'/r//r(/:/«.s - x7% &. Qutemosr

Mary E Jolthson

: CINDIVIDUAL ACKNOWLEDGMENT
STATE OF Oregon ) ‘ ‘

, N ; T -
COUNTY OF: --»~»VKlz,a,m:f1t1‘1 : dol 0y

On i da)%?nii-’nﬁ,g’b}é‘uhd‘éfélgmd Noi.iry‘l‘;‘ubllc, personally eppeared Howard R Johnson and Mary E Johnsen, to me known fo be the

lnd!vid;@s- tescribed ln'a’n%‘hoﬂ axecuted the' Mor:gage, and acknowledged that they signed the Morigage as their free and voluntary act and deed,
for. thaisi mjpgpps{as‘i ‘
H . ) S

r _;46&_) mentioned. i - ¢ 1
Glvepu /;r’ my j1and eRdgficil seal thiy~ 4 9th day of June ,19_90
Byl 4o ; 'Q&g ¢ 7 L0 2.~ mesdingat___Klamath Falls
ST 1‘"' J’“ '-"':}' '; _91{ Oﬂ. : 3-25-93
No}aryﬁi‘;\{: nnnd_fg%‘a?h.te of €8 . My commisslon explres
ST A V’-‘\h o 23S : .
VT
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STATE OF OREGON: COUNTY OF KLAMATH:  ss. "

i

Filed for record at request of 1 Mountain Title Co. ‘ the 19th. day
of - June "A.D., 1990 ar:3:15 ! oFlock P M., and duly recorded in Vol. . M9Q¢ .,
385 2 of i Mortgages ' onPage_ 12066 .
: 4 , S Evelyn Biehn . County Clerk
. P B) Oﬁlx F PPN W}Ilﬂ e
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